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Nato summit with 
Russia urged on 
expansion fears 

France has suggested to the US, Britain and 
Germany that they hold a s ummit with Russia 
m a bid to overcome its objections to Nato 
enlargement The move, which follows Presi- 
dent Jacques Chirac's recent visit to Moscow, 
comes amid outspoken but conflicting Russian 
signals, arguing against Nato taking in new 
members from eastern Europe witho ut 
Moscow's consent Russian prime minister Vic- 
tor Chernomyrdin said enlargement could boost 
support for Russian hard-liners. Page 16 

US business fights sanctions threat: 

Thirty US companies have joined a campaign 
against the increasing threat of economic sanc- 
tions by the US. Countries affected account for 
between 40 and 50 per cent of the world’s popu- 
lation. Page 10 

Swiss banks* Holocaust fund: Credit 
Suisse Group, Swiss Bank Corporation and 
Union Bank of Switzerland will put up SFr lOQm 
($70m) to establish a fund to aid Hol oca ust vic- 
tims and their families in a bid to restore Swit- 
zerland’s tarnished reputation. Page 2 

Clinton in tribute to Harriman: 

US president Bill Clin- 
ton paid tribute to 
Pamela Harriman. 76 - 
the country’s ambassa- 
dor to France who died 
in Paris of a brain hae- 
morrhage - saying she 
was "one of the most 
unusual and gifted peo- 
ple I ever met 1 *. The for- 
mer daughter-in-law of 
Winston Churchill and 
widow of multi-million- 
aire Averell Harriman enjoyed a life as wife or 
companion to seme of the world's wealthiest 
and most powerful mm. Obituary, Page 6 

Ge rman gloom deepens; A sharp fall in 
German manufacturing orders and fears about 
unemployment added to the gloom over the 
economy. Page 2 

Israeli and Palestinian leaders postponed a 
due today after thp crash near southern 
Lebanon of two Israeli helicopters in which 73 
soldiers died. The crash coincides with debate 
over Israel’s involvement in T^hanrm and its 
military death toll. Page 5 

Vote bid on expatriates’ pensions: 

British MBs should be allowed a free vote on 
whether the UK should spend an extra £255m 
($4lQm) a year to unfreeze the pensions of 
433.000 British expatriates, a oommitteesaid: 
Page 11 

Caribbean garment makers want “Nafta 
parity'’ due to the rapid growth in Mexico’s 
clothing exports to the US. They fear North 
America Free Trade Area restrictions could 
badly affect their $6bn-a-year market. Page 10 

Bank's teflure ’unthinkable’: Japan’s 
finance minister Hiroshi Mitsuzuka reassured 
Nippon Credit Rank investors that its feflure 
was “unthinkable” after fears of a liquidity cri- 
sis sparked bank share sell-offs. Page 17 

A Japanese government panel win today 
unveil plans to give the country's central bank 
more autonomy from the finance ministry. The 
ministry would lose power to order the delay of 
interest rate changes and other important policy 
decisions. Page 16 and Lex 

Rich nations In aid cuts: The world's 
richest governments have cut aid to developing 
countries as a proportion of gross national prod- 
uct to the lowest level for 45 years, partly over 
pressure to redace budget deficits. Page 5 

Toshiba, the Japanese consumer electronics to 

power engineering conglomerate, said its con- 
sumer products division will break even in 1897 
for the first time in five years. Page 17 

. Investors want Ramos: The Philippines’ 
foreign business community warned President 
Fidel Ramos it is losing co nfid en c e in the coun- 
try’s privatisation process after court ch a l leng es 
to the award of contracts. Page 16 

Ortm Russian fobs picture: Unemployment 
in Russia is far more acute than officiall y recog- 
nised, according to a new study, which chal- 
lenges more upbeat assessments by the Interna- 
tional Monetary Fund and the World Bank. 

Page 2 
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US finance firms in $24bn alliance 


Dean Witter, Discover and 
Morgan Stanley announce 
big merger ‘of equals’ 


By Richard Waters and 
John Author* in New York 

Dean Witter, Discover & Co 
and Morgan Stanley yesterday 
unveiled a- merger which will 
create the US’s biggest securi- 
ties and investment banking 
firm with a market value of 
$24bn. 

The deal, achieved by a 
share swap, brings together 
Morgan Stanley, one of Wall 
Street's most prestigious 
Investment banks, which 
ranks among the leading cor- 
porate advisers and trading 
firms in the US and Europe, 
with a retail financial services 
house that has yet to venture 
overseas. 

Dean Witter’s Discover 
credit card, meanwhile, has 
36m customers, mgiring - n toe 
biggfest credit card issuer in 
the US. 

The aiHawnPj which to uche d 
off a wave of speculation on 
Wall Street that others would 
follow, will leave Dean Witter 
shareholders cantroQiiig 55 per 
cent of the combined group. 
The group Will have flnTinal 
revenues of $ 12 bn. 

Mr Richard Fisher, chairman 
of Morgan Stanley, said his 


company had proposed the 
merger, intended to pre-empt a 
wave of consolidation that 
would overtake the global 
investment banking industry. 
“If you believe that consolida- 
tion is inevitable, it makes 
sense to pick your partner.” he 
said. 

The share prices of other US 
investment firms jumped yes- 

Another thundering herd Page 15 

EcStorial Comment Page 15 

Observer Page 15 

Lex Page 16 

Heading the bil Page 20 

terday as Wall Street looked 
for other possible configura- 
tions of retail brokers and 
Investment banks. By bringing 
together Dean Wltter's large 
network of retail brokers 
across the US and Morgan 
Stanley's underwriting and 
advisory businesses, the two 
would create a broad-based 
firm that only Merrill Lynch 
has so for succeeded in creat- 
ing, analysts said. 

Among shares to rise yester- 
day were those of retail brok- 
ing firms such as Charles 
Schwab and AG Edwards, 



Teaming up: dealers from the two US investment firms mull over the merger at the London futures exchange 


Picture: Bnan tfan Can 


whose retail networks were 
seen as making thpm vulnera- 
ble to takeovers. Pure invest- 
ment banking and trading 
firms, such as Donaldson Luf- 
kin & Jenrette and Bear 
Stearns, also benefited from 
the rally. 

Under the terms of the 
merger, Morgan Stanley share- 
holders wfil own 45 per cent of 
the group, receiving 1.65 


shares in Dean Witter for each 
share they currently hold. 
Based on the two companies' 
share prices on Tuesday, that 
represented an 11 per cent pre- 
mium to Morgan Stanley 
shareholders. 

Both sides depicted the deal 
as a merger of equals. Mr 
Philip Purcell, chairman of 
Dean Witter, said the exchange 
ratio was intended to reflect 


the relative valuation of the 
two companies over the long 
term, rather than in the past 
month, when Dean Witter's 
stock has jumped in value. 

Rivals and industry observ- 
ers predicted that the two 
would face considerable prob- 
lems in making the merger 
work. “There’s a huge culture 
gap between the two firms.” 
said Mr Don McNees, a man- 


agement consultant at Tillin- 
ghast Towers Perrin. 

The two sides brushed aside 
comparisons with other, foiled 
Wall Street marriages of the 
past, such as that of Shearson 
and Lehman Brothers. Mr 
John Mack, president of Mor- 
gan Stanley, said the two were 
each merging from a position 

Continued on Page 16 


Roche 
buys US 
flavours 
company 
for $l.lbn 

By Daniel Green 

Roche, the Swiss pharma- 
ceuticals company, is spend- 
ing fl-lbn to buy Tastemaker, 
a US synthetic flavours com- 
pany. The move will dampen 
stock market speculation that 
Roche is about to launch a 
multibillion dollar drugs 
industry takeover. 

Shares in Zeneca, the UK 
pharmaceuticals company 
which has been the subject of 
rumours of a Roche bid, fell 
22Kp to £17.37%p yesterday. 

Tastemaker is owned in 
equal shares by Hercules and 
Mallinckrodt, US ehemicals 
companies. 

Mallinckrodt said that dur- 
ing the next 18 months it 
would buy back up to S250m 
worth of shares bn addition to 
previously announced buy- 
backs. Hercules said it would 
also buy back shares. Shares 
bat both Hercules and Mal- 
linckrodt rose in early trading 
in’New York. 

The acquisition is Roche’s 
biggest since it bought US 
drug company Syntex in an 
agreed SSJSbu takeover in May 
1994. It Is an attempt by 
Roche to shore up its only 
poorly performing division, 
Gtvundan-Roure, which makes 
flavours and fragrances. 

The division had 1996 sales 
of SFrl.4bn (6985m), about 
9 per cent of Roche’s total 
sales, hut profitability is 
belpw the company’s average. 

The deal met with a mixed 
response from investors, with 
Roche certificates falling 
SFrlW to SFrl2,130 in Zurich. 

‘We think that Roche 
should not be putting more 
money into fragrances and fla- 
vours,” said Mr Genghis 
Lloyd-Harris, pharmaceuticals 
analyst with Credit Suisse 
First Boston in London. “But 
if they are going to keep the 
business, this is a reasonable 

deal.” 

He said the deal would make 
Roche roughly equal biggest 
in the world flavours and fra- 
grances market Only US com- 


Continued on Page 16 
Landau stocks. Page 32 
World stocks. Page 36 


Prodi rejects idea of Italian Emu delay 


By Lionel Barber in Brussels 

Mr Romano Prodi, Italian 
prime minist er, yesterday re- 
affirmed Italy’s “solemn com- 
mitment” to being among thp 
founder members of economic 
and monetary union on Janu- 
ary 1, 1999. 

He angrily rejected the idea 
that Italy should wait until 
2000 or 2001 to join the single 
currency - a compromise 
being considered by senior 
central bankers and monetary 
officials. 

Despite official denials in 
Paris and Bonn, monetary offi- 
cials say the idea of delayed 
entry - reported in yesterday’s 
Financial Times - has been 
canvassed in Germany, the 
Netherlands and among cen- 
tral bankers for the past six 
months. 

Mr Prodi is due to take his 
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case to Chancellor Helmut 
Kohl in Bonn tomorrow, lobby- 
ing for the German leader's 
support for early Emu mem- 
bership. 

The idea of delayed entry is 
being driven by the fear that. 


if countries without a record of 
sound public finances and 
exchange rate stability join 
Emu early, they could under- 
mine the European Central 
Bank and weaken the euro. 

The political dilemma has 


grown as both Mr Prodi and 
Mr Josfe Maria Aznar. his 
Spanish counterpart, have 
staked their reputation on 
joining the first wave of Emu 
- though Italy is seen as fee- 
ing a more difficult task in 
meeting the Maastricht public 
deficit target of 3 per cent of 
GDP- in -a sustainable foshion. 

Mr Antonio Guterres, Portu- 
gal’s Socialist prime minister, 
also reacted sharply to the 
implication that Portugal 
might be a late entrant 

At his meeting with Mr Kohl 
tomorrow. Mr Prodi is expec- 
ted to point to proposals to 
bring forward next year’s bud- 
get to this summer as a dem- 
onstration of his centre-left 
government’s commitment to 
restore Italy’s public finances. 

Mr Prodi’s office issued a 
statement in response to the 
FT report, saying that the Ital- 


ian government “deplores the 
constant repetition of false 
stories and unjustified state- 
ments, including from authori- 
tative media, which have no 
foundation whatsoever.” 

The lira and Italian bonds 
both rose slightly yesterday, 
on the grounds, market strate- 
gists said, that Italy seemed to 
be guaranteed entry into Emu, 
albeit at a later date. 

After an initial fall, the lira 
closed LL7 higher against the 
D-Mark at L985.1. Italian BTP 
10-year March futures also ral- 
lied, closing 0.83 higher at 
130.55 on Liffe. 

Additional reporting by Simon 
Kuper in London. Peter Nor- 
man in Bonn. David White in 
Madrid, and Peter Wise in Lis- 
bon. 

Lisbon angry, Page 3 


Thai property 
developer defaults 
on $ 80 m eurobond 


By Ted Bardadce in Bangkok 

Somprasong Land, the Thai 
property developer, defaulted 
an its $80m eurobond yester- 
day, sending the battered Thai 
stock market to its lowest level 
in mare than four years. 

The move raised concerns 
about the ability of Thai prop- 
erty «v«npar>iPK to service their 
debts. 

It was no secret that Sam- 
prasang, which cited the cir- 
cumstances in the property 
market for becoming the first 
Thai company to default on a 
eurobond, did not have the 
money to pay a $3.lm interest 
payment due two weeks ago. 

But analysts had expected 
the company's major Thai 
creditors to bail it out and 
make the interest payments. 

instead, Somprasong, whose 
president was arrested in Octo- 
ber on charges of falsifying 
financial reports, has virtually 
collapsed. 

The company said in a letter 
to Bankers Trust in London, 
which acts as a. trustee far the 
bondholders, that it would 
carry out a major capital and 
debt restructuring via discus- 
sions with all company credi- 
tors, based on a list of assets 
due to be ready by March 2L 


"This is a fundamental change 
in the way troubled property 
companies are treated by their 
creditors,” said an executive 
Involved in dividing up the 
company's assets. “How this 
turns out will determine the 
pattern for other property 
companies.” 

Analysts now say they are 
expecting more failures, espe- 
cially among companies which 
invested heavily in Bangkok’s 
residential property sector. An 
estimated 365,000 residential 
units are unoccupied and 
alm ost 100,000 more will be 
completed this year. 

Meanwhile, a plan to rescue 
developers announced in Janu- 
ary by the new Thai govern- 
ment has been unable to stim- 
ulate demand and has turned 
into an exercise in limiting the 
exposure of Thai banks and 
finance companies to the prop- 
erty sectors. 

Reflecting these concerns, 
the stock market's property 
sector fell 3.42 per cent yester- 
day, while the overall stock 
market eased 2.7 per cent to 
close at 744£9, down 10 per 
cent this year and more than 
45 per cent since the beginning 
of 1996. 


World stocks. Page 36 
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All change in Swedish power sector 

State-owned generator ordered to lead and finance switch to use of renewable energy supplies 


By Hugh Camegy and Greg 
Mchrar in Stockholm 

Sweden's power industry 
faces a big shake-up follow- 
ing the decision by the 
Social Democratic govern- 
ment to begin shutting 
nuclear power plants. 

The move follows a 1980 
referendum vote to end 
nuclear power. But there 
were fears yesterday that the 
decision would reverse the 
trend of liberalisation that 
has made Sweden a testing 
ground for deregulation of 
energy markets across 
Europe. 

To remedy the loss of 


power from nuclear plants - 
which supply 50 per cent of 
Sweden's electricity - the 
government is to step up 
intervention in energy mar- 
kets and force a switch to 
greater use of non-fossil fuel 
alternatives. 

Most striking was the 
announcement of a much- 
changed role for state-owned 
Vattenfall. Europe’s sixth 
largest power producer. 
Incorporated in 1992 on a for- 
profit basis. Vattenfall will 
now be required to lead and 
finance the transition to sus- 
tainable energy production. 
The government ruled out 
privatising the company, 


which many investors had 
been expecting. 

In addition, the govern- 
ment made clear that Vat- 
tenfall. which was informed 
of Its changed status only 
two hours before the deci- 
sion was announced, would 
be forced to use its produc- 
tion capacity to compensate 
Sydkraft. its biggest rival, 
for the closure of the first 
two reactors, at Barsebfick 
in southern Sweden. 

The government also indi- 
cated it intended to 
strengthen control over 
imports and exports of elec- 
tricity through state-owned 
Svenska Kraftn&t, the 


national grid operator. “The 
principle shall be that the 
state through Svenska Kraft- 
nAt will own and administer 
foreign (power.) links. Only 
Svenska Kraftnfit should be 
given concessions for fixture 
foreign links," it said. 

The change in Vattenfall's 
role could have far-reaching 
effects on a wave of restruct- 
uring within the Nordic 
power sector sparked over 
the last year by deregulation 
of trade in electricity in Swe- 
den, Norway and Finland. 

As the region's biggest 
producer, with a 25 per emit 
market share, Vattenfall has 
been a key player in a round 


of acquisitions and partner- 
ships between Nordic and 
other European generators 
anxious to build up volumes. 
But its ability to participate 
may now be restricted by its 
new obligation to spend its 
cash on developing alterna- 
tive fuels. 

- Mr Karl-Axel Edln, of Ten- 
turn energy consultants in 
Stockholm, said foreign com- 
panies could find it easier to 
gain ground in Sweden as a 
result “This is a pity as Vat- 
tenfall has become a leader 
in the Nordic countries in 
this business. A greater part 
of the generating and distri- 
bution network could fall 


into foreign hands. I don’t 
think the government under- 
stands the real consequences 
of their decision in this 
respect," he said. 

Vattenfall officials 
acknowledged the changes 
would weaken the compa- 
ny's competitive position in 
Nordic markets and limit its 
capacity to operate abroad. 
Share prices In private sec- 
tor generators surged as 
investors anticipated that 
the nuclear shutdown will 
cause a shortage of power. 
Shares in Sydkraft, which 
owns the two reactors to be 
shut by July 2001, have risen 
9 per cent this week. 


New demands on Serb leader as he manoeuvres to keep power 

Milosevic loses battle but not war 


Serbia's pro-democracy opposition 
leaders refused yesterday to call off 
their mass anti-government street 
protests, insisting that President 
Slobodan Milosevic first hand over 
municipal councils they won in local 
elections last November and imple- 
ment democratic reforms. 

Mr Zoran Djindjic, leader of the 
Democratic party, told supporters 
the Socialist government must meet 
a list of demands, including punish- 
ing those responsible for last Novem- 
ber’s electoral fraud and those who 
ordered police attacks on demonstra- 
tors thin week. He also called for an 
end to total state control over 
national television and radio. Yester- 
day, hundreds of riot police sealed 
off streets to prevent marches 
through Belgrade. 

Western diplomats, who had lobb- 
ied hard to persuade Mr Milosevic to 
accept the electoral findings of a 
mission to Serbia by the Organisa- 
tion for Security and Co-operation in 
Europe, fear the new demands will 
prolong the current deadlock. 

“Now it is a dangerous situation," 
said Mr Stojan Cerovic, a respected 
Belgrade commentator. “The opposi- 
tion will try to exploit this mass 
protest movement, not to leave Mr 
Milosevic alone.” 

The fragile three-party Zajedno 
coalition, which has committed itself 
to ending 52 years of Socialist rule 
and implementing foil economic lib- 
eralisation, says it needs democratic 
reform to give it a more equal 
chance of translating local election 
gains into victory in parliamentary 


and presidential elections this year. 

Mr Djindjic, known both as an 
anarchist and communist in his stu- 
dent days, is likely to become Bel- 
grade’s next mayor. But he and Mr 
Vuk Draskovic, a fiery orator and 
nationalist writer who heads the Ser- 
bian Renewal Movement, have yet to 
agree on who will run for president 
Mrs Vesna Pesic, long known for her 
opposition to the war in former 
Yugoslavia which Mr Milosevic 
Ignited, is head of the coalition's 


Mr Milosevic's blunder, diplomats 
say, was to order, or at least allow, 
riot police to use water cannon and 
teargas against demonstrators on a 
Belgrade bridge on Sunday night 
The hardliners realised the next 
day their use of force had backfired. 
Independent BK Television, run by a 
former ally of Mr Milosevic, broad- 
cast footage of the crackdown across 
half of Serbia and tens of thousands 
of people rallied in Belgrade's 
Republic Square to demand that Mr 


Guy Dinmore reports on how the 
president’s hand was forced and what 
options are now open to him 


junior partner, the Civic Allian ce 
While the three parties are united in 
their commitment to broad demo- 
cratic principles, they are separated 
by personal interests. 

While Mr Milosevic has been con- 
siderably weakened by three months 
of protests, analysts say his 19-year 
rule as one of the last of Europe's 
old-style autocrats is not over yet 
He is expected to cling to his twin 
pillars of support - control over 
media with a nationwide reach and 
the 100,000-strong police force - to 
remain in power. The strongly 
nationalist Orthodox Church, which 
backed the government during the 
war in Croatia and Bosnia, has 
turned against Mr Milosevic; the 
army has declared its neutrality. 


Milosevic and security chiefs resign. 

BK Television may now lose its 
transmitters as p unishme nt., but dip- 
lomats believe the failure of the 
police to cow demonstrators finally 
allowed Mr Milosevic to persuade 
party hardliners to reinstate the 
November election results. 

With Serbia's economy close to 
total collapse and in desperate need 
of foreign credit, Mr Milosevic has 
been repeatedly told by the interna- 
tional community that only democ- 
ratisation can alleviate his crisis. 
But most Belgrade analysts believe 
it was the domestic pressure that 
forced him to reverse his annulment 
of the election results. 

Mr Cerovic predicted that the pres- 
ident would try to shore up his posi- 


tion with a purge of bis party and 
government. “Many people in his 
regime are dissatisfied," he said. 
Analysts do not believe, however, 
that there Is a serious threat to Serb- 
ia's ruling couple - Mr Milosevic 
and his wife Mirjana Markovic. 

Analysts say Mr Milosevic may 
call early national elections before 
Zajedno can organise a coherent 
campaign but must first overcome a 
constitutional haw on his serving a 
third term in offi ce, He hqg manipu- 
lated the constitutional court before 
and could try again. Failing that, he 
have the federal assembly of Yugo- 
slavia, now comprising just Serbia 
and Montenegro, to appoint him fed- 
eral president but only after bolster- 
ing the powers of that office. 

Mr Milosevic's Socialists won a 
sweeping majority in the federal 
assembly in undisputed elections 
last November, demonstrating that 
the president still commands consid- 
erable support, particularly among 
the rural c ommunity and other more 
traditional voters. 

But the man who eight years ago 
could muster a rally of a million 
ardent supporters seems left with 
few friends in Belgrade. “I liked him 
in the beginning and then I stopped 
Hiring him because he did very little 
for his people," said one old woman 
at yesterday's pro-democracy rally. 
She said she was one of many Serb 
refugees driven out of Krajina by 
Croatian forces in 1995. For her, last 
November's electoral fraud was the 
last straw. 

Editorial comment. Page 15 


Grim jobs picture emerges in Russia 


By John Thornhill 
in Moscow 

Unemployment in Russia is 
a far more acute problem 
than is officially recognised, 
according to a new study, 
which claims mare thaw a 
third of the industrial work- 
force is “suppressed unem- 
ployed". 

The report, based an the 
largest and most detailed 
labour surveys since 1990, 
highlights the soda] pain of 
Russia's transition process 
and challenges more upbeat 
economic assessments by 
the International Monetary 
Fund and the World Bank. It 
urges these institutions to 
put far more emphasis on 
welfare support 

Mr Guy Standing, a direc- 
tor of the International 
Labour Organisation, who 
wrote the report says offi- 
cial joblessness figures are 
an "administrative artefact" 
which conceal the unemploy- 
ment level “in the most 
cruel way possible". 

“There is enough evidence 
to assert with regrettable 
confidence that, on average, 
living standards have plum- 
meted, that the economic 
slump has been prolonged 
and is con tinuing , and that 
the consequences for poverty 
and economic inequality 
have been very severe," he 
says. 


m,, 
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German finance ministar Tbeo Waigel (right) and Russian counterpart Alexander Livshits 
exchange documents yesterday after agreeing to reschedule DM25bn ($16bn) of loans to the 
former Soviet Onion, guaranteed by Bonn and due to be paid between 1996 and 1998. aumr 


As at December, the state 
statistics committee esti- 
mated that 2.78m people, or 
just 3.4 per cent of the work- 
ing population, were regis- 
tered as unemployed. 

On the ILO’s methodology, 
the unemployment rate 
stood at 9.5 per cent in July 
1996, but even that under- 
states the true position, the 
report argues. 

The unemployed are dis- 
couraged from registering 
because of the very low lev- 


els of benefit available. Laid- 
off workers, who have no 
chance of regaining their 
jobs, are also excluded from 
the official unemployment 
registries. Enterprises keep 
surplus workers on their 
books to avoid additional tax 
and redundancy payments. 

Workers have had few 
incentives to quit their nom- 
inal jobs for fear of losing 
access to subsidised shops 
and hospitals. 

Premature deaths have 


also obscured the problem of 
rising unemployment. Since 
the late 1980s, the average 
life expectancy for males has 
declined from 65 to 58. The 
number of working-age peo- 
ple who died from alcohol-re- 
lated causes more than tri- 
pled between 1990 and 1995. 

Based on regular surveys 
of 501 enterprises, the report 
forecasts no early pick-up in 
economic activity - 23.5 per 
cent of companies poQed in 
1996 feared they would go 


bankrupt within 12 months. 

“In terms of production, 
capacity, commercialisation, 
indebtedness and fears of 
bankruptcy, Russian indus- 
try in 1996 seemed to be as 
deep in economic crisis as in 
previous years," the study 
says. 

Some economists have 
argued that Russia's seem- 
ingly flexible labour market 
has been one of the wonders 
of the reform process, allow- 
ing workers to migrate from 
overstaffed Soviet-era enter- 
prises to better paid jobs in 
the emerging, and often 
unrecorded, service sector. 

But the report maintains 
there has been a steady and 
very substantial cut in total 
employment since the 1980s, 
at a time when the working 
age population has risen. 
According to official statis- 
tics, employment fell 8.2m 
between 1990 and 1995, while 
the size of the working age 
population rose slightly. 

While there has been 
growth in informal economic 
activity, many of these 
“grey" jobs are taken by 
those already counted as 
employed, the report says. 

Russian Unemployment and 
En lerprise Res true taring: 
Reviving Dead Souls . Guy 
Standing. Macmillan Press. 
3996. Also updated JLO paper 
of same title. Geneva. 1997. 
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Big three set up fund in bid to restore country's tarnished image 


Swiss banks to aid Nazi victims 


By William HaH in Zurich 
and Norma Cohen in London 

Switzerland's three largest 
banks have agreed to put up 
SFrlOOm (570m) to establish 
a fund to aid victims of the 
Holocaust and their fami- 
lies. in an attempt to restore 
the country's tarnished 

international reputation. 
Credit Suisse Group, Swiss 
Bank Corporation and 
Union Bank of Switzerland 
will put the money Into an 
escrow account at the cen- 
tral bank. 

It is only a fortnight since 
Mr Rainer Gut, chairman of 
Credit Suisse, first raised 
the Idea of establishing such 
a fond before the results are 
known of the government 
investigation into Switzer- 
land's wartime record. Yes- 


terday’s decision reflects 
mounting concern that alle- 
gations about the country 
and its banks were damag- 
ing their reputation abroad. 

The three big banks are 
much more dependent than 
foreign rivals on interna- 
tional business and said yes- 
terday in a joint communi- 
que “The time has come for 
action not words." They said 
the account was open for 
contributions from other 
parties, including the Swiss 
government and the central 
bank. 

When Switzerland paid 
over SFr250m in 1946 to set- 
tle allied claims on looted 
Nazi gold held in Switzer- 
land, the Swiss National 
Bank, the central bank, put 
up SFrlOOm, and there has 
been some surprise in bank- 


ing quarters that It has not 
taken a more active role in 
the current discussions. 

The central bank is inde- 
pendent but has indicated 
that it will await the lead of 
the government, which has 
agreed to back the forma- 
tion of the fund without 
committing itself to contrib- 
ute. It will make its decision 
after results of a prelimi- 
nary official study into the 
Swiss National Bank's gold 
transactions and the govern- 
ment’s refugee policy which 
are due before the summer. 

Jewish groups welcomed 
the announcement “The ice 
on the Swiss alps is 
melting," said Mr Shimon 
Samuels, director for inter- 
national affairs at the 
Simon Weisenthal Centre In 
Paris. 


“We note with satisfaction 
that this is only an initial 
infusion," said Mr Elan 
Steinberg, chief executive of 
the World Jewish Congress. 

Privately, representatives 
of Jewish organisations con- 
cede that deciding how to 
distribute to claimants 
would be difficult However, 
there is broad agreement 
with a call last week by the 
US deputy assistant secre- 
tary of state, Mr Stuart 
Etzenstai, to give pr i or i ty to 
Holocaust survivors and 
their heirs in central and 
Eastern Europe who have 
been ineligible for any com- 
pensation schemes so far. 

The Weisenthal Centre is 
also urging that non-Jewish 
victims of Nazi persecution 
be eligible for compensa- 
tion. 


Violence 
as fourth 
Albanian 
fund 

collapses 

By Kevin Done and 
Karin Hope In Tirana 

Violent unrest erupted in 
Albania's southern port city 
of Vlora yesterday, as the 
collapse of a fourth large 
pyramid finance scheme 
undermined government 
efforts to restore order by 
starting payouts to investors 
in two other failed schemes. 

In Vlora police used water 
cann on and fired shots into 
the air to try to disperse sev- 
eral thousand people who 
threw stones and shouted 
abuse against President Sail 
Berisha's government. 

The protesters were 
angered by the announce- 
ment of the bankruptcy of 
Gjallica. a Vlora-based 
deposit-taking company, one 
day before it had promised 
to resume payments to sav- 
ers after several weeks. 

Troops were deployed to 
help block access to Vlora 
from other parts of the coun- 
try, with investors reported 
to be travelling to the city 
from as far away as Greece 
to reclaim their deposits. 

Across the country the 
government began making 
the first repayment of funds 
totalling around 27bn leks 
($217m) it had managed to 
freeze in the bank accounts 
of two failed foundations. 
Xhaferri and Populli. 

In the capital. Tirana, 
scores of desperate savers 
waving frayed deposit slips 
pressed against the window 
grilles of makeshift offices. 
They demanded full repay- 
ment rather than the respec- 
tive 52 per cent and 60 per 
cent of deposits in the two 
schemes salvaged by the 
government 

“I sold my home to invest 
in Populli. so that I could get 
a better flat We were two 
families living in two rooms 
and a kitchen,” said Monda, 
a 37-year-old wife of a metal- 
worker with two children. “I 
have no income, and I am 
facing divorce because my 
husband blames me for los- 
ing all our money. I will be 
living on the streets." 

The collapse of Gjallica, 
however, adds a new dimen- 
sion to the financial crisis 
facing Albania. Previous fail- 
ures have involved so-called 
charitable foundations, and 
the Vlora-based company is 
the first failure of a deposit- 
taking company that has 
claimed to be making pro- 
ductive investments. 

It is believed to owe depos- 
itors as much as S300m but 
to have assets worth only a 
fraction of this amount 
The other leading compa- 
nies with productive invest- 
ments that are believed to be 
based on pyramid schemes * 
Vefa Holding, Kamberl. 
Cenaj and Silva - are under 
severe fina n cial pressure as 
new sources of deposits have 
dried up. Yesterday these 
four groups announced that 
they were joining forces to 
apply for a banking licence. 
In a first step they had 
formed a new institution 
called the Financial Union In 
order to boost confidence 
among their depositors. 

Having already halted 
repayments of capital, Vefa 
has been unable to make any 
Interest payments for the 
past three days. It has bro- 
ken its contracts by cutting 
promised interest rates on 
existing deposits to only 3 
per cent a month from 
recent agreed levels of 8-10 
per cent and has been forced 
to halve the salaries of its 
administrative employees. 

In an effort to avoid 
renewed violent confronta- 
tions that would ensue from 
the collapse of these groups, 
the government has begun 
to float proposals for turning 
them into shareholder com- 
panies with investors receiv- 
ing shares for their deposits. 


EUROPEAN NEWS DIGEST 


Riga 


Ukraine bank 
chief re-elected 

The Ukrainian parliament yesterday voted a seomd term 
of office for Mr Victor Yushchenko, the central bank 
governor credited with reining in inflation. 

Ti ght monetary policy kept inflation last year at 38 per 
cent, down from 10,000 per cent in 1993. when Mr 
Yushchenko took over. He said yesterday Ukraine would 
finance its budget deficit increasingly from sales of 
government treasury bills, which in recent months have 
attracted western investor interest- 
President Leonid Kuchma told deputies that Ukraine s 
financial system would suffer without Mr Yushchenko, 
one of the most respected governors in the former Soviet 
Union. No other serious candidate emerged to head the 

central bank but Mr Yushchenko has been a favoured 

target for the left and the industrial lobby, which wants 
easier government credit. Matthew Kaminski, Ri 

French civil servants to strike 

French civil servants will strike for a day on March 6 to 
protest at a 2J3 per cent pay offer. Unions have demanded 
4.4 per cenL 

The government is determined to hold the line on 
public pay in order to qualify for monetary union. It has 
refused unions ’ demands for "compensation" for last 
year’s wage freeze. Its offer of 2.8 per cent matches the 
expected inflation rate in 1997-98. David Buchan, Paris 

VW-ABB row over paint plant 

Volkswagen and ABB, two of Europe’s biggest industrial 
companies, remained at loggerheads yesterday in a 
dispute over the costs of equipment for a paint plant 
installed by ABB at VW’s Skoda subsidiary in the Czech 
Republic. The issue has gained signi fi cance after Zurich 
prosecutors confirmed this week they were pursuing 
allegations of blackmail on the basis of information 
supplied by ABB. 

Last month. VW said a manager in its purchasing 
division had been suspended after internal investigations 
into the paint plant The new facility, believed to have 
cost about DM 130m ($79m), was installed last summer as 
part of a DM700m expansion at Skoda. The dispute has 
triggered reports in the German press that VW staff 
demande d bribes from suppliers. Haig Stmoman, London 

German employers lose case 

German building employers' unilateral action last August 
to cancel a wage agreement for eastern Germany was 
illegal, a court ruled yesterday. The labour court in 
Wiesbaden backed the IG Bau trade union and ordered 
the employers to stand by the wage deal that provided for 
a 1.85 per cent rise and step-by-step increases in eastern 
German wages to west German levels. It said the 
employers had foiled to seek a renegotiation of the 
agreement. 

The building industry federation said It might appeal to 
a higher court in Frankfurt 
Mr Klaus Wlesehflgel, the IG Bau leader, hailed 
yesterday's ruling. Mr Wilhelm KQchler, deputy president 
of the building industry federation, said the failure in 1996 
of 1,850 eastern German construction companies with the 
loss of 30,000 jobs showed the employers' action was 
justified. Peter Norman, Barm 

PC sales growth slows 


PC shipments • 

Percentage growth (1996/95) 
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Sales of personal 
computers in western 
Europe slowed markedly in 
the fourth quarter last 
year, holding full year 
growth dawn to 7.1 per 
cent, according to figures 
from the IDC market 
research organisation. 
Overall shipments of 
branded PCs increased to 
15.9m last year, from 
14.85m in 1995. 

Year-on-year sales grew by 
only 6.2 per cent in the 
final quarter, mainly 
reflecting sluggish retail 
sales in most markets 
except the UK. Germany 
remained the largest 
market, although 
shipments only grew by 2.6 per cent to 3£lm and actually 
declined in the fourth quarter by around 4 per cent. This 
was attributed by IDC to borne market saturation- In 
contrast France. Belgium, Denmark, Finland and Ireland 
all recorded growth of more than 10 per cent 
In terms of vendors, Compaq gained market share both 
year-on-year and in the final quarter. Dell Computer 
benefited from its determined assault on the corporate 
market while the combined Packard Bell/NEC/Zenith 
Data Systems entered the top five. Another newly 
consolidated vendor. Fujitsu/ICL, made strong gains in 
the German market, particularly in the fourth 
quarter. Paul Taylor, London 

Basque leaders head for jail 

The stage appeared set yesterday for the entire leadership 
of Herri Batasuna (Popular Unity), the Basque separatist 
coalition party linked to the outlawed Eta organisation, to 
be jailed. 

Two members of its executive council were remanded 
on Tuesday after refusing to answer a supreme court 
summons and failing to produce ball of PtaSm «q>ch 
($36,000). a third was arrested overnight and others on 
the 25-member council, scheduled to appear by February 
18, are expected to take the same stance. 

The case is over a 1996 election video, which featured 
Eta members, and statements issued by the party 
following two pre-election assassinations. Moderate 
Basque nationalists have criticised the summonses, 
arguing that they provide a propaganda platform tor the 
party. Mr Jon Tdigoras, a Herri Batasuna official already 
re m anded by a national court judge over the same f*g«a» 
last year and due to appear at the Supreme Court nm 
week, yesterday called into question the independence of 
the justice system and claimed the summonses were 
politicaL Dmstf White, Madrid 

ECONOMIC WATCH 


German gloom deepens 

An unexpectedly sharp fall in orders for German 
manufactures in December and fears that the January 
unemployment total, due today, will exceed 4 Mm added to 
the gloom about the German economy yesterday. 

The economics ministry reported that orders fell in 
volume terms by a seasonally adjusted 1.4 per cent in 
December compared with November, reflecting a 2.7 per 
cent drop in orders from abroad and a 0.4 per cent decline 
in domestic orders. 

Meanwhile, unconfirmed reports from Nurembmg, the 
home of the federal labour office, suggested that . 
seasonally unadjusted unemployment last month rose by 
close to 0.5m to 4.8m, some 200,000 up on previous 
expectations and well above the previous record of 427m 
in February 1996. Mr Hblger Fahrinkrug, an economist at 
the Frankfurt office of UBS. the Swiss bank, said 
Germany was experiencing a growth pause but he 
forecast "a pronounced upswing in exports and 
investment" later in 1997. Peter Norman. Bom 
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Bulgarian Socialists block attempt to stabilise currency 


.tar 


K i &i-r 


^ ants to 






mb***-* 


I**** 


u\ er n : 


:r Painty 






ii ^ftuplojfcr^ losses 


Jtv 






i!7V.' % ?h bl'J'H 




r li 


,ad W 







By Anthony Robinson m London 
and Theodor Troov in Sofia 

Bulgaria’s ruling Socialist party 
last night blocked an attempt by 
the Opposition Union of Demo- 
cratic Forces (UDF) to implement 
key financial legislation aimed at 
stabilising the currency. 

The lev has plummeted during 
a month of street protests which 
ended on Tuesday with the 
Socialists agreeing to hold elec- 
tions in April 

The UDF decided to end its 
boycott of parliament to try to 


push through amendments to the 
state budget law, the central 
bank law and profits tax 
legislation which would have 
paved the way for the conversion 
of the central bank into a 
currency board, as suggested by 
the IMF. 

But the Socialist party, 
unwilling to ease the task of a 
future UDF-supported caretaker 
government, decided that it 
would only attend parliament to 
pass the law dissolving 
parliament and opening the way 
for elections. 


The opposition cannot muster 
a quorum to pass laws to approve 
this year's budget and allow a 
caretaker government to prepare 
a currency board. 

President Petar Stoyanov is 
expected to appoint a caretaker 
administration within 10 days to 
govern until elections are held in 
the middle of April. 

The IMF has indicated it Is 
prepared to send a mission to 
Bulgaria to help set up the 
currency board once a caretaker 
government is in place. 

The establishment of a 


currency board is seen as the 
essential first step towards the 
financial stabilisation of the 
economy. It deprives the 
government and central hank of 
the ability to print money to bail 
out loss-makingr companies and 
finance the government debt by 
rigidly linking the domestic 
money supply to the level of 
foreign exchange reserves. 

But the currency board regime 
works by forcing governments to 
cut costs and staff and to close 
loss-making enterprises. It would 
inevitably result in higher 


unemployment and a protracted 
squeeze on real Incomes, a point 
underlined by Mr Stoyanov 
yesterday. 

The president warned 
demonstrators still jubilant at 
their defeat of the ruling Socialist 
party that tough times lay ahead. 
He promised that both the 
presidency and future 
governments would be honest 
about the situation but that there 
would be no quick or easy 
solutions. 

Mr Stoyanov has emerged as a 
crucial moderating figure on the 


Bulgarian political scene. But Mr 
Ivan Rostov, the UDF leader and 
several other party figures 
yesterday continued the fierce 
rhetorical attacks on the Socialist 
party. 

Bulgarian Brady bonds 
continued to strengthen in 
trading yesterday as the markets 
reacted favourably to signs of a 
solution to the political crisis. 
The lev also stabilised at around 
2,700 to the dollar. But 
consumers face mounting 
d i ffic ulties as pharmacies, petrol 
stations and stores selling 


imported products close down or 
run out of stocks and are unable 
to pay for new supplies. 

Bourgas refinery - the main 
source of petroleum products - 
was reported -last night to have 
run out of crude oil. A tanker 
bringing Russian oil from the 
Ukrainian port of Odessa was due 
to arrive shortly but that would 
only provide petrol for five days. 
Petrol prices will rise 48 per cent 
today in line with the 
government's monthly price 
adjustment which reflects the 
lev/dol lar exchange rate. 


Lisbon angry 
at possibility 
of Emu delay 


By Peter Wise in Lisbon 

Mr AntOnio Guterres. 
Portugal’s Socialist prime 
minister, yesterday attacked 
suggestions that the entry of 
southern European countries 
into economic and monetary 
union might be delayed. 

“Any decision ou Emu 
membership which is not 
strictly based on the 
objective compliance of 
individual countries with the 
convergence criteria would 
be totally unacceptable to 
Portugal," he told the FT. 

Mr Guterres, whose 
government wants Portugal 
to be among the first 
countries to adopt the euro 
in 1999, was reacting to a 
reported plan to postpone 
the entry of Italy until 2000 
or 2001 that could also be 
extended to Spain and 
Portugal. 

“The Maastricht treaty 
does not envisage the 
formation of regional blocs 
and any distinction in the 
treatment of individual 
countries is unacceptable." 
he said. "Portugal wants to 
be judged on its own 
merits.” 

He is concerned that 
Portugal and Spain, 
regardless of their better 
economic performance, will 
be grouped with Italy as 
“second wave” countries 
barred from the first stage of 
Emu to ease German fears 
about a weak euro. 

Attacking those who 
oppose southern European 
participation in the first 
wave, he said: "These 
unorthodox theories about 
the euro tend to come from 
people who are suffering a 
crisis of confidence about 
themselves or about the 
future of Europe. Portugal 
does not share their lack of 
confidence.” 

The escudo was “one of 
the most stable currencies” 
in the European Monetary 
System and would 
contribute to a strong euro, 
Mr Guterres said. 

His comments came 
shortly after Mr Antonio 



Prime Minister Antdnio 
Guterres: “Unacceptable” 

intervene recently to prevent 
both excessive appreciation 
and depreciation of the 
escudo. 

But a senior Lisbon bank 
economist said yesterday 
that any depredation of the 
escudo in 1997 was unlikely 
to be at a level that would 
threaten Portugal's 
compliance with the 
inflation criteria for Eznu. 
He said that inflation, which 
is forecast to fall from 3.1 per 
cent hi 1996 to about 2.6 per 
cent this year, was 
Portugal's most vulnerable 
area. The country was 
almost certain to comply 
with all the other criteria. 


French press 
revels in 
Tapie disgrace 


By Andrew Jack in Paris 

Mr Bernard Tapie, 
flamboyant socialist 
politician, Eigbties-style 
get-rich-quick businessman 
and - since Monday - prison 
inmate, has lost none of his 
fascination for the French 
press. 

Yesterday’s papers 
devoted substantial space to 
the failure of his final 
appeal against spending the 
next eight months in jaiL 

Time finally ran out for 
Mr Tapie on Tuesday, when 
the country’s highest appeal 
court rejected his plea for 
clemency, confirming his 
sentence of two years 
imprisonment - including 
16 months suspended - for 
football match rigging and 
interfering with witnesses. 

For a second day, the 
rightwing Le Figaro ran a 
Tapie story on Its front page 
and an interview inside, 
while the Communist 
party’s L’Hnmanitfi splashed 
his continued presence “in 
the shadows" across the 
entire front. 

Before the court’s verdict, 
Le Monde mischievously ran 
a front page profile of Mr 
Tapie on Tuesday afternoon 
entitled “Number 265 449 
G” - Mr Tapie’s prison 
identity. Under standard 
procedure, he spent the 
night before the judgment in 
jail. 

The leftwing Liberation 


and the populist tabloid Le 
Parisien, relegated Mr Tapie 
to inside pages after both 
gave him front page 
treatment and two Inside 
pages on Tuesday morning. 

Only the business papers 
Les Echos and La Tribune 
played down the story - a 
decision a columnist in the 
latter said was nothing to 
with “prudery or 
embarrassment” but rather 
because “enough is 
enough". 

The continued interest in 
most papers is best 
explained by two cartoons 
on the subject In yesterday’s 
edition of the weekly 
satirical paper Le Canard 
BnchaSnfe. 

In one, Mr Tapie says to 
two fellow prisoners: "Hey 
guys, what do yon say to 
treating an investors’ dob?" 

That hints at his 
continued ability to reinvent 
himself, most recently 
revealed in both his plans 
to star in a second film 
and to act as a consultant 
for a US construction 
company. 

In the other cartoon, two 
prison guards show him the 
closed-circuit television in 
his cell, reassuring him: 
“Yon won’t feel ont of place: 
there’s plenty of cameras 
here too** - a reference to ; 
the mutual attraction of the ; 
man always ready with a 
quip, and a national media 
so keen to repeat it 


Kohl party calls for more talks on controversial plans 

CDU ducks pensions issue 


Sousa Franco, Portugal's 
finance minister, told a 
parliamentary committee 
that recent statements on 
which countries would be 
included in the euro 
amounted almost to direct 
interventions in foreign 
exchange and monetary 
markets. 

Portuguese government 
officials acknowledge 
privately that they are 
concerned about the impact 
of the Emu debate on 
financial markets, Mr Sousa 
Franco has warned of 
increased foreign exchange 
volatility, and the Bank of 
Portugal has had to 


By Peter Norman 
' in Bom 

Chancellor Helmut Kohl's 
Christian Democratic Union 
yesterday deferred a decision 
on reforming Germany's 
pay-as-you-go pension sys- 
tem, an issue that has split 
the party and the governing 
coalition in Bonn in recent 
days. 

In a move to paper over 
the cracks, the party leader- 
ship agreed instead to hold 
further internal discussions. 
These would be followed by 
talks with the Christian 
Social Union, the CDU’s 
Bavarian sister party; then 
with the Free Democrat 
party, the junior coalition 
partner; and finally with the 


opposition Social Democratic 
party. The latter controls the 
Bundesrat, the second cham- 
ber of the Bonn parliament 
representing the federal 
states. 

Inconsistencies between 
government proposals for 
lower tax rates and reduced 
tax privileges for affluent 
pensioners, on the one hand, 
and the plans of Mr Norbert 
Blflm, the labour minis ter to 
raise pension contributions 
and reduce the level of pen- 
sions, on the other, brought 
Mr BlQm into open conflict 
with Mr Kohl and Mr Theo 
Walgel. the finance minister, 
late last month. 

Although Mr Blum has 
gained strong support from 
the CDU's left wing, his pro- 


posals ran into strong criti- 
cism from younger Christian 
Democrat politicians, most 
of the CSU. the FDP and 
employers. They are also 
opposed by trade unions and 
the opposition SPD. 

In a move to reconcile dif- 
ferences within the CDU, the 
party leadership yesterday 
accepted Mr BlQm’s ideas for 
developing the existing sys- 
tem as the basis for further 
discussion. 

But Mr Peter Hintze, the 
party's general secretary, 
added that discussion of 
other options remained pos- 
sible. 

Mr Hintze said that pen- 
sion reform should encom- 
pass three goals: the reduc- 
tion of non-wage labour 


costs; a reduction in the role 
of the state in the economy; 
and the achievement of a 
fair sharing of burdens 
between young and old. 

Many critics of Mr Bilim 
have charged that his plans 
will fail to meet these tar- 
gets. 

The CDU general secretary 
strongly denied that the par- 
ty’s aim of involving the 
SPD in pension reform was a 
pr e cur s or of a “grand coali- 
tion” of SPD and CDU to 
solve Germany's problems. 

The SPD yesterday reacted 
coolly to the idea of 
cooperating with Mr Kohl's 
party on pensions, saying 
there was “only a small win- 
dow open” for joint solu- 
tions. 



Medallion man: Kohl wears medals from across the nation 
at a reception yesterday to mark the carnival season dm 
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From 1 Februaiy 1997 enrol in 


Hilton HHonors* Wbridwide and you can earn Hilton HHonors points when you stay at nearly 
400 Hiltons in 50 countries worldwide. HHonors points can be exchanged for stays at HHonors 
hotels all over the world, it's simple. Once you're a member you'll receive your personal HHonors 
account number Just give us that account number when you make your reservations and we'll 
automatically keep track of your points. You can also save points with one of 19 major airlines' 
loyalty programmes at the same time as you save Hilton HHonors points. You can even exchange 
your HHonors points for airiine flights. Drop by any Hilton to pick up an HHonors enrolment form 
or call your nearest HHonors Customer Service Centre at 0345 466677 in toe UK, at 44r990 466677 
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NEWS: ASIA-PACIFIC 


N Korea grain impasse ‘halts peace talks’ 


By Peter Montagnon 
in Washington 

North Korea's failure to finalise a 
contract to Import 500,000 tonnes of 
US grain lies behind its decision to 
postpone fallen this week on fresh 
security arrangements in the 
Korean peninsula, according to US 
officials and commodity market 
traders. 

The US government awarded a 
licence to Cargill, the Minnesota* 
based commodity dealer, to export 
the grain as part of the complex 
negotiations that led to Pyong- 
yang's apology last December for 


its submarine incursion into South 
Korean waters. 

That apology also paved the way 
for North Korea to attend a brief- 
ing session on proposals for four- 
power security talks scheduled for 
this week. 

But the grain, negotiations have 
reached an impasse because of Car- 
gill's inability to reach satisfactory 
agreement on precise amounts, 
timing of deliveries and the pricing 
of the miner al goods which North 
Korea is to deliver in exchange for 
the grain, commodity traders said. 

Cargill said yesterday: "We are 
pursing a commercial transaction 


that is not tied In any way to 
higher-level diplomatic negotia- 
tions. We are a commercial com- 
pany. and the sale is a commercial 
transaction, and is not being sup- 
ported in any way by government 
aid or credit” 

North Korea, which this week 
admitted that Its 2.5m tonne 
autumn harvest was only about 
half the level needed to teed its 
population, had hoped for speedy 
grain deliveries to ease its pressing 
food shortage. 

But traders said barter deals 
were always difficult to organise, 
especially with cash-strapped coun- 


tries such as North Korea which 
had a poor record for respecting 
contracts. 

US officials said Pyongyang had 
apparently failed to understand 
that the licence simply set a ceiling 
on the amount that could be 
exported over a period of time. The 
US government could not force 
Cargill, a private company, to con- 
clude any commercial deal, much 
less trade the hill amount at once. 

A further opportunity to help 
North Korea with Its grain short- 
age may come shortly when the 
UN World Food Programme issues 
an appeal for 100,000 tonnes in 


food aid worth almost S40m. 

The US has given $8.2m in food 
and medicine aid to North Korea 
over the past two years and is 
likely to view the UN appeal sym- 
pathetically. But there are doubts 
whether this will be enough to 
bring Pyongyang back to the secu- 
rity talks. The appeal is small com- 
pared with North Korea's total 
need. 

Last year, Pyongyang got some 
500,000 tonnes of grain from all 
sources. Much of that came from 
China, though in a rare gesture 
South Korea provided 150,000 
tonnes. 


Shanghai sees rise in invisible unemployed 

Chinese officials are worried as bloated enterprises put off workers. James Harding reports 
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I n the past two years, Mr 
and Mrs Hua have been 
laid off from a state- 
owned Shanghai electronics 
company, Mr Wang has been 
laid off from a shipyard and 
Mrs Zhang from a textile 
mill. None has found 
full-time work but none is 
"unemployed ". 

Instead, the Huas, in their 
early 50s, have been encour- 
aged to take early retire- 
ment, Mr Wang is still on 
the shipyard's books and 
occasionally drives an unli- 
censed taxi: Mrs Zhang is a 
housewife getting subsis- 
tence pay from her old 
employer. 

These unregistered redun- 
dancies help keep the shine 
on Shanghai's statistics, 
which purport to show 1906 
unemployment was only 
150,000 or below 3 per cent 
"No one believes the 3 per 
cent figure.'' says one local 
economist. The figures are 
too low "but who can say by 
how much?” 

Unofficial unemployment, 
widespread under-employ- 
ment, an influx of unsldlipd 
migrants and a swelling 
number of pensioners are all 
turning Shanghai - a city in 
the forefront of C hina 's con- 
version to capitalism - into 
a showcase of the benefits 
and social costs of a market 
economy. 

Workers laid off by state- 
owned enterprises and kept 
on a subsistence wage by 
their old employers are put 
in a different category from 
the unemployed, who have 


no ties to any work unit. 

Their numbers rose 20 per 
cent last year to 270,000, offi- 
cials reported last month. 
But in private, municipal 
party officials fear the prob- 
lem is several times bigger. 

An internal paper, com- 
missioned by Mayor Xu 
Kuangdi, is understood to 
estimate real unemployment 
and under-employment at 
between 15 and 20 per cent 

Government researchers 
calculate that only 5m-6m 
people are in full-time 
employment out of a poten- 


tial labour force of more 
than 8m in a city with 13m 
registered residents. 

The internal documents 
are understood to calculate 
the migrant worker popula- 
tion in Shanghai at over 3m. 
They are separate from the 
official figures, bat are a key 
factor in explaining the 
swelling jobless problem, as 
the lowest rungs on the 
labour ladder - manual and 
menial jobs paying about 
$1.30 a day - have been 
taken by unregistered arriv- 
als from rural areas. 


Widespread under-employ- 
ment also helps explain the 
shortfall between the official 
figure of 470,000 out of work 
(unemployed and state enter- 
prise redundancies corn* 
bined) and the more than 2m 
people not in full-time work. 

"The published unemploy- 
ment figures are so ill-reflec- 
tive of the real economy 
that no one really knows 
wbat is going on. All we do 
know is that there is a heavy 
under-employment prob- 
lem,” says the China repre- 
sentative of one interna- 


tional financial institution. 

As an indication of the 
scale of the unemployment 
problem, there are 3,711 
workers at the No.2 Cotton 
M£Q in Shanghai, but more 
than 500 have been 
"suspended from active 
work”. 

There are redundancies 
also on the books of the 
No. 13 Semiconductor Fac- 
tory, which has laid off 100 
people in the past five years, 
leaving 300 employees, but 
only 90 in full-time work. 

Red Lantern Radio is an 
acute case, having halved 
the workforce in the past 
three years to 1,000 but 
employing just over 50 work- 
ers on company business. 

There are hundreds of 
such cases where workers 
still registered with the state 
enterprise are redundant; 
they are said to be "waiting 
for a new post", "changing 
posts", "awaiting retire- 
ment” or “relocated for 
internal digestion”. 

The World Bank's estimate 
that redundant workers 
account for more than 10 per 
cent of the workforce at 
most state enterprises is. if 
anything, conservative. 

A bloated workforce 
weighs down many poten- 
tially profitable Chinese 

cnmpnnTPg - 

Disguising the figures can 
distort the local economy. 
The merger trend in Shang- 
hai has, in part, been driven 
by political pressure to 
absorb redundant workers. 

In the long term, coping 


with an official unemploy- 
ment rate comparable with 
western levels will strain 
municipal finances, already 
burdened by infrastructure 
commitments. Hie 33.3 per 
cent jump last year in 
Shanghai's helping-the-poor 
fund si gnals the direction of 
municipal welfare costs. 

China’s Communist party, 
whose mandate has rested 
on delivering increased pros- 
perity. is sensitive to the 
potential social unrest 
linked to jobless masses. 

The concern in the upper 
echelons of the Shanghai 
government was underlined 
this month by Mr Huang Ju, 
Shanghai party secretary, 
who urged that "the re-em- 
ployment programme for 
suspended workers should 
be accelerated”. Re-employ- 
ment and training are part 
of Shanghai's solutions to 
the problem: so is a 
long-term decline in the reg- 
istered population. 

Meanwhile, the China 
Business Daily, the official 
party newspaper, says 
Shanghai's unemployment 
can be kept under 3 per cent 
as long as the city maintains 
economic growth of at least 
11 per cent 

But Mr Xu. the Shanghai 
mayor, last year warned that 
the ranks of Shanghai's job- 
less would swell as the city's 
service sector could not gen- 
erate enough jobs to com- 
pensate for a decline in man- 
ufacturing industry. 
"Shanghai is still facing 
great pressure." he said. 


ASIA-PACIFIC NEWS DIGEST 


Sharif attracts 
more support 

Mr Nawaz Sharif. Pakistan’s prime minister-designate, 
said yesterday he expected the support of offier member 
of parliament to boost the already hefty absolve majority 
his party won in last Monday's elections. The Pakistan 
Muslim League won 134 seats in the 217-member 
parliament against 17 secured by the Pakistan People s 

party led by Ms Benazir Bhutto, the deposed prune 

minister. The ML's strength in parliament would reach 
170 with support from others, he told party workers to his 
home town, Lahore. His party did not need the support of 
others to form a government but “we will take along 
allies.” he said. 

The new parliament is to hold its first session on 
February 15, to be followed by Mr Sharif s induction as 
prime minister. Pledging to build Pakistan into a true 
Islamic welfare state. Mr Sharif said he would combat 
illiteracy, poverty and corruption, develop economic 
self-reliance and reduce Pakistan's debt burden of $30bn. 

Mr Sharif s ally, the Awami National party, secured 
nine seats and 12 went to the Mohajir Qaumi Movement 
an ethnic group based in Karachi Independents and 
minor groups have 29 seats. Results of three seats and 
another 10 seats reserved for non-Moslem minorities are 
still awaited. AFP, Islamabad 

Korean bank chiefs arrested 

Two South Korean bank presidents were arrested 
yesterday for receiving $500,000 each in return for 
granting loans to the bankrupt Hanbo steel and 
construction group. Mr Sheen Kwang-shik of Korea First 
Bank and Mr Woo Ctaan-mok of Cbo Hung Bank were 
alleged to have provided Won680bn ($787m) to Hanbo last 
year in spite of the group's shaky fin a n ces. Hanbo 
received a total of Won5.000bn in loans from 61 banks and 
other financial institutions in the last four years to 
construct a giant steel m in that proved to be unprofitable. 

Meanwhile, a prominent opposition MP became the first 
politician to admit be had taken money from Mr Chung 
Tae-soo. the Hanbo founder, as political donations. In 
response to r uling party allegations, Mr Kwon Roh-kup, a 
close associate of opposition leader Kim Dae-Jung, said he 
had accepted nearly $200,000 from Hanbo an three 
occasions since 1993. John Burton, Seoul 

Philippines inflation dips 

Philippine inflat ion fell year-ou-year from 5.2 to 5 per coot 
in January, in spite of a moderate rice price rise, 
according to figures released yesterday. The National 
Statistical Office said it had revised the inflation figure 
for December, earlier put at 5.1 per cent, to 5.2 per cent 
after updating water rates in the Manila area. The 
revision did not alter the final figure for 1996 of 8.4 per 
cent. Justin Moroszi, Manila 

Bond sentenced to four years 

Mr Alan Bond, who became one of Australia’s most 
prominent entrepreneurs in the 1960s before crashing Into 
personal bankruptcy in 1992, was yesterday sentenced to 
four years' jafl over charges that he defrauded the BeH 
Resources group of more A$lbn (US$760m) by siphoning 
the money out of Bell and into his Bond Corporation. Mr 
Bond pleaded guilty to two charges In the matter last 
year, with the prosecution agreeing to discontinue a 
further three charges. Nikki Tait Sydney 
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Information for Siemens shareholders 
The first quarter of the current fiscal 
year was marked by strong growth in 
international orders. Growth drivers 
were the company's energy, transporta- 
tion, communications, and information 
segments. 


Orders showed the 
highest growth in the Asia- 
Pacific region (+130%) and 
the Americas (+37%). The 
surge in international busi- 
ness and stronger domestic 
growth were largely fueled 
by a sharp increase in major 
projects. Following the 
amassing of large orders in . 
the first quarter, growth for 
the remainder of the year is 
expected to normalize. 

Power Generation (KWU) 
more than doubled its order 
volume over the previous 
year. International business 
at Public Communication 


Networks (ON) continued 
to thrive, and ON again 
profited from Deutsche 
Telekom orders relating to 
the digitization of its tele- 
phone network. Private 
Communication Systems 
(PN) further expanded the 
high volume of its terminals 
business. Siemens Nixdorf 
Informationssysteme 
returned to double-digit 
growth in domestic orders. 
The jump in orders at 
Transportation Systems was 
generated by large infrastruc- 
ture projects in Germany 
and abroad. 


. Siemens' industry \ 

ment, however, saw orders ^ V ; 
decline, largely as a result’ _• .{■ V 
of weak domestic demand V'.V7 
for capita! goods and Ger-; -*• • 
many's recessive construe- 7/;. 
tion industry. As expected, •. 
Semiconductors (HL) 
was affected by sharp price ' ' V 
erosion, particularly for • 
memory chips: both orders *, • v ; 
and sales showed double- 
digit declines. .. 

Net income for the quar- 
ter was slightly below last 
year's figure, which had 
been boosted by strong 
earnings in the Semicon- 
ductors Group. In contrast 
net income for the commu- 
nications segment showed .. 
healthy growth. _ : 

For further information, 7\ - 
please contact: ~ V O • 

Investor Relations , ...V • V; , 

Tel. (++49 89) 2 34-2474 7 . ^ 

or visit our Internet site: V ^ 7 

http://www.siemens.de- . 




Note: m accordance with German legal require- ; - V 
mants,ibeAif«TTHtiohcoritakiedihtoi5tn1anm :- jy 
Report has not been autitsd. . .:w' • 

Copies of toe Interim Bepbrr ere available finarn - .■■-•*' 
S.B.C Vtiwbwg, a»E MrC.Vlferd. 2 Finsbury. V -.T 4 
/Wenue, Untion EC2M 2PP on request 


Siemens AG, Berlin and Munich 
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INTERNATIONAL 


Rich nations 
make sharp 
cuts in aid 


By Graham Bowley, 

Economics Staff 

The world’s richest 
governments have cut their 
aid to developing countries 
as a proportion of gross 
national product to the low- 
est level for 45 years. 

Pressure on governments 
to reduce budget deficits as 
well as “compassion fatigue” 
and growing public cynicism 
meant official aid fell 
sharply in 1995, says the lat- 
est report from the Organisa- 
tion for Economic Coopera- 
tion and Development. 

However, the decline was 
offset by increased private 
investment from industria- 
lised countries. As a result, 
the total level of resources 
flowing from the industria- 
lised world to poorer coun- 
tries has again reached 
record levels. 

The different trends under- 
score the complexities of the 
aid debate in international 
organisations such as the 
OECD, the Paris-based think 
tank for 29 of the world's 
richest nations. 

Private finance is flowing 
into the developing world 
but this is restricted to a 
narrow band of high-income, 
fast growing countries, prin- 
cipally in Asia and Latin 
America. The report makes 
clear that many of the poor- 
est countries are stiB denied 
access to flows of private 
capital from the developed 
world. They continue to rely 
heavily on official external 
aid only. 

Mr Bernard Wood, a direc- 
tor at the OECD, said coun- 
tries should be able to use 
aid they receive as a catalyst 


Aid flows in as debt payments pour out 


$bn (at 1994. prices and exchange rates) 
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meeting 

By Judy Dempsey 
In Jerusalem 

Israeli and Palestinian 
leaders have postponed 
today's meeting following 
the crash cf two Israeli mili- 
tary helicopters in which 73 
soldiers, including 13 offi- 
cers, died. Yesterday and 
today were declared days of 
national mourning. 

The crash, one of the 
worst in Israel's military his- 
tory. took place on Tuesday 
evening in Shaar Yishuv, in 
the Galilee Panhandle, on 
the tip of Israel's northern 
border with the occupation 
ymp in southern Lebanon. 

The soldiers were being 
flown to the 15km occupa- 
tion zone where Hizbollah 
guerrillas had earlier carried 
out 20 raids on Israeli mili- 
tary units and outposts In or 
to the zone, according 
to defence officials. 

The crash, whose cause is 
unknown, coincides with an 
increasing debate about 
Israel’s continuing involve- 
ment in Lebanon, which it 
invaded in 1982. It withdrew 
in 1985 after carving out the 
security zone in southern 
Lebanon. Since then, more 
than 200 Israeli soldiers have 
been killed there. 

Mr Avigdor Kahalant, pub- 
lic security minister, said 
recently that soldiers sent to 
the security zone were like 
- giftin g ducks. The situation 
cannot continue there. A 
decision must be made. . . I 
think the IDF [Israeli 
Defence Forces] should uni- 
laterally withdraw from Leb- 
anon." He called for the 
establishment of a multina- 
tional force to be placed in 
southern Lebanon. 

But Mr Yitzhak Morde- 
chai, defence minister, 
rejected calls for a with- 
drawal 

Officials concede voices for 
a unilateral withdrawal are 
growing. “The problem is 
the vacuum which would be 
left Who is prepared to fill it 
in a way that we could with- 
draw feeling secure?" a 
senior official said. 


Abacha 
considers 
standing 
for office 

By Antony Goldman 
in Lagos 

General Sani Abacha, who 
seized power in Nigeria 
after the army annulled 
elections three years ago, 
has said he might put him- 
self forward as a candidate 
for presidential elections 
scheduled for next year, if 
bfs “constituency” so 
derided. 

Gen Abacha told The 
Washington Times in a rare 
interview that his pro- 
gramme to restore civilian 
rule was on schednle, his 
efforts to revive Nigeria’s 
economy were bearing fruit 
and that criticism from 
abroad over his govern- 
ment's human rights record 
was unwarranted. 

It is the first time he has 
addressed mounting specu- 
lation that he might aban- 
don his uniform to contest 
multiparty elections. “It is 
not new in Africa,” be said, 
“where military people have 
stepped Into politics.” 
Opposition groups in 
: Lagos, the commercial capi- 
tal, yesterday expressed con- 
cern. “Even by the mere 
leaving open of the possibil- 
ity of his participation, he 
does the transition pro- 
gramme no good at all,” 
said Air Clement Nwankwo, 
of the Constitutional Rights 
Project. “The process can 
have no credibility while a 
referee such as tills consid- 
ers his prospects as a 
player." 

One diplomat said: “It is 
no secret that Nigeria 
employs several Washington 
lobbyists, and this interview 
looks carefully scripted to 
prepare' international opin- 
ion for bis long-term ambi- 
tions.” 

Gen Abacha blamed 
delays in local elections, 
now scheduled for March 15, 
on recent bomb attacks 
against military targets in 
Lagos. The ■ police have 
blamed the bombings on the 
National Democratic Coali- 
tion but no formal charges 
have been brought 


Big role for the small loan 

Bruce Clark on high hopes for microcredit in war on poverty 

F or the handful of peo Arkansas more than a sources of funds” either to reach about 100m of tl 
pie in Washington decade ago, and Mr Robert through the broader finan- world’s poorest families, 1 
who campaign for aid Rubin, the US treasury sec- rial market or by mobilising the year 2005. 


to attract investment in 
their own right “It is impor- 
tant to recognise develop- 
ment in other countries is 
primarily their own busi- 
ness," he said, emphasising 
this was the key message 
from the OECD's report 

Measured overall, direct 
aid by OECD countries to 
the developing world was 
$59bn in 1995. Measured in 
donors’ own currencies 
rather than in dollars, and 
adjusting for inflation, this 
was 9 per cent down on 1994. 
Aid accounted for only 0.27 
per cent of the GNP of OECD 
members - the lowest level 
recorded since comparable 
statistics began in 1950. 

In contrast to official aid, 
private investment increased 
to $l59bn in 1995. taking 
total resource flows into the 
developing world to $239bn. 
This was 50 per cent more, 
in real terms, than in 1990. 
Foreign direct investment by 
companies in the industria- 
lised world reached a record 
$54bn. 

However, developing coun- 
try debt grew 8 per cent in 
1995 to $1,901 bn. Debt servic- 
ing payments rose to $i94bn. 
The OECD said there was a 
"decisive tilt" towards 
short-term debt, as Asian 
companies’ and banks* appe- 
tite for short-term borrowing 
rose. 

The OECD said less aid 
was going to production sec- 
tors and more to social infra- 
structure projects. About 40 
per cent of aid went to 
Africa. 30 per cent to Asia, 
and 10 per cent to Latin 
America. The rest was spent 
on other progr ammes . 

UK aid cut. Page 11 


F or the handful of peo- 
ple in Washington 
who campaign for aid 
to the poor - among the 
least fashionable causes in 
the city of a thousand lobby- 
ists - an international meet- 
ing on microcredit this week 
has been an occasion of 
mixed emotions. 

On one hand, a colourful 
assembly of the world’s 
haves and have-nots has 
beard ringing calls, from 
leading US politicians and 
business leaders, for a new 
drive to alleviate poverty in 
the developing world and at 
home. 

“We believe that poverty 
does not belong in a civilised 
human society. It belongs in 
museums,” declared Profes- 
sor Muhammad Yunus, the 
Bangladeshi pioneer of lend- 
ing small amounts to small 
businesses and founder of 
the Grameen bank. 

This was a sentiment that 
won ready acceptance from a 
2,000-strong audience that 
ranged from camera-shy 
peasant women from Africa 
and Latin America to execu- 
tives from corporations such 
as MasterCard, Monsanto 
and Citicorp- 

Also present were Mrs Hil- 
ary Rodham Clinton, who 
has known and admired Prof 
Yunus since he visited 


Arkansas more than a 
decade ago, and Mr Robert 
Rubin, the US treasury sec- 
retary. 

Their clarion calls to help 
the disadvantaged were an 
unusual event in the capital 
of a country where the fed- 
eral welfare system is about 
to be all but dismantled and 
overseas aid is deeply 
unpopular. 

“It's great people are 
talking about poverty, and 
microcredit is an important 
instrument,” raid Mr Justin 
Forsyth, who heads the 
Washington office of the 
international aid organisa- 
tion Oxfam. “As long as you 
remember that things like 
health and education are 
also needed." 

But in deference to the 
abhorrence of handouts that 
prevails across the US politi- 
cal spectrum, much of the 
language used at the confer- 
ence was careful to avoid the 
deadly sin of altruism. 

The Clinton administra- 
tion, in Its message of sup- 
pot, argued that microcredit 
should not and need not be 
dependent on anything other 
than the mainstream maricpf 
economy. 

Micro-financial institu- 
tions should move away 
from “donor dependence” 
and on to “commercial 


sources of funds” either 
through the broader finan- 
rial market or by mobilising 
savings. 

But the conference foiled 
to dent the scepticism of 
experts who wonder whether 
microcredit can survive the 
icy waters of strict market 
economics. “If it was profit- 
able, everybody would be 
doing it.” said one. 

Even in Bangladesh, 
whose dense population cre- 
ates a promising environ- 
ment for microloans, the 
rosy picture presented by 
the statistics is not always 
confirmed by closer exami- 
nation, according to experts. 
For example, the fact that 
women receive most loans, 
and hence are charged with 
repaying them, does not 
always imply a real boost to 
their economic power. 

"Women may be forced to 
hand over control over the 
money to their menfolk - 
and then go short of food 
they ought to be eating to 
keep up the repayments.” 
said Mr Geoffrey Wood, a 
British academic who has 
worked in Bangladesh. 

Conference delegates 
readily accepted a prepared 
communique which commit- 
ted them to work for a ten- 
fold increase in the number 
of recipients of microcredit. 


to reach about 100m of the 
world’s poorest families, by 
the year 2005. 

Tbe statement gives an 
impressively precise figure 
of $Z1.6bn for the amount of 
credit that will be needed by 
microcredit users to reach 
that goal, and suggests that 
up to $8bn could come from 
commercial lenders at mar- 
ket rates. 

In the words of Mr Carter 
Garber, a US development 
consultant, that is a "very 
steep challenge" for a sector 
that has raised no more than 
S500m in private money over 
the last decade. 

Some of the most success- 
ful experiments in microcre- 
dit have been subtle compro- 
mises between altruism and 
the market. 

In Washington, for exam- 
ple, a “shared return fund” 
called Devcap invites first- 
world investors to forgo up 
to half their returns - from a 
“socially screened portfolio” 
chosen on both ethical and 
finan cial grounds - in order 
to fi nan ce micro-enterprise 
programmes in more than 50 
countries. 

But its director, Mr Gil 
Cranford, expects the 
trade-off between altruism 
and egoism to get easier as 
micro-lending gets more 
profitable. 


Brady bonds for 
Ivory Coast 


By Edward Luce 

Ivory Coast is to become 
only the second African 
state to issue Brady bonds, 
in a deal which will wipe out 
$4.6bn in arrears accumu- 
lated since it suspended debt 
payments in 1987. 

The Brady bonds, which 
will allow Ivory Coast to 
exchange up to $LSbn in dis- 
tressed commercial debt 
(debt on which it has 
defaulted) for new bonds 
backed up by 30-year US 
Treasury bonds, are expec- 
ted to be issued before June 
30. 

The bonds, named after Mr 
Nicholas Brady, former US 
treasury secretary, have 
been popular with develop- 
ing countries seeking to re- 
build relations with the 
international financial com- 
munity. 

Ivory Coast will be the 
16th Brady country but only 
the second African country 
after Nigeria. 

Tssuing Brady bonds would 
allow Ivory Coast "to relieve 
its overall debt burden and 
restore its credit standing 
internationally, ” said Mr 
Peter West, director of 
emerging markets research 
at WestMerchant bank in 
London. “We expect a couple 


of other African countries, 
probably Congo and Camer- 
oon, to follow suit in the 
near future.” 

The agreement between 
the west African state and 
182 private banks known as 
tbe London Club of cominer- 
cial creditors follows the 
si g nin g of a debt restructur- 
ing package with the Inter- 
national Monetary Fund and 
bilateral lenders in 1994. 
Under the deal Ivory Coast 
was forgiven for 50 per cent 
of its debt service obliga- 
tions on its official (non-com- 
mercial} borrowing. 

London Club executives 
say that Ivory Coast, which 
will also buy back at least 30 
per cent of its distressed 
commercial debt at about a 
quarter of its original value, 
has recovered from tbe eco- 
nomic crisis of the late 1980s 
which led to a reduction In 
per capita income of over 25 
per cent. 

Gross national product 
growth reached 7 per cent 
last year and is expected to 
hit 7 per cent again in 1997. 
The IMF believes that Ivory 
Coast, which produces a 
third of the world's cocoa 
supply, is in a better position 
to service its debt payments 
than when it defaulted in 
1987. 
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Lets talk, a truly global communications netmrk is a bridge that spans the world. It’s the bridge that connects you 
with your customers, suppliers and employees to help you build better business relationships. 

BT (British Telecommunications pic) has this global network of services and applications. One that j&L 

links over 1,300 cities bt 110 countries. In Asia Pacific alone. BT is in 16 countries and 66 cities. f/ 

Ifyduwant to build your bridge across the world, let 's talk. Global CotnmunicatiottS 

. Call us on EUROPE +44 1179 217721, 'ASIA PACIFIC +62 2 269 1784 
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Clinton seizes moment to wave activist flag 


T he OJ Simpson Jury just 
might have done President 
Bill Clinton a favour. 
Their judgment was only flashed 
across the nation's TV screens as 
be was in the last 20 seconds of 
his State of the Union speech. 
The country might have been 
mostly waiting on the news from 
California bat for an hour, he 
had no competition on the air- 
waves. 

Even his political opponents 
conceded, if sometimes back- 
handetfly, he had seized the inad- 
vertent moment rather well in a 
confident and focused speech 
with a major theme, education, 
and a foreign policy section that 
was more than the usual after- 
thought 

What concerned Republicans 
was not Mr Clinton's delivery - 
"the president has proven time 
and Hmp a gain he can talk the 
talk, " Congressman Tom DeLay, 
the majority whip, sarcastically 
commented. 

Nor was it his adoption of poli- 
cies they consider their own. 


such as balancing the budget, 
cutting middle class taxes and 
cracking down on crime. 

It was more, as Senator Pete 
Domenid, the budget committee 
chairman, put it, “it just seems 
there was an awful lot of govern- 
ment in this speech... he can't 
possibly get everything he 
wants." 

Senator Trent Lott, the influen- 
tial majority leader, said that 
“words are nice,” but added “is 
this truly the end of big govern- 
ment as we know it or will we 
fin d dozens of new Washington 
programmes in the president's 
budget?" This goes to Capitol Hill 
today. 

Mr Clinton walked a careful 
line in his ambitious 20-point 
“national crusade" for better 
education. He did call for a 
20 per cent increase next year 
in federal spending on education, 
but also made clear that the 
centrepiece - new national stan- 
dards in English and math- 
ematics - would be implemented 
and evaluated by the states, not 


US factory orders fell 1.3 per 
cent in December from the previ- 
ous month, the commerce depart- 
ment reported yesterday, a far- 
ther indication that the rapid 
pace of economic growth 
recorded at the end of last year 
is set to slow, Gerard Baker 
reports from Washington. 

Orders declined for the second 
consecutive month, trimming the 
rate of growth for 1996 as a 


whole to 4.9 per rent, following a 
6.6 per cent rise in 1995. 

Manufacturers’ orders are a 
reasonably reliable guide to the 
short-term prospects for indus- 
trial output and the decline at 
the end of last year suggests fac- 
tory production may Already be 
slowing from its 4.1 per cent 
annual rate recorded in the last 
three months of 1996. 

But manufacturing activity 


overall is continuing to grow at 
tbe start of 1997, fuelling con- 
cerns among policymakers about 
the re-emergence of inflationary 
pressures. The Federal Reserve 
left interest rates unchanged yes- 
terday after a two-day monetary 
policy meeting. However, the 
likelihood of a rate rise in the 
first half has grown as evidence 
of the strength of the economy 
has mounted. 


the federal government 

Hjs pr ef erred solution to the 
eternal private vs state schools 
debate at least acknowledges 
Republican demands for greater 
parental freedom of choice. He 
proposed a seven-fold increase, to 
about 3,000, in the number of 
quasi -independent "charter” 
schools inside the state system, 
but made no mention of the 
“voucher" plan for private edu- 
cation advanced by conserva- 
tives. 

Nor do Republicans object in 
principle to the president's 


strong call for a revived volun- 
teer spirit in the country, on 
which he plans an April summit 
artfully featuring two prominent 
Republicans, ex-president George 
Bush and retired General Colin 
Powell. The conservative prob- 
lem is with the government 
playing any role at alL 
Mr Clinton's answer is that 
though the era of big government 
may be over - as he declared in 
last year’s State of the Union 
message - there is nothing 
wrong with Washington provid- 
ing people with the "tools" to 


change the nature of society for 
the better. 

If that means, as he announced 
on Tuesday nigh*, persuading 60 
universities to send students to 
teach literacy classes to nine- 
year-olds or getting five major 
corporations to agree to hire new 
staff from the welfare rolls, then 
Washington is doing its proper 
job at small cost. 

This stood in sharp contrast to 
the official Republican response, 
delivered by one its rising stars, 
the black Congressman J.C. 
Watts from Oklahoma. His mes- 


sage could have been taken from 
the deftmct Contract with Amer- 
ica manifesto of 1994. with its 
emphasis on a wholesale diver- 
sion of authority from Washing- 
ton to the states. 

Mr Watts was also the subject 
of extraneous controversy. He 
had told a newspaper interview 
published on Tuesday that some 
black leaders he specifically 
mentioned Mr Jesse Jackson and 
Mayor Marion Barry of Washing- 
ton - were “raoerhustling poverty 
pimps,” prompting predictable 
outrage. 

Even if he broke no new 
ground, Mr Clinton was also 
conspicuously firm with the 
isolationist tendency in Congress 
on foreign policy! He made no 
apologies to the Democratic left 
in pursuing “engagement" with 
China, demanded that tbe US pay 
Its bills to international institu- 
tions such as the World Bank 
and a “reforming" United 
Nations and insisted he be 
granted "fast-track" authority to 
negotiate new trade deals. 


especially with South America. 

But his most direct c h al l e n g e 
was to Senator. Jesse Helms over 
ratification of the chemical weap- 
ons treaty. The cha i rma n of the 
foreign relations committee is 
holding approval hostage to UN 
and State Department reforms. 
Failure to ratify an agreement 
“bipartisan from the beginning;” 
Mr Clinton said, would he an 
abdication of global leadership. 

Still, it was business as usual 
again yesterday. Mr Lott had the 
Senate debating the constitu- 
tional amendment to balance the 
budget, which the president said 
in his speech was unnecessary. 
And the capital's parish maga- 
zine, the Washington Post chose 
to lead with the O J Simpson ver- 
dict 

Mr Clinton was not in town. He 
flew off to Georgia to preach the 
virtues of education reform, con- 
fident that the public, ff not all 
the politicians, like what they 
bear. 

Jurek Martin 


Trials of O J 
may never end 


By Christopher Parties 
in Los Angeies 

Mr O J Simpson, faces 
personal and financial ruin 
after being found responsible 
for the deaths of his former 
wife, Ms Nicole Brown Simp- 
son, and her friend, Mr Ron- 
ald Goldman. 

Hie civil trial jury, unani- 
mous in its condemnation 
and the award of $&5m to 
compensate the Goldman 
family for the murder of 
their son, must now decide 
on the full price of Mr Simp- 
son's responsibility. 

The decision that the vic- 
tims were killed in June 1994 
with “malice" and “oppres- 
sion" confronts the former 
football star with the pros- 
pect of having to pay huge 
punitive damages to both 
familie s. Hearings were due 
to start today with forensic 
accountants and marketing 
experts on hand to help the 
jurors assess Mr Simpson's 
resources and the residual 
value of his famous face and 
wrecked showbusi ness 
career. 

Public debate over estab- 
lishment claims that the 
principle that no man may 
be tried twice for the same 
crime had not been 
breached, and that the Simp- 
son case was “not about 
race," started Immediately 
the verdict was announced. 

As in the aftermath of Mr 
Simpson’s acquittal at his 
criminal trial in 1995, many 
commentators stood firmly 
by their claims that the 
affair - from the slow-speed, 
freeway “chase" of Mr Simp- 
son's white Ford Bronco, to 
his stop on the way home 
from Tuesday’s verdicts to 
buy $1.75 worth of Baskin 
Robbins ice cream - 


reflected more the nature of 
Californian society than the 
deficiencies of the US legal 
system. 

The white majority civil 
jury in middle-class Santa 
Monica had no doubts of Mr 
Simpson's involvement after 
14 hours' deliberation. In the 
criminal trial, the mainly 
black panel determined his 
Innocence in a downtown 
court after 200-odd minutes. 

In the first hearing the 
decision swung on the credi- 
bility of Mr Mark Fuhnnan, 
the white “racist cop" of 
LA's nightmares, caught 
lying in his insistence that 
he never used the word “nig- 
ger" and nailed by the 
defence as a potential evi- 
dence-planter. 

Race has played 
a secondary role 
in public debate 

In tbe trial now winding 
up, much depended on the 
credibility of Mr Simpson, 
who could not this time 
duck the witness box on the 
grounds that he might 
incriminate himself. ' 

A poll of Angelenos com- 
pleted as the jury deliber- 
ated found 71 per cent of 
whites compared with 10 per 
cent of blacks believed Mr 
Simpson was a killer. Yet 
race has played a secondary 
role in the public debate. 
The pursuit after truth LA- 
styie, accompanied by a gro- 
tesque crowd of hunt-follow- 
ers falling over one another 
in the pursuit of publicity 
and money, has proven far 
more absorbing. 

Prosecuting and defending 
lawyers, witnesses, journal- 


ists, jurors and “friends” 
belonging to the Simpson 
circle have written books, 
signed up for films and 
demanded large fees for TV 
appearances. Mr Johnnie 
Cochrane, the main defender 
in the criminal trial, 
denounced by some In the 
media for playing “the race 
card", now has a substantial 
career as a TV personality. 
On Tuesday night Mr Chris- 
topher Darden, the tearful, 
black prosecuting attorney 
at the first trial, emerged 
from the shadows claiming 
part of the credit for the civil 
trial result 

Mr Richard Riordan, LA's 
colourless mayor, issued a 
statement appealing for calm 
In a community which had 
not shown tbe slightest indi- 
cation of unrest Mr Willie 
Williams, the LA police chief 
campaigning for a second 
term in office in the face of 
mayoral dissent, called a 
press conference at 1030pm. 
although he had nothing to 
say and no part in the Santa 
Monica proceedings other 
than crowd control. 

Away in the background, 
Playboy garnered column- 
indies of free publicity with 
the unveiling of a March 
issue featuring tbe naked Ms 
Faye Resnick, 39. Ms Res- 
nick, declaring her belief in 
“full disclosure" as she 
bared all, wrote a best-seller 
about her relationship with 
Ms Simpson and is a much- 
heard “expert” on the case. 

Even as the civil trial 
wound down, jurors from 
the criminal case were dis- 
covered touting their public 
relations and literary agents 
among the 12 members of 
the current panel 

Thanks to limits on media 
access, the absence of televi- 



Jubilant Fred Goldman (above); O J Simpson on bis way out after the verdict (left), and 
shocked spectators outside the courthouse 


sion cameras and the disci- 
plinary disposition of Judge 
Hiroshi Fitflsakl. who 
gagged the victims' garru- 
lous families, the civil court 
proceedings were relatively 
serene. But the popular 
appetite for salaciousness 
and sickly sentiment, fuelled 
by foul-mouthed talk show 


radio and fed by attentive 
news media, proved beyond 
containment 

Tuesday's decision marked 
tbe approaching end of the 
legal system's involvement 
If Mr Simpson appeals, the 
danse macabre will start 
again. “I think we should 
make it a best of three [tri- 


als]," said one gleeful 
bystander in Santa Monica. 

Even if Mr Simpson stands 
down, the majority US pub- 
lic, whose belief in the guilt 
of the one-time hero was vin- 
dicated in Santa Monica on 
Tuesday night, shows no 
inclination to allow the tri- 
als of O J ever to end. 


Ecuador at standstill as unions call strike 


Ecuador's industry and 
commerce were paralysed 
yesterday as unions began a 
48-hour general strike to pro- 
test at government austerity 
measures and call for the 
resignation of President 
Abdalfi Bucaram, Renter 
reports from Quito. 

Banks, financial markets 
and industry in the capital 
closed and the government 


declared a “state of mobilisa- 
tion". allowing it to use 
troops to maintain order. 

Unions planned a huge 
demonstration in Quito, the 
capital, culminating in a 
march on Congress to 
demand Mr Bucaram 's resig- 
nation. 

Government offices also 
were shut, as Mr Bucaram 
earlier gave public workers a 


day off to coincide with the 
strike. Oil industry unions 
have said they would join 
the strike. 

Ms Rosalia Arteaga, the 
vice-president, added to the 
turmoil surrounding the gov- 
ernment, saying she wanted 
to replace Mr Bucaram if he 
resigned or was dismissed 
from his post 

In an address to the nation 


on Tuesday night. Mr 
Bucaram called for talks 
between the government, 
unions, social organisations, 
indigenous groups and busi- 
ness to “construct a new 
state" and stimulate the 
economy. 

Opposition groups and stu- 
dents have staged protests 
since the beginning of Janu- 
ary when the six-month-old 


government launched an 
economic austerity package, 
including price rises for elec- 
tricity, telephones and pub- 
lic transport 

Mr Bucaram said he 
respected the protests but 
added that the government 
would not permit attacks on 
private property nor aggres- 
sive provocation. 

Last month, the US ambas- 


sador warned that 
“deep-seated corruption” 
was taking root in Ecuador 
and that it could have an 
impact on US investments 
there. 

The US yesterday urged 
the people of Ecuador to 
refrain from violence and 
called for a "broad national 
dialogue” of the country’s 
political leaders. 


OBITUARY: Pamela Harriman 

Queen of the 

special 

relationship 


The journey of Mrs Pamela 
Harriman from birth In. Min- 
teme Magna, Dorset, to her 
death in Paris yesterday, at 
the age of 76 while serving 
as the US ambassador to 
France, is surely one of the 
most remarkable personal 
tales of tbe 20th century. 

Her ftill name - Pamela 
Digby Churchill Hayward 
Harriman - encapsulates 
her life, but hardly does jus- 
tice to ft She was bom a 
Digby, daughter of British 
landed gentry; she first mar- 
ried Randolph Churchill, son 
of Sir Winston, the British 
prime minister, then Leland 
Hayward, the Broadway 
impresario, and finally Aver- 
ell Harriman, the American 
statesman. 

Barely out of her debu- 
tante years, and with a mar- 
riage already on the rocks, 
she became an important 
go-between in the ever closer 
Anglo-American relationship 
-before-Pearl Harbor brought 
the US into the second world 
war war. 

Hot role was encouraged 
by her father-in-law and 
owed hot a little to her love 
affairs with two of the most 
influential Americans in 
London - Harriman, then 
President Franklin Roose- 
velt's emissary, and Ed 
Morrow, whose radio broad- 
casts during the Blitz did 
much to turn US sentiment 
round in favour of helping 
Britain. 

In the post-war years, 
divorced but having pro- 
duced one son, Winston 
Churchill now an MP, she 
cut a social swathe through 
Europe with the jet-setting 
likes of Gianni Agnelli. Aly 
Khan and EUe de Rothschild. 
That rendered her unpopular 
in her native country and 
none of the relationships 
provided her with the finan- 
cial and emotional security 
she needed. It was in Amer- 
ica, where she eventually 
acquired citizenship, that 
she found both - and an out- 
let for a sophisticated politi- 
cal intelligence that owed 
nothing to her limited for- 
mal education. 

She was married to Leland 
Hayward for 10 years. After 
his death in 1970. she mar- 
ried AvereU Harriman, then 


an elder statesman, who died 
in 1986. If Mrs Harriman' s 
reputation had been, as Hay- 
ward once put it. as “the last 
great courtesan of the cen- 
tury," the move to Washing- 
ton with her last husband, a 
lifelong Democrat, thor- 
oughly exposed her to the 
capital’s only industry - pol- 
itics. She took to It, as to the 
manner bom. His wealth 
made her a patron of the 
Democratic party, but her 
Georgetown salons were also 
places where real policy and 
tactics were thrashed out, to 
which she fully contributed. 
Tough political professionals 
thought hi g hl y of her. 

At no stage was her influ- . 
ence behind the scenes 
greater than during the Rea- 
gan and Bush White House 
years, when the Democratic 
party appeared in disarray. 
She was an early and effec- 
tive supporter of Bill Clinton 
and, following his election in 
I992,i introduced him to the 
nation’s movers and shak- 
ers. 

Her reward from the new -, 
president was the grand resi- 
dence on the Faubouxg. St- 
Houorfi, where, in her fligh- 
tier years, she had some- 
times been a guest. 
Although it certainly helped 
that she had been a wartime 
friend of Charles de Gaulle 
during his London exile, she 
was never merely a social 
ambassador and showed full . 
command of the range of pol- 
icies that, on occasion, have 
made Franco- American rela- 
tionships difficult 

Two recent biographies of 
Mrs Harriman - by Christo- 
pher Ogden and Sally Bedell 
Smith - have left few skele- 
tons in her closet including 
her expensive Hfe-style. Her 
ability to re-make herself in, 
the eyes of the men in her ' 
life, alternating between the 
truly glamorous and the 
matronly regardless of the 
passing years, bespoke a 
unique talent But above all : 
it was her political intent 
gence which always flour-: 
ished when the opportunity', 
presented itself - as early as - 
wartime London until, her 
last post in Paris over half a 
century later. . 

. , . .J .. 

Jurek Martia 
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Meet the New Government 
of Romania! 

With the last elections, Romania achieved its 
democratic process - thanks to the new 
government which enjoys a strong support from 
the international community, a very 
important country in central Europe is now an 
exceptional place for trade, exchanges and 
investment in a confident and peaceful 
atmosphere - The President of Romania 
Mr E. Constantinescu, The Prime Minister 
Mr. V Ciorbea and The Government of 
Romania invite yon to participate in tbe 
nest 

Crans Montana Forum in Bucharest 

StEET THE SEW GOVERNMENT AND BUSINESS CIRCLES OF SOMASIA 

Bucharest, March 20 to 23, 1997 

Information and Registration; 

Forum de Crans Montana, 3 Cottrs de Rivd CH-1 204-Geneva 
Phone: 4122.3109335 Fax: 4122.3109905 
internet: http://www.cin Cch 


APTOIN7TVIEVTS 
ADVERTISING 
.appears in the UK' 
edition every 
Wednesday & 

; Thursday 

and in the International 
edition every Friday 

For further information 
please call: 

Andrew Skarzynski . 
on 

+440171 8734054 - 

Toby Fmden-Croftson 
+4401718733456 


CONTRACTS & TENDERS 


LEAD. ZINC AND SILVER MINE IN BOLIVIA; 

Grupo Trevo sells for the best acceptable bid according to the conditions found in this notfce 
and according, as well, to the legal and factual conditions that there night be encountered. • - ' 

i - Assets ' 

t. Object Lead. Zinc and Silver Mine. The complex ts located 6 kilometers from TOROPALCA, 
in the Province of Nor Chichas. Potosl Department Bolivia. " ; 

it fs compound by a mining group which includes 454 HA of concession formed by the 
Mineralized Areas of San Matias. Capillani. Esperanza and Espa notes. • • 

lWs moment - fBfere OH* to the SAN MATtAS AND 
CAPILLANI MINES, which the measurement of the resources achieve a volume around BG0, 
thousand tons of ore, with medium grade of Pb 10,000%, ZN 12,000%, Ao 170gr since the 
mineralized material is along with big faults hydrutermalized, they present characteristics M 
a medium or large deposit. Both SAN MATIAS AND CAPILLANI MINES have op*h shaft* 
and galleries for being verified. ■ 

II - General information v. 

1 *** should be presented in sealed envelopes until 16:00 hours of 20 Febniara:1 997*1 

the headquarters of Grupo Trevo on Av. Padre Cacique no. 320, Porto Alegre: RS, CEP SOW^ 
240 - Brazil, under the name of Ms. Maria Apareoda Rafael da SJVa, 

2. The envelopes wiji be opened at 17:00 hours on 20 February 1997 Vthe headi^. 
Auditorium of Grupo Trevo. • 

3 Further intention, more detailed and completed may be obtained at the above address,'^ at 
the phone ++ 5551 233 1122 with Ms. Silva. . 

III - Conditions • 

Gmpo Trevo reserves the right to refuse ell the b«Js amt is not fabte to myindamlty 
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The world’s leading Life Sciences company. 
Formed by the merger of Ciba and Sandoz. 
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NEWS: WORLD TRADE 


; WORLD TRADE NEWS DIGEST 

CD software 
market to grow 

The European market for compact disc software is 
predicted to expand sharply during the late 1990s, with 
average amnia! growth of 21 per cent over the next five 
years. A study from Datamonitor, the market research 
consultancy, predicts CD software sales in Europe mil 
increase from a total of KL5bn in 1996 to $6J3hn by 2001. 

At present the market Is dominated by CD games 
software, which made up two thirds of sales last year. 
Games software will continue to command a significant 
market share, although the market Is moving away from 
software for specialist games consoles to CD games 
playable on personal computers. 

One of the fastest growing product sectors is likely to 
be PC information software, which mustered sales of just 
SI 7m last year, but should be worth S219m in 2001. Over 
the same period, sales of educational and entertainment 
PC software are expected to rise from $36m to 5338m. 
Meanwhile the market for CD business software should 
expand from $727m to S2.4bn. Alice Rawsthom, London 

Dumping duties on China 

The European Commission has imposed anti-dumping 
duties of 39.2 per cent on handbags from China, despite 
warnings from European retailers and Importers that 
such a move would cost more jobs than it would create. 
But it has not imposed dumping duties on Chinese travel 
luggage and sports bags, and is expected to continue an 
investigation into imports of briefcases and school bags. 

The three investigations had been conducted in parallel 
following a complaint by the European Committee for 
Leather Goods Industries last March. The Brussels-based 
Foreign Trade Association, which represents importers 
and lobbied hard against duties in all three cases, has said 
it will press for the handbag dudes to be overturned. 

The FTA and a group of retailers and luggage makers 
warned the Commission in December that duties would 
drive up costs. The ElTs Official Journal yesterday said 
the Commission had found Chinese handbag 
manufacturers had "significantly undercut [EU] 
producers' prices, eroding profitability and causing a 
gradual reduction in employment as well as a number of 
company closures”. Neti Buckley. Brussels 

Gazprom pipe insurance 

Lloyd's of London is to insure the sprawling and 
dilapidated network of pipelines belonging to Gazprom, 
Russia's richest company and the biggest producer of 
natural gas in the world. 

The thousands of kilometres of pipelines carrying 
Russia's gas reserves to markets in western Europe 
frequently leak. While Gazprom cannot afford to repair its 
ailing pipeline infrastructure properly, it is concerned 
about the financial impact of frequent leakages and the 
insurance contract is designed to protect it against 
commercial loss. 

Mr Ronald Sandler, chief executive of Lloyd's, said 
Gazprom had unusual insurance needs. He said the 
contract, under which London-based underwriters will 
provide reinsurance for a premium thought to be in 
excess or $10m, showed how Lloyd's was seeking new 
markets. Christopher Adams. Insurance Correspondent 


US business to 


fight sanctions 


By Nancy Dunne in Washington 

Mr Clayton Yeutter, a former US 
trade representative, and Mr Mich- 
ael Baines, a former congressman, 
will help lead a campaign by US 
companies to counter the increas- 
ing threat of US economic sanc- 
tions by Congress, state and local 
government 

Thirty big companies have 
signed up to the campaign, organ- 
ised by the National Foreign Trade 
Council, which will also seek par- 
ticipation by labour unions and 
non-governmental organisations. 

"We are under no illusion about 
the difficulty of this task," said Mr 
Daniel O'Flaherty, a .council 
vice-president Countries subject to 


US sanctions now account for 40-50 
per cent of the world's papulation 
and 20 per cent of the world's 
trade, according to the National 
Association of Manufacturers. 

This, said Mr Howard Lewis, 
NAM vice-president for trade and 
technology policy, is a conservative 
estimate, and excludes countries 
liable to sanctions which have not 
yet been imposed, as well as trade 
and environmental sanctions. 

Although US companies may not 
be banned from operating in the 
countries subject to sanctions, they 
have been increasingly affected by 
the climate so created, said Mr 
Lewis, whose group is to release a 
study on US sanctions later this 
month. 


The last Congress employed 
sanctions widely in an effort to 
promote democracy and human 
rights, passing bills aimed at Cuba, 
Libya, Iran and Burma and debat- 
ing limits on investment or trade 
for China, Cambodia, Haiti, Indon- 
esia, Nigeria, Pakistan and Turkey. 
The targets have mainly been for- 
eign companies. 

This proliferation of measures - 
and the enmity they have gener- 
ated abroad - have made business 
increasingly nervous. “US compa- 
nies are worried they will be seen 
as unreliable suppliers,” said Mr 
OTlaherty. “We've had reports of 
US companies losing contracts 
because European companies are 
writing them out of specifications." 


Mr Bill Lane, Washington direc- 
tor of Caterpillar, said his company 
lost an engine, sale in Canada 
"because a small portion of the find 
product was destined for the Mid- 
dle East, and the customer thought 
it would be easier to buy from a 
Germany company." 

With the administration consid- 
ering imposing investment sanc- 
tions on Burma, representatives of 
Unocal, a partner with France's 
Total and others In a $lbn offshore 
natural gas project in Yadana, 
Burma, are in Washington this 
week demonstrating their efforts to 
help Burmese villagers. The project 
partners have rebuilt clinics and 
schools, hired doctors, established 
a pig fonn, a livestock breeding 


threat 


project and a shrimp farm. 

"Pepsi has pulled out of Burma," 
said Mr Jack Rafuse of Unocal, 
“You can make and sell Pepsi in a 
lot of places but you can’t find 
world class gas fields right next to 
gigantic burgeoning markets in a 
lot of places.” 

In addition to opposing sanc- 
tions, the NFTC coalition will pro- 
pose alternative policies - incen- 
tives including foreign aid. visa 
denial and exclusion from sporting 
events. “We want to ensure that 
the US has carrots as wen as sticks 
by which to persuade foreign gov- 
ernments." said Mr Lane. “We will 
redouble our efforts to lobby 
aggressively for the foreign 
operations budget" 


American Burma boycotts 

Ted Bardacke on a growing dilemma facing world companies 


start to bite 


The EU and Japan have complained to the US State 
Department and trade representative's office about 
Massachusetts' foreign policy, prohibiting the state from 
having dealings with companies doing business in Burma, 
Reuter reports from Boston. 

Hie EU claims the 1996 Massachusetts state law Is a 
breach of US international obligations and as such could 
tinw a imag in g ; effect on bilateral EtJ-US re la tions”, 
according to a letter Mr Hugo Paemen. EU ambassador to 
the US, has sent to Massachusetts Governor William Weld- 

Several US cities have also passed selective purchasing 
laws against companies doing business in Burma, but 
Massachusetts is the only state and the largest mark et to 
boycott such companies. It issued a list of companies with 
which it will no longer do business, including some 30 
Japanese ones such as Sony. ; 


T elecommunications 
rivals Motorola of the 
US and Ericsson of 
Sweden recently faced a 
dilemma. The companies* 
global ambitions had led 
them to establish operations 
in Burma, but at the same 
time they were bidding 
against each other to. provide 
a $40m l£25m) emergency 
radio system to the city of 
San Francisco, which last 
year passed a law prohibit- 
ing city contracts from going 
to companies that do busi- 
ness In the military -ruled 
south-east Asian nation. 

Ericsson, having signed 
deals with the Burmese 
junta worth an estimated 
83m. stuck with the gener- 
als. Motorola, whose lone 
Burmese sales manager bad 
yet to drum up much busi- 
ness, joined the growing cor- 
porate exodus from Burma 
and is now almost certain to 
win the San Francisco con- 
tract, according to city offi- 
cials. 

Motorola cited cost cuts 
for its decision, but Burma 
boycott activists claimed vic- 
tory nonetheless. 

“I guess Motorola wanted 
our $40m more than the gen- 
erals' change," says an aide 
to Mr Tom Amroiano, San 
Francisco supervisor, who 
sponsored the legislation. 


“We've shown local action 
can cost global companies 
not only dismay but money 
as well,” adds Mr Ammiano. 

Often characterised as 
mere moral gestures, state 
and local “selective purchas- 
ing" legislation, affecting bil- 
lions of dollars In govern- 
ment contracts in the US. Is 
beginning to exact a toll on 
companies around the world. 
Several cities and one state, 
Massachusetts, have enacted 
bans or penalties on compa- 
nies that do business in 
Burma. 

Similar ordinances are 
being considered in the 
country's most populous 
state. California, and its two 
largest cities. New York and 
Los Angeles. Activists, prod- 
ded on by the Burmese 
democracy leader, Ms Aung 
San Suu Kyi, who supports 
such legislation, are saying 
that in 1997 the crusade will 
spread to cities in the UK, 
Canada and Australia. 

Whereas the threat of con- 
sumer boycotts bas been 
cited as the main reason 
retail products companies 
such as Kodak, Walt Disney 
and PepsiCo have pulled out 
of Burma recently, selective 
purchasing legislation puts 
more pressure on infrastruc- 
ture and information tech- 
nology companies. 


Apple Computer, keen to 
keep its hold on the state's 
lucrative market for educa- 
tional computers, said in 
October it was puffing out of 
Burma to comply with the 
Massachusetts law. 

Non-US companies are 
starting to take notice. 

“1 don't know what's driv- 
ing our business in the US 
but if this movement really 
spreads. I*m afraid the direc- 
tors in Tokyo might decide 
to sacrifice my job for its US 
business interests," says a 
Rangoon-based Japanese 
executive with a company 
that has extensive dealings - 
but is losing money - In 
Burma. 

The European Commission 
bas formally protested to the 
US State Department about 
the Massachusetts law. It 
says the law violates US fed- 
eral government commit- 
ments on government pro- 
curement contained In the 
General Agreement on Tar- 
iffs and Trade. It has threat- 
ened to bring the issue to 
Gatt's successor, the World 
Trade Organisation, far set- 
tlement 

The Japanese go v er n ment 
has also asked the US trade 
representative for a “legal 
opinion" on the matter. Thai 
officials say several mem- 
bers of the Association of 


South East Asian Nations, 
by fhr the largest foreign 
investors in Burma, have 
raised the issue informally 
with the US and it may be 
discussed at a meeting of 
Asian and European foreign 
ministers in Singapore next 
week. 

“This is going to get very 
political, and we have the 
legal arguments to counter 
the European claims," says 
Mr Simon Billenness. an 
analyst with Franklin 
Research in Boston, which 
manages more than 8500m in 
"socially responsible” Invest- 
ments and advocates selec- 
tive purchasing legislation. 
“It's no longer just an issue 
of human rights in Burma 
but states' rights in the US, 
which hits on a raw nerve at 
the WTO." 

T he EU and Japanese 
protests were 
prompted by the Mas- 
sachusetts law as well as 
fears that the state might 
extend the provisions to 
companies doing business in 
Indonesia, as was recently 
proposed in the state legisla- 
ture to protest human rights 
violations in East Timor. 

But the next showdown 
will again take place in San 
Francisco, where a 8123m 
contract originally awarded 


to Japan's Mitsubishi Heavy 
Industries for a transporta- 
tion system at the city's air- 
port is mired in a legal dis- 
pute. 

On December 23 the city’s 
airport commission 
approved the deal, claiming 
the selective purchasing law 
did not apply as it was an 
autonomous organisation 
and is exempt from the pol- 
icy. At the commission meet- 
ing approving the contract, 
Mitsubishi Heavy claimed it 
Had no business dealings in 
Burma. 

Technically that is correct 
But the Mitsubishi Group, to 
which Mitsubishi Heavy 
belongs, is heavily Involved 
In trading activities in 
Burma and in 1995 signed an 
Investment and co-operation 
agreement with the military 
junta, leading to a meeting 


between Mr Minoru Maki- 
bara, the company president, 
and General Than Shwe, the 
junta chairman, in Rangoon 
last year. 

The airport contract is 
now being challenged in 
court on several grounds, 
highlighting the fact that 
many of the selective pur- 
chasing laws have a variety 
of loopholes - financial, 
technical and humanitarian 
- that will inevitably be 
exploited by lawyers on both 
sides of the issue whenever a 
contract is chall enged. 

Indeed, if Mitsubishi 
Heavy eventually loses out it 
may challenge the next bid- 
der In line, AD Tranz, 
another US company, 
because that consortium 
may use equipment from 
Asea Brown Boveri, which 
has a sales office in Burma. 


Before you 
make a 
move talk 
to the 

pro-business 
authority in 
Somerset 


Scdgcraoorisapro-busincs 
environment. It also happens to 
be one of the best locations for 
bmifless in the country - with 
prime sites located on the M5 
Motorway And it’s a beautiful 
partafEngand. 

Before you make a move, talk 
to us.\bu'U find well bend over 
backwards m help. Our 
information pack includes userid 
and practical advioe on a wide 
range of important issues, such as: 

Property Register 

- Lists vacant land and premises. 

Industrial Estates 
Register 

- A Use of companies on the main 
estates and what they da 

Etcm also tcUyoa all you need 
to know about; 

• Sites • Construction 

• Premises • Local Economy 

• Workforce 

• Finance •Housing 

• Ed uc ati on and recreation. 

Scdgenxwr's Economic 

Development Unit 

has a vignonsty pro-business 

philosophy 

Call Mike French on 

01278 435300 

FAX 01278 444076 

DX No. 80619, Bridgwater 

Or send coupon bekrw or attach 
yonr business card to tins ad and 
mail to the address below 


TALK TO 

Sedqemoor 

^ -J~ !N SOMSKS-rT 

THE PRO-BUSINESS 
AUTHORITY 


I Ta Mike French, 

I Economic Development Manager, 
I SrdgHnoor District Council 
j Bridgwater, Somerset TA 6 3 AR. 

| Please send me the face on 

.1 

j business location. 

Z 


Name 


I ftgraaa 


! Adams 


Itu 


THE JAPANESE WARRANT FUND -- 

Sarielf d'lnvatiwmmt 
Eimpait/ Bank £?’ Businas Centre 
6. rrmtedr Trtvrs, L-2633 Sennmgrrberg 
R.C Luxembourg B 31629 

in accordance with Art. 67(5) on the Luxembourg Law on Commer- 
cial Companies, the Board of Directors has resolved to postpone 
Che Annual General Meeting of the Company initial!? scheduled 
10 be held on ISJanuary 1997 at 4:00 pju. 

The shareholders of i he THE JAPANESE WARRANT FUND 
(“the Company") are hereby convened to the postponed 

Annual General Meeting 

Ip be beldai the registered office of ihe Company. European Bank 
& Business Centre, 0, route de Treves, L-2633 Sendtfigerberg, 
Grand Duchy of Luxembourg on Friday 14 February 1997 at 4:00 
p.m. for the purpose of considering and voting upon the 
foUoiving agenda: 

1. Submission of the Report of the Board of Directors and of the 
Audit Report; 

2. Approval of Annual Report for the rear ended 30 September 1996; 

3. Discharge of the Directors; 

4. Election or Directors and Auditor; 

5. Any Other Business. 

I Resolutions on the agenda of the Annua! General Meeting will 
require no quorum and will be taken at the majority of the share- 
holders present or represented. A shareholder entitled to attend 
and vote at the meeting mav appoint a proxy to attend and vote cm 
his behalf and such proxy need not be a shareholder of the Crnnpanv. 

In order to be able to aueud the meeting, holders of bearer shares 
must depi «sii their bearer share certificates five working da vs prior 
to the meeting with the following institution: 

Stedietbuk &A. Laxembourgrosc - Conservation Times 
43 , boulevard Royal - L 2955 Luxembourg 

Shareholders who cannot personal Jv attend the meeting are 
requested to use the prescribed form of proxv (available at the 
regisitred office of the Company) and return It at the latest two 
working days prior to the date of the Annual General Meeting to 
the Company, c/'o Fleming Fund Management (Luxembourg) 
S.A-, L-28S8 Luxembourg. 

By Order of The Board of Directors 
HENRYC. KELLY, January 1997 

Flemings 


SEND US YOUR 
OWN PAPERCLIP 

And while you are at ir, please attach your 
cheque to fund more Macmillan Nurses 
in the fight against cancer. 

(Did you know over one million people 
are living with it?) 

Cheque amount £. made out to ‘CRMF (Fl)’ 

Send to: 

CRMF FREEPOST LONDON SW3 3BR 

THE 


’Macmillan 


APPEAL 

Cancer Relief Macmillan Fund easts lo support 
people wnh cancer and their fanribes. 

Reid. Charity No. M 1017 
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Economic sanctions: US success ami taimre 

World War I - present 

0 

Number of sanctions used by the US : 

77 H| 

Number of sanctions that sought modest” 

•’.V- 

change . . 

41 m 

Number considered successful 


Since 1973 


Number of sanctions that sought modesty. 



change in policy ; 7. 

Number considered successful - -r 6"; 

Number of sanctions that dealt w^ hurr^>;v -f - ; : * 
rights ••••'• V.'-V.i ''’’'HlS. 

Number considered successful v S “ 
Number considered failures • . ; \ 12 

Them dM mm coma ted Swn a stay conducted by the tutBuW far' HmiaifenW ' 
Economics and pubtohod kt a boo* wtibod Econ u rntc Brniatora n s ca mfcfaimc C written by 
HtHbaior. OetyCt/dK Stftott Moor JS SMC finMp Am. . 



Bottling Pepsi in Banna: the company has now polled out 


Victor MaW 


Caribbean garment makers’ Nafta fear 


By Canute James 
in Kingston 

Garment makers in the 
Caribbean Basin, looking 
with growing discomfort at 
the rapid growth in Mexico's 
clothing exports to the US. 
are pressing for “Nafta par- 
ity". They fear North Amer- 
ica Free Trade Area restric- 
tions could cost them much 
of their $6bn-a-year market 
The Caribbean industry 
achieved 9 per cent growth 
in its exports to the US 
between January and Octo- 
ber last year. Hopes for con- 
tinued growth, however, 
have been moderated by the 
performance of the Mexican 


industry, whose apparel 
exports to the US between 
January and October grew 
36 per cent 

Caribbean exporters are 
concerned that a larger, 
more efficient Mexican cloth- 
ing industry, helped by 
membership of Nafta, will 
eat into Caribbean markets. 

“We are not unduly wor- 
ried just about Mexico’s 
growth, but concerned Carib- 
bean Basin producers could 
go under because of it" said 
Mr Peter King, chairman of 
the Caribbean Textile and 
Apparel Institute. “Some of 
Mexico's growth has been 
the result of the diversion of 
investment from the Carib- 


bean Basin." 

This concern, however, is 
rejected by the Mexican 
industry. The growth of Mex- 
ican exports to the US, it 
says, has been not at the 
expense or Caribbean export- 
ers, but of the more tradi- 
tional suppliers in the Far 
East. US clothing imports 
from Hong Kong and the US 
have declined in recent 
months due to a dispute over 
rules of origin, and Mexico 
has stepped in to meet 
demand. 

The American Textile 
Manufacturers Institute says 
the Caribbean Basin 
accounts for 16 per cent of 
all US clothing imports, the 


Asean group 13.6 per cent, 
Hong Kong 10.8 per cent, 
China 10 per cent and 
Mexico 9.4 per cent. 

Caribbean Basin exporters 
plan to renew a request to 
Canada, Mexico and the US 
for “Nafta parity” for their 
exports to the US and Can- 
ada. The 24 countries in the 
Caribbean Basin want to be 
allowed to export clothing 
and other products without 
qualitative and quantitative 
restrictions. 

IT they are not allowed 
this, argue the region's gov- 
ernments, their apparel 
industries, and others 
exporting to the US, could be 
undermined. Several Jamai- 


can garment factories have 
relocated in Mexico, accord- 
ing to the Textile and 
Apparel Institute. The 
Jamaican government 
recently offered the industry 
86m to improve its competi- 
tiveness. 

Caribbean officials say the 
US government has prom- 
ised it wifi pat Nafta parity 
on the legislative agenda. 
But several admit privately 
they expect Mexican apparel 
producers, and US producers 
which fear a Hood of compet- 
itive Caribbean exports, to 
oppose the request. 

The industry brings jobs 
to areas with traditionally 
high unemployment 


WTO urged to 


act on regional pacts 

Jtogfonad agreements notified to Gatt 


• Number 

. as' — 



By Guy de Jonquferes 

The World Trade 
Organisation needs to start 
developing effective disci- 
plines soon to stop regional 
trade arrangements (RTAs) 
weakening its authority and 
obstructing global economic 
integration, a committee of 
international trade experts 
has warned. 

While they Bnd no conclu- 
sive proof that RTAs always 
harm non-members by dis- 
criminating against their 
exports of goods and ser- 
vices, they find enough evi- 
dence that they can cause 
economic damage to warrant 
stricter WTO policing. 

An economic analysis pre- 
pared for the expats' report* 
says the enlargement of the 
European Union in 1994, to 
include Austria. Finland and 
Sweden, appeared strongly 
to suggest RTAs could dis- 
tort trade at the expense of 
third parties. 

In the two years after 
enlargement, the relative 
importance of intra-EU trade 
to its members grew 10 per 


cent, but the importance of 
EU members in the rest of 
the world’s trade fell 44 per 
cent. 

Much the same shift 
occurred in trade among the 
six members of the Gulf 
C-o-operation Council after 
their free trade pact took 
effect In 1983. Trade among 
members of the North Amer- 
ican Free Trade Agreement 
exhibited a similar, but less 
marked, trend. 

Mercosur, the four-nation 
Latin American grouping, 
the Centra] Europe Free 
Trade Area and the Israel-US 
Agreement had all seen 
trade among members 
increase faster than trade 
with non-members. 

The only examples of 
external trade growth outpa- 
cing intra-regionaJ trade 
were after the formation of 
the European Economic 
Community in 1958, its 
admission of Greece to 1981 
and the expansion of the 
Association of South East 
Asian Nations to 1991. 

The report concedes that 
RTAs can, in theory at least. 


promote multilateral liberal- 
isation by spurring unilat- 
eral market-based reforms 
and encouraging healthy 
competition among coun- 
tries to lower their trade and 
inward investment barriers. 

However, it says, such 
beneficial results cannot be 
taken for granted. It warns 
that unless the WTO acts 
soon to draff new rules for 
RTAs, its ability to protect 
and advance the Interests of 
all participants in world 


trade will face a serious 
challenge. 

The report makes five 
main recommendations for 
more effective policing of 
RTAs: 

• The WTO should set 
stiffer criteria for RTAs, cov- 
ering Most Favoured Nation 
tariff treatment, rules of ori- 
gin and transparency and 
enforcement 

• RTA members should be 
required to move towards 
common trade rules. 


• RTAs should be obliged 
to rema in open to new mem- 
bers. 

• The WTO should develop 
rules to prevent RTAs dis- 
torting foreign direct invest- 
ment Rows. 

• The WTO should actively 
promote compatibility 
between RTAs and its own 
rules by monitoring their 
compliance «nri encouraging 
their members to use WTO 
procedures to settle disputes. 

The nine-member commit- 
tee which wrote the repeat 
was chaired by Professor 
Jaime Serna, a former Mesa- 
can finance minister- Other 
members include Mrs Carla 
Hills, a former US trade rep- 
resentative, Mr Julius Katz, 
her former deputy, and Pro- 
fessor John Jackson of 
Michigan University, a lead*, 
tog trade lawyer. 

• Refl ect ions on Regionalism: 
Carnegie . Endowment for 
International Peace. Avail- 
able from: The Brookings 
Institution Press, Department 
029, Washington DC . 
20042-0029. Tek 202-797. 6258. 
Pax: 202-797 6004. 







>V; v* , 


V: 















e 


rlMi* .i-r -TT 
IfcWfe •* pv/ « ... 

' .^*^'1. >».-.*-■ - 


jtW*7W V^ i; „ 

V’." 

?**#*>. :-.• .- • - 
limn v.' i- v . - 

*** Jt*H J' • 

'**"■* .* y. - 


7 - 55 *iS 


54 ’^ss 


)&*- 














lST 


v*- —*- 




Nafta 










fe-.--* 


** 


$**< 


j= ^ 





FINANCIAI. TIMES THURSDAY FEBRUARY 6 


1997 


NEWS: UK 


Cancellation of ‘super jumbo’ casts shadow over plan for extra terminal at London hub 



expansion dispute rekindled 


By Michael Sfcapinker, 
Aerospace Correspondent 


BAA, the owner of London's 
Heathrow airport, and British Air- 
ways were asked yesterday to 
e x P la* h how they would keep the 
number of flights to an acceptable 
level now that Boeing had shelved 
plans to build a 550-seat “super 
jumbo”. The request came from the 
chairman of an inquiry into piann 
to build a fifth terminal at the air- 
port, Britain’s biggest. 

BAA and the airline have said 
that, while the fifth ter minal would 
increase the number of passengers 
using the airport from 56m last 
year to 80m, there would be only a 


small rise in the annual number of 
fl i ght s. This was because larger air- 
craft would be used, including a 
new generation of super jumbos. 

Boeing last month said, however, 
that it was dropping plans to pro- 
duce an extended version of its •100- 
seat 747. The company said that, 
while it would continue to study a 
larger aircraft, there was insuffi- 
cient demand to justify building a 
550-seater. Airbus Industrie, the 
European consortium, has said it 
will go ahead with its planned 550- 
seat A3XX. 

Mr Roy Vandermeer, the inquiry 
c hairma n, gave BAA and BA until 
February 25 to say whether the 
Boeing announcement meant 


future traffic forecasts for a five- 
terminal airport needed to be 
c h a n ged. He asked whether Heath- 
row would be able to continue its 
practice of using one runway for 
take-offs and one for landings. 
Opponents of the planned ter minal 
fear Heathrow plans to use the two 
runways for both landings and 
take-offs, greatly increasing noise 
levels. 

The terminal's critics were quick 
to describe Mr Vandermeer's ques- 
tions as a blow to BAA's case. Mr 
Dermot Cox, chairman of the 
Heathrow Association for the Con- 
trol of Aircraft Noise (Hacan), 
accused BAA of misrepresenting 
“the true increase in noise pollu- 


tion which such a massive expan- 
sion of Heathrow would cause. Boe- 
ing’s decision to cancel the super 
jumbo only highlights the lack of 
any foundation for BAA’s claims.” 

BAA said that Boeing’s cancella- 
tion of the super jumbo did not 
affect its forecast of the number of 
flights that would follow the build- 
ing of Terminal Five. Mr Michael 
Maine, BAA's technical director, 
said airlines were already using 
larger aircraft at Heathrow. 

The average number of passen- 
gers per aircraft had grown from 
126 in 1994 to 133 in 1996. This 
trend would keep the number of 
flights down. Mr Maine said BAA 
had no plans to change the way it 


used its runways. BA said it was 
stiD looking at the Airbus plans for 
a 550-seater. 

Mr Vandermeer said yesterday 
the inquiry would probably con- 
tinue until mid 1998. When it began 
in May 1995, officials forecast it 
would finish by the end of 1996. 

Heathrow is the world’s busiest 
international hub. It handles some 
54m passengers a year and more 

flights to more overseas destina- 
tions than any other airport, some 
1,100 daily to 213 cities and resorts 
in more than SO countries. The fifth 
terminal is intended to enable 
Heathrow to cope with an expected 
doubling of worldwide air traffic by 
the end of the next decade. 


Minister sets ‘tough’ 
target for tourism rise 


A growing trade 


nululiiiu growth of fntenuoiooal tourist ramtaga 
K average annual growth 


By Scheherazade 
Daneshkhu 
Leisure Industries 
Correspondent 


The government yesterday 
set growth targets for the 
TJE’s tourism Industry in an 
effort to increase its earn- 
ings. 

Mrs Virginia Bottomley, 
chief heritage minister, said 
no extra state funding 
would be available, and that 
the targets were tough, but 
nonetheless achievable. 

She said the £37bn ($60bn) 
sector accounted for more 
than 5 per cent of gross 


domestic product It would 
be able to provide more jobs 
than manufacturing ou cur- 
rent trends by 2012. 

The action plan calls for 
growth in earnings from 
overseas tourists to exceed 
the annual average for the 
European Union. 

Britain last year beat the 
European annual average of 
7.2 per cent recorded 
between 1980 and 1995, bat 
it underperformed in earlier 
years. 

The target for growth in 
earnings from domestic 
tourism is to beat the 
annual average growth in 


all consumer spending. The 
latter was 0.9 per cent a 
year between 1990 and 1995 
but domestic tourism 
earnings grew at an annual 
average of only 0.6 per cent 
Mr Tom Pendry, the oppo- 
sition Labour party's 
spokesman on tourism, said 
the plan lacked proposals 
for legislation improving 
partnerships between local 
authorities, tourist boards 
and the private sector. He 
said Britain's share of the 
world tourism market had 
fallen Cram 6.7 per cent to 5 
per cent under the present 
government 
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Accountants in US hit back at critics 


By Jim Kelly, 

Accountancy Correspondent 


The US Financial Accounting 
Standards Board has hit back at 
leading UK critics of its principles in 
an unprecedented attack, claiming 
that any alternative would under- 
mine the integrity of company bal- 
ance sheets. 

Mr Jim Leisenring, deputy chair- 
man of the Financial Accounting 
Standards Board, says that “assets 
and liabilities are the anchors of 
accounting” and are under threat 
from UK Critics. 

His attack is directed specifically 


at Mr Ron Paterson - technical part- 
ner with Ernst & Young - which last 
year launched an attack on the 
direction of accounting In the UK. 

E&Y said that the UK's draft state- 
ment of principles - which is similar 
to frameworks drawn up by the US 
and the International Accounting 
Standards Committee - was full of 
the “rhetoric of theorists” and not 
the “language of business”. 

More recently Mr Paterson 
attacked the direction of accounting 
under the International Accounting 
Standards Committee and its efforts 
to establish definitions of assets and 
liabilities. As a result he said compa- 


nies would be forced to "count their 
chickens before they were hatched". 

Mr Leisenring says that all the 
world's leading standard setters are 
agreed that balance sheet items need 
to be accurately measured before 
income can be reported. This 
"approach dramatically reduces the 
opportunity to manage the number 
reported as net earnings”, he writes. 

He alleges that Mr Paterson has 
not put forward a workable frame- 
work to underpin his view, which 
E&Y says is shared by ordinary busi- 
ness people, that financial reporting 
should be about allocating profit to 
specific accounting periods. 


“He says that my approach is not 
operational - well it's what accoun- 
tants have actually been doing for 
decades," retorts Mr Paterson. “This 
is like scientists trying to tell the 
bumble-bee that it is aerodynaml- 
cally unable to fly. 

“I don't accept his view that a 
balance sheet approach is necessary 
to impose greater rigour and that my 
approach is an ‘anything-goes' sys- 
tem. 

“The real trouble with his 
approach is that it doesn't actually 
work. As a result standard setters 
often apply my approach in reality, 
but use the language of their own.” 


MPs urge vote 


on pensions 
for expatriates 


By Nicholas Timmins, 
PubBc Policy Editor 


MPs should be allowed a free 
vote in the House of Com- 
mons on whether the UK 
should spend an extra £255m 
($41 0m) a year to unfreeze 
the pensions of 433,000 Brit- 
ish pensioners living outside 
the UK, a committee of MPs 
said yesterday. 

UK citizens have their pen- 
sions indexed if they retire 
to a European Union state or 
the US and some other coun- 
tries with which the UK has 
bilateral social security 
agreements. Elsewhere in 
the world - including Aus- 
tralia, Canada, New Zealand 
and South Africa - pensions 
are frozen at the date of emi- 
gration. 

Failure to increase pen- 
sions for what campaigners 
have dubbed the “hero gen- 
eration" who fought in the 
second world war has caused 
mar ked tensions with Aus- 
tralia and Canada. Australia 


has accused the UK of 
“reneging on its welfare 
responsibilities at the direct 
expense of the Australian 
taxpayer". 

The present rules can 
leave someone who emi- 
grated on retirement 20 
years ago on a pension of £10 
a week. 

However, finding an extra 
£2S5m on top of the present 
sum of almost £ibn paid to 
expatriate pensioners would 
be “a formidable challenge 
for any government”, the 
committee warns. The gov- 
ernment has refused to act 
on financial grounds and the 
opposition Labour party has 
said it would not be a top 
priority if it wins the coming 
general election. 

The Canadian High Com- 
mission in London said the 
report was “not optimal, in 
the sense that it has not rec- 
ommended uprating”. But it 
was “a step forward" for an 
issue which Canada would 
continue to press. 


Foreign secretary takes 
harder line over euro 


By John Kampfher, 
Chief Political 
Correspondent 


The UK government 
yesterday hardened its 
terms for participation in 
European monetary union, 
argntog that Britain might 
choose not to join even if 
the system proved economi- 
cally viable. 

Mr Malcolm Rifktnd, the 
foreign secretary, described 
as “absurd” the opposition 
Labour party's assertion 
that it would base a decision 
purely on a “hard-headed” 
look at the economic cir- 
cumstances at the time. 

Mr Rifkind was respond- 
ing to a keynote speech by 
his Labour opposite number, 
Mr Robin Cook, who said 
Labour recognised the 
“potential attractions” of a 
single currency in giving 
greater stability to export 
prices and removing trans- 
action costs. 

Those benefits could only 
be realised, however, if 
there was a “genuine con- 
vergence of real economic 
performance”, Mr Cook said. 


“If the single currency does 
proceed, any responsible 
British government must 
keep under review whether 
Britain continues to stay 
outside it” 

But he added: “This 
emphatically does not mean 
that Labour is committed to 
signing np to the single cur- 
rency in 2001, 2002 or 2003. 
We are keeping our options 
for those years every bit as 
open as oar options for 
1999.” 

Mr Sifkind . called 
Labour's approach to 
Europe “naive, inconsistent 
and incompetent; Labour’s 
public concession of so 
many Important negotiating 
objectives of other European 
countries is undermining 
Britain’s negotiating posi- 
tion in the IGC. 

A Conservative govern- 
ment, Mr Rifkind said, 
would not take Britain into 
monetary union unless it 
was convinced the benefits 
outweighed the drawbacks. 

Labour “have now taken a 
decision in principle that 
they would wish to Join a 
single currency if certain 


technical criteria were met”. 
The Conservatives, by con- 
trast, would “look at the 
wider issues". 

Mr Rifkind denied that his 
tour of EU capitals to criti- 
cise the approaches of mem- 
bra - governments - and Mr 
John Major’s robust speech 
on Tuesday - marked a 
more confrontational atti- 
tude. 

But in Brussels, Mr Jac- 
ques San tar, European Com- 
mission president, said Mr 
Major’s disparaging depic- 
tion of the social chapter 
was “a caricature”. Deliver- 
ing a detailed rebuttal of Mr 
Major’s attack, Mr Santer 
said employment protection 
and competitiveness were 
not only compatible but 
complementary. 

“The social chapter is a 
platform for good industrial 
relations which, as experi- 
ence bo many member states 
shows, can be harmonious, 
mature and non-conflic- 
tual,” Mr Santer said. 
“There is no mass of legisla- 
tion emanating from Brus- 
sels, choking businesses to 
death.” 


Scientists 
warn over 
North Sea 
cod stocks 


By Alison Maitland 
in London 


North Sea cod stocks, one of 
the most valuable fish 
resources for north Euro- 
pean countries, are close to 
collapse, fisheries scientists 
warn today. 

As much as 60 per cent of 
the fishable cod stock is 
removed from the North Sea 
each year and drastic action 
is needed to reduce that rate, 
say the scientists from Scot- 
land, f-Mnarin and Iceland. 

“There is a need for swift 
and effective action to pro- 
tect the stock and avoid the 
problems of the much publi- 
cised collapse of cod stocks 
off the coast of Atlantic Can- 
ada." they warn in Nature 
magazine. 

The warning led to dis- 
agreement yesterday 
between two UK government 
departments. 

The Ministry of Agricul- 
ture. Fisheries and Food in 
London said European 
Union member states had 
already responded by cutting 
cod quotas for the North Sea 
by 11.5 per cent in Decem- 
ber. “This is consistent with 
the advice from scientists." 
said an official 

But Mr Robin Cook, 
author of the report and a 
scientist with the Scottish 
Office marine laboratory In 
Aberdeen, said quotas were 
regularly circumvented by 
fishermen: “The control 
mechanism is not succeed- 
ing. It's not adequately 
enforceable." 

Mr Cot* said the propor- 
tion of the annual total cod 
stock removed from the 
North Sea should be reduced 
to a maximum of 45 per cent 
The time fishing vessels 
spent at sea could be limited 
or fleets cut in line with pro- 
posals from the European 
Commission. 

• A Paris lawyer has lodged 
a complaint with the Euro- 
pean Commission against 
both the UK and Guernsey 
over the way that one of her 
clients, a Granville-based 
fisherman, was treated in a 
British court, writes Philip 
Jeune. Mr Jean-Pierre Lever- 
ier. was fined £10,000 
($16,200) in Guernsey's mag- 
istrate's court last year for 
illegally fishing in Channel 
Island waters. He claimed in 
court that the regulations 
were confusing and that he 
had been fishing the area for 
35 years. His lawyer, Mrs 
Monique Fauchon, claims 
that she was wrongfully 
refused permission to 
address the court and that 
Mr Leverier was illegally 
held for more than 24 hours 
alter his arrest 


Pay freeze threatened forjudges and admirals 

The Scotsman who hopes to be the next chancellor of the exchequer talks to Robert Peston 


T hree words constantly crop 
up in any conversation with 
Mr Gordon Brown about his 
ambitions for a Labour govern- 
ment: priorities, toughness and 
fairness. 

friacfiiff statements from the par - 
ty's shadow chancellor of the 
exchequer include “we have got to 
distinguish between high priority 
and low priority areas [of spend- 
ingf and “it is a case of toughness 
allied to fairness”. 

Both were said in an interview 
with the Financial Times in 
defence of Labour's decision to 
oppose pay increases for top armed 
farces personnel Judges and senior 
civil servants — and to rule out a 
salary rise next year for ministers 
and MPs. 

The senior salaries review body 
has recommended pay rises well 
above infla tion. Some judges, civfl 
servants and senior officers would 
receive more than twice the 2J> per 
cent headline rate. 

Mr Brown said a Labour govern- 
ment would not implement such 
rises. Under Labour, a High Court 
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judge - currently earning £104,439 
($169,190) a year - would miss out 
on a rise of around £5,000, and a 
rear-admiral panning £66,290 would 
be forced to forgo a £3.000 incre- 
ment. 

The importance of the move for 
Mr Brown lies in the signal it 
sends, rather than in the total 
sums saved. Just 5.000 people 
would be affected and between 
£10m and £20m of potential spend- 


ing would be recouped. Mr Brown 
wants to show that Labour is seri- 
ous about curbing the growth of 
public spending - and that if 
nurses and teachers have to make 
sacrifices, bigger ones will be 
demanded of the highest paid pub- 
lic servants. 

“We have got to be prepared to 
make tough decisions,’' be said. He 
insisted he would “prefer not to do 
this” and was "not doing it 


lightly". But at a time when bor- 
rowing is too high - and foiling 
only slowly - It was right “to ask” 
top public servants to “show lead- 
ership"- 

For the governing Conservatives 
the decision will send a completely 
different signal. They will say it 
shows Labour is still gripped by 
the politics of envy and that it 
undermines government efforts to 
reinvigorate the fop rungs of the 


public sector by making salaries 
more competitive. 

Labour leftwingers may also be 
cool about the move. They would 
prefer Mr Brown to levy a new top 
rate of tax an all high earners, a 
move ruled out last month. 

The government will gauge its 
response to Labour's initiative 
carefully. Attacking Labour could 
be risky, given the desire by minis- 
ters to phase in proposed rises 
averaging between 32 per cent and 
3.4 per cent for L3m doctors, 
nurses, teachers and lower ranks 
in the armed forces. 

Mr Kenneth Clarke, the chancel- 
lor of the exchequer, will propose 
to the cabinet today that public 
servants should receive 2 per cent 
at the start of the financial year an 
April 1. with the balance on 
December L His hope is that this 
will make life difficult for Mr 
Brown because Labour will face 
pressure from public sector unions 
for Immediate implementation of 
the full rise. Public sector pay is 
now at the heart or the preelection 
campaign. 






UK NEWS DIGEST 


Overseas aid 
below average 


UK government aid to developing countries fell 6 per cent 
to £3.2bn ($5_2bn) in 1995, the Organisation for Economic 
Cooperation and Development said yesterday. Britain 
now contributes 0.28 per cent of gross national product in 
aid to the developing world, below the industrial country 
average of 0.41 per cent 

This puts tbe UK 15th in the list of 21 rich developed 
countries analysed by the OECD, the Paris-based organi- 
sation which acts as a think -tank for 29 of the world's 
richest nations. It now lags behind countries such as 
France. Germany and Denmark. Graham Bowley 


CHANNEL TUNNEL 


Operator opts out of price war 


Eurotunnel, operator of the Channel tunnel between 
England and France, yesterday signalled its withdrawal 
from the fierce price-cutting war which has depressed its 
own earnings and those of the cross-Channel ferry compa- 
nies. The battle meant that day trippers from England 
could sometimes make the crossing for £1. 

The company's passenger shuttle division announced 
increases of between £40 and £70 f*ll3) in its spring and 
summer tariffs. >r We are confident these are the right 
prices.” said Mr Bill Dix, managing director of passenger 
shuttle services. “We had a false market when the ferries 
threw extra capacity on to the Dover-CaJais route, but we 
believe there will be a rationalisation.” But there was no 
sign yesterday that the ferry companies would copy Euro- 
tunnel's move. P&O, the biggest ferry operator on cross- 
Channel routes, plans fare reductions of up to 25 per cent 

Charles Batchelor 


INFORMATION TECHNOLOGY 


Water company sues Oracle 


North West Water, a former state utility, has begun legal 
action against Oracle, the leading database software com- 
pany, over what it claims is the failure of the company to 
deliver a new operations management computer system. 
The suit, disclosed in today's edition of Computer Weekly, 
the trade magazine, is the latest in a string of high profile 
disputes between customers and IT suppliers in tbe UK 
This dispute involves a contract signed by North West 
Water and Oracle in April 1994. Under the contract Oracle 
was to design and develop a system known as OPMS 4.0. 
Work on the project, valued at £2.4m ($3.8m), stopped in 
August 1995 with both sides blaming each other for the 
dispute. Yesterday North West confirmed that it had 
begun legal action because “efforts to resolve the dispute 
have failed". Mr Alan Laing, in charge of Oracle's Euro- 
pean legal affairs, said: “Oracle is vigorously defending 
this action.” Paul Taylor 


LLOYD'S 


Agency chief banned as director 


Mr David Coulthard. managing director of a leading 
Lloyd's of London members' agency, Cox Tudsbery & 
Wills, has been disqualified as a company director for four 
years by a High Court judge in London. The action fol- 
lowed an investigation begun in 1994 by the UK govern- 
ment’s Department of Trade and Industry into the activi- 
ties of Mr Coulthard while he was a director of Dawes and 
Henderson, a members' agency which went into liquida- 
tion four years ago. 

In 1980. Cox Tudsbery & Wills was acquired by a subsid- 
iary of Cox Members' Agencies, which is not related to 
Cox Insurance Holdings, a quoted insurance company. Mr 
Hugh Shuttleworth. now a non-executive director with 
Cox Tudsbery & Wills, has been disqualified as a company 
director for five years and Mr Alan Dawes disqualified for 
three years. Christopher Adams 


COPPER TRADING 


Contempt case judgment reserved 


The High Court in London yesterday reserved judgment 
over whether senior Serious Fraud Office staff, including 
its director Mr George Staple, committed contempt of 
court over their handling of the continuing investigation 
into the Sumitomo copper scandal. Lawyers for Mr Jeffrey 
Green, an accountant from Radlett, north of London, 
claim that the SFO breached court orders Imposed after it 
had seized computers from his offices. The SFO denies the 
claims, insisting they are an attempt to embarrass the 
office. Judgment is expected today. John Mason 


ECONOMIC ACTIVITY 


Men In: retreat 


S&'bf those of working age jwhb areempJoyetf 
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More women to join workforce 


The feminisation of the UK labour force looks set to con- 
tinue until at least 2006. with women aged between 25 and 
34 expected to record an 8 per cent growth in economic 
activity and those aged 60 to 64 a rise of between 5 per 
cent and 6 per cent By 2006, 45.3 per cent of the workforce 
will be women, compared with 44 per cent in 1996. s lig ht 
falls are projected In male activity rates for all age catego- 
ries, the biggest befog a 2 per cent drop in the 55 to 59- 
year-old group. The workforce will be older in 10 years' 
time: there is a projected rise of 2L3m in the number of 
people over the age of 35 in the labour market and a fall 
of l.lm of those under 35. However, the UK's labour force 
is also projected to Increase by L2m on today’s figure of 
27.8m. Robert Taylor 


PILOT TRAINING 


BAe warns of Hawk problem 


British Aerospace has advised customers using older ver- 
sions of its Hawk advanced jet trainer aircraft not to fly 
the fighter following a problem with a Royal Air Force 
Hawk. The RAF has grounded its Hawk fleet, including 
the Red Arrows display team, following an incident last 
Thursday when a pilot from an RAF tr aining base 
reported difficulty with the tailplane. A subsequent inves- 
tigation revealed a problem with one component in the 
tail control system. As a result BAe advised other users of 
the jet trainer not to fly Hawk aircraft which have logged 
more than 600 hours until the exact cause of the problem 
has been identified. 


The company said that it was optimistic that the prob- 
lem would be resolved quickly. Hie Hawk is one of BAe's 
big export success stories, with aircraft being used by the 
US. Saudi Arabia, the United Arab Emirates, Malaysia, 
South Korea and Indonesia. Bernard Gray 
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Mystery surrounds Michelin's 
revolutionary C3M tyre-making 
unit, writes David Owen 

Wheel it 
out slowly 


I t is one of the most talked 
about, but least known, 
machines in world industry. 
And some expect it to revo- 
lutionise the $60bn-a-year (£37bn- 
a-year> tyre sector’s manufactur- 
ing and distribution systems in a 
way resembling the impact of 
mini - mills on the US steel indus- 
try. 

The C3M is perhaps the most 
closely guarded secret, among 
many closely guarded secrets, at 
France's Michelin. one of the 
world’s three tyre giants, along 
with Japan's Bridgestone and 
Goodyear of the US. 

An automated manufacturing 
unit. In an industry where suc- 
cessful automation has proved 
elusive, the C3M is said to be able 



to switch efficiently between dif- 
ferent tyres - a potentially 
important attribute in a market 
experiencing increased diversity 
of demand. 

Francois Michelin, the compa- 
ny's head, has compared its 
potential industrial impact to 
that of the float glass process 
which revolutionised glass mak- 
ing after its introduction by the 
UK's Pilkington in 1959. 

Stephen Reitman, an analyst 
with Merrill Lynch in London, 
says the C3M "delivers a vary 
substantial increase in productiv- 
ity" and "seems to be in advance 
of the competitors”. 

During a rare visit last week to 
the company's biggest tyre test- 
ing facility at ALmerla in 
southern Spain, Michelin execu- 
tives were silent on the 
machine’s technology. The group 
has always designed and assem- 
bled its own machinery, believing 
that it is important to have 
expertise in all areas that could 
help it improve the performance 
of its products. 

They were more forthcoming 
about how C3M could reshape 
the industry, outlining a vision of 
a network of small plants serving 
relatively confined regional mar- 
kets, in the way that mini-mills 
largely do in the steel sector. 
Tyre distributors, they say. might 
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Tyre making: an industry where successful automation has proved elusive 


one day be able to place an order 
with a local C3M facility and take 
delivery of the newly manufac- 
tured tyres the next morning. 

The executives are reluctant to 
estimate how long this is avail- 
able for a significant part of the 
market. They acknowledge too 
that even after the forthcoming 
inauguration of the group's third 
C3M machine, the new technol- 
ogy* will produce less than 1 per 
cent of its world output of pas- 
senger car tyres. 

Given that experimental work 
on C3M is said to have started 
almost 20 years ago. Michelin's 
rate of progress seems strangely 
slow. If it is such an outstanding 
breakthrough, why is introduc- 


tion of the CSM on a significant 
commercial scale so slow? 

One possibility, given the 
secrecy, is that the process has 
been beset by more teething 
problems than admitted. But ana- 
lysts say that the first C3M- pro- 
duced tyres to appear on the mar- 
ket are recognisabJy different 
from those produced by tradi- 
tional methods, but very good. 

A more likely explanation is 
that the financial and commer- 
cial circumstances that would 
persuade a company in Micbe- 
lin's position to accelerate devel- 
opment are not yet in place. 

The company still makes good 
profits with its existing machin- 
ery. First-half operating profits. 


unveiled last September, were up 
more than 30 per cent at 
FFrfl.62bn (£400mJ on turnover of 
FFr&tSlbn. Christopher WILL an 
analyst with r-ghman Brothers in 
London, says: "Michelin has a 
good profits fixture. This would 
be the case even if it scrapped 
C3M because the Industry's fun- 
damentals have become much 
stronger." 

Its recent priority has been to 
cut its debt/equity ratio, which 
shot up after the acquisition of 
Uniroyal Goodrich seven years 
ago and was still 197 per cent on 
June 30 1996. 

T he widespread introduction 
of C3M would probably 
entail a substantial cut in 
the workforce. Reitman observes: 
"C3M is the tyre industry’s equiv- 
alent of the neutron bomb in 
terms of employment”. Such cuts 
would help long-term profitabil- 
ity, but would be highly contro- 
versial in France, where unem- 
ployment is at a post-war high. 
Michelin is closely associated 
with a single local community, 
the provincial French town of 
Clermont-Ferrand. 

There appears so far to have 
been insufficient incentive, par- 
ticularly in Europe, for the com- 
pany to introduce the new tech- 
nology rapidly. It claims to have 
relocated 40 per cent of its Euro- 
pean machinery recently to 
adjust plant configuration. 
Hardly the actions of a company 
expecting the machines soon to 
be replaced. 

Analysts suspect, nevertheless, 
that consumers in at least one 
part of the world may not be kept 
waiting much longer before C3M- 
manufactured tyres are available 
in relatively large volumes. 

They believe North America, 
where tyre prices are lower and 
labour markets more flexible, is 
where the machine will first 
really make its presence felt. Will 
says: "I think C3M will arrive in 
North America with a bang.” 


Worth Watchi 
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Illuminating insights into quasars 


T be debate among astro- 
physicists about the 
nature of quasars, the 
most luminous objects in 
the universe, may be quelled 
with forthcoming technology. 

Until now, astronomers have 
been hamstrung by equipment 
that lacked the means to distin- 
guish between a quasar's lumi- 
nosity in tbe foreground and that 
of its host galaxy in the back- 
ground. 

But a solution could be sup- 
plied by Nlcmos, a near-infrared 


camera and multi-object spec- 
trometer. which will be installed 
during a Hubble Space Telescope 
refurbishment mission due to be 
launched from Nasa’s Kennedy 
Space Centre in Florida on Tues- 
day. By viewing galactic struc- 
tures in infrared light. Nicmos 
should provide new details about 
quasars 1 host galaxies. 

Two astrophysicists, John Bah- 
call, of Princeton University, and 
tbe University of Wales's Mike 
Disney, lead speculation over 
these perplexing. very 


distant points of light. 

Disney believes they may be 
super-massive black holes which 
ignite after colliding with 
another galaxy. Bab call agrees 
that this is possible for some qua- 
sars, but counters that others 
appear almost “naked" or with- 
out an Interacting galaxy or host 
galaxy- to fuel them. 

The highly-sensitve apparatus 
uses technology inspired by heat- 
seeking "Hell-Fire” anti-tank mis- 
siles. Because Nicmos will oper- 
ate outside earth’s atmosphere, it 


should see a quasar's host galaxy 
more clearly than ground-based 
observation can achieve. 

A second instrument, the 
Advanced Camera for Surveys, 
will be installed on Hubble in 
1999 and will use a wide-field lens 
to look for undiscovered quasars. 
The earner a should be able to 
counter quasar-glare effectively 
with a corona graphic (or screen- 
ing) device which will also give it 
the ability to peer into a host 
galaxy's nucleus. 

Ultimately, however, ground- 


based infrared observations may 
give tbe best host galaxy-quasar 
contrast New generation Adap- 
tive Optics at the Keck Telescope 
in Hawaii continue to reduce 
earth's atmospheric distortions. 
Using a laser-generated artificial 
control star to measure the atmo- 
spheric distortion, a computer 
then feeds a deformable (or fully 
flexible) mirror the correct com- 
pensations at a rate of several 
hundred times a second. 


Bruce Dorminey 


Memories are 
made of this 

Why do we remember some 
events, while others slip our 
minds? New research into how 
memories leave their mark has 
been published that could open 
up new approaches to the 
treatment of memory loss that 
accompanies brain Injury, 
stroke, Alzheimer’s disease and 
normal ageing. 

Research by scientists at the 
Federal Institute of 
Neurobiology in Magdeburg in 
Germany and the University of 
Edinburgh in Scotland have 
found a new insight into the 
links between learning, 
memory, protein synthesis and, 
ultimately gene expression, 
according to reports in today's 
Nature magazine. 

Memory depends on altering 
the strength of the synapses, or 
junctions, between neurons, 
which is achieved by modifying 
I synaptic proteins. Those 
modifications - and the 
memory - become long-lived as 
a result of a wave of protein 
synthesis which occurs if tbe 
synapses are stimulated 
repeatedly. The new research 
has shown that, for lasting 
memory, the relevant synapse 
must be "tagged” in a way that 
allows U to capture the 
newly-synthesised proteins. 

Hie findings could provide an 
explanation of why 
inconsequential events are 
typically remembered for much 
longer if they occur around the 
same *iTn<> as wen-remembered 
events. 

Federal Institute Jar 
Neurobiology: Germany, tel 
3916263426; fax 3916263426. 

Good for a little 
lighter reading 

Most people find that reading 
in bed for long periods of time 
gives them aching arms and a 
cricked neck. Howell Design, a 


; • Vanessa Houlder 

US design company, has tried 
to make reading more 
comfortable with a book holder 
that suspends the book, 
hands-free, up to 5ft off the 
floor. 

The device, which can he 
adjusted to the right reading 
height and angle, can also be 
used to hold the book in front 
of a seated reader. The book is 
strapped by its cover to an 
easel using Velcro straps; an 
optical-quality acrylic cover 
props it open. The Reader’s 
Window costs *249, before 
packaging and delivery. 

Howell Design: US, tel 

8022534453; fax 8022538817. 

Spark of 
| inspiration 

About 60 times a year, the 
electricity supply is interrupted 
briefly by storms and other 
events. These disruptions last 
less than a second, bet they 
wreak havoc on sensitive 
equipment and cause 
companies to lose valuable 
production time. 

Westinghouse of the US has 
designed a "dynamic voltage 
restorer” to smooth out dips In 
the voltage. This uses solid 
state devices to monitor the 
incoming supply voltages. If 
there is a voltage dip- the 
dynamic voltage restorer uses 
energy from other “phases’* or 
from capacitors to restore the 
voltage. Scottish Power Is 
indjiling a dynamic voltage 
restorer at a cost of £I-5m at 
the plant of the Caledonian 
. Paper Mill, at Irvine in 
I Ayrshire, in what it believes is 
the first project of its kind in 
Europe. 

Scottish Power UK, tel 0800 
224400; fax (0)141 2487262. 


Better view of 
monitors 

One of the disadvantages of 
liquid crystal display monitors, 
compared with cathode ray 
tubes, is their restricted 
viewing angle. Early LCD 
monitors often had viewing 
angles as narrow as 35°. Merck, 
the German manufacturer of 
LCD products, has just been 
granted a patent for a new 
technology that increases the 
viewing angle to 140° in both 
the vertical and the horizontal 
planes. 

Merck : Germany, tel 6151720; 
fax 6151722000. 


♦ First Pan-African Investment Summit ♦ 

PRIVATISATION IN PRACTICE 

The Restructuring of State-Owned Enterprises into the Next Millennium 

♦ 16-19 March 1997 ♦ Johannesburg, South Africa 


The Concept 

F ollowing the wave of successful privatisation in 
Western European economies in the Iasi 10 
years, developing countries are now thrusting 
ahead with privatisation programmes. According to 
the AVorld Bank, more than USS96bn in revenues 
have been derived from privatisation in poorer 
countries. What is Africa's share of tills growing 
phenomenon and what lessons can he learnt from the 
African experience? 

The Jnvesnnehl Summit, entitled " Privatisation in 
Practice - The Restructuring of Slate-Owned 
Enterprises in Africa into the '\ c xt Millennium" i;t the 
first ever attempt; to discuss and debate the vital 
subject of privatisation, at a high-level Pun -African 
forum from a hands-on perspective. 

Sponsorship 

The Summit is co-sponsored by CNN International, 
Goldcity Communications. Business Report. TRW 

(USA) and supported by tine .International Finance 
Corporation of the World Bank, it will be attended bv Heads 
of Government, Finance. Privatisation and Industry 
Ministers from most African countries, ft has tire support of 
the African Privatisation Network (APNj. More than 1? 
countries Including Kenya. Nigeria. Kory Coast. Ghana and 
Uganda have already indicated their p,uiicipation at 
ministerial level. Other supporters .of Uie Summit and 
coil finned paruciprints Include: Tbe .African Development 
Bank. The African Import/Export Bank. Price Waterhouse 
USA and Pangaea Partners USA 
The Audience 

• African Heads of State A their Finance. Trade A 

Privatisation Ministers •& Advisors 

• CEOs and Financial Directors of Major 

Pu b 1 i c/Pr i v ate Corpora t i ons- 

• Banking & Finance Analysts. Consultant-. A 

Advisors 

• Fund <Sf Investment Managers 
• International & I ntra- African Companies 
Issues to be discussed debated include; 

• Anti-Trust Considerations 
• Comparatives between the "Asian Tigers" and the 
■'African Lions" 

• Exchange Controls 
• Finding Financial Partners 
• Future Directions 
• Immigration Policy 
• Joint-Venture. Opportunities and more ... 


The distinguished speakers include: 

0 Dr Kurie Mbuendc. Executive Secretary Southern 
African Development Community. Botswana 

A Eric Poslel. Pug next Pangaea Partners. CSA 

1 Mr Brian Christie Oliver Campbell White Private 
Sector Finance Unit, The World Bank 

1 Mr David Goldberg. Special Legal Consultant. 

O Mr David Donaldson. Policy Analyst International 
Finance Corporation. USA 
~l Mr Gavin Fennel. Delohie & Touehe'Group 
“I Mr Edward Boateng, CNN International 
H Mr Shola Taylor. (INMARSAT). UK ; 

~1 Mr James E. Shapiro. New York Stock Exchange: , 
Mr. Jeffrey L. Schwartz. Price W.re.'hce-e. USA 
“I Dr Ken Kuaku. M!G.\ b e AW.: ;3 .nk Group 
“I Mr Vrnold Shipp. HSBC imerw: Bank 
~l Dr \ihaji Hamza R. /ayyad 
f \eo: ’!• . C :. rirrmoBn:. ;•:» c f Pub.-.- {Enterprise. 

Niger:;' 

G -Aren- ire r, the \frk;m PrK.uKation Network 
Other In'ited Speakers 
cr.J Cmiteren o \ IN iro uee. 

Pro den: Nelson Mandela South A trie;: 
r re Jen Jerry Paulines : n. 

Pre-Men' Wien Museveni o; ganda 
President Sant Nujoma of Namibia 
Sponsorship opportunities: 

The following sponsorship opportunities are available 'at 
the time of going to press • Head sponsorship • Major 
sponsorship • Co-. sponsor-. hip 

Registration 

The fee for the Summit is the UK £750 and includes a!! 
documentation, lunches, receptions and dinners. Further . 
information ami honking hum: 

LINDA M ACH ANGL 
BUSINESS IN AFRICA CONFERENCES 
Suite Ell, Shakespeare Business Centre 
254A Coldharbour Lane. 

LONDON. SW9XRR.EK 
Phone: +44 1 71 737 5933 Fax; +44 17! 738 3613 
or 

ADRIENNE .ALLISON 

BUSINESS l\ AFRICA CONFERENCES 

P O Box 76220 

Wendy wood. 2144 

Sanrituru JOHANNESBURG, South Africa 
Telephone; +27 11 802 4842 Kux:27 11 804 7228 



FINANCIAL TIMES 
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The 13th Annual 

FT London Motor Conference 

17 February 1997, London 



This major FT automotive event brings together high level industry executives to discuss 


current and future developments shaping the auto industry. 



Issues to be discussed 

- 

Professor Garel Rhys OBE 

SMMT Professor ol Motor Industry Economics 
Cardiff Business School, University of Wales 

• 

Shaping the future of the components 
industry -a major player's vision 

** 

Dr Walter Hasselkus 

Qwf Executive 
Rover Group United 

- 

Rover Group — Partnerships in Progress 

* 

Mr Frans Boot 

General Manager of Group Purchasing 
Volkswagen UK Ltd 

• 

The ‘rebirth 1 of Britain's components industry 
—reality or myth? 1 

* 

Dr Nick Evans 

Director. tnfeftgenf Transportation Systems Programme 
SRI International 

- 

Technology, telematics and the motor industry 
-assessing the market potential 


Mr Peter R King 

Chief Executive 
The Car Group PL.C 


The used car retail revolution 


Professor Daniel T Jones 

Director 

Lean Enterprise Research Centre 

n» wponfsarc ream Pa rip* to afcr tea pmpawM n *mr bt mmsmy 

- 

'Lean thinking' — the gathering revolution 


In association with FT Automotive Components Analyst 


To Register NOW fax this form to us on: (+44) 111 896 2696/2697 


FT LONDON MOTOR CONFERENCE 
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ridicule 

Patrice Leconte 

WHITEMAN’S 
BURDEN 
Desmond Nakano 

fly away home 

Carroll Ballard 

THE PROPRIETOR 

Ismail Merchant 

F or its opening night the 
Cannes Film Festival 
likes to match pomp 
with pomp. Costume 
movies stiff with gen- 
teel opulence serve as looking 
glass to an audience dressed in 
everything that Armani, Given- 
chy and company can hurl 
together. 

Picture then that audience’s 
emotions during the first scene of 
last year’s opener, Patrice 
Leconte's Ridicule. The film is 
promisingly set in the court of 
Louis XVI, but before five min- 
utes are up we watch a m an take 
out his organ and urinate at 
graphic leisure on a paralysed 
noble man 

Cannes survived and so can we. 
Ridicule begins viciously and 
stays vicious. But on the way 
there is enough to please the gi«H 
rag fanciers as well as those who 
want their minds set alight Fire 
above; furbelow; and Remi Water- 
house's superbly finished script 
giving us a sort of Voltairian Mr 
Smith Coes To Washington. 

A young idealist (Charles Berl- 
ing) who comes to court to plead 
for a drainage scheme for his dis- 
eased swamp of a village must 
bend to every belle tpoque rule. 
These include falling into bed 
with the court seductress (a splen- 
did Fanny Aidant), appeasing the 
arrogant toffs (Jean Rochefort, 
corrupt Abb£ Bernard Giraudeau) 
and displaying wit in a society 
that requires verbal dexterity like 
a pass card. 

Monty Python once gave us a 
sketch about the high-stress com- 


petitiveness of London salon soci- 
ety. (“I wish I had said that"; 
“You will, Oscar, you will".) In 
Ridicule everyone dismig^ Brit- 
ish wit, or “tuouma" as they pro- 
nounce it with/aux bewilderment. 
The French style is more cerebral, 
more referential, more oblique, 
and designed to kill. Careers tum- 
ble before our eyes as a witticism 
foils short or goes too for. “1 can 
also disprove the existence of 
God!" exclaims the Abbe jocosely, 
after triumphantly proving it 
before the King. Everyone’s face 
grows suddenly long as the Abbe's 
career grows suddenly short 

Leconte, who made Monsieur 
Hire and The Hairdresser's Hus- 
band, has a surreal, guerrilla 
grace as a filmmaker. The period 
details are dichfe-free and boulev- 
ersantr. a noblewoman’s naked 
body blown with powder by her 
maidservants (few people took 
baths in 1780s Versailles); the 
Jules Veme-ish diving-suit cob- 
bled up by the hero’s marine sci- 
entist girlfriend; the philanthro- 
pist parading his deaf-mute 
proteges before a giggling court 
uncertain if it is being frisked for 
charity or thrilled with a freak 
show. 

Justice is finally done to and by 
our hero, but only after be has 
passed through injustice and 
indeed embraced it Ridicule is a 
film about e n d s «n«f means. To 
buy anything valuable in this 
world you may have to sell your- 
self en route. And 18th-century 
Versailles, propose Leconte and 
Waterhouse, was one of history's 
great social-historical shop win- 
dows: a place where self-interest 
was so overdressed that it only 
drew attention to its lurking 
nakedness, and where the per- 
fumed powder of toiletry gave 
inevitable way to the more cleans- 
ing powder of the Revolution. 

★ 

White Man's Burden is another 
social fable doodling thoughts on 
justice and humanity. But writer- 
director Desmond Nakano is no 
Patrice Leconte. The gimmick 
here is role reversal: what if an 
apartheid society existed where 
blacks held sway over whites? 
What if unjustly dismissed worker 



Cerebral wit, designed to kill: Bernard Giraudeau and Fanny Aidant in Patrice Leconte’s ‘Ridicule’ 


John Travolta, wearing a frightful 
shade of carroty hair, kidnapped 
millionaire boss Harry Belafonte, 
wearing the perplexity of an actor 
who has not been on screen for 
two decades? (This film was made 
before Altman’s Kansas City.) 

All that factory hand Travolta 
did was cast an accidental eye on 
Mrs B, glimpsed en deshabille 
through a window, while he deliv- 
ered a package to B’s mansion. 
Now he is cast out on the streets, 
where vengeance is his only food. 
That and the plate of ketchup’d 
chips whose gourmet possibilities, 
in the film’s only funny, half-hu- 
man scene, are discussed in min - 
ute detail by captive and captor. It 
is as if a page from a Tarantino 
script has accidentally dropped 
into Nakano' s ponderous problem 
opera. 

Where Belafonte struggles to 
give life to his walking cut-out, 
Travolta actually succeeds in 
bringing anger, anxiety and a 
plausible underclass accent (white 
trash crossed with Afro-Ameri- 
can) to his hick from the town- 
ships. But where are these town- 


ships? Are we in America or 
Africa? Are we in South Central 
LA. or some new Soweto? Where 
is the detail where is the folk 
culture, where is the street slang 
of this new imagined race war? 
Even a “universal" fable must 
have some particularity. 

★ 

Fly Away Home might have had 
us all Dying to our anti-schmaltz 
pills. The spirit of Disney hovers 
close to this tale Of a Canadian 
girl in a light aircraft who leads 
an orphaned brood of wild geese - 
almost criminally cute as they 
grow from chicks to fledgelings - 
to a migrating ground in North 
Carolina. 

She is helped and followed by 
her inventor-aviator father, 
played by Jeff Daniels in so much 
hair and beard that we are 
amazed he can see a goose in 
front of his face. But we are 
amazed at much here: mainly at 
the achievement of Carroll Bal- 
lard and Caleb Deschanel, the 
director/cameraman team of The 
Black Stallion, in beating off low- 
flying winsomeness so that their 


landing strip is clear for comedy, 
humanity and even enchantment 

Impudent plot flourishes like 
the aerial gauntlet run by girl and 
father through a city’s skyscrap- 
ers - Baltimore suddenly rears 
out at them through the fog - 
co-exist with an unsentimental 
account of re-bonding between 
Dad and daughter, who has spent 
childhood years In New Zealand. 
Anna Paquin, The Piano’s Oscar- 
winner. mixes rapture with Alice- 
like rationality as the heroine. 
And even the folically unchal- 
lenged Daniels allows two sharp 
blue eyes and a series of floppy 
grins to back their way through 
the hirsuteness. A treat. 

Jeanne Moreau suffers long and 
nobly in The Proprietor. Producer- 
turned -director Ismail Merchant, 
best known to now as the right 
hand of James Ivory, casts the 
French diesse as a famous writer 
re-seeking her Paris roots after 
too many years in America. 

Question one: how can one have 
too many years in America? All 
h uman life is there. Question two: 
did Moreau have casting control? I 


hope never to see performances 
more arch than those by Christo- 
pher Cazenove as Moreau’s former 
husband - every emotion sema- 
phored across the footlights - and 
Sean Young as a vulgar, dimwit- 
led Hollywood actress (no com- 
ment). 

But then with this script by 
Jean-Marie Besset and George 
Trow, who would not flounder? As 
a last desperate recourse, amid 
the stilted snobberies, sententiae 
and anti-Hollywood “satire”. Mer- 
chant features a brief musical 
number sung en plem air by two 
leading characters. An hour ear- 
lier it might have saved things. At 
this stage it reminds us of the 
taste and timing of another 
famous musical opportunist, the 
Emperor Nero. 

There is always the National 
Film Theatre’s Howard Hawks 
season. The director's most crack- 
ing comedy My Girl Friday , with 
Cary Grant and Rosalind Russell 
reinvjgorating the artwork for- 
merly known as The Front Page, 
is there in a restored print. Has- 
ten while you may. 


ir Conference 





T here is a lot going on in 
Salzburg this year, and 
the British have grabbed 
a good slice of the action. 
The summer festival promises 
Sam Mendes’s new National Thea- 
tre production of Othello, a Peter 
Greenaway extravaganza, a Mark- 
Anthony Turnage evening, a Pbil- 
hannonia Orchestra residency 
and Britten's War Requiem. The 
main focus of the Easter festival 
is Bryn Terfel's debut as Wozzeck. 
And the Mozartwocbe (Mozart 
week), a mini-festival to brighten 
up the depths of winter, has been 
dominated by British period spe- 
cialists. 

A decade ago. when Salzburg's 
taste was defined by Herbert von 
Karajan, none of this would have 
been possible. The fact that such a 
bastion of middle Europe should 
open itself to Anglo-Saxon culture 
represents a significant shift in its 
outlook. Gerard Mortier has been 
a key agent of change - but his 
influence is limited to the summer 
festival What cannot be denied is 
that some of the most dynamic 
voices in the performing arts 
today come from the English- 
speaking world, and Salzburg has 
finally got the message. 

This is especially true in the 
field of historically aware perfor- 
mance. Roger Norrington. John 


Mitridate in no-man’s land 

Andrew Clark reviews a Mozart mini-festival in Salzburg 


Eliot Gardiner and Christopher 
Hogwood all had their say during 
the Mozartwoche - Norrington in 
a new production of Mitridate at 
the Kleines Festspielhaus, Gar- 
diner in a Mozart and Schubert 
concert with the Vienna Philhar- 
monic. and Hogwood in two pro- 
grammes with the Academy of 
Ancient Music. Here is more than 
a touch of irony: Salzburg import- 
ing musicians from the UK to play 
“authentically" the works of its 
most famous son. 

Given that Salzburg is hardly 
deprived of Mozart for the rest of 
the year, a whole week of his 
music could seem like too much 
icing on the cake. In practice, it 
does not work out so. The snow- 
covered scenery is spectacular, 
and there are none of the Easter 
and summer festival tourist 
hordes; but the musical standard 
is just as high. 

If that were not the case, an 
out-of-season Mozart festival 
would be little more than a mar- 
keting tool to fill empty hotels 
and theatres. It is more than that 


the Mozartwocbe has turned itself 
into a lexicon of performance 
styles. The well-cushioned Vienna 
P hilha rmonic is still the biggest 
crowd-puller, but the real connois- 
seurs flock to the period instru- 
ment ensembles. And Mozart's 
Missa soletrmis at Sunday mass in 
Salzburg Cathedral bas an 
authenticity of its own. 

T his year, the most 
intriguing sounds came 
from Robert Levin's per- 
formances of two piano 
concertos, the B flat K.450 and 
Coronation K~537. on a Hammer- 
clavier which the composer is said 
to have used as a child. Strictly 
speaking this was not authentic 
Mozart: by the 1780s, when he 
composed these two works in 
Vienna, he was accustomed to a 
larger, more developed keyboard 
instrument. So it was hardly sur- 
prising the solo part should sound 
miniaturised, even in the friendly 
acoustic of the Mozarteum. 

But Levin’s performance last 
Sunday quickly outweighed such 


considerations. He explored a far 
wider range of dynamic nuance 
than you would have thought pos- 
sible on such an instrument; his 
phrasing was flexible but never 
indulgent; and for all his clever- 
jack platform manner, he proved 
himself an intuitive musician, 
eager for playful dialogue with 
those around him. How often do 
we encounter such spontaneous, 
intimate music-m akin g in this 
repertoire? 

Hogwood’s accompaniments 
were less convincing. Like Ray- 
mond Leppard, Hogwood has 
never been able to shake off the 
mantle of the harpsichordist- 
scholar who aspires to be a con- 
ductor. Perhaps his real strength 
ties in the baroque repertoire. In 
these Mozart performances, and in 
a prosaic account of Haydn's sym- 
phony in F major (Hob.l:79). Hog- 
wood never really persuaded us 
he was necessary; which, of 
course, a conductor wasn’t in 
Mozart's day. 

Norrington acknowledged the 
point in his programme note for 


Mitridate - but he could afford to. 
because this was a production in 
which the conductor made all the 
difference. Salzburg bas tradition- 
ally overlooked Mozart's adoles- 
cent output; NorringtoD has put it 
back on the agenda. Mitridate 
may not be Mozart’s most pro- 
found music, but it is still unbe- 
lievably mature for a 14-year old. 
By bringing a con moto emphasis 
to his tempi fast and slow. Nor- 
rington tapped the music’s zest 
and brio, and the modem-instru- 
ment Came rata Academics 
sounded transformed. 

Sadly, the orchestral perfor- 
mance did not meet its match in 
the stage production, which found 
Norrington's old Kent Opera part- 
ner. Jonathan Miller, floundering 
in a sea of half-realised ideas. 
Peter Davison's decor was a loose 
juxtaposition of brick facade, pre- 
fab panelling and blue sea-sky - 
apparently intended as a meta- 
phor for the cold walls of power 
over which love triumphs, like 
Frida Panneggiani's costumes - 
black oriental hair and coats for 


the men, panniered frocks for the 
women - the result was neither of 
our time nor sensitive to 18th-cen- 
tury styles and manners. 

Worst of all. Miller left his sing- 
ers in a dramatic no-man's land. 
This and other recent productions 
suggest he has become little more 
than a metteur en scene, content to 
decide a framework of interpreta- 
tion (sometimes inspired, fre- 
quently not) and leave the singers 
to fill in the detail. Where the cast 
is experienced, or there is a good 
revival director, it works; other- 
wise, as in Mitridate. the acting is 
casual and ill-coordinated. 

Only two singers had a clear-cut 
profile in Mitridate. Vesselina 
Kasarova devised an Intelligent 
vocabulary of gesture to establish 
the scheming personality of Far- 
nace. using her rich mezzo tim- 
bres to brilliantly expressive 
effect; her artistry and confidence 
have developed out of all recogni- 
tion since I last heard her two 
years ago. Bruce Ford, Covent 
Garden’s Mitridate in 1991, made 
light of the part's ferocious vocal 
demands, and cast a subdued but 
dignified figure. The others sang 
the notes efficiently enough, but 
conveyed little palpable feeling. 
The production needs extensive 
re-working if it is to pass muster 
at this summer’s festival. 


Concert 

At home 
with 

romantics 

T he Phfiharmonia is 
getting itself 
properly sorted out. 
Having settled 
Christoph von Dohndnyi as 
its principal conductor, it 
has now announced Leonard 
Slatkin as its principal guest 
conductor with effect from 

the 1997/8 season. 

Both appointments pat 
the seal on arrangements 
which were effectively in 

existence already. Slatkin, 
who made his name as the 
1 wig-standing music director 
of the Saint Louis 
Symphony, has worked for 
some years with the 
Philharmonia as his regular 
port of call when he has 
been in London. So, the 
cachet for the orchestra now 
comes in having a couple of 
respected names at the top 
of its headed notepaper. 

In musical terms, the two 
conductors are reasonably 
complementary. Dohn&nyi 
specialises in the more 
intellectual German 
composers, showing his best 
form recently in the concert 
performance of 
Schoenberg’s Moses und 
Aron: Slatkin is more at 
home with the romantics • 
and has an affinity for 
English and Ame rican 
music. If they want to argue 
over the Richard Strauss, 
fhp r mhan nanla rart 
probably offer enough to 
keep them both happy. 

T uesday’s concert at 
the Royal Festival 
Hall was Slatldn's 
first in London 
since his appointment was 
made public. To start, there 
was a slip of a novelty in 
Glinka's Kanuninskaya, a 
light scherzo with 
variations. A little-known 
piece like this can be an 
unexpected surprise for the 
audience, and it clearly was 
for the orchestra, too. The 
Philharmonia violins were 
several rehearsals away 
from getting their bows 
round it neatly. 

After that. Christian 
Tetzlaff was the soloist in 
Mendelssohn's Violin 
Concerto. The main virtue 
of his performance was that 
he never tried to make more 
of the music than it asks 
for. Tetzlaffs variety of tone 
was limited, but he played 
with bright concentration; 
the orchestra accompanied 
him without heaviness, 
though Slatkin has a knack 
of finding a four-square 
phrase in early romantic 
music, if there is one. 

The main work - a 
Slatkin favourite - was 
Elgar’s Second Symphony. It 
was strange to hear this 
symphony again after 
memories of John Eliot 
Gardiner’s very different 
performance with the same 
orchestra, not least because 
the American Slatkin feels 
Elgar’s music in a more 
traditional way than the 
English Gardiner. I have to 
say that I found Gardiner’s 
excessively taut Elgar 2 
hugely involving, but 
Slatkin was certainly nearer 
what the composer intended 
in this mature and co nfident 
showing. The orchestra also 
played well for him. One 
sensed they had not enjoyed 
the experience of Elgar with 
Gardiner much. 

Richard Fairman 
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AMSTERDAM 


IIBmON 

Historfech Museum Tel: 
11-20-6269945 

_ Joden In Berffjn: this exhibition 
of works from the collections of 
the Jewish Museum and the City 
Museum in Berlin focuses on the 
History of the Jewish community 
n Berlin. Among the highlights of 
Jie exhibition is a portrait of 
Minister of Foreign Affairs Waither 
Ratftenau by Edvard Munch; to 
^pr 1 ^ 

■ ANTWERP 

CONCERT 

ieSirtgei Tel: 32-3-2483800 
» Champ d’ Action: with 
ronductor Ceiso An tunes perform 
vorks by Xenakis. Goeyvaerts 
,-ind Brewaeys; 8pm; Feb 7 

BERLIN 

CRT 

Conzerthaus Tel: 49-30-203090 
I C laudia Baransky and Martin 
ahlenbock; the soprano and 


flutist perform works by Beck. 
Krenek, Mozart and Bach; 

7.30pm; Feb 8 

OPERA 

Staatsoper Untar dm Linden 
Tel: 49-30-20354438 

• Tanctedi: by Rossini. 
Conducted by Fablo Luisi, 
performed by the Staatsoper 
Urrter den Linden. Soloists indude 
Jeffrey Francis, Gloria Scale hi and 
Kwangchul Youn; 4pm; Feb 9 

■ BONN 

EXHIBITION 

Kunst- und AustaUungshalle der 
Bundesrepublik Deutschland 
Tel: 49-228-9171200 

• Die Grossen Sammkingen V: 
Museo Nazi on ale di Capodimonte, 
Neapel: exhibition featuring about 
130 paintings from the collection 
of the Museo Nationals di 
Capodimonte in Naples. Induded 
are works by Andrea Mantegna, 
Raphael, Titian, El Greco, 
Pontormo, Lorenzo Lotto, 
Correggio and Annibale Carracci; 
to Mar 2 

■ HELSINKI 

OPERA 

Opera House Tel: 358-9-403021 

• La Travlata: by Verdi. 
Conducted by Okko Kamu. 
performed by the Finnish National 
Opera Soloists Include Ritva-Liisa 
Korhonen, An GrOntha! and Raimo 
Laukka; 7pm; Feb 8 

■ INDIANAPOLIS 

EXHIBITION 

Indianapolis Museum of Art Tel: 


1-317-923-1331 

• In the American Grain: 
exhibition exploring American 
modernism, featuring 76 
paintings, watercolours and 
photographs by photographer and 
gallery owner Alfred Stleglitz and 
members of his circle; Arthur 
Dove, Marsden Hartley, John 
Marin and Georgia O’Keeffe; from 
Feb 9 to Apr 27 

■ LONDON 

AUCTION 

Bonhams Tel: 44-171-3933900 

• 20th Century Design: sale 
featuring a significant collection of 
1930s modernism by the Finnish 
designer Alvar Aalto and Italian 
works by FomasetH. Stagi and 
Pesce; 2pm; Feb 8 

DANCE 

Royal Opera House - Covent 
Garden Tel: 44-171-2129234 

• The Sleeping Beauty; a 
choreography by Marius Petipa to 
music by Tchaikovsky, performed 
by the Royal Ballet Soloists 
include Miyake YoshWa and Irek 
Mukhamedov; 7.30pm; 

Feb 7 

EXHIBITION 

Victoria & Albert Museum Tel: 
44-171-9388500 

• In Pursuit of Old Masters: at 
the end of 1994 the Victoria & 
Albert Museum received more 
than 300 Arundel Society 
watercolours in a transfer from 
the National Gallery. The society, 
an antiquarian and educational 
association, was founded in 1848 
with a view to improving public 
artistic education through the 


copying and publishing of 
examples of Italian art before 
Raphael. This display follows the 
history of the society and includes 
prints in line, colour and wood 
engraving; to Mar 30 

■ MADRID 

EXHIBITION 

Museo Nacional Centro de Arte 
Rema Sofia Tel: 34-1-4675062 

• Vija Celmins: exhibition 
featuring paintings and drawings 
by the Latvian-bom painter whose 
work began in the 1960s with a 
series of images of household 
objects painted with absolute 
objectivity. Also on display Is a 
rare sculptural work, made up of 
copies of a set of stones 
collected from the New Mexican 
desert The exhibition was 
previously shown at the institute 
of Contemporary Arts in London; 
to Mar 23 

M NEW YORK 

EXHIBITION 

MOMA - Museum of Modem 
Art, New York Tel: 
1-212-708-9400 

• Rainer Wemer Fassbinder: 
retrospective exhibition devoted 
to German film maker Rainer 
Wemer Fassbinder, one of the 
main representatives of the New 
German Cinema. Fassbinder tied 
at the age of 37 in 1982, having 
completed 44 films. This 
retrospective is the first complete 
exhibition of Fassbinder's films in 
the US and includes many new 
prints; to Mar 31 

The Metropofitan Museum of 
Art Tel: 1-212-879-5500 


• Some Women: an exhibition of 
portrait busts of eight women, in 
bronze and marble, by Rodin. 
Lehmbruck, Brancusi, Giacometti 
and others; to Apr 6 

■ PARIS 

CONCERT 

Theatre des Champs-Efys6es 
Tel: 33-1 49 52 50 50 

• Frangois-Rene Duchable and 
Jean-Ciaude Pennetier: the 
pianists perform works by 
Schubert: 11am; Feb 9 

EXHIBITION 

Mus£e tTOrsay Tel: 33-1 40 49 
4814 

• Le paysage americain 
photograph ie (1861-1890): 
photography exhibition 
documenting both the early years 
of tire art and the adventures of 
American explorers, captirfed in 
wild landscapes such as Niagara 
Falls; to Mar 2 

■ VENICE 

EXHIBITION 

Colletione Peggy Guggenheim 
Tel: 39-41-5206288 

• Picasso: L’ Atelier exhibition 
focusing on Picasso’s painting 
“UAteHer* (1928) from the Peggy 
Guggenheim Collection. It is the 
only painting that Picasso 
repurchased in order to continue 
work on it Also induded In the 
exhibition is the painting of the 
same date and title from the 
collection of the Museum of 
Modem Art New York, toe 
painting “Le Feintre et son 
Modele" (1926) and five drawings 
from the collection of the Musee 


Picasso; to Mar 31 


■ VIENNA 

EXHIBITION 

Kunstforum der Bank Austria 

Tel: 43-1-5320644 

• Art of the Mentally ill: 
exhibition focusing on 20th 
century art created by the 
mentally ill through 200 paintings, 
graphics and sculptures. The 
exhibits indude works by Paul 
Klee, Max Ernst. Wotffi and 
Dubuffet; to Feb 23 

OPERA 

Wiener Staatsoper Tel: 
43-1-514442960 

• II Barfoiere di Sivilgia: by 
RossinL Conducted by Haldsz 
and performed by the Wiener 
Staatsoper. Soloists indude 
Brunner, Vance. Lopera and 
Sramek; 6pm; Feb 9 

■ WASHINGTON 

EXHIBITION 

National Portrait Gallery Tel: 
1-202-357-1915 

• Red. Hot & Blue: The 
All-American Musical: exhibition 
on the history of the American 
musical and the personalities who 
gave it life. Highlights indude a 
set model from the 1994 revival of 
“Show Boat" and posters from 
“Carousel" and “OkiahomaP; to 
Feb 9 

Listing compiled and suppBed 
by ArtBase The International 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rghts reserved. Tel: 31 20 664 
6441. E-mail: artbaseOpi.net 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


Peter Martin 

Written in the tea leaves 

If a British tea-shop chain could invent a computer 50 years ago, then 
surely Europe's companies can narrow the gap with their US rivals 



If you go to Planet 
Hollywood, the theme res- 
taurant on the edge of Lon- 
don's Leicester Square, 
pause for a Tf inmgnt to think 
of the building’s curious 
linkc with the world’s first 
commercial computer. 

Planet Hollywood occu- 
pies the shell of what was 
once a Lyons Comer House, 
the upmarket end of the 
def unc t of hundreds 

of tea shops and cafes all 
over Britain. 

And exactly 50 years ago, 
Lyons started constructing 
the world's first commercial 
computer to handle the 
accounting chores of its 
whole business - including 
the Leicester Square Comer 
House. So reliable were the 
Leo computers that Lyons 
was able to sell them to 
other companies; a history* 
of Leo describes one still in 
use as recently as 1980. 

The Comer House is long 
gone, replaced by a shrine 
to American popular cul- 
ture. The Leo is long gone 
too, replaced almost every- 
where by the products of 
the US computer industry. 

That is, perhaps, worth a 
moment’s nostalgia. More 
serious, though, are the 
crocodile tears now being 
shed by the high priests of 
American computing. The 
latest example of schaden- 
freude comes from Mr Andy 
Grove, boss of chipmaker 
Intel, who says that an 
“un enthusiastic approach” 
to the use of computers puts 
European companies 10 
years behind American 
rivals. 

S imilar noises have come 
from International Business 
Machines and from Digital 
All three companies are 
partly seeking to stimulate 
demand for their own prod- 
ucts, which in Europe has 
lagged behind the levels 
seen elsewhere. Weak busi- 
ness confidence, a result of 
the recession in continental 
Europe, has held down lev- 
els of investment - and 
computers have suffered 
along with factories and 
other capital equipment 


Yet Mr Grove and his col- 
leagues are undoubtedly 
touching a nerve among 
European businesses. If they 
are to be believed, few Euro- 
pean companies today are 
likely to emulate Lyons' 50- 
year-old leap into the com- 
puting future. 

Lyons built its own com- 
puters (with metal cases 
from Mulliner Park Ward, 
the Rolls-Royce coach- 
builder, and consoles from 
Camper & Nicholson, the 
yacht yard). No one would 
suggest such a course today. 
If Europe's computer indus- 
try Is largely defunct, that is 
something we have learnt to 
live with. 

Mr Grove is saying some- 
thing far more serious: that 
European companies are 
buying computers so much 
more grudgingly than their 
American and Asian rivals 
that they risk slipping even 
further behind in the strug- 
gle for global competitive- 
ness. 

How seriously should we 
take this fear? The argu- 
ment Is that by failing to 
link themselves up to e-mail 
systems and intranets - two 
developments that are pow- 
ering US demand for com- 
puters - European compa- 
nies are condemning 
themselves to the age of the 


carrier pigeon and the first 
Hass stamp. “These applica- 
tions let you react in min- 
utes and hours instead of 
days," says Mr Grove. “In 
that sense, Europe is way 
behind.” 

Well, maybe. If Europeans 
prefer to rely on their 
(speedy and efficient) postal 
services, along with fax 
machines , to conduct their 
business, is that such a big 
deal? 

How truly efficient is it 
for the chairman of Micro- 
soft, Mr BUI Gates, to be 
tied to his e-mail to such an 
extent that he confesses to 
breathing a sigh of relief 
when he has caught up with 
pflrh day’s inflow, and usu- 
ally has to log on from 
home late in the evening to 
complete the task? 

So perhaps this is one of 
those fads which are the 
office equivalent of “posi- 
tional goods", described by 
the economist Fred Hirsch. 
Like a graduate degree or a 
seafront property, the value 
of such goods partly 
depends on the extent to 
which others do not have 
access to them. If 1 stand on 
tip-toe at a football match, I 
can see better than my 
neighbours. If everyone 
stands on tiptoe no one sees 
better and everyone is 


uncomfortable, yet none of 
us can relax if we wish to 
see the game 

S imilar ly, if I can send 
e-mail to anyone I choose. 
that is a clear {pin in conve- 
nience and (arguably) in 
efficiency. If really impor- 
tant news gets to me 
quicker, 1 am also better off. 
Yet if everyone sends me 
e-mail all the time, then 
reading and reacting to it 
merely adds another chore 
to my daily list. 

There is a deeper sense, 
however, in which the 
American doomsayers may 
be sending Europe a useful 
warning. If European com- 
panies choose not to sub- 
merge themselves in a flood 
of e-mail, that is a defensi- 
ble choice of business style. 
Where European businesses 
do place themselves at risk, 
however, is if they miss out 
on the opportunities for pro- 
found corporate change that 
the electronic communica- 
tions revolution offers. 

Cheap, high-bandwldth 
communications, often 
using Internet protocols, 
create the possibility of 
entirely new business mod- 
els, transforming estab- 
lished industries. Some 
European companies are 
already taking advantage of 
this revolution. 

Direct telephone banks 
and insurance companies in 
Germany, Britain and 
France rely on lavish com- 
puting power. Switzerland’s 
stock exchange offers 
instant on-screen price dis- 
semination, trading, settle- 
ment and clearance, at a 
click of the mouse. Britain’s 
WPP has bought stakes in 
some of the most interesting 
new American business pio- 
neers, such as Peapod, an 
electronic grocery store and 
delivery service. 

All these are praiseworthy 
innovations. Yet few Euro- 
pean companies have com- 
mitted themselves as fully 
to the electronic commerce 
revolution as General Elec- 
tric of the US. which is 
developing seamless intra- 
net links between suppliers, 


customers and internal 
departments. 

European experiments 
tend to be just that - experi- 
ments. Corporate intranets 
that provide office phone 
directories, benefits bulletin 
boards, and product cata- 
logues. Electronic informa- 
tion channels hedged 
around with restrictions an 
who can read what. E-mail 
negotiations that stop short 
on the threshold of a trans- 
action, leaving that to be 
handled by more conven- 
tional means. 

It is this gap between the 
potential of the communica- 
tions revolution and its 
actual implementation in 
Europe that is the worrying 
aspect of Mr Grove’s warn- 
ing. As European managers 
struggle with weak conti- 
nental demand, the com- 
plexities of monetary «ninrn . 
and the competitive threat 
from Asia and the US. it is 
easy for them to back away 
from the open-ended chal- 
lenge of building new com- 
munications-based architec- 
tures for their co mpanies . 

Yet without some such 
attempt, European busi- 
nesses risk weathering 
today’s challenges only to 
fall victim to tomorrow's. 
The risk - and the opportu- 
nity - is not unlike that 
faced half a century ago by 
the board of J. Lyons. Then 
as now, the costs of commit- 
ing to the new era were rela- 
tively low: £140 for an oscil- 
loscope, £14 for benches and 
stools, £15 for small tools. 

Today's intranet technolo- 
gies are similarly cheap, 
largely building on existing 
hardware. The challenge 
now. as then, is to take a 
leap into the unknown. Mr 
Grove clearly thinks today's 
European business leaders 
do not have the imagination 
and courage displayed by a 
bunch of tea-shop managers 
50 years ago. It is up to 
them to prove him wrong. 

*Leo: The First Business 
Computer, by Peter J . Bird, 
Hosier Publishing, £15.95, 
272pp 
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the edge of chaos 

Financial Booms. Bubbles, Crashes and Chaos 
By Bernice Cohen, John Wiley, 392pp, £19.99 


On butterflies 
and hurricanes 


k . . . *. Chaos theory 
Is one of those 
terms like 
stakehoJding 
and the “end 
™ ™ of history". 
Readers nod sagely when 
they see it on the features 
page of their newspaper but 
while they have a vague idea 
of what it is about, few know 
precisely what it means. 

The prominence of chaos 
theory in Jurassic Park, Ste- 
ven Spielberg’s dinosaur 
epic, means most people will 
be aware of the term. They 
may also have heard the oft- 
used illustration of chaos 
theory in action - that the 
flapping of a butterfly’s 
wings might lead, eventu- 
ally, to a hurricane. 

The mathematics under- 
lying chaos theory may be 
extremely complex, but its 
two basic tenets can be 
understood by people who 
cannot tell an algorithm 
from A1 Gore. The first is 
that behaviour which 
appears unpredictable, 
indeed chaotic, is in fact gov- 
erned by simple rules. The 
second is that small changes 
in the initial conditions of 
complex systems (the butter- 
fly effect) can have enor- 
mous consequences. 

It is only natural that 
some have sought to use 
chaos theory to explain 
events in financial markets. 
There is a certain plausibil- 
ity about the linkage; finan- 
cial markets are -complex 
systems, their behaviour is 
often extremely difficult to 
explain in conventional 
terms and they occasionally 
lurch to extremes in the 
form of bubbles and crashes. 

Mrs Bernice Cohen's book 
has two main elements. One 
is an account of financial 
disasters: John Law’s Missis- 
sippi scheme in France; the 
South Sea bubble in Britain; 
the Wall Street crash of 1929: 
and the global stockmarket 
crash of 1987. 

The second explains chaos 


theory, suggests why it 
might be useful in explain- 
ing movements in fi nancial 
markets, and attempts to fit 
the above financial catastro- 
phes into a chaos modeL 

It is always worth reading 
about the 18th century finan- 
cial bubbles because tbey 
contain all the ingredients of 
modem money scandals - in 
particular, greed and gull- 
ibility. The delight is in the 
detail Many might not real- 
ise that Sir Isaac Newton 
lost a good deal or money in 
the South Sea bubble or that 
Guy's hospital in London 
was founded with the profits 
of one investor who took his 
money out in time. 

Relating these incidents to 
chaos theory is more prob- 
lematic. Mrs Cohen makes a 
valiant attempt, but it is 
hard to see how using chaos 
theory makes the events 
more understandable than 
the commonsense explana- 
tion: that easy-money poli- 
cies eventually find their 
way into the prices of finan- 
cial assets, that such policies 
are unsustainable and 
accordingly, when credit is 
tightened, financial asset 
prices will fall sharply. 

Even if one were to accept 
chaos theory as the under- 
lying principle that moves 
markets, it is difficult to see 
how the investor could make 
much use of the knowledge. 
A recent book on the latest 
market modelling tech- 
niques found: “Most inter- 
viewees simply feel that the 
theory is conceptually too 
complex to find much appli- 
cation in finance today." 

There is also a difference 
between using chaos theory 
as a way of understanding 
the weather and using it for 
the markets, where human 
behaviour plays the domi- 
nant role. Suppose someone 
did come up with the perfect 
chaos theory model that 
could predict market move- 
ments. The very existence of 
such a model would change 


investor behaviour and alter 
the nature of the markets, 
thereby nuking the model’s 
predictions less likely to 
come true. 

A ca rtel" amount of chaos 
seems to have crept into the 
e riUing of this book. A finan- 
c ial work ought to be able to 
spell the name of Paul 
Volcker, former chairman of 
the Federal Reserve; it 
should not state on one page 
that Black (or White) 
Wednesday was on Septem- 
ber 15, and on another Sep- 
tember 16. Someone should 
surely have checked that 
Ben Bradlee, not Bradless, 
edited the Washington Post 
and that the UK Conserva- 
tives won their fourth, not 
third, term of office in 1992. 

A good editor could also 
have shortened the book 
considerably. Mrs Cohen 
does not so much labour a 
point as bludgeon it to 
death. 

Assertions are often 
repeated twice on the same 
page and her love of meta- 
phor, while an understand- 
able approach to jazzing up 
an arcane subject, resembles 
an addiction. "To thoroughly 
understand chaos, we have 
to grasp its medusa-like ten- 
tacles and wrestle with some 
of its mind-bending 
notions . . . For as we know, 
the financial world is a hor- 
net's nest of sudden sur- 
prises. Expect the unex- 
pected and yon may still be 
wrong-footed by the turn 
events do take. Economic 
happenings are a minefield 
of false starts and of 
U-turns." 

The effect is to stupefy the 
reader into exhaustion, mak- 
ing him wish not for a hurri- 
cane, but for the reviving 
breeze of a butterfly’s wings. 

The Edge of Chaos is avail- 
able from the FT Bookshop 
by ringing PmeCall 0500 500 
635 (UK) or +44 181 324 5511 
(outside the UK). Free p&p in 
UK 
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Responding to Risks 


BY HENRY LMILLER. MIX 


To non-sdentists. the potential risks of 
new technologies sometimes seem to 
outweigh their benefits. A US expert on 
risk and former federal regulator argues 
that consumers can learn to judge the 
merits of these technologies by asking 
the right questions and remaining 
sceptical of emotional claims. 

People are often wary, 
even fearful, of new tech- 
nologies. Some apprehension 
about new gadgets or other 
products is simply fear of the 
unknown, and can easily be 
overcome with a little 
experience. But the emotional 
dimension of public concerns 
about technology's potential 
risk and threats to themselves 
or the environment is less 
readily addressed. This factor 
can have a profound impact on 
consumers’ acceptance of new 
technology, as well as on public 
policies affecting technology. 

The new biotechnology is a case in point. 

As governments make decisions about 
consumer products, fear and intimidation 
from several possible sources may distort 
the accurate assessment of risks, benefits 
and possible alternatives. 

This can lead to derisions that are 
harmful from both an economic and 
humanitarian perspective. Understanding 
die emotional dimensions can help opinion 
leaders and the public at large to make more 
clear-headed decisions and remain free from 
cynical manipulation. Several factors can 
cloud thinking about risks. Two in particular 
are worth noting here: 

1) Uncertainty and ambiguity. Studies 
of risk perception have shown that people 
tend to overestimate risks that are 
unfamili ar, hard to understand, invisible, 
involuntary or potentially catastrophic. 
Thus, invisible "threats'' such as electro- 
magnetic radiation or trace amounts of 
pesticides in food can Inspire uncertainty 
and fear. 

Contributing to these responses may 
be poor scientific literacy in general and 
unfamOiarity with the statistical aspects of 
risk in particular. 

In the case of the new biotechnology, 
several factors are ai work. Fust, there is 
sparse knowledge of the long, safe history 
Of “conventional biotechnology” or "genetic 


engineering" to produce vaccines, enzymes, 
and antibiotics, as well as virtually all of our 
domesticated crops. In fact, unless you 
restrict your diet to wild berries, game, 
fish, and shellfish, it is almost impossible 
to get through a day without eating food 
that has been improved by the application 
of biotechnology. 



Moreover, many fail to take into 
account the concept of alternative risks. For 
example, while there are theoretical risks of 
using bio-control agents to eliminate plant 
pests, (here are real risks in not using 
them... namely the need to rely on chemical 
pesticides or to endure vast losses of crops. 

2) Information overload. At best non- 
experts are likely to understand only a 
limited number of aspects of a risk analysis 
problem, and to become easily overloaded 
with data. Information overload of the public 
is a strategy often used, in fact, by those 
who would disparage or elicit fear about 
new technology. 

An ti-bi o technology activists may 

deluge the public with irrelevant inaccurate, 
or (just as harmful) partly true information 
that leaves the non-expert bewildered. 

Overabundant information, especially 
when it involves emotion-laden and lurid 
scenarios, bas another drawback. It may 
encourage some people who are interested 
in the subject to focus on unusual and 
dramatic aspects of the problem instead of 
on representative, valid data and statistics- 

There are several ways in which non- 
experts can cope with the barrage of 
information and misinformation on new 
technologies. One way is to be sceptical of 
language that is inflammatory but vague. 
For example, when opponents of food 


biotechnology ask "do you want fish genes 
in your vegetables?", consumers would 
do well to ask. critically, what changes in 
the food - if any • these genes cause. Do 
they confer an advantage in taste, 
nutrition, or safety? Are the genes and 
their products already in the food supply 
and commonly (and safely) consumed, or 
■ are they really new? 

Consumers should try to 
ascertain what scientists really 
know about an issue, in order 
to distinguish genuine health 
or environmental concerns 
from scare tactics. They 
should become active when 
safety issues are discussed 
and debated, so that the 
platform is not left to those 
who espouse extreme views. 

A further step consumers 
should take h> to exercise their 
right to have and to choose 
among new products in the 
market-place, subject to 
rational and sensible government regulation 
(bat eschews condescension and 
raisin formation . 

In the end. while fears of the new 
technologies and the risks associated with 
them may be inevitable, they can and 
should be tempered with knowledge. 
Recall Sherlock Holmes' admonition in 
Scandal in Bohemia that "it is a capital 
mistake to theorise before one has data". 

Dr. Hater, a Scoior Rwcarrb Fe flow a ttir Hoover 
iaailntc ad a coo«uUix>K prn fcn o r ai SoaJM 
I’ajwnlcy'p Imimr for Intvraatiaaal SiHln, m 
a official m the ITS FDA from 1979-94. Hie accood 
book. -Potier Cntnumj ta Biotvctaohi©: An 
InOder* VW h» been paUWn-d far RG Larin Co. 
(AiMta. Tran. USA), 1997. 
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Japanese share fears over future 


From Mr Jonathan Norbury. 

Sir, John Pleader’s extract 
on the insecurity of individu- 
als in wealthy developed 
countries gives the impres- 
sion that this is a predomi- 
nantly English-speaking phe- 
nomenon. I would suggest 
that the preoccupations of 
Japanese individuals are lit- 
tle different; fear of unem- 
ployment and the end of life- 
time employment, concerns 
over the funding of state and 
corporate pension schemes, 
and mistrust about the 


From Mr Frits van Kempen. 

Sir, May 1 suggest that 
anyone who is tempted to 
part with Elm for the 07000 
MILLENNIUM and 0321 
MILLENNIUM telephone 
numbers (“Golden numbers 
ring up a fortune". February 
3) considers the following 
first: 

• What percentage of the 
population can actually spell 


From Mr Geoffrey Woodard. 

Sir, I have followed with 
interest the letters on termi- 
nal five at Heathrow. 

As traffic increases, the 
need for another terminal is 
self-evident but why build it 
for an aircraft that does not 
exist and which may never 
exist? 

Frankfurt has built a ter- 
minal for super jumbos. It is 


behaviour of politicians and 
public employees. 

A four-year recession and 
a weak economic recovery 
have led the individual to 
question the benefits of stak- 
eholder Japan as the true 
extent of corporate abuse is 
revealed through bad debts 
and dubious lending. The 
irony is that those compa- 
nies that have been exposed 
to the global, capitalist mar- 
ket places - such as elec- 
tronics and automobile man- 
ufacturers - are the ones 


millennium correctly, given 
the difficulty some people 
have spelling the word 
potato? 

• What percentage of the 
population is willing to dial 
a 15-digit telephone number? 

• What percentage of the 
population will have 
returned to use a telephone 
with a keypad that features 
letters as well as numbers 


half a mile long and bas only 
18 gates. It is a 1990s folly. 
Just two or three years after 
opening, its gates are often 
frill, almost entirely with 
small aircraft The result is 
that a high proportion of 
passengers are already 
bussed to it It's a very user 
unfriendly place. 

Why would we want to 
repeat this nonsense? It is 


best equipped to cope with 
change. 

Public exhortations about 
the need for change via 
deregulation and the intro- 
duction of greater competi- 
tion are seen as a necessary 
evil with few immediate ben- 
efits for overall employment 

Jonathan Norbury. 

#202 Ishikawa House. 

2, Rokubancbo. 

Chiyoda-ku, 

Tokyo 102, 

Japan 


between now and December 
31 2000? 

• What to do with these 
"golden numbers" between 
January 1 2001 and the com- 
mencement of the third mil- 
lennium fever? 

Flits van Hempen, 
Ftscherweg 10, 

CH4058 Basle, 

Switzerland 


surely much more logical to 
build a terminal for today's 
aircraft and bus the super 
jumbo passengers for a few 
years should the super 
jumbo actually be built 

Geoffrey Woodard. 

Avocet House, 

Hackeston, 

Woodbrfdge, 

Suffolk IP13 0DT, UK 


Far better 
to spread 
the risk 

From Mr Ernest J. Fenton. 

Sir, I would like to take up 
the issues raised by Lex on 
February l (“Share owner- 
ship’’). Lex is right in consid- 
ering the government's 
moves to bolster wider share 
ownership are good to the 
extent they align employees' 
and shareholders’ interests. 
But is this really the best 
way to create a shareholding 
democracy? Those employ- 
ees with only small amounts 
to save may not at all be 
well served by being encour- 
aged to compound the risk of 
losing their job and their 
savings if the employing 
company runs into trouble! 

As Lex points out, equity 
investment should only be 
considered if you can spread 
risk by creating a portfolio 
of, say. 30 holdings. This can 
be achieved by buying 
investment trusts. Being 
quoted companies, they gen- 
uinely achieve wider share 
ownership and, by having . - 
properly diversified portfo- 
lios, they also spread risk. 
Most investment trusts can . 
be bought through low cost 
savings schemes, putting a 
portfolio within the reach of 
those with as little as £30 a 
month to invest. 

Ernest J. Fenton, 
director general. 

Association of investment 
Trust Companies, 

8-13 Chiswell Street, 

London EC1Y4YY, UK 


Danger in ringing these costly numbers 


Folly of designing terminal for super jumbo 


Bank of Japan survey change will enhance accuracy 


From Mr MasayuJd 
Matsushima. 

Sir, Your report "Fears for 
Japan’s recovery" (January 
24) gives a rather one-sided 
view with regard to the 
Bank of Japan’s Tankan 
(short-term economic survey 
of enterprises in Japan). You 
quote the views of some 
economists and the market, 
but make no note of our 
review of the timing of the 
Tankan's publication. 

In fact, the only reason the 
Bank has decided to delay 
publication of the survey for 


about one month is to meet 
increasing requests from 
enterprises that the survey 
be conducted at the end of 
March rather than the begin- 
ning of February. This 
would allow them more fully 
to take account of changes 
In economic and monetary 
conditions before they final- 
ise their business plans for 
the following fiscal year (for 
most Japanese companies 
the fiscal year ends in 
March). For the same rea- 
sons. the Tankan survey 
hitherto conducted in 


August will be put back one 
month. 

The reason for changing 
the months when the Tan- 
kan survey is conducted is 
to enhance its accuracy. The 
bank attaches great impor- 
tance to accuracy, transpar- 
ency and the timeliness of 
its statistics, and has made a 
number of improvements to 
the Tankan as well as other 
financial statistics. Of no 
less importance than the 
timing of the Tankan is that 
a review of the content of 
the survey was also 


announced last , week (the 
number of questionnaire 
items will be halved from 
the forthcoming Tankan sur- 
vey in order to alleviate the 
reporting burden On 
responding enterprises), 

Masayniri Matsushima, 

director, 

research and statistics 

department, ■ 

Bank of Japan, 

2-1-1, Nfiionbashi ' 
Hongokn-cho, 

Chuo-kn. 

Tokyo 103. Japan 
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The financial 
melting pot 


Thanks to the Glass-Steagall 
Act of 1933, the demarcation 
lines in the US firumH^i land- 
scape used to be among the 
dearest in the world. The poten- 
tial amalgamation of one of 
Wall Street's pre-eminent 
investment banks, Morgan Stan- 
ley, with the retail frnwTwfoi ser- 
vices group Dean Witter, Dis- 
cover, serves to unde rline the 
dramatic extent to which famil- 
iar boundaries have nhawgafl 

It is not simply that the provi- 
sions of the unrepealed Glass- 
Steagall legislation have been 
eroding. The mutual funds, 
which have grown in value 
from a little over $L1 trillion in 
1990 to nearly $3.5 trillion today, 
have expanded so fast that they 
threaten to displace banks as 
managers of household wealth. 
Citicorp. Fidelity, Merrill Lynch 
and, since its acquisition of Van 
Kampen American Capital last 
year, Morgan Stanley, are all 
bent on chasing the samp retail 
customer. 

Meantime, bank loans every- 
where are being turned into 
securities. The European banks 
are bringing their own version 
of the hybrid universal banking 
model to Weill Street. And now, 
for good measure, peace appears 
to have broken out between the 
US Treasury and Senator 
Alfonse D’ Amato, Republican 
chairman of the Senate banking 
committee. Measures to give 
freedom for industrial and com- 


Balkan cheer 


future Far 1 *® 
to spread 

the risk 


Among many attempts to make 
sense of developments in 
Europe since 1989, one of the 
most insidious has been the the- 
sis that democracy and market 
economics need a cultural base 
derived from western Christian- 
ity, and are less likely to flour- 
ish in RaTkan Orthodox societ- 
ies which endured centuries of 
Ottoman rule. 

This theory received pseudo- 
empirical backing from the rela- 
tively successful transition in 
some countries of western 
Christian heritage - Estonia; 
Poland, Czech Republic, Hun- 
gary, Slovenia - while economic 
reform was more hesitant and 
politics more turbulent in 
Orthodox Balkan Bulgaria, 
Romania a n d Serbia. 

All the more welcome, are 
recent events in those three 
countries. Last autumn 
Romania elected! a non- 
communist president and gov- 
ernment who seem at last to be 
setting about economic reform 
in a serious manner. Bulgaria 
too chose a new president, Mr 


Petar Stoyanov. He has shown 
true statesmanship in persuad- 
ing the ruling Socialist party, 
which bad disastrously misman- 
aged the economy, to bow out 
accepting early elections and a 
caretaker government. 

In both Bulgaria and Serbia 
unpopular Socialist rulers have 
now yielded to the combined 
pressure of non-violent mass 
protests, sustained over many 
weeks- despite police provoca- 
tion, and of international insti- 
tutions to which both govern- 
ments- looked for 1 economic aid I 
and political legitimacy. 

But in neither is the crisis yet 
over. In Serbia President Slobo- 
dan Milosevic remains in power, 
with no doubt many tricks still 
up his sleeve. In Bulgaria the 
parties will have to agree very 
quickly an laws needed to set 
up a currency board, and then 
hold orderly elections in condi- 
tions of real hardship for much 
of the population. Both peoples 
will still need great self- 
discipline, all the help their 
friends abroad can give them. 


America forever 
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At this year’s Davos s ummi t, 
two topics dominated the busi- 
ness and economic agenda: the 
prospects for a single European 
currency, and Europe’s appar- 
ent failure to adopt new tech- 
nology. The themes might seem 
disparate, but there is a com- 
mon element: that erf American 
triumphalism. 

In the case of technology, that 
is self-evident. The twin gods of 
computing, Mr Andrew Grove of 
Intel and Mr Bill Gates of Micro- 
soft, expressed concern over 
Europe's slowness to buy their 
products. Mr Lew Platt, chief 
executive of Hewlett-Packard, 
commented in a more detached 
way that Europe's rate of inven- 
tion in information technology 
seemed at an all-time low. 

As for the single currency, the 
view from American delegates 
was mare discreetly expressed, 
but equally unanimous. Regard- 
less of its timing or member- 
ship, they said, the single cur- 
rency would not work- Of 
course, it worked in America: 
but Europe’s structures - social, 
economic and political - were 
too ossified to accommodate it 

It is worth stepping back to 
recall why the US was so 
alarmed by the Japanese threat 
in the mid-1980s. First, Japan 
had a dear lead in the relevant 
technologies, those of manufac- 
turing. Second, its mon olithi c 
social and economic structures 
were ideally suited to pushing 
the products of those technolo- 
gies into world markets. 

All that has now been 
reversed. US industry has learnt 
to copy Japanese techniques of 
manufacturing. Meanwhile, the 
information technologies which 
the US has pioneered are in a 
state of explosive and unpredict- 
able growth. 

This is ideally suited to the 
pluralistic and atomised struc- 
tures of the US economy. It is 
nnri par which technologies will 
work, or which products will 
find a market The US has enor- 


mous diversity in its workforce 
and capital structures. The 
p ypf>riTP pn fa»i phase of the infor- 
mation revolution thus plays to 
its strengths. 

But it is only a phase. Many 
DS executives seem to believe 
that the pace of change will go 
an for ever, but this is to com- 
mit the sin of extrapolation. It is 
much more likely that the 
future will revert to trend. 

Thus, Moore’s Law states that 
the capacity of a micro-chip will 
double every 18 months. Many 
in the semiconductor industry - 
apparently including Mr Moore, 
co-founder of Intel - accept this 
is a logically finite process. 

Similarly, the Internet, is 
already running into capacity 
problems. More important, it 
seems likely that the pace erf 
experimentation on the Internet 
will eventually slow as the mar- 
ket-place sorts out its chief 
applications. 

As these technologies mature, 
two things will happen. First, 
non-US companies will have a 
clearer view of the opportuni- 
ties for co mp e ti tion. Second, the 
flexibility which characterises 
the Silicon Valley model will 
become less of a comparative 
advantage. 

Nor Is it clear that Europe 
cannot became more flexible. If 
it cannot, the single currency is 
indeed doomed. But suppose the 
contrary: that the single cur- 
rency is achieved, and drives 
the process of structural reform. 
That is the view of Europe's pol- 
iticians; and while these is room 
for scepticism, they are not nec- 
essarily wrong. 

The contrast with the 1980s 
holds good in one final respect 
Then, Japan's self-confidence 
rested heavily on the perfor- 
mance of its stock market, 
which ended in a demoralising 
crash. It would take a bold 
spirit to predict anything simi- 
lar for Wall Street But in that 
event, what price US triu mph al- 
ism five years on? 




Another thundering herd 


The latest Wall Street merger creates an investment bank that 
could trample on its rivals, say John Gapper and John Authers 


T he merger of the US 
investment bank Mor- 
gan Stanley and the 
US retail brokerage 
and credit card com- 
pany Dean Witter, Discover is 
not simply a significant event for 
the American securities industry. 
It Could also have repercussions 
for banks, brokers and fund man - 
agers around the world. 

The merged company Is most 
obviously a response to what has 
been the unexpected success In 
recent years of Merrill Lynch, the 
largest US retail broker. Merrill's 
“thundering herd" of local sales- 
men have been combined with an 
institutional broking arm to 
make a strong investment bank. 

It also poses a big challenge to 
banks, led by J.P. Morgan, that 
have tried to build investment 
banking operations on top of 
lending businesses. As the tradi- 
tional boundaries between US 
hanks and securities firms have 
weakened, this has often 
appeared the most likely model 
for the future. 

This is not merely an issue for 
participants in the US. The big- 
gest US investment banks - nota- 
bly Morgan Stanley, Merrill 
Lynch and Goldman Sachs - 
have developed strong interna- 
tional operations. By reinforcing 
its powers to sell securities in the 
US, Morgan Stanley may gain an 
extra edge. 

“1 think this is a fascinating 
deal. Unlike many other mergers 
it’s not one of consolidation, but 
of complementary expansion,” 
says Mr - Tamps Quella, a director 
of Mercer management consul- 
tants in New York. “There is now 
a competitor for Merrill which 
has never existed before." 

Even three years ago, the 
notion that retail brokers in the 
US could be an essential part of a 
global investment bank would 
have seemed a strange idea. Not 
only did they have a poor image, 
but the cultural problems in com- 
bining them with investment 
banks had proved immense. 

The most notable example was 
the combination of Shearson, the 
retail broker, with Lehman 
Brothers, the Wall Street bank, 
under the ownership of American 
Express. This was dissolved three 
years ago after cultural differ- 
ences between the two sides pre- 
vented them working together. 

Yet this was also a poor period 
for the retail broking industry. 
Since then, inflows of cash into 
mutual funds - open-ended 
pooled investments similar to UK 
unit tr us ts - have been so strong 
that investment banks have real- 
ised the best growth prospects 
are in the retail market 
Last year, mutual funds took in 
a total $324. 9bn in net new cash 
flow, almost $100bn more than 
the previous record. Thanks to 
“402 (k)” plans - individual retire- 
ment plans which are sponsored 
by companies - mutual funds are 
also making inroads into the 
institutional market 
With its acquisition of Dean 
Witter’s fund business, which 
had $77.47bn under management 
at the same time, the new 
merged company will become 
only the sixth company to hold 
more than $100bn in mutual fund 
assets, and will gain si gnificant 
benefits of scale. 

Morgan Stanley had already 
made a move into the retail 
arena with its purchase of Van 
Kampen American Capital last 
year. The company had assets 
under management of $35.28bn at 


mercial companies to own 
banks and vice versa are a real 
Possibility. Before the decade is 
out, the US structure 

may take on a shape that will 
have Messrs Glass and Steagall 
spinning in their graves. 

A Morgan Stanley-Dean Wit- 
ter merger is not without logic 
from the shareholders' point of 
view. The difficult paradox of i 
investment banking since Mm- 1 
gan Stanley floated in 1966 is i 
that while global demand has j 
multiplied, fees have shrunk J 
and risk has increased. The vol- 
atility inherent in the invest- 
ment bank's proprietary trading 
could usefully be balanced 
against the more stable, though 
cyclical, revenues of the retail 
concern. With Morgan Stanley's 
firepower behind it. Dean Wit- 
ter. Discover would compete 
more effectively against Merrill 
Lynch (which already success- 
fully combines retail and whole- 
sale financial services) and 
Smith Barney. 

But even if shareholders 
approve, it remains to be semi 
whether two very different cul- 
tures can be melded together. 
The more important point, amid 
the general welter of regulatory 
and technological change, is 
that systemic risk in. hanking is 
inevitably increasing. In a 
heady bull market climate, It is 
vital that wider prudential con- 
cerns are not allowed to go by 
the board. 


Morgan Stanley and Dean Witten a perfect marriage? 


Top 10 US underwriters 
Common stock, 1996 


Top 10 US securities firms, Jan 1.1996 
By retag representatives 


Manager 

Amount ($rrt) 

Rank 

% 

Manager 

Number 

GoHirimSachs 

16,632.7 

: 1 ; • 

145 

MeniB Lynch 

' ' 13,7581 

Mania Lynch 

14.204.2 

2 

T2JJ 

Smith Barney 

11,105 

Morgan* Stanley 

12,701^ 

•' 3' 

nn 

Dean Witter 

&J5TB 

Donaldson Lufkin & Jenrstte 8,037.8 

4 

7JO 

Paine Webber 

6,198 


7371.1 



• pnatorfW Securttea/ 

". 5,884 • 

Salomon Brothers 

5,785.2 

6 

5.0 

AG Edwards 

5,678 


Credit SuiSEtf first Boston 

Alex Brawn & Sons 
LahmanBrothers 
Montgomery Securities 


5.593^ 

5.460.4 

4,563.6 

4.283.3 


Charles Schwab 

Retefity Brokerage 
Edward Jones 
Mo rga n Stanley 


Inv es tment grade debt, 1996 
Manager Amount (Sm) 


Merrill Lynch 
Salomon Brothers 
Gotefcrnan Sachs 
JP Morgan 
Lahmarr Brothers- 
Morgan Stanley 
Credit Suisse First Boston 
Bear Steams 
Smith Barney 
NationsBank 


93^75.7 
63,843 7 
55,3433 

53.123.6 

51.571.7 
48£5&B 
34,271.3 
16,1 03 LB 

15.124.7 
14,537.1 
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Sources: Securities Industry Association, company repots, Securities Data Corp. 
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the end of last year, to add to 
Morgan Stanley's existing busi- 
ness which had almost $9.63bn. 

It also now has access to Dean 
Witter’s huge retail brokerage 
sales force, which, numbers about 
8,500, and ranks third. When 
combined with Morgan Stanley's 
much smaller force of 2J»70 bro- 
kers, the new company will be of 
similar scale to Smith Barney, 
with 12,105 brokers. 

It will help stave off the 
increasing threat from commer- 
cial banks. Citicorp sells mutual 
funds and has made plain its 
ambition to expand in the sector 
by acquisition. Bank of America 
and NationsBank, the third and 
fourth largest commercial banks, 
are also seeking acquisitions. 

Morgan Stanley has come to 
this merger after having sig- 
nalled for some time it was 
looking to consolidate its position 
in fond management and securi- 
ties. Its failed attempt in late 1994 
to merge with S.G. Warburg 
Group, the European investment 
bank later taken over by Swiss 
Bank Corporation, was its most 
significant move. 

The Dean Witter merger is of a 
different kind. As Mr John Mack, 
Morgan Stanley's president, 
pointed out yesterday, a Warburg 
merger would have led to the 
elimination of overlaps between 
the two firms. “It was almost a 


negative because everybody had 
a cloud over them. The exciting 
thing in this story is that every- 
one has a chance to grow the 
business,” he said. 

The logic for the Dean Witter 
network is that it will be able to 
sell US retail investors both secu- 
rities issues underwritten by 
Morgan Stanley and interna- 
tional mutual funds. In turn, 
Morgan Stanley should be able to 
market its new strength in retail 
distribution to overseas issuers. 

• Mr Mack admitted yesterday 
that firms with retail arms such 
as Merrill Lynch have been able 
to steal a march an Morgan Stan- 
ley in competing for mandates to 
underwrite and distribute big 
international issues such as the 
privatisation of telecommunica- 
tions companies. They have con- 
vinced issuers that they have far 
superior power to place such 
issues in the US markets. 

“If you are an emerging market 
country that is going to do its 
first large privatisation, and an 
investment bank can say it has a 
huge sales force, it has an 
impact.” he said. Mr Mack also 
argued that Morgan Stanley 
would stand a stronger chance 
with US issuers of securities 
aimed at retail investors. 

Similar logic lay behind the 
commercial allian ce unveiled last 
month between Salomon 


Brothers and Fidelity Invest- 
ments of Boston, which is pri- 
vately held and by far the largest 
mutual fund manager and one of 
the largest retail brokers. 

Under the deal. Fidelity was 
allocated at least 10 per cent of 
all equity transactions arranged 
by Salomon Brothers. “While this 
might not he a specific reaction 
to the Salomon Fidelity strategic 
alliance, it certainly smacks of 
someone trying to answer the 
same question,” says Mr Don 
McNees of TUItoghast Towers 
Perrin, the US consultancy. 

Yet for all the apparent logic of 
the deal, there are still consider- 
able questions about making it 
work. For a start, the company 
will be a new animal, combining 
retail brokerage and fund man- 
agement with a credit card com- 
pany and a classic investment 
bank concentrating on institu- 
tions. 

Mr Mack suggested some way 
might be found in future to sen 
other fin an c ial products to the 
39m customers of Discover, Dean 
Witter 's credit card operation. 
However, the businesses seem 
likely to be run largely sepa- 
rately and the specifics of how 
co-operation will be achieved 
were not disclosed. 

Furthermore, the cultural gap 
between retail brokers and insti- 
tutional investment bankers 


Fisher king 
reels it in 


B S E R V E R 


■ On paper the med-merger . V 
with Dean Witter Discover looks ■ 
.Eke a fitting swansong to Dick - 
/Ftttaer*J career at Morgan . 
-Stanley. As a young turk in' the ... . 
’early 1970 b,. F lstohelpWpash 
. the most blnehlood ed of Wall . • r 
i Streeihrvestment banks into the ' 

• vulgar wwld.of^ed r smd; 

- -ttocUng As rhjliTTOflft V hia ' haa ' . 
l«^sHedover breatojeck ■ 

py penaww- hnt‘ 

- with, enragh catofoh to'leave SG 
Warburg standing at the altar 
two years ago. 

So securing Morgan^ ^Stanley’s 
position In its own backyard . . 
•lootoBasgooda.wayakMjyfor 
the urbane f^ear-cfld tb cap his 
career. How the new securities . 
industry giant wfll, fere when he 
.•finally decidiffitoi^irefixanthe 
baanfis'another matter.' r 
• a men of considCTahle 

• personal charin. Fisher's smooth . 
style has beena welcome: 
counterweight at Morgan 
Stanley to toe robust approach 
of operating Chief John Mack. • 
ItH be intriguing to see whether 
Mack-asoathficnarknownto 
Insiders as Mack-the Knife and v 
Darth yader, after the villain of 

! the movie r can strike 

op an easy working relationship 
-with D^Wlttfirboss-Philip; 
PurceH. vv ; v •' ; . 

'.•.'The- new name ^Morgan ; 


Stanley Dean Witter Discover - 
at least looks an unhappy 
■c om pro m ise. With neither firm 
prepared to ditch its heritage, . 
and Morgan unable to drop the 
■'Stanley' under a 60-year-old 
' agreement with fonnerparent 
jf Morgan; the result was 
always going to be a bit of a 
xnonthfal. Putting the two 
organisations together should •’ 
give then plenty mare to chew - 

ton- V: 


■Not shaken 


that Bacardi’s campaign could 
induce youngsters to buy booze, 
and ruled the advertising out of 
carder. Brisbane quickly followed 
suit . 

Now Bacardi has decided to 
pull the plug, “hi the &ce erf 

-tjff franrtUnar y wrtnia tBrfal and 
official reaction we have taken ’ 
the decision to withdraw the .• 
campaign and to seek an 
alternative creative concept,” . 
says Paul Hugh-Jones, Bacardi's 
marketing director. Free samples 
to local legislators are probably 
not on the agenda . . . 


flashed -across the scene. And no, 
says McCurry, the White Honse. 
didn’t call the judge to ask him . - 
to delay proceedings. 


Unhappy Grumpy 


There’s a bit of a bad smell . 
hang i ng over the Australian .... 
advertising world. 
Bacardi-Martixd Pacific, part of 
the international drinks group, 
has been forced to abort a 
planned “aromatic advertising" 

• campaign, designed to promote - 
Bacardi Timmy a leman- 
flavoured alcoholic drink. 

.Bacardi’s idea was to place • 
aroma dispensers In bus and 
tramr shelters in four Australian 
.cities - Sydney, Adelaide, ! . 
Brisbane and Melbourne, When 
people walked into the shelters, 
they would be greeted by a short 
burst of lemon scent. Observer is 
no friend of enforced sniffing, ; 
but maybe taxis are plentiful ih: 
the cities concerned. • . . _ • 

In any case, the campaign has 
already run out of fizz. Gh 
Tuesday, state government 
ministers in Victoria; of Which ■ 
-Melbourne is the capital, decided 


Screw the news 

• On Tuesday nigit all the US 
television networks were set up 

• far live coverage of Clinton's 

.state of the union address — 
rmtfl word came that the Santa 
Monica jury was about to 
pronounce the verdict bribe OJ 
Smpson civfl trial 
Tim White House exercised a. 
hit of subtle leverage; Press 
aecretary Mike McCurry called 
the networks, just before . 
crunchtime, to impress upon . 
them that tfaefr deci si on on 
coverage would he seen as a test 
of their news values. AH derided 
to stick with-CUnton as lead 
story, though there were plans 
.to cut to with the OJ verdict, if ■ 
necessary. 

• . to the eveito the president was 
nn his penultimate sentence 
when the Simpson verdict was 


■ So Xavier de M£zerac, Euro 
Disney’s finance director, has 
suddenly “derided to explore . 
career rippnr fnTrirtpa outside' the 
company”. That's the. very same 
Xavier deMfirerab pictured to 
yesterday’s 1996 annual report; 
alongside is & list' of his many 
a chi evements arid * 

responsibilities. 

There agate, his departure 
may not have been quite so 
abrupt aslt atfirst appears. Of 
afl toe ei^it top executires . 
nine if you include Mickey 
Mouse - photographed to the ; 
company's happy-clappy annnal • 
report, he’s the only one who .. . 
can’t raise a smile. . 


remains large. “There are sub- 
stantial operating and cultural 
risks in mergers of this sort. 
Some of them work, but others 
don’t,” says one senior invest- 
ment banker. 

There is a separate question 
about the personalities at the top. 
Mr Mack is known as a tough 
manager who lacks patience with 
those who do not measure up 
within Morgan Stanley. He has 
formed a partnership there with 
Mr Dick Fisher, the chairman, 
who has a more laid-back and 
gentlemanly air. 

However, there are, at least, 
questions over whether Mr Mack 
will achieve the same harmoni- 
ous relationship with the 
younger Mr Philip Purcell, chair- 
man of Dean Witter and of toe 
new merged company. 

“1 guess some people do not 
know me very well I only care 
about what is best for my share- 
holders and employees and I care 
about being on toe best team." 
said Mr Mack rather tartly when 
this suggestion was put to him. 
He emphasised that he had 
suggested closer ties to Mr Pur- 
cell two years ago. 


A ss uming these ques- 
tions are resolved sat- 
isfactorily, the com- 
bined company 
clearly poses a chal- 
lenge to competitors. One set of 
financial institutions that , will be 
looking at the new force carefully 
are investment banks such as 
Goldman Sachs that lack such a 
strong retail distribution arm. 

“One would be remiss if one 
did not think carefully about how 
consolidation of this sort affects 
us, but we have a very cohesive 
plan and culture that is success- 
ful today, and will be successful 
going forward," insists Mr Jon 
Corzlne, Goldman's chairman. 
Nonetheless, Goldman and others 
may have to accelerate plans to 
expand in mutual fund manage- 
ment. 

On the other side of the indus- 
try are the commercial banks led 
by J.P. Morgan that have been 
trying to build up their invest- 
ment banking arms. European 
b anks such as Union Bank of 
Switzerland and Deutsche Bank 
have also been trying to build 
such operations both in the US 
and in Europe. 

Until now, such institutions 
were thought most likely to be 
able to claim the title of “the 
preeminent global financial ser- 
vices firm" boasted by the partic- 
ipants to yesterday's deal. As the 
regulatory divide between banks 
and securities houses in the US 
lowers, these banks have been 
seen as powerful new competi- 
tors to Wall Street firms. 

Yet this deal at least gives a 
fighting chance to the sort of 
combined retail and institutional 
brokerage that was until now 
represented only by Merrill 
Lynch. Broking behemoths which 
achieve stable earnings through 
ownership of fund management 
arms and push aggressively into 
global capital markets may be 
able to outflank banks. 

Mr Fisher pointed out yester- 
day that as the industry was 
gripped by consolidation, Morgan 
Stanley believed it bad to “pick 
your partner and put together 
the strongest possible combina- 
tion you can see". The new com- 
pany may not be all that its 
founders claim, but they have 
given quite a jolt to all the others 
that are still courting. 


100 years ago 


Gloom Among .The Tombs . . . 
There is always a note of 
sadness to an obituary notice, 
no matter how humble the' ; .. 
droumstancea of the deceased 
or the nature of his moral 
reputation. There is gdneraSy 
someshowerfpeanpatthe' .;' 
obsequies.- and a • •- . 

demonstration of more or less 
, acute grist But what is trim ; , 
ofthe individual is not *• .. 

necessarily true of the :• c 
corporation, and their manner 
of having the world differ s in 7 
a remarkable degrea Witodhe 
joint stock company, a couple 
of notices to the “London • 
Gazette" and all is over. But; ' . 
there is pathos to the ' 
disappearance ofambitious 
projects haieath toe waves of 
misfortune. K is painful to-;, 
record the death of a couple of 
: motor companies,- premature 
mortalswhich succumbed- 
even .before the Act legalising . 
their existence had come into 
. operation. 


Going ballistic 50 years ago 


■ Nervous about Chernobyl, or 
Ukraine’s 13 other reactors?' Net 
surfers can rest slightly easier 
now. Goskomatom, toe' e o tm fry s 
atomic energy agency, how h^s 
its own web page, .at http^- y. 
www.gca.ua, where yon may 
vlew dally updates oil Ukxatoe’g 
; mdear sites; 

go interactive, and questiohs can 
be posted for the meq who, . ^ ; . . 
designed GheMidhid./ A* 


Ofl From Africa 
Details of the scheme for the 
mechanised production of .. 

.. ground nhts to east and 
central Africa show it to he. ' 

froth far-rea ching and 
:s daternnanlfla ».'Tb«j 
tobject is to relieve the world . , 
shtotage of oilseeds, oils and 
fats, but the project ■should i 

. greatly benefit toe teriitories 

and international trade. 
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“In a free market, 
profit is society's reward for 
those who serve its interests.” 

KAZOO HMMOM, founder of Kyocera 

tgKSEBS 
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Bank of Japan set to 
win greater self-rule 


By WnOani Dawkins and 
Richard Lambert in Tokyo 

A Japanese government panel 
win today reveal proposals to 
transfer power to the country's 
central h ank from the finance 
ministry - the first change in 
the bank's powers for 55 years. 

Under the long-awaited draft 
plan, the finance ministry 
would lose responsibility for 
important policy decisions, 
including its power to order 
the central bank to delay inter- 
est rate changes. The ministry 
would be allowed to ask the 
hank to review decisions only 
if they contravened Japanese 
law or its own statutes. 

A report prepared by an 
independent panel in consulta- 
tion with the bank and the 
ministry will form the basis of 
an amendment to legislation 
governing the Bank of Japan 
for adoption in the current 
parliamentary session, which 
ends in mid-June. 

The proposals were given 
impetus after the government 
announced last November that 
it wanted to deregulate the 
Tokyo financial markets by 

Roche buys 
US company 

Continued from Page l 

pany International 
Flavours and Fragrances was 
of a similar scale, and both 
had market shares of about 16 
per cent 

Another large acquisition ; 
remains a possibility as Roche 
still has net cash of about 
SFr7bru 

Ohio-based Tastemaker was 
formed in 1992 as a Joint ven- 
ture between Hercules and 
MaUinckrodL It had sales of 
S320m in 1996 and employs 
1,280 people. 

It has manufacturing plants 
in the UK, Australia and the 
Netherlands as well as north 
America. Half its sales are in 
the US. 21 per cent in Europe 
and 17 per cent in the Asia-Pa- 
cific region. 

US merger 
announced 

Continued from Page 1 

of strength, making it very dif- 
ferent from a typical securities 
firms' merger, when one side 
is struggling. 

By combining with Dean 
Witter, Morgan Stanley will 
have one of the largest retail 
investment systems in the US. 
The company already owns the 
llth largest mutual fund busi- 
ness in the US. It will now 
rank in the top six, with more 
than $120bn under manage- 
ment Also, with 9,000 retail 
brokers, it has the third-Iargest 
salesforce in the US. behind 
Merrill Lynch and Smith 
Barney. 


Legislation will 
switch power 
away from 
finance ministry 

2001. Central banks in the 
European Union are also being 
given more independence 
under the Maastricht treaty 
provisions for economic and 
monetary union. 

Under the Japanese plan, 
monetary policy would be 
decided by a new policy board. 
to be chaired by the governor, 
currently Mr Yasuo Matsush- 
ita, with two other BOJ offi- 
cials and six outside represen- 
tatives, including independent 
economists and government 
officials. 

At present, monetary policy 
changes are proposed by a BOJ 
executive committee, which 
must consult the finance min- 
istry, and adopted by a sepa- 
rate bank policy board. 

The report is expected to 
propose that the bank could 
for the first time make collat- 
eral-free, low interest loans to 


troubled private-sector banks 
without consulting the finance 
ministry. The ministry would 
be allowed to ask, but not 
order, the BOJ to carry out 
financial rescues. Currently, 
the bank and the ministry 
have to consult on such 
rescues. 

The appointments of gover- 
nor and deputy governor 
would be approved by parlia- 
ment, as well as by the cabi- 
net, according to the propos- 
als. Currently, only cabinet 
approval is required. 

In addition, the finance min- 
istry's control over the BGJ’s 
budget - unique among 
advanced industrialised coun- 
tries - would be limited. The 
report proposes that the minis- 
try will control the BOJ bud- 
get only in respect of functions 
unrelated to monetary policy, 
such as salaries. 

In return, the BOJ would be 
exposed to substantially more 
public scrutiny. The policy 
board would for the first time 
be obliged to publish its pro- 
ceedings. 

See Lex 


Foreign investors 
warn Philippines 
over privatisation 


By Justin Marozzi in Man 3a 

The foreign business 
community in the Philippines 
warned President Fidel Ramos 
yesterday it was losing confi- 
dence in the country’s privati- 
sation process. The warning 
followed court challenges to 
the award of contracts in the 
past fortnight. 

In a "statement of concern”, 
six chambers of co mm erce crit- 
icised “excessive challenges to 
public biddings". The cham- 
bers include those represent- 
ing companies from the US, 
Japan, the European Union, 
Australia and New Zealand. 

They urged President 
Ramos: “Do not change the 
rules after the game Is played 
and expect to attract players 
for ftiture biddings ... They 
will go elsewhere unless the 
rules are clear, consistent and 
do not change to suit the los- 
ing bidders or other 
•aggrieved’ parties." 

On Monday, the Supreme 
Court awarded a $30m contract 
to buy the government’s 
majority stake in the Manila 
hotel to Prince hotel, a local 
group that had bid less than 
the rival consortium of Malay- 
sian group Renong and ITT 
Sheraton of the US. A court 
has also suspended awarding 
contracts in the $7bn privatisa- 
tion of Manila's water system. 

Mr Roberto de Ocampo, the 
Philippines finance secretary, 
is studying the Manila hotel 
ruling. The ruling was based 


on the “Filipino First” section 
of the constitution and cited 
national patrimony as the 
basis on which to prohibit the 
foreign consortium from win- 
ning the contract 

Depending on the definition 
of patarimony, the ruling could 
affect future tenders, said Mr 
de Ocampo, who is also chair- 
man of the Committee on Pri- 
vatisation. 

“The major difficulty is that 
it (the ruling) contradicts bur 
rules of competitive bidding as 
practised everywhere,” he 
said. The court could have 
ordered a rebid instead, he 
added. 

One foreign executive said: 
“The idea of spending what 
could amount to milli ons of 
dollars in feasibility studies 
and in the bidding process 
only to have a local group with 
a lows* bid being allowed to 
match that bid and then win 
the contract on grounds of 
national patrimony is abso- 
lutely crazy." 

The Manila hotel contro- 
versy follows the challenge to 
the $7bn privatisation of 
Manila's water system, in 
which a temporary restraining 
order suspending the award of 
contracts to two winning con- 
sortia was issued only a week 
after the bids were revealed. 

President Ramos, who said 
he was disappointed with the 
Supreme Court ruling on the 
Manila hotel, is trying to 
increase transparency in the 
bidding process. 


France 
proposes 
talks on 
Russian 
Nato fears 


By Bruce Clark in W ash i ngto n 
and Quentin Peel in London 

France has suggested to the 
US, Britain and Germany that 
they bold a summit with Rus- 
sia in April, in a bid to over- 
come Moscow’s objections to 
Nato enlargement, diplomats 
said yesterday. 

They described the proposal 
for a five-power meeting in 
Paris, which emerged from 
President Jacques Chirac’s 
recent visit to Moscow, as a 
move by the French govern- 
ment to seize the initiative in 
an increasingly tense Euro- 
pean security debate. 

French officials said the sug- 
gestion had Germany’s sup- 
port but Bonn declined to con- 
firm this. UK officials said 
they were considering the pro- 
posal ami US officials riwelinad 

Immpdia tA 

However, the French plan 
could run into strong objec- 
tions from Nato’s smaller 
members, who feel their inter- 
ests are best represented by 
Mr Javier Solaria, the sec- 
retary-general of the 26-mem- 
ber allwTvo 

The move comes at a time of 
increasingly outspoken but 
conflicting signals from 
Moscow, arguing against Nato 
taking in new members from 
: eastern Europe without Rus- 
sian consent. 

Mr Victor Chernomyrdin, 
the Russian prime minister, 
has said the enlargement plan 
could undermine the Russian 
government and boost support 
for hard-liners seeking to 
revive arms production. 

Mr Anatoly Chubais, Rus- 
sian president Boris Yeltsin’s 
chief of staff, has suggested 
that a deal can be done, pro- 
vided it is legally binding - 
so mething Washington, in par- 
ticular, is loath to concede. 

British officials believe the 
Russians are mating belliger- 
ent noises to negotiate a better 
agreement. They are prepared 
to consider the French summit 
plan, provided it reinforces the 
negotiations being conducted 
by Mr Solana and fits into the 
timetable for the Nato summit 
in July. 

The Russian premier is due 
to begin talks on US- Russian 
economic relations in Wash- 
ington today. While there is no 
formal link between his visit 
and Nato expansion, diplomats 
say the talks, and a forthcom- 
ing US-Russian summit 
between President Bin Clinton 
and Mr Yeltsin, could prepare 
the way fora bilateral tradeoff 
over European security. 

They say France is clearly 
nervous that key questions 
about the continent’s defence 
arrangements may be settled 
without cons ultin g the leading 
western European powers. 

Clinton seizes moment. Page 6 
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Europe today 

The heaviest rain will fall north of the 
British Isles but Scotland and Ireland 
will also be wet. Conditions will be 
worst over the Hebrides, Shetland 
and Orkney Islands, where gale- 
force winds will affect the western 
shores. 

Spain and Portugal will be sunny 
except in the north which will be 
cloudy. 

Low pressure will bring cloud, rain or 
showers to the countries bordering 
the Adriatic. 

The extremely cold air has moved 
from Russia into Turkey. Minimum 
temperatures in the Turkish interior 
wiH be around -20C. Daytime 
temperatures will vary between -9C 
and -4C. 

Five-day 

forecast 

Central Europe wifl be settled. Sunny 
periods will alternate with cloud. 
There will be isolated showers. 

Low pressure wQI bring rain to the 
eastern Mediterranean. 

The Norwegian coast will have 
unsettled weather with gales. 


TODAY’S TEMPERATURES Situation at 12 GMT. Tomperstijm 

Maximum Beijing sun 1 Caracas fair 28 

Celsius Belfast rain 11 Cardiff cloudy 10 

Abu Dhabi sun 22 Belgrade rain 5 Casablanca sun 18 

Accra sun 32 Bertr rain 5 Chicago sun 2 

Algiers fair 17 Bermuda fair 20 Cokxyie ram 6 

Amsterdam fair 8 Bogota cloudy 20 Dakar sun29 

Athena shower 13 Bombay sun 29 Dai las rain 14 

Atlanta sun 13 Brussels cloudy 6 Delhi Sin 22 

B. Aires fair 21 Budapest cloocfy 4 Dubai Sun 22 

B-ham drzd 10 CJiagen tat 4 Diisfin ran 12 

Bangkok fair 36 Cabo srai 14 Dubrovnik rafa n 

Barcelona fair 14 Capetown sun 27 Edinburgh rain to 


Frankfurt. 

Your hub to the heart of Europe. 

Lufthansa 



Situation at 12 GMT. Tanpwstures mawnum far day. Forecasts by fttetao Consult at the ft H fte rta ncfs 
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London 
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fair 17 
rain 6 
cloudy 5 
fair 15 
rain 11 
Cfaudy 6 
tax -1 
rain 18 
Wr 27 
sun 0 
tbixxJ 30 
cloudy 12 
Sul 27 
sun 16 
farlS 
Hr 22 

far 27 
cloudy 18 
Cloudy 10 
doudy 3 
doudy 5 
cloudy 18 
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Moscow 
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Nairobi 
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Prague 


fair 14 
fair 16 
shower 15 
drzzf 10 
cloudy 29 
5Ui 34 
cloudy 23 
tar 27 
fair 9 
snow -0 
snow -1 
doudy 6 
sun 29 
shower 10 
fair 27 
sun 9 
lair 15 
fair 14 
far 1 
doudy 8 
SMI 34 
rain 3 
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Seoul 

Sfagapore 
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Vancouver 
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sun 33 
sled -5 
fair 31 
doudy 12 
doudy 16 
sun 5 
cloudy 32 
fair 1 
rain 6 
sun 25 
sun 19 
fair 14 
cloudy 9 
doudy 0 
doudy ID 
doudy 7 
doudy 5 
sled 2 
sun 12 
doudy 19 
doudy -5 
doudy 4 
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Wall Street shuffle 


When one of Wall Street’s top 
banks merge s with a company half 
of whose aiming ?; come from credit 
cards, that is probably a sell signal. 
By surrendering its independence, 
Morgan Stanley is indicating tough 
times ahead. Anri ymrip r -gfanriaHl y 
so, given h »i e asi ng nmnppi iffrtn jj, 
investment banking. Even in last 
year’s bumper markets, Morgan 
Stanley manned a return on equity 
til only 21 par cent When the mar- 
kets turn, returns will plummet to a 
fraction of that 

That also explains why the bine- 
blooded bank Is settling for less 
Hwn a merger of equals. Mr Phil 
Purcell, Dean Wi tier’s chairman 
and chief executive, will take the 
same positions in the new firm. 
Morgan Stanley's Mr John Mat* 
will be president and chief operat- 
ing officer. Given that the two m«»n 
are almost the same age. Mr Mack 
may never get the top job. 

The deal is, of course, not devoid 
of industrial logic. Merrill Lynch 
Has demonstrated the benefits of 
vertical integration - winning new 
equity and debt mandates because 
of its large retail distribution net- 
work. Putting together Morgan 
Stanley’s investment bankers and 
Dean Witter 1 s retail brokers will, on 
paper, achieve the same trick. 

Whether the combination works 
in practice is annthw matter. Mer- 
rill’s vertical integration is home- 
grown. The last time such a large 
US bank/broker merger was tried - 
with Sheaxsan Lehman - it ended 
in tears. There must also be a risk 
that advances in technology will 
eventually undercut the logic of 
vertical integration; in an era of 
electronic distribution, how much 
will an army of retail brokers count 
for? 

The other argument for the 
! merger is that it will produce a 
diversified stream. From 

the perspective erf a Morgan Stanley 
in v estmen t banka - , whose personal 
wealth is tied up in the firm, 
can appreciate the point that Dean 
Witter’s less volatile earnings pro- 
vide an insurance policy when 
investment banking profits dive. 
But the price of s p reading the risk 
is a blunter incentive to perform. 
Morgan Stanley looks like it is 
cuddling up to Dean Witter for 
security. 

Bank of Japan 

Greater independence for the 
Bank of Japan, as suggested by 
today’s long-awaited government 


Eurotrack 


'fi fa ta e pri ce s retetn ;/ ; 
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report, is not only desirable in 
ft also signals that Tokyo is 
taking deregulation seri- 

ously. 

Giving the BOJ freedom to set 
interest rates produce mone- 

tary policy freed of political manip- 
ulation. independence between 
monetary fiscal policy, common 
in most big mdustrihhsed countries, 
owflhlpB each to serve as a check on 
the other. With h hKbj g h t interest 
rates were kept too high for too 
lo ng in 1992 and X9SEL as govern- 
ment nffiMais pfmtpd their hopes on 
repeated fiscal stnsalns packages to 
revive demand. The strategy failed: 
driving the eco nom y to tbe brisk of 
deflation. An autonomous BOJ 
mi gh t have cut rates earlier. 

Just as important axe tbe propos- 
als to give the BOJ powers to de c ide 
whether to rescue troubled finan- 
cial institutions. Currently this is 
up to tbe Ministry of Fin anc e , a 
power it has arguably abased to 
protect focrative private-sector jobs 
for its retiring officials. The fact 
that the ministry is wHfiog to refin- 
qtrish control of such a key area 
reflects its weakiaaed position, after 
hwng hlampri by pofitioaDS arat tfe 
public for tiie recession. Of cour se; 
these changes have yet to be 
pushed through parfiamexzL But the 
thought that even the Msristiy of 
Finance - home of the country's 
most powerful bureaucrats - can 
lose a fight augurs well for Japan's 
efforts at reform. 

Prudential/ScotAm 

Prudential Corporation has not 
only brought the battle for Scottish 
Amicable into the open; ft intro- 
duced an ingenious new twist. The 
essential difference between its plan 


and Abbey National’s is not tfiat ft 
a higher value on SootAmj 
the Pni is in effect offering BVXtu 
for ffr* goodwill in ScotAui, and - 
Abbey is proposing to pay at least; 
that sum. Unlike Abbey, however, 
tte pru is also able to unlock real 
advantage from the strength erf its 

assn Bfe fond. As a result, ft can 
affmd to dose ScotAm’s fond down 

and return at least £40Qm in capital 
to policyholders. 

Of coarse; the Pm will have to 
persuade its own policyholders that 
foe plan is a good me of their cap*- , 
tyi gut it can, the wheeze 

gives ft a potentially decisive edge j 
over the tikes of Abbey. Only i 
anwrttfr large Insurer wo uld fi nd it , 
easy to pufi off the s ame trick. 

Moreover. Fro shareholders can 
afford; to refect. Their investment In 
ScotAin, ff this Md succeeds, would 
be just £25Qnx - paltry in the con- 
text of a EUBra group- That might 
not be a bargai n basement price for - 
the fixture potential of a life assurer 
which did only EMflm in new busi- 
ness last year. Bat it does not look 
like w gpgyment either. 

UK buy-backs 

Yesterday's bay-back from. RJB 
ifinny suggests Britain’s pension 
fund managers are still letting 
value evaporate. How? Had. RJB 
handed cash back through a special 
dividend iastea&tax-esxaqpt share- 
holders would have received cash 
from the government on top. With a 
bay-back, not only is this forgone 
bat bay-backs also now take place 
at a pointless premium. 

So wfay do they persist? One obvi- 
ous explanation is eamings-en- 
hancranent, winch is especially rele- 
vant with {MB’s exceptionally low 
pricq'eammgs multiple. But this b 
merely cosmetic: Another could be 
that conqKinies are giving too much 
weight to the one group that suffers 
under a special dividend: the rela- 
tively few shareholders who are 
higher-rate taxpayers. Company 
directors with significan t holdings 
in their companies axe often them- 
selves in this position. Far its part, 
RJB stresses that Mr Richard 
Badge, its chief executive, who has 
a »jgninraBt personal stake in the 
comp a ny , was not involved in its 
dedsftm. Nonetheless, the potential 
mwffirt of i n i w w t which can exist 
in such cases is another reason why 
institutions should be demanding 

thp taroffirwrl lu iliifiiin 

See additional Lex comment cm 
lmry T Page 22 


It’s a Computer. 

(But not as we know it). 



This is a JavaStatkxi Ifs a thin dent - the knd 
of machhe that visionary companies B(e Sun 
Mcrosystems befieve represents the future of 
corporate desktop computing. 

It has no disk )t has no conventional operafog 
system. It's designed to run pue Java, using 
applications residing on your server. The 
benefits indude hgher refi abity, better security 
-and a significant decrease n cost of ownevshp 
over tracStkxial PCs 

CaD for our JavaStation onepage summary, and 
Network Computing and Java executive briefer 
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New force on Wall Street 

The Morgan Stanfey/pean Witter merger 
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IN BRIEF 


Lufthansa to cut 
jobs in shake-up 

Luft han sa, the German airline, is to restructure 
scheduled passenger services and cut jobs in a 
move to reduce costs. It said the shake-up was 
designed to prepare it for competition expected 
as a result of the impending liberalisation of air 
traffic in Europe. Management and administra- 
tive jobs would be cut by about 10 per cent. The 
shares gained 5.5 per cent to DM23.38 (S14JJ0) 
Page 18 

Triplex admits defeat in bid battle 

Triplex Lloyd acknowledged defeat in its battle 
to win control of William Cook, the steel cast- 
ings group. Triplex said it was unable to raise 
its offer to beat the rival bid by the management 
buy-out team led by Andrew Cook, chairman 
and chief executive of William Cook. Page 22 

Credit Fonder gets breathing space 

Shareholders in Credit Fancier de France, the 
troubled property lender, granted the company 
breathing space until the end of next year to 
find a solution to its financial crisis at an 
extraordinary general meeting in Paris. Page 18 

Sony sales up in third quarter 

Sony, the Japanese consumer electronics group, 
reported a strong increase in sales and profits in 
the third quarter, helped by the yen’s weakness 
against the dollar and buoyant sales of electron- 
ics products. Pre-tax profits nearly doubled to 
Yl47.4bn ($1.2bn) Page 21 


Finance minister steps in to restore market confidence I Toshiba unit 

Japanese to end five 

bank shares H years of losses 

B J ^ By William Dawkins in Tokyo would be led by digital video 

■■ mjk I jT jLJkVg Il'lT V disc players, which were sell- 

Jl I /I B\ k >1 I II W ;”T' Toshiba. the Japanese ing “better than expected” 

w A T ’*<. \,.f ' conglomerate whose activities since their launch in Japan 

_ ^ i ~ v^9Hb|L include consumer electronics last autumn. 

"T* *■ 1 yy . ; - ~~ /. and power engineering, yester- He predicted that DVD sales 

I to Wj pyr F\ R *T «* H day said its consumer products would reach up to 3m In the 

| S l^to I I I I I I I \ j *-■ 1 dlvlsion would break even in current calendar year, split 

-L- ^ V> JL# V 1 ^ ' -Jl 1997 for the first time in five roughly equally between 

jI- Ciy ** * years. Japan, the US and Europe. 


By Gwen Robinson 
in Tokyo 

Fears of a liquidity crisis at 
Nippon Credit Bank, one of 
Japan’s top 20 banks, sparked 
sell-offs of bank shares on the 
Tokyo stock market and 
prompted Mr Hiroshi Mitsu- 
zuka, the finance minister, to 
reassure investors that the 
bank’s failure was “unthink- 
able". • 

The share price of NCB. the 
smallest of Japan’s three 
long-term credit banks, 
plunged Y35 to Y181 yesterday, 
following reports of severe 
financial problems at the 
bank. 

Bank officials last night 
denied the rumours, but 
acknowledged that NCB would 
have difficulty raising funds at 
the moment by issuing deben- 
tures, a key fundraising instru- 
ment for Japan’s long-term 
credit banks. 

One US financial analyst 
said: "If the bank tried to issue 
, new paper today, it would not 
be able to do it at the current 
rates. This has become a confi- 
dence issue in NCB’s name. 
People are beginning to doubt 
it’s going to survive.” 

Mr Walter Attherr, banking 
analyst at Jardine Fleming 
Securities, commented: "NCB 
is in an extremely difficult sit- 
nation. If you have to bold a 


press conference to announce 
your solvency, it’s probably a 
little too late.” 

NCB intended to announce a 
restructuring plan, involving 
the sale of assets and refocus- 
ing of business, before issuing 
new paper, one senior bank 
official said. 

“Some people are saying we 
can't pay back our liabilities. 
These rumours are untrue. 
NCB has sufficient liquidity on 
its balance sheet and money 
held in trust We don’t need to 
issue debentures for a couple 
of months if the market isn’t 
responding correctly ” he said. 

Mr Shoji Nishikawa, NCB 
vice-president, said the bank 
was operating as usual with an 
ample supply of funds. He said 
even at current stock price lev- 
els NCB would be able to post 
profits for the current year to 
March 31 and that it would 
continue to dispose of Y 1.300 bn 
($i0.7bnj in non-performing 
loans as scheduled. 

Mr Nishikawa added that 
the bank would proceed with 
the placement of February 
debentures as planned, but 
might curb the amount of the 
issue until the market - palms 
down”. 

However, financial analysts 
believe NCB’s bad debt prob- 
lems and financial difficulties 
are greater than the officially 
reported figure suggests. 



NCB vice-president Sboji Nishikawa (front) tells a press 
conference yesterday that the bank has ample funds <*** 


The bank's dealings in prop- 
erty-related loans have left it 
with a heavier burden of bad 
debt than most other leading 
banks. 

The latest r emind er of NCB’s 
problems emerged from 
reports this week of a crisis at 
Apollo Leasing, an indepen- 
dent credit company, which 
owed NCB Y69-3bn. 

NCB’s share price has fallen 
by about 60 per cent since late 
November. The decline accel- 


erated in the past 10 days after 
Moody's, the US credit-rating 
agency, changed its outlook 
for NCB and three other Japa- 
nese h anks from “stable” to 
“negative”. 

Moody's said the banks had 
“serious asset quality 
problems” and noted a shif t in 
the attitude of Japan’s finan- 
cial authorities, from "one of 
forebearance and protection to 
one of resolution by liquida- 
tion". 


By William Dawkins in Tokyo 

Toshiba. the Japanese 
conglomerate whose activities 
include consumer electronics 
and power engineering, yester- 
day said its consumer products 
division would break even in 
1997 for the first time in five 
years. 

Mr Taizo Nishimuro, group 
president, attributed the recov- 
ery to cost cutting, helped by 
the shift of manufacturing 
capacity to cheaper locations 
abroad. 

Another boost came from 
the launch of new televisions 
and video cass ette recorders. 

Mr Nishimuro was “very 
confident” that after breaking 
even in the current year to 
March, the division would be 
profitable in the following 12 
months. 

Toshiba makes three- 
quarters of its televisions and 
95 per cent of its VCRs outside 
Japan. 

The consumer products divi- 
sion has long been Toshiba’s 
weakest. Operating losses 
nearly tripled to Y29.4bn 
($24 lm) on sales of Yl^OSbn, 
in the year to March, hi the 
previous 12 months, losses had 
been YlOibn on turnover of 
Yl.383bn- 

Consumer products repre- 
sented 24 per cent of the 
group’s sales of Y5,l20bn last 
year. Heavy electrical goods 
accounted for 22 per cent and 
information systems and elec- 
tronic devices the majority at 
54 per cent 

Mr Nishimuro predicted that 
information systems would be 
the fastest growing part of 
Toshiba's business, rising to 70 
per cent of total sales by the 
end of the decade. Growth 


would be led by digital video 
disc players, which were sell- 
ing “better than expected" 
since their launch in Japan 
last autumn. 

He predicted that DVD sales 
would reach up to 3m in the 
current calendar year, split 
roughly equally between 
Japan, the US and Europe. 

Within three to five years, 
DVD sales would equal sales of 
personal computers within 
Toshiba, with an accumulated 
total of 24m units sold by the 
end of the decade. That would 
give Toshiba an anticipated 
20 per cent share of an accu- 
mulated world market of 120m 
units. 

Of the world total, Mr Nishi- 
muro expected that 80m units 
would be used in personal 
computers. 

Toshiba was continuing the 
review of its business struc- 
ture, launched shortly after Mr 
Nishimuro took office last 
June. 

It also intended to form 
more joint ventures and alli- 
ances in areas where it could 
not be sufficiently competitive 
alone. 

However, there were no 
plans to scale back heavy elec- 
trical products and consumer 
products, the two divisions 
where markets had become 
mature. 

“We have a social responsi- 
bility to keep them,” said Mr 
Nishimuro. The aim was to 
maintain those two divisions’ 
profitability. 

The group was cutting its 
spending on semiconductors 
by 20 per cent this year, but 
would continue to invest in 
that sector over the long term 
as a foundation for future sales 
growth. 


BSkyB threat to scrap German satellite link-up 


By Raymond S noddy 

British Sky Broadcasting, the 
satellite television venture, warned 
yesterday that it would not go ahead 
with a plan to take a 49 per cent 
stake in DF-1, the German digital sat- 
ellite operator, unless "important 
issues” were resolved. 

The warning comes nearly seven 
months after the announcement of 
BSkyB’s strategic alliance with Kirch 
Gruppe, which runs DF-I. The sides 
have not signed a final agreement. 

Mr Sam Chisholm, the BSkyB chief 
executive, said: “We have an agree- 


ment in Germany but there are some 
important issues that need to be 
resolved. Until they are resolved we 
cannot proceed.” He declined to say 
what the issues were. 

His comments came as BSkyB 
announced a 26 per cent increase in 
pre-tax profits to £i34m for the six 
months to the end of December. 
Earnings per share rose 27 per cent to 
7.1p. The interim dividend of 2.75p 
represents an increase of 10 per cent 
Analysts are looking at £309m pre-tax 
profits for the full year. 

Yesterday BSkyB shares continued 
the rise begun last week and put on 


28p to close at 62ip. The main out- 
standing issue between BSkyB and 
Kirch is believed to be the future of 
Premiere, the German pay-television 
channel with more than 1.5m sub- 
scribers. 

It is owned by Kirch, Bertelsmann 
and Canal Plus of France. BSkyB 
wants to be part of Premiere and for 
the channel to be part of the DF-1 
package. 

There has been litigation between 
Kirch and Premiere over the rights to 
show the latest movies. BSkyB also 
wants to see the DF-1 package of 
channels carried on German cable 


UBS ambitions hit as head of 
global fixed income resigns 


systems. BSkyB, which last week 
announced that it had joined a con- 
sortium applying to run digital ter- 
restrial television in the UK, said it 
had enjoyed record subscriber growth 
of 434D00 in the final quarter of 1996 
- a boost that had taken total sub- 
scribers in the UK and Irela n d to 
more than fim. 

Most of the 434,000 new subscribers 
in the final quarter came through 
cable. Despite £20m spent on a 
scheme to give free satellite systems 
to people spending £300 at a number 
of consumer electronic chains, new 
dish subscribers for the quarter 




totalled 147,000. BSkyB also said the 
placing of orders for up to lm digital 
satellite decoders with up to four 
manufacturers was now “imminent”. 
Negotiations. Mr Chisholm said, had 
now reached a very delicate stage. 

On Tuesday the BSkyB board took 
the formal decision to go ahead with 
200 channels of television to be 
launched before the end of this year. 

Despite the investment in the digi- 
tal terrestrial (DTT) venture, British 
Digital Broadcasting, Mr Chisholm 
said he saw digital satellite as the 
driver of multi-channel television 
because of the choice it could offer. 


By WBfiamLewfs 
Investment Correspondent 

Union Bank of Switzerland 
suffered a setback yesterday in 
its efforts to become one of the 
world’s leading investment 
banks -when its global head of 
fixed income resigned unex- 
pectedly, 

Mr Richard Briance, who 
became global head of fixed 
| income for UBS in January 
1996, resigned after apparent 
differences over strategy with 
Mr Hans-Peter Bauer, who is 
the global head of fixed income 
and derivatives. 

UBS said: “Richard has done 
a tremendous job for the bank 
over the past year. He has suc- 
cessfully restructured the 
global fixed income securities 
business. He trill be greatly 
missed.” Mr Briance will leave 


UBS tomorrow. Over the past 
year Mr Briance. 43. has over- 
seen the recruitment by UBS 
of some of the fixed income 
industry's best known figures 
such as Mr Daniel Canal, who 
joined In July from Chase 
Manhattan, and Mr Michael 
Hutchins who joined In April 
from Salomon Brothers. 

Mr John Costas, who joined 
UBS in March from CS First 
Boston where he had been co- 
head of the firm’s global-bond 
business, is thought to be the 
leading candidate to take over 
from Mr Briance. 

Fixed income has become 
one of the most competitive 
areas for investment banks 
which are looking for company 
clients to commission them to 
finance deals put together by 
their corporate finance depart- 
ments. 


In July BZW, the investment 
bank of the Barclays group, 
appointed Mr Robert Diamond 
as chief executive of its global 
markets division in an attempt 
to boost its global fixed income 
business. 

In October, Mr Briance 
helped Stagecoach, the rapidly 
e xpanding bus and raO group, 
to become the first publicly 
quoted company in the UK to 
fund a large acquisition by 
transforming corporate debt 
into bonds for sale to interna- 
tional investors. 

The £545m bond transaction 
helped finance Stagecoach’s 
purchase of Porterbrook 
Leasing, the rolling-stock com- 
pany. 

UBS is thought to have 
received record revenues 
from fixed income last 
month. 
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Monster eats into Mattel profit 



By Richard Tomkins 
in New York 

The Snacktime Kids, those 
toys that turned into monsters 
by eating children's hair, ate 
into fourth quarter profits of 
Mattel, their US maker, the 
company reported yesterday. 

But Tyco Toys, another US 
toymaker with which Mattel 
is planning to merge, had bet- 
ter luck with Tickle Me Elmo, 
file furry puppet that became 
tile must-have toy at Christ- 
mas. The product increased 
sales and helped cut Tyco’s 
losses. 

Mattel launched the Snack- 
! Kids last year. A battery- 
operated mechanism in the 
toy’s mouth was supposed to 
eat plastic food supplied with 
the dolls. 

However, after complaints 


that the dolls were trying to 
supplement their diet with 
children’s hair and fingers, 
Mattel volunteered to buy 
back all 500,000 Snacktime 
Kids at $40 a doll and to dear 
the shelves of the remaining 
200,000 dolls. 

Yesterday Mattel said the 
move had cost it $l0m in sales 
and $8m in after-tax earnings 
in the fourth quarter. It took 
an after-tax charge of 215.1m 
after yielding to the Securities 
and Exchange Commission in 
a dispute over Mattel’s 
method of accounting for cer- 
tain royalties and other fees. 

As a result, net profits rose 
only slightly from Sll2m to 
$ I13.5m on a 4 per cent 
increase in sales to S1.2bn. 
Mattel said without the non- 
recurring items, net profits 
would have risen 22 per cent. 


helped by a 20 pa- cent surge 
in worldwide sales of Barbie 
dolls and accessories. 

Mattel and Tyco are the big- 
gest and third biggest US toy 
manufacturers. Mattel, 
spurned in a $5J2bn takeover 
bid for the number two toy- 
maker Hasbro last year, is 
paying S755m for Tyco in 
stock. 

Tyco said yesterday fourth 
quarter sales had risen by 6 
per cent to 5228.2m. helped by 
the popularity of the Tickle 
Me Elmo doll and knock-on 
increases in other Sesame 
Street characters. 

In spite of a S7m after-tax 
charge for expenses relating 
to the merger, fourth quarter 
net losses fell from SIB.lm to 
510.2m. Tyco’s shareholders 
are due to vote on the merger 
on March 18. 


Management Buy-In 

Acquisition finance and facilities arranged for the 
purchase of British Steel’s Forgings operations by 

UNITED ENGINEERING 
FORGINGS LIMITED 


Led, structured, arranged and underwritten by 

Prudential Venture Managers Ltd 


Debt arranged and underwritten by 
The Royal Bank of Scotland pic. 
Acquisition Finance 

Corporate finance advisers 

Grant Thornton Corporate Finance 

Legal advisers 
Clifford Chance 

Investigating accountants 
Ernst & Young 

Market due diligence 
Arthur D. Little ltd 
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By Andrew Jack 
in Paris 


Shareholders in Credit 
Fonder de France, the trou- 
bled property lender, yester- 
day formally granted the 
company breathing space 
until the end of next year to 
find a solution to its finan- 
cial crisis. 

They approved a series of 
modifications to the compa- 
ny's statutes, including 
reducing the number of 
directors to as few as three, 
and holding annual board 
meetings only when deemed 
necessary. 


The votes came at an 
extraordinary general meet- 
ing in Paris, which was 
forced, under French law, by 
losses in 1996 of FFrlO^bn 
(USSLSbn). 

These cut heavily into 
shareholders' equity and 
brought the company close 
to bankruptcy. 

The decisions were 
reached almost unanimously 
- with between 97 per cent 
and 99 per cent endorsing 
the six resolutions - because 
nearly all the shares are now 
held indirectly by the 
French state, which took 
over the previously quoted 


institution for FFr2.7bn late 
last year. 

Mr Jfertme Meyssonnier, 
the state-appointed ‘‘gover- 
nor”, or chairman, told 
shareholders that the bank’s 
survival depended on three 
factors: new equity, an exter- 
nal financial partner to 
improve its credit rating and 
permit it to borrow, and a 
"profound restructuring", 
which would entail heavy 
job losses. 

Mr Jean Arthuis, the 
finance and economics min. 
ister. has ruled out a recapi- 
talisation by the govern- 
ment However, he remains 


open to discussions with 
potential partners. 

So far, he says, the only 
solution involves transfer- 
ring some of its operations 
to the rival mutual lender 
Credit Immobilier de France. 

Yesterday's meeting came 
against a backdrop of grow- 
ing social tensions, triggered 
by the likely break-up of 
Credit Fonder. Hundreds of 
employees chanted outside 
the hotel where the meeting 
was held, in the latest of a 
series of demonstrations. 

Mr Meyssonnier and other 
senior executives were held 
hostage for six days last 


month, when employees 
started an occupation of the 
Paris headquarters that is 
stm continuing. 

In the absence of an exter- 
nal partner. Credit Fonder 
remains dangerously dose to 
bankruptcy. It is below the 
normal regulatory minimum 
solvency margin far a bank 
to continue to operate. 

Mr Meyssonnier yesterday 
rejected criticisms that he 
had precipitated the crisis by 
announcing provisions of 
FFrl3.6bn for 1995, saying 
they were necessary In part 
because of the group's high 
levels of debt. 


Daewoo puts steel 
in Polish football 


Daewoo. the Korean 
industrial conglomerate, has 
taken a strategic stake in 
Legia, a leading Polish foot- 
ball club, writes Christopher 
Bobinslri in Warsaw. 

The Investment could help 
establish professional stan- 
dards in a local game where 
the finances are opaque, the 
play mediocre and talented 
players are speedily sold to 
western European dubs. 

Last year Legia reached 
the quarter-finals of the 
European champions’ 
league, and it regularly tops 
the Polish league 

Mr Kim Woo Choong, head 
of Daewoo, says he wants to 
build Legia into a European- 
class club. 

Daewoo's move was made 
possible by reforms in the 
Polish league, under which 


the 30-plus first and second 
division clubs must trans- 
form themselves into joint 
stock companies. To date, 
four have done so, including 
Legia. 

The reform offers the pros- 
pect of stock market listings 
for the clubs, once they put 
their finances in order and 
earnings rise with atten- 
dances. 

Daewoo - which owns the 
Warsaw FSO car factory. 
Legia’s former sponsor - is 
reported to have already 
invested 5m zlotys ($L67m) 
in the dub. It now has 30 per 
cent of the new Legia com- 
pany with another 30 per 
cent held by Polmot, one of 
Daewoo's local dealers. 

The remaining equity is 
retained by the military, 
which founded the club. 




Greenfield site: Daewoo has taken a 30 per cent stake in Legia Warsaw, a top Polish club 


SPT opens line to Czech phone profits 

Efficiency has replaced death in cutting queues for connection, says Vincent Boland 

W hen the number- Republic from 23 per hun- only rival, the Deutsche with the theme Target the Czech Statistics Offi 

crunchers at SPT dred people to 27. SPT also Telekom-run Radiomobfi. in past, look to the future." recently cut its 1997 grow 

Telecom finally received 380,000 new the race for market share. Last year was the first full forecast from 5. 1-5.6 per cc 


W hen the number- 
crunchers at SPT 
Telecom finally 
got to grips last year with 
the Czech operator's waiting 
list, they came across an 
application for a telephone 
that had been submitted in 
1927. Cheriring further, they 
discovered the applicant was 
dead. 

The exhumation of the 
waiting list, a priority when 
the company was partly sold 
in 1995 to the Dutch/Swiss 
consortium TelSource, has 
been completed. SPT says 
the days when Czechs 
dropped dead in the queue 
for a phone are now over. 
Last year the number of peo- 
ple waiting for a telephone 
line fell for the first time in 
10 years. 

More than 88 per cent of 
all applications submitted 
before the end of 1990 - 
including many from the 
1950s - were met last year, 
with 417,000 new lines added 
to SPTs network. “That is 
more than Holland and Swit- 
zerland put together." says 
Mr Bessel Kok, deputy gen- 
eral manager of SPT and 
head o f Te lSource. which 
groups PIT Telecom Nether- 
lands and Swiss Telecom. It 
is also more lines than SPT 
installed in the whole of the 
1980s. 

The recent expansion has 
increased the density of tele- 
phone lines in the Czech 


Republic from 23 per hun- 
dred people to 27. SPT also 
received 380,000 new 
requests but reduced the 
overall waiting list from 
650,000 to 623.000 at the end 
of the year. This year it 
expects to install 470,000 
lines. 

It still takes two years to 
have one installed, but that 
is less than half the time it 
took a year ago and the goal 
is to eliminate the entire 
waiting list in 1998. This will 
mean that from 1999 an 
applicant will have a phone 
installed within three 
months of the request, while 
business customers will 
have to wait no longer than 
one month. That is an age by 
US standards, but in the 
Czech Republic it is consid- 
erable progress. 

Apart from its fixed-line 
operations, the company’s 
mobile telephone subsidiary, 
EuroTel, which it owns 
jointly with Bell Atlantic 
and US West, is trouncing its 

Making connections 


Te l ep h one 

density 


only rival, the Deutsche 
Telekom-run Radiomobfi. in 
the race for market share. 
EuroTel has more than 
100,000 customers after six 
months of operations, com- 
pared with Radiomobil’s 
35.000, in the market for digi- 
tal mobile telephones. 

EuroTel had a head start 
on Radiomobil, because it 
has been offering analogue 
mobile services since 1991, 
while its competitor entered 
thp market early last year. 
Bureaucratic delays involved 
in getting permits to build 
transmission sites have also 
severely restricted Radio- 
mobfl’s expansion. 

SPT therefore had a good 
1996, as executives were at 
pains to point out this week 
as they seek to shed its 
image as the Czech Repub- 
lic's most detested company. 
As well as being more 
responsive to demand for 
new phones, it recently 
launched a slick advertising 
campaign to win friends 


with the theme "Forget the 
past, look to the future." 

Last year was the first full 
year under the day-to-day 
control of TelSource, which 
paid $L4bn for a 27 per cent 
stake in mid-1995 at the high 
point of the Czech privatisa- 
tion process. The deal was 
the catalyst for a modernisa- 
tion programme, likely to 
cost about $4.5bn by the end . 
of the decade, to take Czech 
telecoms into tbe 21st cen- 
tury. This year, for example, 
it will spend Kc32bn 
($1.15bn) on modernisation. 


A nalysts agree that 
the immediate fixture 
for SPT is rosy, 
because it is a monopoly and 
has a captive market with 
pent-up demand. These fac- 
tors are expected to contrib- 
ute to solid revenue and 
earnings growth until at 
least the end of the decade, 
when its monopoly of 
long-distance and interna- 
tional services, which pro- 
vide the backbone oF its 
operations, is due to end. 

Sustained growth, how- 
ever, is dependent on the 
exqxansion of the Czech econ- 
omy. Growth in Czech GDP 
actually fell in 1996, to 4.1 
per cent from per cent in 
1995, and this year it is 
unlikely to expand much 
because of the slow pace of 
industrial restructuring and 
poor export growth. The 
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Czech Statistics Office 
recently cut its 1997 growth 
forecast from 5. 1-5.6 per cent 
to 4-6 per cent 

At the same time, prospec- 
tive competitors are already 
eagerly anticipating the end 
of SPT’s monopoly. Local 
cable and telecoms groups, 
which opposed tbe alliance 
with TelSource, are pushing 
to open up the market 
sooner than 2001. and are 
talking with utility compa- 
nies about joint ventures to 
provide alternative services 
to SPT. 

There is also some unfin- 
ished business relating to 
the alliance between SPT 
and TelSource, which is 
being challenged in the 
courts by a small group of 
shareholders who argue that 
the sale or the stake was 
mishandled. Last year they 
secured a judgment In then- 
favour relating to adminis- 
trative "mistakes" in the 
sale, and they are continuing 
a legal campaign to have the 
alliance overturned. The 
next round is due in April. 

Few see any real threat to 
the alliance from the court 
case, however, and the gov- 
ernment has made clear 
there is no threat to the 
SPT/TelSource partnership. 

Mr Kok admits the con- 
tinuing wrangle is an irri- 
tant. but insists it does not 
affect the day-to-day running 
of the company. 


By Andrew Rsher 
in Frankfurt 

Lufthansa, the German 
airline, is to restructure 
scheduled passenger ser- 
vices and cut jobs in a move 
to reduce costs. 

It said yesterday the 
shake-up was designed to 
prepare it for competition 
expected as a result of the 
impending liberalisation of 
air traffic in Europe. 

Analysts welcomed the 
move, which they regarded 
as a further step in the air- 
line’s efforts to improve its 
efficiency in the face of 
tough international competi- 
tion. The shares gained S.5 
per cent to DM23.38. 

Lufthansa said the 
restructuring - part of a 
programme under which 
cargo, catering, mainte- 
nance and other operations 
have been put into separate 
subsidiaries - would flatten 
the management hierarchy 
and cut management and 
administrative jobs by about 
10 per cent 

The new passenger divi- 
sion, employing about 
26,000, will Include such 
activities as sales and mar- 
keting, network manage- 
ment. flight operations, 
cabin and cockpit crews and 
ground operations. Cur- 
rently handled by two divi- 
sions of the group manage- 
ment hoard, these will be 
managed in future by an 
executive board reporting to 
the main board. 

The airline said this 
str eamlining would put it 
closer to the market and 
increase flexibility. The for- 
mation of the new division 
is dependent on the 
approval of the supervisory 
board, which next meets in 
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Mr Michael Klein, analyst 
at Delbrflckt the Frankfurt 
bank, said the move was 
“basically positive" but 
would not be enough on its 
own to combat tbe competi- 
tion from lower-cost UK and 
other airlines once the Euro- 
pean Union air traffic mar- 
ket is liberalised on April 1. 

Lu fthansa is not making 
tiie passenger business into 
a separate subsidiary. This 
is because its airport land- 
ing rights are vested with 
tbe parent company. Patting 
the assets of the new passen- 
ger division into a separate 
subsidiary would also create 
tax problems. 

Mr Charles Donald, airline 
analyst at UBS Global 
Research in London, said 
the restructuring would 
enable Lufthansa to save on 
the overlapping of some 
functions. 

"It will result in a much 
more aggressive manage- 
ment style," he said. “It 
demonstrates that Luft- 
hansa is finally getting a 
firmer grip on its 
operations." 

He said setting up a new 
division would not do much 
to counter the impact of EU 
liberalisation. He thought 
this had been mentioned by 
Lufthansa to help mollify 
the workforce, part of which 
has been ballotted this week 
on possible strike action 
over pay. 
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The Randfontein Estates Gold Mining Company, 
Witwatersrand, limited 
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RESULTS OF ELECTION TO RECEIVE AN INTERIM DIVIDEND INSTEAD OF THE 
CAPITALISATION AWARD AND AN ELECTION TO SUBSCRIBE FOR NEW SHARES 


The right of election to receive an interim dividend instead of an award of capitalisation shares ("the 
Capitalisation Award") and the right of election by those shareholders electing the dividend to apply the 
dividend in subscribing for new Randfontein Estates shares ("the Subscription") made to ordinary 
shareholders registered at the close of business on Friday, 27 December 1996 (“the record date'), dosed 
at I6H00 on Friday 31 January 1997. The weighted average traded price or Randfontein Estates ordinary 
shares on The Johannesburg Stock Exchange during the three dav period ending Thursday, 30 January 
1997 was R2 1,957379. Accordingly: the Capitalisation Award and tbe Subscription for new shares were 
determined as a ratio of 4.781992 new shares for each 200 shares held on the record dale. 

Elections to receive the interim dividend of 50 cents per share in respect of the six months ended 31 
December 1996 instead of tbe Capitalisation Award were received in respect of 37 ISO 191 shares. 
Accordingly, an interim dividend of 50 cents per share was declared on 5 February 1997 on 37 ISO 191 
ordinary shares in respect of the six months ended 31 December 1996. Elections to apply this dividend 
in subscribing for new shares in Randfontein Estates were received in respect of 19 676 081 of these 
shares. An amount of R9 838 040, 50 was therefore applied in terms of the Subscription. .Accordingly. 
I 043 187 new folly paid Randfontein Estates ordinary shares of 20 cents each have been allotted in 
terms of the Capitalisation Award and Subscription and the issued share capital of Randfontein Estates 
has been increased from 61 135 530 to 62 178 717 ordinary shares. 

The listing of 1 443 187 new ordinary shares in Randfontein Estates wQl commence on The 
Johannesburg Stock Exchange from the commencement of business on Thursday, 6 February 1997 and 
tbe London Stock Exchange and Paris Bourse as soon as possible thereafter. 

Cheques in respect of the interim dividend and shares sold for the benefit of shareholders, as well as 
share certificates, will be posted to shareholders on or about Thursday 6 Februarv 1997. 

Johannesburg 
6 February 1997 
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Western Areas Gold Mining Company limited 
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RESULTS OF ELECTION TO RECEIVE AN INTERIM DIVIDEND INSTEAD OF THE 
CAPITALISATION AWARD AND AN ELECTION TO SUBSCRIBE FOR NEW SHARES 


Hie right of election to receive an interim dividend instead of an award or capitalisation shares (“the 
Capitalisation Award") and the right of election bv those shareholders electing the dividend to apply the 
dividend in subscribing for new Western Areas shares (“the Subscription") made to ordinary 
♦harcholdcrv registered at the close of business on Friday. 27 December 1996 (*thc record date"), closed 
it 16h00 on Friday. 31 January 1997. The weighted average traded price of Western Areas ordinary 
thares on The Johannesburg Stock Exchange during the three day period ending Thursday. 30 January 
1997 was R56.035292. Accordingly, the Capitalisation Award and the Subscription for new shares were 
determined as a ratio of 1 .499054 new shares for each 200 shares held on the record dale. 

Elections to receive the interim dividend of 40 cents per share in respect of the six months ended 
31 December 1996 instead of the Capitalisation Award were received in respect of 63 162 5S9 shares. 
Accordingly, an interim dividend or 40 cents per share was declared on 5 February 1997 on 63 162 569 
ardinarv shares in respect of the six months ended 31 December 1996. Elections to apply this dividend 
in subscribing for new shares in Western Areas were received in respect of 52 565 372 of these shares. 
An amount of R21 026 1 46,80 was therefore applied in terms of the Subscription. Accordingly, 607 224 
new folly paid Western Areas ordinary til arcs orRI each have been allotted in terms or the Capitalisation 
Award and Subscription and the issued sliarc capital of Western Areas has been increased from 
31 615 1 13 to 92 222 337 ordinary shares. 

Die lisung of 607 224 new ordinary shares in Western .Areas will commence on The Johannesburg Stock 
Exchange from the commencement of business un Thursday, 6 February 1997. 

The offer by JCI limited to acquire the new ordinary sliares in Western Areas was accepted by 
shareholders in respect of 30 357 shares. 

Cheques in respect of the interim dividend and shares sold for the benefit of shareholders, ns well as 
Jure certificates, will be posted to sltareholders on or about Thursday, 6 February 1997. 

Johannesburg 

5 Februarv 1997 
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Hayfever drug 
sales lift UCB 

Stronger than expected sales of hayfever drug Zyrtec 

helped UCB. the Belgian pharmaceuticals, chemicals and 
films group, lift pre-tax profits for 1996 by about 30 per 
cent, from BFr4.2bn to BFi5.5bn ($l63m). The result was 
towards the top of analysts' forecasts. 

Preliminary unaudited figures released yesterd ay - 
ahead of the formal results on April 11 - showed group 
turnover slightly down at BFrSObn. Tins was mainly 
because of last year's sale of UCB ’s p a ckagin g division to 
Amcor of Australia. The packaging business previously 
accounted for appeal sales of BFrlObn. Best perfo rmer 
was the pharmaceuticals division, where operating p rofits 
increased from BFr2.7bn to BFr3.4bn, on turnover up from 
BFrl8.7bn to BFriUbn, thanks largely to higher sales of 
the group’s flagship drug. Zyrtec. Sales of the drug in the 
US. where it was introduced last February, reached $l40m 
- well ahead of UCB's own forecast of $120 bl UCB is 
CT i ptmding 1 jts sales force in the US to meet the orders for 
Zyrtec. 

In. the f-hpmiralg sector, profits grew from BFrl^bn to 
BFrl.4bn, on sales which increased from BFri7bn to 
BFrl9bn. The group said the division's performance had 
improved in the second half-year, after the general 
European slowdown in the first ha l f . 

The Rims sector lifted profits from BFr320m to 
BFIfiOOm, on sales which - stripping out the sale of the 
packaging business - increased about 40 per cent to 
BFrlObn. Polypropylene films enjoyed strong growth 
thinks to new applications developed by the group, 
i Pi -fodfo g their use in plasticised bank notes, already in 
circulation in Australia. 

Other activities produced profits of about BFrlOOm. 
Exceptional gains on the sale of a financial holding and 
the pnf-icag in g business were largely offset by 
restructuring costs. The aftertax profit is expected to be 
just under BFr6bn. Neil Buckley, Brussels 

New board at Ciba Specialty 

Ciba Specially Chemicals, which makes its debut on the 
Swiss Stock exchange next month, has opted not to ! 
appoint any representatives of Switzerland's big three 
Han ire to its board in an attempt to avoid conflicts of 
interest. 

The Basle-based group, which is being spun off from 
Novartis, the big Swiss pharmaceuticals group formed 
from December's merger of Sandoz and Ciba, yesterday 
announced its new corporate identity and its board of 
directors. The company has broken with tradition by 
appointing a board which is small by Swiss standards 
anH unus ually , has no full-time representatives of the big 
Swiss banks. 

Ciba Specialty Chemicals also announced yesterday it 
would raise about SFrTOOm ($490m) from its shareholders 
in tbe form of a one-for-one rights issue to current 
Novartis shareholders, at the nominal share price of 
SFriO. 

The price of shares in a global share offering will be 
announced later, but analysts calculate that a minimum 
of SFr300m will be raised. William Hall, Zurich 

Spanish drug groups merge 

The wave of mergers in tbe pharmaceuticals sector has 
spread to Spain, where two of the leading privately owned 
companies plan to form what they say will be the 
country’s largest group in the sector. 

Almira!!, which has ties with Merck. Rhdne Poulenc 
Rarer and Dainippon, has agreed to merge its activities 
with those of Prodebfarma, another producer based ! in' the 
Barcelona region. The operation will be carried out 
through a joint company called AP Farma. The merged 
group is looking to develop research activities and its 
presence outside Spain, where the companies now have a 
market share of about 7 per cent between them. The 
combined group is expected to have total sales of Pta76bn 
($550m) this year, including Pta23bn abroad. 

The two companies said the merger would not involve 
any cutbacks in their combined workforce of 1,800. The 
move was designed as a vehicle for international 
expansion based on the companies* own products, such as 
Almax. an antacid drug made by Almirall, and Airtal/an 
anti-inflammatory developed by Prodesfarma. 

David White. Madrid 

New Telekom, Netscape link 

Deutsche Telekom has expanded its agreement with US 
Internet software group Netscape on distribution, 
marketing and system integration of Intranet and 
Extranet solutions. The move will allow Deutsche 
Telekom to expand its range of turnkey solutions for 
corporate networks. 

The existing partnership with Netscape, formed in 1995. 
will now cover the complete Netscape product range. 

Under the terms of the contract, Deutsche Telekom will 
distribute the full range of Netscape client and server 
products to end-users, content providers, Internet service 
providers and corporate customers. Deutsche Telekom’s 
T-Online unit has about 1.4m subscribers after 40 per cent 
growth in 1996. This makes T-Online the largest European 
internet access provider. AFX, Bonn 

Krupp to modernise plant 

Krupp Hoesch Stahl, the German steel group, plans to 
spend DM660 m ($479m)between 1997 and 1999 to 
modernise its Dortmund-based steel making facilities. The 
company is looking to cut costs to the levels of European 
competitors. 

The so-called “optimisation programme", which will 
involve 2,200 job losses, was chosen over a DML2bn 
replacement of the existing plant with a state-of-the-art 
steelworks. This would have cost a further 600 jobs. The 
decision, announced yesterday, was met with 
demonstrations in Dortmund and a 24-hour strike by L500 
workers at the company’s Siegerland plant 

Peter Norman, Bonn 

Neste quiet on Borealis stake 

Neste, the F innis h oil and petrochemicals group, 
yesterday declined comment on a report that the 
International Petroleum Investment Company of Abu 
Dhabi is set to acquire its 50 per cent stake in Borealis, 
the chemicals and polyolefins group. The Finnish 
company has been looking for a buyer for its stake in 
Borealis - jointly owned with Norway's Statoil - which 
has been hit recently by a steep fan in polyolefins prioes. 

Mr Jukka Viinanen, chief executive, said Neste was in 
talks with “potential buyers", but said he could not 
confirm a report in the government-owned Emirates News 
that IPIC was close to agreement on buying out Neste’s 
stake. EPIC is a wholly owned subsidiary of the 
state-owned Abu Dhabi National Oil Company. 

Hugh Camegy, Stockholm 

Grundig denies insolvency threat 

Grundig, the German electronics company partly owned 
by Philips of the Netherlands, yesterday denied reports It 
was facing insolvency. It said it had adequate liquidity 

and financial reserves for this year and was talking to its 

banks about medium-term financing. Last year Grundig 
posted a DM350m <$2l3m) loss, down from DM598m in 
1995. 

To stem the drain on its resources, Philips last month 
said it was cutting managerial »nkn with Grundig; of 
which it holds 22 per cenL Grundig has retained Credit. 

Suisse First Boston, the investment bank, to find a new 
partner. Philips is also trying to end a contract with 
Grundig heirs obliging it to pay DM45m a year into a 
family foundation. Andrew Fbher, Frankfurt 
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COMPANIES AND FINANCE: EUROPE / MIDDLE EAST 


goes 
in reshuffle 


By Andrew Jack in Paris 

Euro Disney, operator of the 
Paris-based, theme park, yes- 
terday announced the abrupt 
departure of one of its top 
executives as part of a 
reshuffle of senior jobs. 

Mr Xavier de Mfizerac, 
finance director, had 
“decided to explore career 
opportunities outside the 
company", it said. 

Mr. CSTle s Pfclisson, presi- 
dent and ch i ef operating offi- 
cer. win temporarily oversee 
the financial direction of the 
company. 

Euro Disney said the 
departure had been "by 
mutual agreement” and 
stressed the change came at 
a time of operational 
restructuring, it said Mr 
Philippe Bourgiugnon, chair- 
man, had always been 
closely involved in financial 
management 

Mir de Mteerac joined Euro 
Disney in 1992 and was 
finance director from 1994, 
shortly after the financial 
restructuring at the com- 
pany. 

Following the recent 
reshuffle, Mr Marc Robino 
has been hired from Novotel. 
part of the Accor group, as 
director for restaurants. Mr 
Christian Per drier, previ- 
ously in c ha r g e of hotels at 
Euro Disney, becomes senior 
president for operations. 


Mr Jeffrey Archambault 
will be director of special 
projects and Support 2000, 
which is designed to review 
administrative operations. 

The company said the 
changes reflected its policy 
of shifting from a manage- 
ment structure based around 
its various attractions - the 
park, hotels and “festival" 
site - to one based around 
functions, such as shop and 
restaurant operations. 

Separately yesterday, Euro 
Disney distributed copies 
of Hs 1996 annual report, 
which highlighted a series of 
corporate governance initia- 
tives in line with reforms 
taking place across French 
companies. 

It said the supervisory 
board had approved a char- 
ter defining its responsibili- 
ties, including a directive 
that directors should not sit 
on large numbers of other 
boards, which would dilute 
the time and energy they 
could give to the company. 

Bach director will be 
required to hold a minimum 
of 1,000 shares in Euro Dis- 
ney. and “an important" pro- 
portion of the annual pay- 
ments they receive - which 
rose in total from FFr950,000 
($171,000) in the previous 
year to FFn.35m - will 
depend on attendance at 
board meetings. 

Observer, Page 16 


Gucci takes over 
Italian franchisee 


By Alice Rawsttrom 

Gucci, the Italian luxury 
goods group, is expanding its 
retail operations by taking 
control of Gucci Venezia, 
which operates five fran- 
chised Gucci, boutiques in 
Italy, including the Venice 
fla gship store. 

. Hie deal, in which Gucci 
r .will. pay an undisclosed sqm 
for a majority stake in the 
business, follows the open- 
ing of its first Chinese stares 
in Beijing and Shanghai last 
weekend. Gucci will open its 
first free-standing Japanese 
boutique in Osaka next 
month, and is searching for 
sites for two flagship stores 
in Tokyo. 

Mr Domenico De Sole, 
president, said the Gucci 
Venezia transaction formed 
part of its efforts to operate 
its stores directly, rather 
than through franchises. 
“We really believe that fran- 
chised businesses can bene- 
fit from our merchandising 
strength," he said. 

Gucci Venezia is one of the 
group's larger franchised 
operations, with boutiques 


in Treviso. Padova, Verona 
and Venice. After the deal. 
Gucci will operate 76 stores 
directly, leaving 77 under 
the control of franchisees. 

The Venezia acquisition, 
coupled with last weekend’s 
store openings in China, 
marks the start of an aggres- 
sive expansion programme 
. involving 20 new store open- 
ings this year. ■■■> .. y 

After a troubled period in 
the 1980s, Gucci has became 
one of the hottest fashion 
labels of the 1990s under Mr 
Tom Ford, its young Texan 
chief designer. It has sched- 
uled store openings for Ger- 
many, Hang Kang and the 
former Soviet Union, as well 
as Japan, by the end of 1996. 

Gucci is also refurbishing 
existing boutiques, starting 
with the opening of an 
expanded store on London's 
Sloan e Street in August fol- 
lowed by the redesign of its 
Beverly Hills boutique. 

Mr De Sole also aims to 
expand Gucci's product 
range, notably in luggage, 
gifts and homeware, which 
currently represent a small 
percentage of sales. 


OMV up 
32% on 
higher oil 
prices 

By Eric Prey bn Vienna 


Pre-tax earnings at OMV, 
the Austrian oil and gas 
group, jumped 32 per cent 
last year because of higher 
oil prices . and positive 
results from all divisions. 

However, the increase in 
net income was affected by a 
change in Austrian tax 
laws, which barred the com- 
pany from deducting car- 
ried-f orward losses from its 
1996 and 1997 tax bills. 
OMV said yesterday. 

Earnings before interest 
and tax rose from Sch2.l9bn 
to a preliminary Scii2.9bn 
($25lm), while net profit 
climbed about 10 per cent 
from Sctul.73bn to an esti- 
mated SchUJbn. The clause 
in the tax law, which is part 
of the 1996 austerity budget 
agreement, permits OMV to 
include carried forward 
losses again in its 1998 tax 
MIL 

Operating profit was up 39 
per cent from Sch2.09bn to 
Sch2.9hn last year, and the 
company lifted its 1996 divi- 
dend from Sch20 to Sch23 
a share. 

OMV‘s record results 
exceeded analysts' earlier 
predictions of pre-tax earn- 
ings of about Sch2.5bn. Its 
shares rose on the Vienna 
bourse after the announce- 
ment. but fell back later to 
close at Schl322.90, down 
Sch6.60. 

Mr Bichard OMV 

rfmii-man, expected earnings 
to remain roughly stable 
this year, subject to oil price 
and dollar fluctuations. 
Most of OMYs profit rise in 
recent years had come from 
cost reductions In all divi- 
sions. “Cost adjustment 
remains our permanent 
task," he said. 

The natural gas division, 
which posted steady earn- 
ings, again made the biggest 
contribution to group prof- 
its last year, the company 
said. Higher oil prices, espe- 
cially in the fourth quarter, 
helped the oil exploration 
and production lines to 
return to profit after a loss 
in 1995. 

OMV.. was also satisfied 
with the -performance of its 
petrol station network in 
neighbouring countries. In 
Austria, however, petrol 
retailing suffered from 
higher taxes and restructur- 
ing costs from station 
closures. 

The chemicals division 
posted a profit amid higher 
prices for plastics and chem- 
ical products. 

Mr Scfrenz said OMV had 
cancelled talks with Repsol, 
of Spain, on setting up a 
joint venture with its chemi- 
cals unit PCD, because the 
two groups could not agree 
on a solution for the poly- 
olefins sector. 

Instead, OMV would dou- 
ble capital spending on 
PCD’s facilities to secure its 
Survival. 
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jointly announce the initiation of the privatization, through a pubic auction, of 
99.537% of the voting shares and 99.243%of the total shares of 

Credireal Q 

BANCO DE CHHXTO REAL DE MNAS GBtAlS SJV. 

A Brazilian bank founded in 1889, headquartered in the 
State of Minas Gerais, having 86 branches (with 
government authorization to establish an additional 93), 
total assets of R$1 ,574.8 million, and shareholders' 
equity of R$60.6 million as of June 30, 1996. 

The Shares offered forsateareihe property of the state of Minas 
Gerais and MGI Participagoes SJV. and wifl only be sold in their 
entirety to an eligible buyer meeting the requirements 
of the Central Bank of Brazil. 

An official announcement outlining the requirements and procedures 
to participate in the auction was pubfished in Brazil's leading 
newspapers on January 31. 1997. Interested parties may obtain 
a copy of the announcement by calfing the undersigned. 
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Food for thought for Israeli retailers 

Consumption is growing fast, but the market is likely to remain a duopoly 


T hese are beady times 
for Israel’s food 
retailers. Food sales 
in the large retail stores 
increased 16 per cent last 
year to about Shk25bn 
($7.5bn). And growth pros- 
pects for 1997 look just as 
good in spite of the slow- 
down in the economy, where 
gross domestic product 
growth will slow from 4.4 per 
cent in 1996 to less than &3 
per cent this year. 

The reason for the opti- 
mism is the population. Dur- 
ing the next few years it is 
expected to grow at an 
annual rate of 2.5 per cent, 
which means the 19 per cent 
expected annual rise in per- 
capita food consumption will 
represent a 4.4 per cent real 
increase. 

This will establish Israel's 
reputation as one of the fast- 
est growing areas in the 
global retail industry. 
Between 1990 and 1995, pri- 
vate consumption grew at an 
ann ual compound rate of 
20.1 per cent, fuelled by the 
immigration to Israel of 
nearly lm Russians, higher 
income levels and a change 
in consumer habits. Over the 
same period, food and bever- 
age consumption grew at an 
annual compound rate of 
17.6 per cent 

Yet analysts still believe 
that the market is far from 
saturated. 

“It remains a very attrac- 
tive sector,” said Ms Elise 
Horowitz, analyst at l-phman 
Brothers, the investment 
bankers. 

“The organised [supermar- 
ket] retail food market is 


Food sales by market chain 

Super-Sol 35 % - 



Greenberg 6% 


Coop-Zafon- 
Hyperafiuk 13 % 


Shetam 6% 


Others 7% 
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projected to grow from its 
current level of 40 per cent 
to an estimated 56 per cent 
in the coming years. There is 
still a lot of growth poten- 
tial,’’ she says. 

Organised retail food 
chains account for 56 per 
cent of the food market in 
western Europe and 75 per 
cent in the US. 

Israel’s organised food 
chains are dominated by 
Blue Square, listed last year 
in New York, and Supersol, 
owned by a group of private 
Israeli investment compa- 
nies, inclu ding the Recanati 
family. 

Each already holds a mar- 
ket share of about 35 per 
cent in the supermarket sec- 
tor, which accounts for 32 
per cent of Israel's total food 
consumption. And both 
groups are looking to 
increase their share of the 
organised retail food market 
through a two-pronged strat- 
egy of high investments and 
targeting the hitherto 


Blue Square 33% 


neglected ultra-Orthodox 
Jewish community. 

Blue Square, for example, 
plans to invest more than 
SlOOm this year, following an 
investment of between $60m 
and S70m last year. "We are 
planning to open new stores, 
improve logistics and intro- 
duce new product lines.” 
says Mr Yaakov Gelbard, 
Blue Square chairman. Con- 
solidated sales for last year 
are expected to reach 
Shk3.7bn. 

Supersol - which earlier 
this week received the 
go-ahead from the antitrust 
authorities to acquire 
Shekem. the third-iargest 
supermarket chain which 
has a 6 per cent market 
share — is planning a mas- 
sive investment programme. 

Between 1997 and 2000. it 
will invest Shk200m a year 
opening new stores, renovat- 
ing existing stock and 
acquiring real estate for 
developing new shopping 
malls and commercial cen- 


tres. Consolidated sales for 
last year are expected to 
reach Shk&2bn. 

Both groups have begun to 
target the ultra-Orthodox 
Jewish community, which 
makes up about 10 per cent 
of the population. 

Blue Square has set up 
Shefa Mehadrin, a chain of 
food stores that will cater for 
very defined groups of 

Orthodox Jews wanting 
specific kosher certification 
on food products. 

Supersol has recently 
established the Birkat 
Rachel chain which caters to 
the ultra-religious Orthodox 
community. "This sector can 
be no longer ignored,” says 
Mr Daniel Carasso, analyst 
at UBS Global Research. 

Y et however much the 
Israeli food re tailing 
sector is set to grow 
in the coining years, it will 
remain a duopoly, domi- 
nated by Blue Square and 
Supersol, and an elusive 
marke t for European and US 
food chains. 

•This is because there are 
hidden entry barriers to the 
Israeli retailing market." Mr 
Carasso explains. "One of 
the main ones is the reli- 
gious barrier. It is easy to 
forget that Israeli eating 
habits are very different to 
those of the rest of the 
world. Product has to be pre- 
pared for this market.” 

Mr Carasso believes this is 
why international food man- 
ufacturers have stayed out 
of the market, tending to 
license their products to 
local suppliers. 


"For the international food 
fraternity, the cost of devel- 
oping a new subsidiary with 
its own buying arrange- 
ments is prohibitive, espe- 
cially as this product 
sourcing is of absolutely no 
relevance to the surrounding 
markets /countries , ” Mr Car- 
asso argues. 

Yet some non-Israeli retail- 
ers - most notably Nestle, 
the Swiss food producer, and 
Danone, the French food 
group, have recently entered 
the Israeli market 

Danone has bought a 20 
per cent stake in Strauss, 
the Israeli dairy product 
group. 

“We are not strong in this 
part of the world and we 
really think that Israel is a 
good place to begin building 
the brand of Danone,” says 
Mr Frank Riboud. managing 
director of Danone. 

That will be a long haul 
given the religious barriers. 
And even if non-Israeli 
retailers want to use Israel 
as a stepping stone to the 
rest of the Middle East, they 
will find there a food retail- 
ing sector far less developed 
compared with Israel's and 
an economy with a gross 
domestic product at least ten 
times lower than Israel's. 

"It is early days yet to talk 
about Israel being some sort 
of hub,” says Ms Horowitz, 
at Lehman. 

That means Blue Square 
and Supersol will continue 
to enjoy an unassailable 
position for some time to 
come. 

Judy Dempsey 
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Because it creates so many choices, we assume that 
wealth is easy. But wealth is also a responsibility - not 
as much an end as a process. The preservation of 
wealth requires knowledge and creative thinking 
about the personal nature of value and about ideas 
and structures that add value. A kind of thinking we 
at Bankers Trust uniquely apply to our clients’ wealth 


management issues. Working together with prominent advisors to wealthy 
families, we have been able to help our clients deal with issues such as 
succession planning, establishing a family foundation, strategic philanthropy 
and social investing. If you share our belief about the personal nature of value, 
or if you wish to know more about our 1996 research findings, we invite you 
to call Bankers Trust Private Banking at 212-454-2700. 
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COMPANIES AND FINANCE: THE AMERICAS 

Morgan Stanley and Dean Witter Discover present their merger as one of equals I Cisco’s 


Former McKinsey man heads the bill 


There was plenty of symbolism in 
the way Dean Witter Discover and 
Morgan Stanley chose to present 
their merger yesterday - and in the 
management structure they have set 
up for their enlarged group. But 
there was little doubt it win be Mr 
Philip Purcell, a former McKinsey 
management consultant, who will be 
running the show. 

Sitting sandwiched between Mr 
Richard Fisher. Morgan Stanley 
chairman and chief executive, and 
Mr John Mack, its president and 
chief operating officer. Mr Purcell 
was at pains to represent the deal as 
a merger of equals. 

With exaggerated familiarity, he 
lent over to put his hand on Mr 
Mack's arm - while pledging the two 
would form a double-act to rival the 
successful teamwork of Mr Mack 


and Mr Fisher. The two Morgan 
Stanley bankers, as if on cue, pulled 
their own Discover cards from their 
wallets - though this is a credit card 
brand seldom seen on Wall Street 
having built its business through an 
appeal to a more down-scale mass 
market 

However, the first test of this new 
relationship, as both sides acknowl- 
edged. will be the relationship 
between Mr Mack and Mr Purcell. 
And it is Mr Purcell - a former con- 
sultant who built up the financial 
services business while an executive 
at its former parent, Sears - who 
win bold the titles of chairman and 
chief executive officer. 

He will be surrounded by Morgan 
Stanley executives, with Mr Mack 
serving as president and chief oper- 
ating officer and Mr Phil Duff acting 


as chief financial officer. 

Mr Fisher, one of Wall Street's 
most diplomatic investment bankers, 
has adopted the role of elder states- 
man, taking on the title Of c hair man 
of the new group's board-level execu- 
tive committee. Symbolically, each 
side will have seven seats on the 
board. 

If they can fit their two businesses 
together smoothly, it will be a formi- 
dable force in the US financial ser- 
vices business. Combined, the two 
will have a capital base of about 
$10.5bn - far bigger than the $6bn of 
Merrill Lynch, which is widely 
acknowledged as having created the 
most successful full-scale securities 
and investment banking concern on 
WaH Street 

It will also have a far more diversi- 
fied range of businesses than many 


others in the Industry, potentially 
giving it greater stability as it seems 
to grow faster outside the US. 

The steady stream of earnings 
form Dean Witter’s credit cards and 
fund managemen t businesses have 
already assured its stock a higher 
rating on Wall Street than Morgan 
Stanley, whose earnings are depen- 
dent on more volatile tr ading and 
investment banking businesses. 

Of their combined $l2bn of reve- 
nues last year. $2.9bn came from the 
Discover card and other credit ser- 
vices businesses, and $1.7bn from 
the combined asset management 
operations of the two businesses. 
They also generated $1.8bn of com- 
missions between them and $2.3bn of 
investment banking revenues. 

Richard Waters 


Discover card 
is icing on the 
merger cake 


is icing 
merger 

The fourth-largest US credit 
card brand has a new owner 
as a result of the Merger of 
Morgan Stanley-Dean witter 
Discover merger. 

The Discover card, owned 
by Dean Witter Discover, 
has logged steady growth 
over the past few years, 
mostly at the expense of 
American Express, although 
it may also have cost Master- 
Card some customers. 

From 1990 to 1996. it man- 
aged a steady but significant 
increase in Its share of US 
credit card transaction 
volume from 4.9 per cent to 
6.8 per cent. American 
Express currently holds 15.9 
per cent 

Like the rest of the US 
credit card Industry, it has 
been affected by the high 
rate of personal bankrupt- 
cies. with bad debt write-offs 


running at 6.1 per cent for 
the fourth quarter of last 
year, and 5.4 per cent for 
1996 as a whole. Both figures 
are roughly in line with the 
industry. 

However, its total credit 
card managed loans 
increased from $23.96bn to 
$29.02bn during the year. Its 
quirky advertising, empha- 
sising its detailed service 
and documentation, means it 
is already well recognised. 

Analysts like the fact that 
it has the advantage of own- 
ing its own large volume 
payment network, and there- 
fore does not have to pay 
fees to the Visa or Master- 
Card networks. 

The Discover card is also 
being used as the flagship 
for a multiple-brand card 
strategy, based on its propri- 
etary Novus merchant net- 



Qairky advertising means the Discover card is already widely recognised 


work, and this should allow 
the company to gain addi- 
tional benefits of scale. 

Like American Express, 
however, the rules of the 
Visa and MasterCard bank- 
ing associations farm a bar- 
rier to further expansion. 


The associations bar mem- 
ber h ank s from offering 
either American Express or 
Discover cards, although 
these rules are currently 
being investigated by the US 
Justice department. 

The company has ambi- 


tions to expand further, and 
is now a part owner of Mon- 
dex USA, a leading developer 
of "smart cards" and 
advanced electronic pay- 
ment systems. 

John Authers 


Takeover speculation surrounds Cydsa 


By Daniel Dombey 
in Mexico City 

A question mark is hanging 
over the future of Cydsa, one 
of Mexico's leading petro- 
chemical and textile 
companies. 

Cydsa's stock has appreci- 
ated by 43 per cent for the 
year to date - more than any 
other leading stock on the 
Mexican exchange - in spite 
of expectations of modest 
sales growth. This has led to 
speculation that an acquisi- 
tion attempt is imminent 

There are reasons why 
Cydsa. which has a market 
capitalisation of $313m. 
might be up for sale. 

The firm that controls it 
Monterrey-based glass manu- 
facturer Vitro, could 


improve its balance sheet by 
disposing of its 49 per cent 
stake. 

Vitro dedicates almost 
two-thirds of its cash flow to 
interest on $ 1 . 8 bn of debt 
This is inhihittng investment 
at a time when Vitro 's near- 
monopoly in the Mexican 
glass market is being chal- 
lenged by Saint-Go bain, the 
large French group. 

"A sale of Cydsa would 
make sense. Vitro could use 
the money to pay off its peso 
debt," said Mr Santiago 
Pique, an analyst at Bear 
Stearns in New York “There 
are no real synergies 
between the two 
companies." 

There are family ties, how- 
ever. Mr TomSs Gonzalez 
Sada, Cydsa chief executive, 


is the first cousin of Adrian 
and Federico Sada Gonzalez, 
Vitro chairman and chief 
executive, respectively. 

Until recently. Vitro has 
refused to contemplate sell- 
ing Cydsa. But the company 
now appears to be softening 
its line. “No decision has yet 
been made regarding 
Cydsa,” said Mr Hiram Pedn, 
a financial spokesman for 
Vitro. 

For 1996, Cydsa is expected 
to report operating profits of 
5100m. from sales of $M3m. 
The company expects an 
increase in sales of between 
3 per cent and 4 per cent for 
the current year. 

Total capital expenditure 
for 1996 was about $28m. 

However, even if Cydsa 
were for sale, there is still 
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no clear-cut buyer. 

“We have not been basing 
any shares," said a spokes- 
man at Alfa, the Monterrey 
based steel and petrochemi- 
cal conglomerate. "Cydsa 
and Alfa are two completely 
different companies. There 
are no synergies between the 
two." 

“We have not bought any 
large amounts of Cydsa 
shares recently," said a fund 
manager at Grupo Financi- 
er Inbursa, a financial 
group owned by Mr Carlos 
Slim. Mexico's richest busi- 
nessman and the country's 
best-known corporate preda- 
tor. Between the stakes held 
by In bursa and his conglom- 
erate Grupo Carso. Mr Slim 
is estimated to own up to 10 
per cent of Cydsa. which 


Barrick 
posts 25% 
profits fall 
for year 

By Robert Gibbens 
in Montreal 


Barrick. the North American 
gold producer fighting 
Placer Dome for control of 
the big Busang deposit in 
Indonesia, posted fourth- 
quarter net profit of US$56m. 
or 15 cents a share, down 
from $78m, or 22 cents, 
a year earlier. 

Gold revenues were S330m. 
against $3T7m. 

For the whole of 1996 earn- 
ings were S318rn, or 60 cents 
a share, down 25 per cent 
from the S292m. or 83 cents, 
booked in 1995. Revenues 
were $1.3bn against S1.28bn 

The 1996 results included a 
special mine development 
charge of $38m, or 10 cents a 
share. 

Gold output in 1996 was 
3.15m pounds, up slightly 
from 1995. 

Cash operating costs rose 
S13m to $193m, but will 
decline In 1997. 

Proven and probable 
reserves at the year-end 
totalled 51m ounces, up 
40 per cent from a year ear- 
lier. mainly due to the acqui- 
sition of Peruvian and Chil- 
ean deposits. Bamck's 1997 
production is hedged at $420 
a pound. 

The higher reserves would 

translate into significantly 
greater production by 1999, 
Barrick said. 

Barrick is reported to be 
revising its offer to dev- 
elop the Busang deposit 
to allow greater Indo- 
nesian participation, with 
the object of meeting the 
terms of a rival bid from 
Placer Dome, the Canadian 
mining group. 


would make him its second 
biggest shareholder after 
Vitro. 

Some analysts, however, 
argue that Cydsa's recent 
rise has been based on 
fundamentals. 

The company recently won 
water purifying contracts 
with Femex, the Mexican 
state oil monopoly, and it 
remains a profitable concern 
in spite of pressure on world 
petrochemical prices. 

Yet a change in the 
company's ownership could 
come quickly - and would 
be unlikely to prove trau- 
matic for the company itself. 

“Being associated with 
Vitro does not give us any 
kind of competitive advan- 
tage," a Cydsa spokesman 
said. 


results fail 
to impress 
Wall St 

By Louise Kehoe 

Cisco Systems calmed Wall 
Street fears of slowing 
growth In the market for 
data communications net- 
working equipment by 
reporting a 73 per cent rise 
in sales for its second fiscal 
quarter, ended January 25. 

Cisco, the dominant sup- 
plier of networking equip- 
ment - the "plumbing” of 
the Internet and private 
computer networks - 
reported revenues of 

$L59bn, op from $918J5m in 
the same period a year ago. 
Net income was $33&5m, or 
49 cents a share, against 
*209.7m, or 31 cents, for the 
second quarter of 1996. 

Excluding two special 
items related to acquisi- 
tions, Cisco had net income 
of SI cents a share for the 
quarter, slightly above Wall 
Street estimates of 50 cents. 

However, investors 
remain nervous about the 
market for networking 
equipment and Cisco's 
shares were down yesterday. 
In mid-session Cisco was 
trading at $64%, down $2% 
from Tuesday’s close. Wor- 
ries that Cisco's results 
might not meet expectations 
had also dragged down 
shares of co m pe ti tors, such 
as 3Com and Bay Networks, 
on Tuesday. 

Concerns about slowing 
growth in the networking 
equipment market were 
unfounded, said Mr John 
Chambers, Cisco president 
and chief executive. The 
market would continue to 
grow at about 30-50 per cent 
a year, driven by rapid 
growth of the Internet and 
private intranets, he said. 

Mr Chambers acknowl- 
edged that Wall Street was 
"skittish” about rapid con- 
solidation in the sector. 
Cisco, the market leader, 
was itself planning “10 or 
12 ” acquisitions in this cal- 
endar year, he said. 

As the industry consoli- 
dates, “there will be win- 
ners and losers and bigger 
discrepancies [in the finan- 
cial performance of various 
companies]”, Mr Chambers 
said. “The [stock] market 
likes predictability, and' In 
this sector we expect to see 
greater volatility.” 

Analysts had expressed 
concerns about Cisco's $4bn 
acquisition of Stratacom last 
year. Mr Chambers said, 
however, Stratacom had 
booked orders worth $160m 
in the second quarter, up 
from a run rate of $90m- 
SlGOm last year. 

For the year to date, Cisco 
reported net income of 
S5l9.4m, or 76 cents a share, 
on revenues of $3.03bn. In 
the year-ago period net 
income was $39 1.1m, or 59 
cents, on revenues 
of $1.72bn. 


Glaxo Wellcome 
sells US plant 


By Daniel Green 

Catalytica Fine Chemicals, 
the Calif omian drug manu- 
facturer. has agreed to buy a 
plant from Glaxo Wellcome, 
and to enter into a five-year 
sales contract worth $800m 
with the UK pharmaceuti- 
cals company. 

Catalytica has signed a let- 
ter of intent to buy the plant 
in Greenville, North Caro- 
lina. thought to be worth 
around 5150m. 

Catalytica said yesterday 
that the plant currently 
employed i.150, and that it 
intended to keep “the vast 
majority" of workers there. 

Catalytica is also entering 
into a five-year manufactur- 
ing agreement with Glaxo 
Wellcome. 

That would bring Cataly- 
tica about $800m in revenues 
over the next five years, the 
US group said. 

Dr James C usama no, 
Catalytica chief executive. 


said; "We would become 
Glaxo Wellcome's largest 
supplier" 

The deal would he 
financed by an equity invest- 
ment from Morgan Stanley 
Capital Partners, and by 
debt from “a major global 
financial institution". Catal- 
ytica said. 

The rest of the plant 
would manufacture materi- 
als for customers such as 
Pfizer and Merck oF the US, 
and Novartis of Switzerland. 

Catalytica is also to issue 
Glaxo Wellcome with new 
shares amounting to an 
equity stake of less than 
5 per cent. 

The deal means a rapid 
increase in size for Cataly- 
tica, which puts its 1997 rev- 
enues at about $20m without 
the latest deaL 

The sale is the last big dis- 
posal in North America 
likely to emerge from 
Glaxo's takeover of Well- 
come two years ago. 


Apple chief 
steels himself 
for tough time 


By Louise Kehoe 
in San Ftundsco 

With shares of Apple 
Computer trading near a 
10-year low of about $15. Mr 
Gil Amelio, chairman and 

chief executive, yesterday 
prepared for what promised 
to be a chs11ffnfr n g annual 
shareholder meeting. 

On the eve of the meeting 
he announced plans to 
“streamline” Apple's 
operations and made several 
management changes. He 
said the restrocturing would 
involve the “elimination of 
programmes and positions” 
but did not make specific 
expenditure cuts. 

The announcement, timed 
to placate shareholders, 
could backfire if investors 
become impatient with the 
lack of details. Apple 
employees, many of whom 
are shareholders and typi- 
cally attend the annual 
meeting, may also be restive 
amid speculative reports of 
large-scale job cuts. 

The mood at this year’s 
meeting is unlikely, how- 
ever, to match the tension of 
a year ago, days before Mr 
Amelio joined the troubled 
US personal computer 
company. 

At that time, Apple was 
near to r unning out of cash. 
Confidence in management 
was at an all-time low. and 
widely-reported takeover 
talks with Sun Microsystems 
had just fallen through- 

Apple is no longer “in cri- 
sis" said Mr George Scalise, 
chief administration officer, 
who also joined Apple last 
year. The company’s execu- 
tives would reach decisions 
over the next month on 


where to pare back 
operations, he said. 

Apple, nonetheless, still 
faces serious problems. Its 
share of the world PC mar- 
ket has fallen from nearly 10 
per cent a year ago to below 
5 per cent Apple's US sales, 
in particular, have dropped 
sharply. According to a 
report published last week 
by Dataquest, the market 
research group, Apple's US 
shipments dropped 30 per 
cent in 1996 while total PC 
yiias grew 17.8 per cent. 

Losses in the first quarter, 
which ended December 31. 
were $ 120 m and the pros- 
pects of a swift return to 
profitability are fading. 

Moreover, Apple still faces 
the f undam ental problem 
that dogged Mr Amello’s pre- 
decessors; its product devel- 
opment costs are far higher 
than those of competitors in 
the PC industry because it 
does not use “industry stan- 
dard" Intel hardware and 
Microsoft software. 

The reorganisation will 
help boost sales, Mr Scalise 
said, by eliminating multiple 
engineering and marketing 
teams to focus efforts on 
core markets including edu- 
cation, business, publishing 
and consumers. 

Mr Amelio also reshaped 
his executive team. Mr 
Guerro De Luca, formerly 
head of Apple's Claris soft- 
ware subsidiary, will lead 
the company's new global 
marketing group. 

He also appointed Mr A vie 
Tevanian, formerly of NeXt, 
to head software develop- 
ment and Mr Jon Rubin- 
stein, from FirePower 
Systems, to run hardware 
product development. 


Goodyear and 
Sumitomo in 
production pact 


By John Griffiths 

Goodyear Tyre and Rubber 
and Sumitomo Rubber 
Industries of Japan yester- 
day announced a production- 
sharing agreement, marking 
one of the biggest structural 
shifts in the world tyre 
industry since the start of 
the decade. 

At the same time, the US 
tyres group reported its 23rd 
consecutive quarterly rise in 
operating earnings - but 
also one-off charges for the 
fourth quarter totalling 
$872. 5m. 

These were accounted for 
mainly by a $755.6m write- 
down of the group's All 
American oil pipeline across 
the southern US, as part of 
preparations for the pipe- 
line’s sale as a non-core 
Goodyear operation. 

The balance was made up 
of costs associated with the 
further rationalisation of 
tyre and rubber operations 
world-wide, including the 
ending of tyre-making in 
Greece. The effect was to 
transform Goodyear's fourth- 
quarter operating profit of 
$164m. or $1.05 a share, into 
a net loss of S408-2m, or 
$2.63. 

Under the production-shar- 
ing deal, to be signed in New 
York next week. Goodyear, 
the world’s third-biggest 
tyre-maker, will produce 
DunJ op-branded tyres for 
Sumitomo affiliates Dunlop 
and OHTSU in the US. Sumi- 
tomo and its OHTSU subsid- 
iary will produce tyres for 
Nippon Goodyear, the US 
group's Japanese subsidiary. 

The agreement, initially 
for three years, covers 2m 
car and light truck tyres a 
year, all destined for the 
replacement market 

Mr Samir Gibara, Good- 
year chairman, last night did 
not rule out extension of the 
collaboration with Sumitomo 


into other activities. “Only 
time will tell - but the only 
thing we have now is this 
agreement; there is nothing 
beyond it," he said. 

The deal provides an indi- 
cation of the cost and effi- 
ciency pressures being felt 
throughout the world tyre 
industry. "By better utilising 
the existing manufacturing 
assets of both companies, 
this agreement would avoid 
creating over-capacity in the 
industry and reduce the 
exposure of both companies 
to future economic cycles in 
the US and Japan,” Mr 
Gibara said. 

For the full year, Goodyear 
reported earnings of $674.7m, 
or $4.35 a share, before the 
one-off charges, up from 
$61 lm, or $4X2 a share in 
1995. Net income for the year 
however fell to $i0i.7m, or 66 
cents, on sales down from 
$13.17bn to $i3.llhn. 

Unit tyre sales were up 12 
per cent over 1995. but Mr 
Gibara said revenues were 
impacted adversely by fierce 
pricing pressures around the 
world and the strengthening 
of the dollar. 

The company also 
announced a $600m stock 
buy-back programme, 
designed to give Goodyear 
better flexibility in funding 
acquisitions and to optimise 
shareholder value. Last year, 
Goodyear spent $33 Om 
acquiring more businesses in . 
its core tyre and rubber 
products sectors. 

With the latest write- 
down, the sale of the All 
American pipeline - built for 
Goodyear during the 1980s at 
a cost of more than Slbn - 
but now valued in Good- 
year's books at $420m - had 
moved "higher up ‘ the 
agenda”, Mr Gibara said. 

Restructuring costs were 
expected to be at a Car lower 
level this year, he 


Rise in medical costs harts Aetna 


By Lisa Bransten 
in New York 

Aetna, the US life and health 
Insurer, yesterday reported 
disappointing fourth-quarter 
results, largely because of a 

larger than expected rise to 
medical costs. 

Earnings from continuing 
operations of $i36.2m were 
before two one-off charges 
relating to the acquisition of 
US Healthcare, which was 
completed in July. 

The operating earnings 
represented a 12 per cent 
increase on the S118.6m 
earned In the same period 


last year. However, operat- 
ing income was 81 cents a 
share, compared with Jn.03 
made in the same period last 
year. This was because new 
shares and preferred stock 
bad been issued since. 

Analysts had forecast 
operating earnings closer to 
85 cents a share. The compa- 
ny's shares fell $2%, or 3 per 
cent, to $79% In early New 
York trading. 

In the fourth quarter, 
83.1 per cent of premium rev- 
enue was paid out in medical 
costs; higher than the 82 per 
cent of the third quarter, 
and the 78 per cent paid 


out in the same period last 
year. 

Mr Gary Frazier, a health- 
care analyst at Bear Steams, 
said that the rise in medical 
costs, combined with a Oat 
pricing environment, 
accounted for almost all of 
the earnings shortfall. 

The continued inability to 
contain costs was a problem 
specific to Aetna, he said. 

Revenues grew by 33 per 
cent to $4J5bn in the fourth 
quarter. 

This was largely because 
of a rise in premiums in the 
Aetna US Healthcare divi- 
sion, which runs the compa- 


ny’s managed care 
operations. 

After the one-off charges - 
which were largely to cover 
severance pay and- facilities 
closures — the company 
made a loss of £143 .8m, or 
$1.05 a share, in the quarter. ■ 

For the full year, Aetna 
reported earnings from con- 
tinuing operations of 
$1 19.2m, or 71 cents a share, 
on revenues of SlASm. . 

Aetna earlier tins week 
announced plans to expand 
internationally with a $30Qm 
investment in Sul America 
Seguras, Brazil's largest: 
insurance company. 
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yen lifts sales and profits at Sony 
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By Michiyo Nakamoto in Tbtya 

Sony yesterday reported a strong 
increase in sales and profits in the 
third quarter, helped by the yen’s 
weakness against the d ollar and 
buoyant sales of electronics prod- 
ucts. The company forecast record 
sales and pre-tax profits for the full 
year. 

The Japanese consumer electron- 
ics group reported third-quarter 
sales in the fiscal year to March 23 
per cent higher at Yl,666.8bn 
($18.72bn), compared with 
Yl.350.6tjn in the previous year. 


Pre-tax profits nearly doubled to 
Y147.4bn while net income more 
than doubled, from Y37.lbn 
to Y75.4bm 

The strong third-quarter perfor- 
mance would help lift Sony's full- 
year sales to a record YS^OObn and 
pre-tax profits to a record Y275bn, 
the company forecast 

The increase in sales would be 20 
per cent on the previous year. Sony 
said, while pre-tax profits would 
nearly double. Net income is fore- 
cast to increase 143 per cent, to 
Yl32bn. 

Sony’s strong performance owed 


much to the yen's weakness 
against the US dollar, which 
boosted sales by YllObn and con- 
tributed Y40bn to operating profits 
for the quarter of Y300.4bn. 

Sony said that apart from the 
yen’s depreciation, it had benefited 
from firm demand for many of its 
consumer electronics products, in 
Japan, sales of the Sony PlaySta- 
tion, a 32-bit video games machine, 
digital camcorders and the Mini- 
Disc, a compact recordable audio 
disc, helped raise sales 14 per cent. 

MiniDisc sales came to 450.000 
units in the third quarter com- 


pared with 250,000 previously. Sony 
expects MiniDisc. which has won 
popular acclaim in Japan, to 
achieve sales of 1.5m units, in file 
foil year to March, against 700,000 
previously. 

Meanwhile, the success of its dig- 
ital Handycam camcorders helped 
sales of camcorders rise to 900,000 
units against 750,000 units in the 
previous third quarter. Of the 32m 
camcorders Sony expects to sell in 
the year, it says 10 per cent will be 
digital camcorders. 

Strong demand for computer 
monitors and video recorders 


boosted sales in the US by 30 per 
cent, while European sales were up 
25 per cent, helped again by the 
yen's weakness. 

The third quarter was a good one 
for Sony's entertainment division, 
particularly its films arm, which 
has often dragged consolidated 
sales down in the past. Even in 
local currency terms, music hits 
sucb as Celine Dion’s “Falling Into 
You”, and video sales of the movie 
Mathilda lifted sales in Sony's 
music and movie divisions by 
13 per cent and 35 per cent, 
respectively. 


PLDT advances 12% as revenues improve 


By Justin Marozzi 
m Manila 

Philippine Long Distance 
Telephone Company (PLDT). 
the former state 
telecommunications 
company, yesterday 
announced a 12 per cent rise 
in net profits to 6. 44 bn pesos 
($244m) in the year to 
December 31 on the back of 
improved revenues. 

The shares, which have 
risen 15 per cent in three 
weeks following bearish 
market sentiment on 
forthcoming reductions in 
international accounting 
rates, gained 10 pesos to 
close at L585 pesos. 

Analysts expect the rate 
reduction, urged by the US 
Federal Communications 
Commission, to be 15-20 per 
cent initially with a further 
fall of 20 per cent in 1998 
after PLDT’s negotiations 
with AT&T, the US 
telecommunications group. 

PLDT. which is also listed 
in New York, said a 13 per 
cent rise in revenues to 
28.6bn pesos accounted for 
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the increase in group profits. 

International long-distance 
revenues, however, which 
accounted for more than 55 
per cent of the total, grew 
only 5 per cent to l5.S6bn 
pesos, after a weakening of 
the peso against the dollar, a 
decline in accounting rates 
and Increased outgoing calls. 

To offset the decline in 


rates, PLDT is applying to 
the National 

Telecommunications 
Commission for a 
rebalancing of tariffs 
through a reduction in 
subsidies on domestic rates. 

It hopes to receive 
approval for a 20 per cent 
rise both in national long 
distance charges and in the 


local service fee, together 
with an increase in the fixed 
monthly service rate. 

Analysts were divided 
over short-term prospects for 
the group. “While results are 
in line or a little better than 
expectations, the good news 
is really to come through in 
1997 because of ongoing 
expansion of the customer 


base and the potential for 
very large increases in 
domestic tariff rates, which 
will more than offset any 
decline in accounting rates." 
said Mr Matthew 
Sutherland, head of research 
at Asia Equity. 

Concern, however, was 
expressed about the timing 
of the introduction of the 


new rates and the group’s 
ability to continue effective 
cost-cutting measures. The 
head count has already 
fallen from more than 20.000 

in 1994 to 18.400. The target 
is 15,000 by 1999-2000. 

"There are concerns over 
downward pressure on 
international revenues 
which will not be balanced 
by significant improvements 
in operating costs which 
largely came from one-off 
factors in 1996. We are 
expecting sub-market 
earnings growth.” said Ms 
Alex Connor, analyst at 
W.L Carr in Manila. 

More than 80 per cent of 
PLDT’s revenues were 
denominated in or 
dependent on US dollars, as 
was around 90 per cent of 
group debt, she added. 

Long-term debt rose from 
36.4bn pesos to 45.3bn pesos, 
giving gearing of 90 per cent. 
WJ. Carr is forecasting a 2.1 
per cent depreciation of the 
peso against the dollar for 
1997. Fully diluted earnings 
per share rose from 8421 
pesos to 932 pesos. 


Analysts cool on China 
Eastern’s HKSE debut 


By Louise Lucas 
in Hong Kong 

China Eastern Airline, the 
Shanghai-based carriejv 
failed td' make a 'flying start' 
on its Hong Kong Stock 
Exchange debut yesterday, 
despite seeing its initial 
public offering 22 times 
subscribed. 

The share price closed 
5 per cent up, at HK$1.45, 
compared with an issue 
price of HK$L38. 

While the benchmark 
Rang Seng index rose less 
than l per cent, China East- 
ern's debut was considered 
by analysts to be unimpres- 
sive. especially given its role 
as the first Chinese airline to 
be listed overseas. 

In the US. China Eastern’s 
American Depositary Shares 
were trading at US$19% 
early yesterday, compared 
with an issue price of US$18. 
Each ADS represents 100 
H-shares. the name given to 


the stock of Hong Kong- 
listed Chinese enterprises. 

China Eastern. Hong 
Kong’s 24th H-share. raised 
some HK$L9bn (US$246m) in 
a cfcaT fisting iirthe- territory^ 
and New York. 

Analysts see limited 
upside for the stock in the 
future. 

Concerns include the 
heavy .regulatory environ- 
ment in which airlines oper- 
ate in the mainland, the 
company's debt burden, and 
competition cm international 
routes. 

Investors may have been 
further dispirited yesterday 
by Beijing's decision to slash 
domestic air fares for 
foreigners travelling in 
China. 

The move, which is part of 
an attempt to boost tourism, 
sees air fares cut by as much 
as 30 per cent for foreigners. 

The shares were priced at 
the top end of the proposed 
range -. another factor 


behind the modest. debut. 

In addition, a portion of 
the US/international offering 
was reallocated to Hong 
Kong investors to meet 
th^ stronger demand -in the 
territory. 

Of the net proceeds, 
U SI 135m will be used to buy 
new aircraft, spare parts and 
equipment 

The company. China’s 
most, profitable airline, has 
entered into agreements to 
purchase nine McDonnell 
Douglas MD90s and five 
Airbus A340s, which are to 
be delivered over the next 
four years. 

The carrier, one of the top 
three in China, operates 114 
routes. 91 of which are 
domestic, and makes more 
than 1,100 scheduled flights 
a week from 44 airports 
within China and abroad. 

The company plans to add 
capacity to internal routes 
and to expand its interna- 
tional network. 


Indosat surprises with 
double-digit growth 


By Manueia Saragosa 
in Jakarta 

Indosat, the Indonesian 
satellite telecommunications 
company, . surprised inves- 
tors yesterday by announc- 
ing double-digit growth in 
net income in 1996. 

Non-core business units 
started contributing to earn- 
ings earlier than had been 
expected. 

Net income rose 14 per 
cent on the previous year to 
Rp523.5bn ($220m). Operat- 
ing revenues increased from 
Rpl.040bn to Rpl220bn. 

That beats the 6.4 per cent 
growth in net income that 
Indosat achieved in the first 
six months of last year, 
when it was suffering from a 
slow-down In the expansion 
of revenues from interna- 
tional calls . 

The company said that 
revenues from international 
calls rose 152 per cent last 
year. 


Revenues from its other 
telecommunications services 
rose 32.1 per cent 

Mr Tjahjono Soeijodibroto. 
Indosat president and chief 
executive, said that the com- 
pany's investments in its 
subsidiaries had started to 
pay off earlier than had been 
expected. 

Those investments 
brought Rpl8-5bn to the bot- 
tom fine. 

Among the investments 
are Telkomsel, the mobile 
phone operator in which 
Indosat has a minority stake, 
and the company's joint- 
venture project, Mitra Global 
Telekomunikasl Indonesia. 

Mitra Global was one of 
several consortia awarded a 
government licence to install 
and operate phone fines in 
Indonesia. 

Mr Tiahjono said: “Our 
1996 result has shown our 
strong commitment to ach- 
ieving double-digit growth, 
despite the gloomy outlook 


given by most telecoms 
analysts.” 

He dismissed concerns 
about a global trend towards 
lower international tariffs 
and its impact on the compa- • 
ny’s international telephone 
traffic levels. • 

“Our new competitive 
international tariffs allow us 
to concentrate on our efforts 
to increase traffic volume," 
he said. 

Mr Tjahjono added that he 
believed Indosat's outlook in 
this regard to be “positive”. 

Indosat’s international 
telephone traffic in 1896 
increased 17 per cent. 

Company officials indi- 
cated that Indosat’s loss of 
market share to Satelindo. a 
rival Indonesian interna- 
tional call service provide.r 
was declining. 

As evidence, they pointed 
to higher outgoing telephone 
traffic growth of 20.2 per 
cent in 1996, compared with 
13.2 per cent a year earlier. 


ASIA-PACIFIC NEWS DIGEST 


ANA plans to lift 
passenger capacity 

All Nippon Airways, Japan's second-largest airline and 
dominant domestic carrier, announced h would introduce 
larger aircraft and additional routes, in unveiling its 1997 
business plan in Tokyo yesterday. The company predicted 
the changes would help its annual passenger capacity 
exceed 40m for the first time. 

In the final year of a three-year, medium-term 
restructuring plan, the airline is to take delivery of 21 
new airliners, including four Boeing 777-200s and three 
Airbus aircraft. It will retire five others, taking the total 
fleet to 138 aircraft 

ANA said it was on target to reduce personnel costs per 
seat kilometre by 20 per cent, increase aircraft utilisation 
by 10 per cent and raise revenues by 15 per cent, under its 
restructuring plan. Jonathan Armells, Tokyo 

Gujarat Ambuja profit slows 

Gujarat Ambuja Cements, one of the Indian cement 
companies most closely watched by foreign investors, has 
reported a slow-down in first-half profit growth. 

The company, often described as the most efficient 
cement producer in India, lifted its net profit by 20 per 
cent to Rs4S9bn t$l3.6m) in the six months to December 
31. The net profit came after the company made a tax 
provision of Rs40m, following the introduction of a 
minimum corporate tax last year. 

Net profit growth was well below the 75 per cent 
achieved in the same period last year. Analysts said 
volume increases had been offset by price falls since 
October. Gujarat Ambuja said the growth in cement 
demand in India was about 9 per cent - “almost 
equivalent" to last year. 

It declared an interim dividend of Rs2J>, and said it 
recently commissioned its fourth cement plant with a 
capacity of lm tonnes a year. Tony Tasseli, Bombay 

Rains hold up Newcrest 

Newcrest Minin g, the Australian gold miner, warned 
yesterday it had been forced to scale back operations at 
its large TeLfer gold min e in the Great Sandy Desert, 
because heavy rainfall had cut road access. The move is 
designed to preserve distillate and allow treatment 
activities to continue. 

Newcrest would not know the extent to which gold 
production had been affected until road access was 
re-established. It has already warned of a small loss in the 
second quarter to end-December, and said it might only 
break even in the second half. 

Nikki Tail, Sydney 

Jollibee bullish on 1997 sales 

Jolllbee. the Philippines' largest fast-food chain, said 
yesterday it expected to increase net profits in 1997 by 20 
to 30 per cent from 603m pesos. 

Mr Rally dela Rosa, senior vice-president, said he 
expected strong sales growth to drive the rise in profits. 
He forecast group sales growing by 3040 per cent with 
the Greenwich pizza stores doubling their contribution 
from 500m pesos to lbn pesos <$38m). 

Jollibee's 1996 profits, announced last month, 
disappointed analysts. It reported a 12 per cent rise, short 
of its target of 20 per cent The group is following an 
ambitious expansion programme to become a leading 
Asian, fast -food chain. It plans to open 30 to 50 new outlets 
a year. Justin Maraszi. Manila 

KDD takes step into cable 

HDD, Japan's leading international telecommunications 
carrier, is to take a 2 per cent equity stake In a cable 
television operator. This is the first step in its strategy to 
develop a nationwide network of customers in the run-up 
to Japan's telecommunications deregulation. 

KDD is expected to invest up to Y6Qm ($0.49m) in Cable 
Television Tokyo, when the cable operator raises its 
capital to Y3bn later this year. CTT serves 12,000 
households in the affluent Minato district in central 
Tokyo. 

Analysts said the move heralded a series of 
medium-sized investments in local cable companies, 
providing KDD with access to potential subscribers to 
allow it to compete in the domestic long-distance 
telephone market. At present, KDD is only permitted to 
offer international services. 

However, the benefits of such a plan are limited 
because cable penetration in Japan is still low, analysts 
said. Jonathan Armells 
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Compromise move agreed in attempt to ease volatility in shares of demerged companies 

Grey market for BG and Centrica 


By Robert Coreina 

A grey market is due to start 
on Monday in the shares of 
BG pic and Centrica, the too 
companies created by the 
demerger of British Gas on 
February 17. 

The London Stock 
Exchange has approved the 
scheme, which was put for- 
ward by brokers led by 
SG Warburg. It will begin 
one day before the company 
holds an extraordinary gen- 
eral meeting to approve the 
demerger. 

British Gas and Schroders. 
which is sponsoring Centri- 
ca's introduction to the Lon- 
don market, have reluctantly 
gone along with the grey 
market, although neither 
has formally endorsed it. 

Industry analysts have 
published a wide range of 
valuations for the compa- 
nies, whose demerger is 
accompanied by an unusu- 
ally large number of regula- 
tory and competitive uncer- 
tainties. 

Marketmakers had wanted 
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a grey market to begin three 
weeks before the start of offi- 
cial trading. A compromise 
put forward by the exchange 
will limit its operation to 
one week. 

Analysts yesterday wel- 
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corned the grey market, 
which they hoped would 
give investors some “clarity" 
about the likely direction of 
shares. “It will help settle 
things down and allow insti- 
tutions to focus on the valu- 


ation issue.” said one. 

The wide range of valua- 
tions has prompted some 
concern over the potential 
volatility of the shares of the 
companies after the demer- 
ger. Valuations for BG pic. 


the bigger of the two, 
stretches from about 117p to 
a high of 240p. The range for 
Centrica is 40p to 91p a 
share, with most valuations 
in the 40p-65p bracket 
One analyst said he hoped 


Pru caps bid for Scottish Amicable 


By Christopher 
Brown-Humes 

Prudential, the UK's leading 
life insurer, opened a bid- 
ding war for Scottish Amica- 
ble yesterday, with a £l.9bn 
($3.07bn) offer which capped 
that from Abbey National 
last week. 

Policyholders would get an 
average of £363 in cash or 
shares, with a similar 
amount added to their poli- 
cies. The combined group 


would have more than 
£100bn of funds under man- 
agement. 

Abbey said it would con- 
sider improving its terms, 
which value the mutual life 
insurer at up to £1.4bn. 

Observers said an auction 
behind closed doors was now 
likely. They said National 
Westminster Bank. Fortis of 
the Netherlands, and AMP. 
Australia's biggest life 
insurer, were among the 
most likely participants. 


Scottish Amicable invited 
"definitive offers” from some 
of the "half dozen" compa- 
nies which have approached 
it but refused to concede 
that its days as an indepen- 
dent company were over. It 
postponed sending out 
details of its own criticised 
demutualisation proposals 
for at least two weeks. 

The Pru would give Scot- 
tish Amicable’s l.lm policy- 
holders £800 m in cash, 
shares and bonuses and 


inject Ei.lbn into Amicable’s 
with-profits life fund. 

Half of the windfall which 
policyholders receive would 
be in cash or shares. They 
would also get £150m in 
bonuses added to policies 
immediately and at least 
£25 0m more on maturity. 
The bonus funding comes 
from a £400m distribution of 
surplus assets from within 
Scottish Amicable's life 
fund. Abbey plans to distrib- 
ute at least £400m to policy- 


holder and Scottish Amica- 
ble at least £275m. 

Analysts said the Pruden- 
tial may have launched a 
knock-out blow, because of 
the way it was using the 
strength of its life fund to 
support its offer, “ft’s diffi- 
cult for anyone else to come 
in," said Mr Roman Cizdyn. 
insurance analyst with Mer- 
rill Lynch. Prudential's 
shares rose I4p to 554.5p. 

Lex, Page 16 


Triplex defeated in bitter battle for Cook 


By Fli chard Wotffe 
Midlands Correspondent 

Triplex Lloyd yesterday 
acknowledged defeat in its 
bitter takeover battle to win 
control of William Cook, the 
steel castings group. 

Triplex was unable to 
raise its offer to beat the 
rival bid by the management 


buy-out team led by Mr 
Andrew Cook, chairman and 
chief executive of William 
Cook. The withdrawal marks 
an end to the 12 week strug- 
gle between the two castings 
companies which has been 
marred by personal attacks 
by both sides and allegations 
of smear tactics. 

Mr Colin Cooke, chairman 


of Triplex Lloyd, said: “We 
correctly identified that Wil- 
liam Cook was an underval- 
ued company and would like 
to have acquired it at a price 
that we could have justified 
to our shareholders. In the 
event, this was not possible.” 
Triplex had been trying to 
win support among share- 
holders for a new offer since 


Mr Cook launched his man- 
agement buy-out bid two 
weeks ago. Mr Cook's recom- 
mended cash offer of 425p a 
share values William Cook 
at £79 .5m. compared to Tri- 
plex’s cash and shares pack- 
age worth £73.7m. Triplex 
said its 394p a share offer 
would lapse on Friday. 

Triplex's withdrawal rep- 
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SPOT THE 


There he is. Fourth row, second from 
die left The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the deatcut fellow on his left. 

You see. refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
all gone. They have nothing. 

And nothing is all theyH ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away. 


HO 


United Nations High Corramssioner for Refugees 


We’re not even asking for money per c 
(though every cent certainly helps), retai 
But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 

refugee it can mean everything. 

UNHCR is a strictly humanitarian a-* ^ 
organization funded only by voluntary* gg 
contributions. Currently it is responsible 
for more than 19 million refugees 
around die world. ** * 

UNHCR Pubfic Monnaion 
P.O.Box 2500 SE2S 

121 1 Geneva 2, Switzeiand Art 0 0rs 


resents a personal victory 
for Mr Andrew Cook, who 
was expected to lose control 
of the company founded by 
his great-great-grandfather. 

Under the terms of the 
buy-out. backed by Electra 
Fle ming . Mr Cook will have 
a 14 per cent stake in the 
new company, to be called 
Steel Castings Investments. 


Rodamco 
left in 
Imry talks 

By Andrew Taylor 


Rodamco. the Dutch 
property investment fund, 
has emerged as the sole 
remaining bidder for Imry 
Holdings, the development 
company rescued by Bar- 
clays in 1992. 

The bank confirmed yes- 
terday that negotiations 
with other potential pur- 
chasers had ceased, leaving 
Rodamco in pole position. It 
is believed to be discussing 
an offer worth up to £450m 
($729m). 

Other potential bidders are 
understood to have been pre- 
pared to pay no more than 
£400m-£420m for Imry, which 
owns the 500,000 sq ft Shires 
shopping centre in Leicester 
and a large retail develop- 
ment site in Southampton. 

Mr Elliott Berne rd, chair- 
man of Chelsfield. the UK 
property group, said: “We 
are not prepared to chase 
values beyond those with 
which we are comfortable on 
i a long term basis. We were 
front runners until late last 
week, but have rigorous 
views about returns to our 
shareholders, particularly 
where development exposure 
is concerned." 

One concern was the cost 
of developing the Southamp- 
ton site, where Imry won 
planning permission for a 
l-2m sq ft development. 

A sale to Rodamco, how- 
ever, may still be some way 
off, with due diligence yet to 
be completed and detailed 
negotiations only just under 
way. 

Rodamco, part of Robeco, 
the Dutch fund management 
group. owns assets 
approaching $5bn. About 60 
per cent of Its portfolio is in 
retail properties. 
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the grey market would help 
c alm concerns about Cen- 
trica, British Gas’s domestic 
trading, distribution, service 
and retail arm. He pointed to 
a possible convergence of 
tarfmir-ni factors that could 
make it a particularly vola- 
tile share on February 17. 

British Gas’s decision not 
to seek a US listing for Cen- 
trica rawing many US funds 
will be forced to sell the 
shares. Any US selloff could 
be exacerbated by the with- 
drawal of UK income funds 
because Centrica will not 
pay a dividend. In addition 
uncertainty that Centrica 
might not qualify for the 
FTSE 100 could cause 
tracker funds to sell at the 
same time. 

Trading volumes are also 
likely to be thin, and there- 
fore any prices that emerge 
may not be an accurate 
benchmark for formal trad- 
ing. “My concern is that the 
price from the grey market 
may not send any signal at 
all,” said one executive 
involved in the demerger. 

Safeway 
in talks 
with 

Wellworth 

By Peggy HoKinger 
and John Murray-Brown 

Safeway is believed to be 
discussing a joint venture 
with Northern Ireland’s sec- 
ond largest supermarket 
chain that would allow it to 
leapfrog its larger rivals in 
the province. J Sainsbury 
and Tesco. 

Safeway is thought to be 
having initial talks with 
Fitzwilton, the investment 
vehicle of Heim chief. Mr 
Tony O'Reilly, which owns 
97 per cent of the Wellworth 
supermarket group with 21 
per cent of the Northern 
Irish market 

Analysts estimate that a 
50 per cent stake in Well- 
worth could cost between 

£90m and £100m (*162m). 

Fitzwilton built up its 
stake in Wellworth between 
1992 and 1994 at a cost of 
£122m. The supermarket 
group last year had sales of 
about £300m. 

Fitzwilton shares yester- 
day jumped lOp to 67%p on 
rumours of a deal and Safe- 
way’s rose HV4p to 391p. 

All the main UK multiples 
have been attracted' to the 
province since the IRA 
ceasefire in August 1994. 

The supermarket sector in 
particular, estimated to be 
worth £1.6bn a year, is 
viewed as underdeveloped in 
terms of product ranges and 
technology. 

Safeway is thought to 
have approached Wellworth 
over a possible dea] when It 
became clear that J Sains- 
bury and Tesco were having 
difficulty obtaining plan- 
ning permission for sites in 
Northern Ireland. 

Sainsbury is facing plan- 
ning inquiries on three sites 
and was forced by a High 
Court action to halt con- 
struction of a store at Coler- 
aine following objections 
from local traders. Tesco 
has a small Metro store in 
Belfast City centre and is 
looking at two other sites. 

Analysts said yesterday 
that a joint venture could be 
attractive to both parties. 

It would give Safeway the 
chance to increase market 
share and would circumvent 
the difficulties encountered 
by its larger rivals. 

Wellworth wonld benefit 
from Safeway’s baying 
power in a market which is 
expected to became Increas- 
ingly competitive. 

Prices are substantially 
higher in Northern Ireland 
than in the rest of the UK 
and analysts estimate that a 1 
Safeway/Wellworth combi- 
nation could bring them 
down by up to 5 per cent 
This would give Well- 1 
worth a significant advan- 
tage on pricing over Stew- 
arts, the rival domestic 
supermarket group owned 
by Associated British Foods, 
which controls about 22 per 
cent of the market 


One of the last of the ship- 
wrecked property bucca- 


Rodamco 
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neers of the 1980s looks set > 

to be raised from its credi- CBS Generallndex- ;;V V 

tors. Imry Properties jr,' 

would Join Stanhope, Grey- 

coat and Randsworth 

Trust on the list of those ." |UU tf'l"."*' . 

that returned from the 

dead. And Barclays Bank. "$:■ 

the current owner, will be . 

relieved to be rid of it. taav- :',2 /ICTT’ 

ing found itself as sole 40 

banker to a collapsed . 

leveraged buy-out. With . V , 

negotiations running at u n LLLi LLL UiH LL LtiP 
around £450m for Imry, * isbdk M-wies * ** , 

Barclays could even take a 

healthy book profit - . 

although it previously made £24Qm of provisions against 

the investment . . 

The identity of the likely buyer . Rodamco, will bring 
back happy memories. The Dutch property fluid was the 
aggressor in the UK’s last big hostile property bid, for 
Hammerson - its 1989 offer stfll comfortably exceeds 
Hammerson’s market value. Furthermore, it is t he fi rst 
overseas investor to take on a substantial development 
project since Imry’s headier days. This suggests consider- 
able confidence in the property market recovery. After all, 
Imry’s 800.000 sq ft retail development in Southampton 
will require £200m of additional capital 

It is this project which is the key to making a profit 
from Imry. And with shopping centre rents finally ■ 
rebounding, demand for the few development sites with 
phoning permission is high. Nonetheless, this is a prob- 
lematic site and valuations look demanding. With so 
many reminders of the 1980s. it is no wonder Chelsfield’s 
shares rose on news that it was out of the bid d ing. 


NEWS DIGEST 

I&S ‘surprise’ 
at Fleming 

Ivory & simp, the Edinburgh-based fund manager, said 
yesterday it was surprised at suggestions that Fle m i n g * 
Investment Trust Management was looking at the 
possibility of taking over its funds under management. 

Mr Daniel Godfrey, marketing director of Fleming, said 
“Fleming is always interested in acquiring new 
management contracts”. He added that over the past two 
years Fleming had “acquired the management contracts 
of two trusts". 

He said Fleming had “no plans with regard to I&S," but 
one executive said that “slide rules are also being run 
over I&S In case a bid gets on to the agenda". 

James Buxton in Edinburgh and William Leads in London 

Jacobs takes Ropner 

Ropner. the shipping, property and engineering group, 
yesterday succumbed to a revised £33.8m ($54.8m) bid 
from rival Jacobs Holdings, signalling the demise of one 
of the few survivors of Britain’s once important merchant 
shipping sector. Nearly three months after Jacobs mooted 
an all-share offer valuing the target at £2 7m, it raised its 
offer and introduced a cash element Ropner’s board, 
which includes three of the founder’s great-grandsons, 
recommended the revised bid. 

The offer is three new Jacobs shares and 3Q2.75p cash 
for four Ropner shares. At yesterday's closing price of 
91V4p, up '/ip, it values each Ropner share at 144p. 

Ropner’s shares closed up 12p at 142p. 

Jacobs is also offering a partial cash alternative, I 

allowing shareholders to take half their share entitlement | 
in cash. UBS is underwriting the cash alternative at 84p a 
share. 

At yesterday's closing price, the cash alternative also 
valued each Ropner share at 142p. A total of ragm rash 
will be available to Ropner shareholders. 

Motoko Rich in London and Chris Tighe m Newcastle 

Scott Pickford meeting 

The board of Scott Pickford. the UK oil consultancy at the 
centre of a tussle between US and Australian rivals, will 
meet on Friday to consider which of the two offers to 
recommend. Mr Don Scott, chairman, said he was also 
seeking clarification about an extraordinary meeting 
which was requested on January 30 by Mr Anthony 
Phipps who holds 24 per cent of Scott's stock. 

Mr Phipps has alleged that Scott Pickford disregarded 
shareholders' interests by going ahead with a share 
exchange with Aerodata Holdings, the Austr alian ml 
services group, at a time when Core Laboratories, the US 
oil consultancy, had made a higher b id 

Core yesterday said its 59p per share cash offer, which 
values Scott at £7.46m, was conditional upon a 
recommendation by this Friday. It is also conditional 
upon acceptances from 90 per cent oF Scott’s shareholders. 

Michael Lmdemarm 

Lucas Varity disposal 

Lucas Van ty, the Anglo-US engineering group, yesterday 
announced the first disposal as part of its £250m (5405m) 
restructuring. The company - which last December said 
it would be selling 13 non-core subsidiaries - has sold its 
50 per cent holding in Lucas Yuasa, its automotive 
battery business, to its joint venture partner Yuasa 
Corporation of Japan. Lucas Varity did not disclose the 
value of the deal. 

Citibank recruits Newman 

First Direct, the Midland Bank subsidiary which 
pioneered telephone banking in the UK, is to lose its chief 
executive to the US. Mr Kevin Newman, chief executive of 
First Direct since 1991, is to move to Citibank in New 
York to develop the bank's global telephone HanHnp 
operation. Midland, itself a subsidiary of HSBC Holdings, 
said yesterday Mr Newman's departure was amicable. Mr 
Graham Picken, First Direct’s chairman, will take on a " 
broader executive role. Mr Andrew A rmisha w. the 35 year 
old director of information technology - a role Mr 
Newman once held - will step up to the position of chief 


operating officer. 


George Graham 
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INTERNATIONAL CAPITAL MARKETS 


Italy rallies on strong domestic buying 


GOVERNMENT BONDS 


By Edward Luce in London 
and Lisa Bransten 
in New York 

Italian bonds recovered 
some of the ground lost ear- 
lier in the week on reports 
that European Union mone- 
tary officials were drawing 
up plans to guarantee Italy a 
place in the second wave of 
Emu, after 2000- 

Economists were divided 
on the reasons behind the 
BTP rally, with some 
attributing it to market 
relief after a period of grow- 
ing uncertainty on Italy’s 
prospects of being a foun- 
ding member of Emu. 

Mr Luca Jellinek, bond 
strategist at Paribas in 


London, said: “Italian bonds 
made good gains on the back 
of strong domestic buying. 
1999 was never a realistic 
target date for Italy's 
entrance to Emu, so the 
reports on its delayed but 
guaranteed entry could be 
taken as a positive develop- 
ment" 

Mr David Brown, chief 
economist at Bear Stearns in 
London, said: “The market's 
reaction was a little bit sur- 
prising. Italy is not off the 
hook at alL If Germany fails 
to give Italy less than 
resounding support at the 
summit between Mr Romano 
Prodl [prime minis ter of 
Italy] and Chancellor Hel- 
mut Kohl on Friday, then 
BTPs could take a dive." 

Traders said that the reso- 


lution Of Italy's long-running 
metal-workers' wages dis- 
pute on Tuesday, and the 
slowing in the annual rate of 
growth of Italy's consumer 
price index to 2.6 per cent - 
the lowest since 1969 - had 
fuelled expectations of fur- 
ther interest rate cuts by the 
central bank 

The recovery of the lira on 
the foreign exchange mar- 
kets. where it had dropped 
to L990 against the D-Mark 
in the morning but rose to 
L985 In the late afternoon, 
directly tracked the BTP 
rally. 

Ma rch futures on 10-year 
BTPs closed 0.83 higher at 
130.55 on LifTe, while in the 
cash market the yield spread 
of BTPs over German bunds 
tightened to 155 basis points. 


French offering gives 
investors Ecu option 


INTERNATIONAL BONDS 


By Samer Iskandar 

The eurobond market 
yesterday saw the third 
issue of bonds taking into 
account the growing momen- 
tum towards a single Euro- 
pean currency. 

The transaction - from 
Caisse Central e du C redit 
Immobiher de France (3CIF) 
- was tagged a "catamaran 
bond" because it consists of 
two parallel floating-rate 
notes. 

The bonds are denomi- 
nated in Ecus and French 
francs. They have identical 
structures and pay the same 
marg in. 6V< basis points, over 
benchmark interest rates - 
the London interbank rate 
on the Ecu tranche and the 
Paris interbank rate on the 
French franc offer. 

Investors in the bonds 
have an option to exchange 
the franc-denominated paper 


for its Ecu equivalent after 
January 1999, when the sin- 
gle European currency is 
expected to be initiated. 

“We are offering investors 
two options,” 3 OF said . “An 
option on the single cur- 
rency, and another on liquid- 
ity." 

Liquidity is expected to 
increase as a result of the 
exchange, which raises the 
outstanding amount of the 
Ecu -den omina ted issue. 

Credit Commercial de 
France, the lead manager, 
said the deal had met strong 
demand, notably from 
money market funds. 

It also highlighted the sim- 
plicity of the structure. The 
French franc bonds come in 
denominations of FFrlm, 
while the Ecu paper comes 
in lots of EcuL As a result 
no cash compensation is 
needed when the bonds are 
converted. 

"The Investor gets the 
equivalent of his franc hold- 


ing in Ecus, rounded to the 
nearest Ecu,” CCF said. 

Elsewhere. Brazil doubled 
the size of its DM500m issue 
launched on Tuesday. "The 
new bonds were very well 
received, just like the initial 
issue,” said Credit Suisse 
First Boston, the lead 
manager. 

Other deals launched yes- 
terday Included a maiden 
issue in Australian dollars 
by the Province of Alberta. 

ABN Amro, lead manager 
for the issue, said the debut 
transaction had benefited 
from the “rarity value 
attached to the borrower, 
which comes to the market 
only a couple of times every 
year”. 

The Dutch guilder sector 
saw a Fllbn issue by BNG. 
"It was extremely well 
received,” said ABN Amro, 
the lead manager, adding 
that demand in the sector 
was strong because of the 
absence of supply. 


Spanish bonos also recov- 
ered, in spite of yesterday's 
report by a government min- 
ister that Spam's public debt 
had risen by 4 percentage 
points in 1996 to 69.3 per 
cent of GDP. Spanish 10-year 
bono futures rose by 0.23 to 
close at 113X19 in Barcelona, 
hi the cash market, bonos' 
10-year yield spread over 
bunds widened slightly to 
109 basis points. 

Overnight profit-taking by 
Japanese investors after the 
appreciation of sterling 
helped push UK gilts lower 
after a one-weds rally. Trad- 
ers said Italian investors 
heavily offloaded gilt futures 
to realise their recent capital 
gains and take advantage of 
cheaper Italian bonds. LifFe's 
March long gilt future 


dropped Y* to dose at 112£. 

Yield spreads over 10-year 
bunds widened by six basis 
points to 174 basis points. 

German bund fixtures rose 
by 0.36 to settle at 102.15 on 
Lifie yesterday on expecta- 
tions of a strong rise in Jan- 
uary unemployment figures 
today. 

US Treasuries were moder- 
ately lower in mid-afternoon 
trading as the Federal 
Reserve left interest rates 
unc hang ed. Bonds bounced 
briefly off their session lows 
just after 2pm, as the Fed 
announced that its Open 
Market Committee hart not 
changed interest rates, and 
them began to settle back 
near their p re -announce- 
ment lows. 

Near 2.30pm, the bench- 


mark 30-year Treasury was 
% lower at 96ffl to yield 6.731 
per cent and the two year 
note was down & to 99g, 
yielding 5.874 per cent 

Few on Wall Street expec- 
ted the FOMC to change 
monetary policy, although 
several economists expect an 
interest rate increase some- 
time in the first half of this 
year. 

Of more imm ediate con- 
cern to the market was the 
new supply to be sold next 
week as part of the Trea- 
sury’s quarterly refunding 
operations. The Treasury 
said it planned to raise about 
$21.75bn next week through 
the sale of gl7.75bn in three- 
year notes, $l2bn in 10-year 
notes and SlObn in 30-year 
bonds. 


| New international bond 

issues 
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Views differ 
on reform of 
derivatives 


Analysts believe the Dutch 
government, which has 
already fulfilled 90 per cent 
of its financing requirements 


ing bonds in the near future. 

In the dollar sector, 
Nomura announced it would 
act as lead manager for a 


Local de France. The total 
size of the deal, which is due 
to be launched in coming 
weeks, could be as high 


for the year, will not be issu- forthcoming issue by Credit as $lbn. 


T he reform of the rules 
governing US deriva- 
tives regulation 
makes an important new dis- 
tinction between retail and 
“professional” or wholesale 
traders of government secu- 
rities and foreign exchange 
instruments. 

The legislation, subject to 
hearings by the Senate Agri- 
culture Committee next 
top*. if, opens the door for US 
derivatives exchanges to 
offer separate markets in 
these products free of over- 
sight by the Commodity 
Futures Trading Commis- 
sion, their chief regulator. 

Since nearly SO per cent of 
the business at the Chicago 
Board of Trade and the Chi- 
cago Mercantile Exchange 
results from professional 
trading, it is conceivable 
that if the bill passes Con- 
gress. the GFTC will be left 
overseeing just a handful of 
retail contracts listed on US 
exchanges. 

The bill, introduced by a 
bipartisan group of senators, 
in shirting Mr Richard Lugar, 
a Republican and chairman 
of the committee whi ch pe ri- 
odically reviews the CFTC's 
powers, elicited pra ise fr om 
the derivatives Industry and 
a shocked response from the 
CFTC. 

“While we are still review- 
ing the proposed legislation, 
I am concerned that it could 
result in profound deregu- 
lation of the country's 
futures and options mar- 
kets.” said Ms Brooksley 
Bora, chairwoman of the 
CFTC. "Important protec- 
tions for the public, market 
participants, and the stabil- 
ity of the financial markets 
could be e limina ted." 

The controversial portions 
of the bill apply to the 


so-called Treasury Amend- 
ment, an add-on to the Com- 
modity Exchange Act of 
1974. The amendment has 
said that the CFTC has no 
power to supervise over-the- 
counter transactions in for- 
eign exchange and govern- 
ment securities. 

The new legislation would 
add OTC equity derivatives 
transactions to that list, 
something derivatives deal- 
ers and their trade group, 
the International Swaps and 
Derivatives Association, 
have lobbied far for years. 
The feet that the bill would 
allow futures exchanges 
unfettered access to the OTC 
trade does not frighten the 
i fralfo g community. 

“Foreign exchange partici- 
pants include many different 
types of entities that are reg- 
ulated in different ways. 
These markets are remark- 
ably liquid and efficient. 
That regulatory diversity 
may be a source of 
strength.” said Mr Mark 
Brlckell, a member of ISDA’s 
board and a managing direc- 
tor at J.F. Morgan. 

1SDA said it was con- 
cerned the bill gives the 
CFTC the right to regulate 
off-exchange forex trades 
with retail investors as 
counterparties. The bill does 
not offer a definition of retail 
Investors, and so creates 
some additional legal uncer- 
tainty, it said. 

Mr Jack Sandner, chair- 
man of the Chicago Mercan- 
tile Exchange, said this was 
the first time he could 
remember over the past 17 
years “that we have poten- 
tial legislation that will nur- 
ture our industry” rather 
than impede its growth. 

Laurie Morse 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 
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Apr 

CALLS - 
May 

Jim 

Mar 

Apr 

PUTS — 
May 

Jun 

10200 

□68 

0.48 

0.74 

061 

043 

161 

1.47 

1.64 

10280 

062 

0.32 

065 

0.71 

067 

165 

1.78 

164 

10300 

0.17 

060 

0.40 

0.54 

1.02 

163 

2.13 

267 


EsL «ol lot* Cab 25370 Puts 1B4K3. Previous day's open W, Cafe 190SH 1 Pun 210580 

Italy 

■ NOTIONAL ITALIAN GOVT. BONO (BTP) FUTURES 

(UFFET Lira 20Qm IQOths of 100% 

Open Sen price Change High Low EsL voi Open bit 
Mar 129.42 13a 55 +0.83 130.78 120.40 85861 106487 

Jui 129-62 13U 03 +045 130.00 129.60 1689 10486 

■ ITALIAN GOVT. BONO (HTT^ FUTURES OPTIONS (UFE) LhCOttn IQtttra d 100% 

Strike CALLS — PUTS - 

Price Mar Jon Mar Jun 

13050 0.85 1.99 0.80 2.46 

13100 a 62 1.75 1X17 2.72 

13160 0.41 1.50 1.38 267 

Ear. toL total. Calls 15297 Pin 10SS6. Previous day's open M_ Cafe 148948 Pub 144832 

Spain 

■ NOTIONAL SPANISH BOND FUTURES |M5T) 

Open Sen price Change F6rfi Lew EsL voi- Open Ire. 

Mar 11X00 11369 *0.23 113.72 11230 123,126 67.547 

Jun - 113.32 +aOB 1 346 

UK 

■ NOTIONAL UK GILT FUTURES (LJFFE)- £50,000 32nds of 1009a 

Open Sea pnee Change Hfpi Low Eat. vol Open im. 

Mar 112-17 112-02 -0-08 112-23 111-31 109806 185842 

Jun 111-28 111-16 -0-08 111-26 111-17 342 919 

■ LONG GILT FUTURES OPTIONS (LIFFB £50.000 64ths of 100% 



Strike 

— 


CALLS - 




PUTS — 

BOND FUTURES AND OPTIONS 

Price 

Mar 

Apr 

May 

Jun 

Mar 

Apr 

May 


112 

0-52 

1-03 

1-32 

1-51 

0-48 

1-31 

1-60 


113 

0-27 

0-42 

1-05 

1-24 

1-23 

2-06 

2-33 


114 

0-12 

0-25 

0-48 

1-03 

2-08 

2-53 

3-12 


France 

■ NOTIONAL FRENCH BONO RTTUHES (MAT1F) FFiSMUMO 

Open Sett price Change High Low EsL voL Open InL 

Mar 130.80 131.00 +0.34 131.08 130.74 109,673 137,162 

Jun 129.46 129.74 +04W 129.7B 129.46 948 14.657 

Sep 127.78 128.06 +0.40 127.90 127.78 202 776 

■ LONG TERM FRENCH BOND OPTIONS (MATTF) 

Strike CALLS PUTS 

Price Mar Apr Jun Mar Apr Jin 

127 4.00 - 364 0.01 0.15 0.53 

128 3.03 2 63 2.49 0.04 030 0.77 

129 2.09 1 31 133 a09 057 1.10 

130 124 0.76 127 024 1.01 163 

131 0.58 0.35 0.84 0 58 

Est. *Oi total. Cuts 20885 Pub 9.771 . Piwtous Say's opan m. Cafe 130905 Puts 154270. 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFET DM250,000 IQOths of 100% 

Open Sett price Change High Low Est vol Open fnt 

Mar 10136 102.15 *0.36 10231 101.83 186401 230902 

Jin 10137 101.27 +036 101.42 10135 1246 11121 


UK GILTS PRICES 


EA vol aft* Cats 334* Puts 4692. Previous day's open W- Calk 57970 Pub 32000 

Ecu 

■ ECU BOND FUTURES (MATIF) ECU 100,000 

Open Settpnca Change High Low EsL voL Open im. 
Mar 97.04 97.14 +036 97.16 96.96 10 6325 


■ US TREASURY BOND FUTURES (CBT) SI 00, OOP 32nds at 100% 

Open Latest Change High Lew EsL vol. Open wl 

Mar 112-09 112-19 *0-12 112-19 112-06 255.516 483.810 

Jin 111-24 112-03 +0-12 112-03 111-24 3350 36368 

Sep 111-20 111-12 *0-03 111-20 111-11 89 7,526 

Japan 

B NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

ftJFFE) YlOOm IQOttra Of 100% 

Open Close Change High Low EsL voi Open hit 

Mar 12639 12637 12635 2051 na 

Jun 124.87 124.93 124.61 602 na 

* UFFe Mum oko traced an AFT. Al Open interest Bps. are b pwbn day. 


._1Mf- _52waak_ 

toMM H fed Price e* nr- Htfi low 


-HBB- _ 57 week _ 

Hobs M fed Pita £ * or- Hgn low 


..52 week.. 

Kobe m plftteE +or- Hgita 


Shoib" (Uvecnp to The Tom) 

Ena into 107 — _ 1Q48 a.10 100& 

Tra*»Cm Tpe 1997# — 637 & 15100AM 

TnaSl|KlW7*t— U3 6.17 101% 

EKtl 15pc 1997 14.14 MS 106* 

Bcb9Spc 1988 946 634 103A 

Trees 7Lpc190Btt 7.10 6.40 Its® 

Trias 15*3* W 1163 650 1138 

Err* 12pc 1998 11.02 t64 ififiJl 

TnnsftpelWBt* 004 6.70 105* 

Haas FBg Has 1989 - - 100£ 

ExfelTVpc 1999 11.05 9.73 11®? 

Tit® itFtfX 1389 973 6*7 107} 

Treas GDC 1999 60S B.63 96*1 al 

Cambrian 10%ix 1999- 944 631 109)1 

COnv 9pc 2008ft: &50 535 105% 

Tiasiipeim iaw £9? ns,’ 

Tran 14pc 1999-1 1253 954 109% 

Tienspc 2900ft 7J2 989 103(4 

Item Rig RIB 2001 567 - 100& 

Iran TOpc 2001 035 999 110)] 

Trees 7pe 2001 ft 599 998 100* 


-A <97A 

101 % 

T07g 

_ 11441 

IE® 

109JJ 

+A Wl 

114A 

-A Wft 
-* toofl 
-A 116% 

-A mu 

-A 99% 

ft I11H 
- i i WM 
tS 123H 

-a mn 

-A I04fl 
— MBA 
-A »3% 
-A 


RtratsFBbeeleMS 

ItoaTDC 2002ft 

TnB39T«pe2aa2 

Tins Spc 2003ft 

Treat tape 2003 

Twtll-tfc 2001-4 

Furring S';*: 1889-4™ 
CammMA f'lBCSOM™. 
TreasBApe 2004ft — 

Cam 9 % pe 2005. . 

Trass Tirtuc 2003-5 — 
Hess 8 i»c 2005ft — 


595 595 100& 
570 798 1T2A 
794 7 07 104g 
971 7.14 114JI 

092 £90 115% 
410 594 85)3 

935 718 11% 
691 7.15 ITfl 

535 734 11% 
9.71 7.16 128A 
790 725 10BA 


Tibm Tijjc 2fl»ft 

MjQA Tras 7% pc 2006ft 

1SS TV«8pc3»2^ft_ 

102fl 1ri«1IVpe200W.._ 
100A Trias Bljte 2007 ft — 
100A Tram 71 «pc 2007ft 

Tmt9pc2005ft 

™ Trees Bpc 2009 

09? Traai Bi«pe 2010ft _ 

1104 Core 9pclfl 2011 ft 

107 

96 

1074 

w m 

ftwamelbem 

01A l"***™*# 

5a” Treat 5*2pe 200B-12ft- 

lOOfi hen fte 201 3ft 

Wj Tims 71«pc 201 2-1 5ft _ 

Tran 8ge 201 5ft 

hen MK 2017ft 

Trios fee 2021ft 

97J) 

10R 

11A IMAM 

114Jb C0reria4pe 

7B\ ff*Loai3%jcft 

’S? ComaJapc-BINL 

1UA 

liaa Q**B21 jJB 

101^ Tn7l nc 


739 738 101)5 
7J1 7 J9 103A 

778 731 103A 

992 7I412>Ab< 

792 730 1 0®] 

736 731 OSH 

7.08 795 112J3 

793 7.40 104^ 

697 747 89% 

793 7 45 1134 


790 7.471l35!fl 
652 732 S4^ 

793 7.40 104)3 

735 7.49 102)1 

790 7.47 10SL 

7.77 793 IlifJ 

737 7.46 TOM, 


Mai Dm UPeOC 2009 — &<8 7« 13 Hi 

BTaffl iiljjicSOI! S9l 506 130's 

jl ej , 4 bl lew 1312*2000-— USB - 1302 

524 Wi UmxtPiKM. __ 893 -42 

— 46S 41A LCC3pE‘20tt 533 - 3Gd 

*i+ 63B 5BA M-tcriufcr 11 1^*2007, 816 798 1202 

122 L, m H*KT 170 595 81 ri 

T ™ mriamfeiiaSBi. - 432 w 

■ J t 3« ®h 4)oc&2» 4J4139ASI 

22B Sh IWMaStesIPjtcMOB 12K - 135d 


— VMri_ ^52 wee** 

ittss H Rid hfee£+sr- »gh Um 


+1A 120* HI)) 
♦7 130 lj life 
tS 136*2 IS 
+S 42 37lz 
+1 9 32>; 

♦2 IS^ 117 
♦1 61 73 b 

+Ha 1471 133 

+1% 140-Si la's 
185*2 IS 


• Tap* stock, ft Tax-free to non-metdams on etp feb V an. E Auction baste, id E* cOvtoend. Cksstng ntd-pncaa ere ttnown In pounds per Cl OQ nanraA ol stock. 
Pmspa c th w reel bdew-U*« re J euptluri ytreds me oAuMbd by HSBC Greenwel hem S«A ef England ctoaing prices. 


FTSE Actuaries Govt. Securities 


UK Indices 


Price Indces 

Wad 

Day's 

Tue 

UK GMa 

Fab 5 

change % 

Feb 4 

1 

Up to 5 yeras (20) 

121.56 

-0.05 

121.82 

2 

5-15 yea* (21) 

15163 

-0.11 

152.01 

3 

Over 15 years (6) 

17369 

-0.18 

173.71 

4 

Irredeemables (5) 

199.39 

-068 

199.55 

S 

Al stocks (52) 

14R15 

-0.10 

14660 

Index -Inked 




6 

Up to 5 yearn (2) 

205.91 

062 

20567 

7 

Over 8 years (10) 

19763 

0.03 

19767 

8 

Al stocks (12) 

197.17 

0.03 

197.11 


Accrued 

kitnsot 

xd adj. 
yw 


— Low coupon yield — 
Feb 5 Feb 4 Yr. ago 

■ Medutn coupon yield - 
Fob 5 FA 4 Yr. ago 

— fflgti empoa yield — 
Feb 5 Feb 4 Yr. ago 

2.65 

1.15 

5 yrs 

6.98 

663 

760 

762 

668 763 

767 

764 

7.10 

2.56 

1.09 

15 yis 

744 

7.42 

764 

743 

741 768 

767 

769 

768 

469 

160 

20 yra 

762 

760 

765 

760 

748 767 

767 

7.30 

8.06 

2.64 

160 

bred-t 

769 

766 

.666 



.... 



264 

1.12 













— Irritation 5% — 


— Inflation 10% — 







Fab 5 

Fab 4 

Yr. ago 

Fab 5 

Fab 4 

Yr. ago 

^ &UGE CROSS RATES 


2.08 

060 

Up to 5 yrs 

3.08 

368 

267 

240 

2.39 

168 

c: -w 

■r-V 

162 

169 

1.09 

067 

Over 5 yra 

360 

3.50 

363 

360 

360 

344 

to ■■ 



Average goes red e mAN n yields are Shown above. Coupon Bands: Low. D»-7Mfc Medkaic Hlftc 11% raid ever. T Ft* yMtl ytd Yaar to dab. 


FT Rxed Interest Indices 

Feb 5 Feb 4 FeP3 Jan31Jai30Yrago High* Low- 


Gilt Edged Activity Indices 

Feb 4 Feb 3 


Jan 30 Jan 28 


Qovt Sees. (UK) 8590 95.71 B595 84.81 94.37 84.64 86.34 81.58 GBt Edged bratgates 965 74.4 77.0 

Fixed Interast 117J6 117.94 117.67 117.18 117.14 112*8 117.94 110.74 5-itay mwrago 81* 84* 84.9 

e FT9E HematoWI Ltd TSH7. A* rtgm teamed. * ter laOBMT. Qovenenenl Seoutiee Hgh efem eompflaflon: 12740 (DMhflS. low 48.10 RXVOl/7^. Fried fee 
since eompferiore 1XL87 piAri/B4L low 5053 (03mi'7S. Baals IDO: Govemmert Securities 1571006 and Fried Irtmat 1B2B. EE BdMty fedcea tebaead 1074. 


FT/ISMA INTERNATIONAL BOND SERVICE 


Ltatad are #» larat Hemalonel bonds fer wNfti there Is an adagota secondary marfraL Latest prices at 7!00 pm on Fribruaiy 5 


riaued BM OflerChg Wald 1 

U& DOLLAR STRAIGHTS %xan 74* 03 

Atony Nd Treasury 8>2 03 __ 1000 93^ 0B% 4» 854 IWowagon M fti 7 03 

AW Ann Bank 71* 05 1000 101% 1Q2>i +*s 797 Wortt Bat*5% 03 

Afrtcai Dev Be 7% 23 500 W1 ICI^ +*4 729 WOrid Banh 02 

Alberta ftwnca 7*8 W) 1000 102% 10ft ->« 613 Woild Bonk 71, 05 

Aston On Bark ft 05 750 Oft Oft +J* 674 

Austria ft 00 400 106 10ft 622 3MSS FRANC STRAIGHT* 

Badan-Ytarir L-En ft 00 1000 10ft 106 598 Aslan Dev Bank 0 16 

Bancommt 7 1 * 04 WOO 9ft 9fl| -ft 930 AusUtaftOO 


bauad Bid OOer Chg YUS 


bread BU Oder Chg YMd 


4000 lift lift +** 5.12 fibbty NsD Tiweuy 803E T000 Iffila TOft ft 747 


1000 10B 10ft ft 546 British Land ft 23 £ 

3000 10ft 104ft ft 595 Ctamsk ft 98 £ 

3000 10ft TOft ft 493 OapbRnanca THOSE _ 

3000 lift lift ft 595 EBB03E 

Frtand 7 CO C 

GtxroVMkxsna ft 05E . 


-150 1(MI| Wft ft 690 

- 800 WO 10ft 671 

- 500 97% 9ft ft 793 

WOO 10ft 10ft 723 

- 500 Wft 10ft 691 

- 500 106 10ft ft 778 


Bancommt 7** 04 WOO 9ft 91>| -ft 930 AusofaftOO 

Bank Ned Gonnenfei 7 99 — 1000 101% 102 1 ! 615 Cowid Bmpa ft 98 , 

BayarVeefenbkftOO 500 10ft 105 632 Pemak4V99 

BdBkm5 1 2 03 1000 9ft 94% 648 raft 98 

atrii CoksrtM 7L 02 500 10ft T05l 2 ft 655 EJBft 04 

BrttshGaa02l 1900 1ft ift 7S FWanU7l*9B 

Canada ft 05 1500 98 9ft ft 680 briamftOO 

Cheutg Kong Fin ft 90 500 9ft 9ft ft 663 Iter Amar 0w ft i 

China ft 04 — 1000 9ft 97% ft 722 Ortarfaft 03 — 

Croc* renew ft 99 300 10ft 10ft 6 22 Quebec H^dra 5 08 

Derma* ft 98 1000 9ft 100 537 5NCF7 04 

Eari Japan Rrivoy ft 04 800 9ft 9ft ft 678 Sweden ft 03 — 

BB 601 500 9ft 9ft ft 645 Watt Sank 0 21 _ 

Elec de Fiance 9 98 200 Wft 10ft 538 WoMBrt*70T _ 

Ex-lm Bonk Japan 8 02 500 Wft 10ft ft 650 

Export Dev Cam ft 98 150 10ft 10ft 609 YOT STWUOHTS 

Ejaon Cdpffll 0 0« 1800 61«* 615* ft 653 Belgium 5 99 


500 9ft 9ft ft 663 Her Amar 0w ft 03 G0Q 10ft 108 341 1CNZ Hn ft 02 N25 

000 9ft Bft ft 722 OrtratoftOS — _ 4flO lift lift ft 339 World Bank 9 99 NTS 

300 10ft 10ft 622 Quebec Hyde 5 08 TOO 103 105 465 Cred# Locri 6 01 RV 

000 9ft 100 687 SNCF7 04 450 120% 121 >* ft 361 Dswiarii ft 99 Fft . 


— 500 40^2 4ft 467 HSBC HoUk^i 116902 E 133 lift 117% 7.77 

— 1000 10ft 106*7 233 MyiftMC^ 400 12ft 124 ft 732 

250 102% 103 263 Jurat Dev Bk 7 00 E 200 10ft 10ft ft 687 

— 1000 10ft 10ft 223 Land Sacs ft 07 E 200 lift lift ft 766 

.. 1000 10ft 103% 206 (Mata 11% 01 £ 100 itft ii2% 738 

— 300 115% ft 4£8 Pcvwvgen B% 03 E 250 10ft ioft 7.7B 

— 300 112% 112% ft 260 Severn Tires 11^ 99 E 150 10ft 108%' ft 723 

>,100 115% 116 ft 231 Tokyo Bee Rower 11 01 £ 150 112% 113% ft 743 

— 600 107% 108 341 TCNZ Fin B% 02 N2S 75 106% 107% 735 

— 400 lift 115% ft 339 World Bank 9 99 NZS 2S0 102% 103% 733 

— 100 103 105 465 CrecBLccriSOIFFr 8000 105% 105% ft 46B 

— 450 120% 121% ft 361 Denmark 5% 99 FR _____ 7000 104% 104% 367 

_ 500 107% 108% ft 338 Bee de France 8% 22 FFr 3000 127% 128 ft 650 

— 700 30 30>z ft 467 

-BOO 115% 118% ft 263 FLOATWG RATE NOTES 

, brand BU OOir Cxpn 


Enron Capa 0 04 1800 61% 61% ft B53 Belgium 5 09 75000 111% 111% 160 Traewy 99 _ WOO 9965 10000 54375 

Fed Home Lcraift 99 1500 102% 102% 6W Ob* FdWer 4% 02 75000 114 114% ft 264 *&»*»*» GW* Fin o 01 700 9967 9877 53000 

Federal Na9 Mot 7.40 04 1500 104% 104% ft 669 BB6%00 100000 117 117% 164 BafamBfca%99 750 9966 10007 66802 

Ford Motor Cnd 8% 98 1500 100% 100% 669 E*-tm Bartc Japan 4% 03 _ 105000 113% 114% ft Z12 CaradaftflJ- 2000 9873 9960 52500 

General MfcO 13 — WOO 26% 27 B43 Fed Mat Mai 2 99 100000 102% 103 068 CCCEOOBEw- 200 9965 9965 4J3B25 

M Frism 5% 98 CSO 98% 98% 612 Mar Amar Dev 7% 00 30000 lift 119% ft 1.15 Canmerzbfc Q(S F9n ft 98 — 750 9864 9961 63750 

Ireer-Arrer Div 6% 06 1000 96% 98% ft 60 te*3%0l — 300000 708% 108% 138 Cnrt L*omaa i 00 300 9618 9860 575® 

WarnW Dw 7% C6 9® 104% 10ft ft 678 IrtySM —33®® 118 11B% 245 &«**w Finance i 98 DM - W00 100® 10065 11875 

WFhance5%99 5® 98% 99 565 Japan Dw * 5 99 - 1000® 110% 110% 063 ftd Nat Mart -yj ® WOO 9964 9960 56125 

fe#G03 20® 97% 97% ft 657 Japan Dev Bk ft 0> - 1200® 122 122% 133 fW«1-%99 IS® 9867 10064 S4375 

Icly 6% 23 “ — ' " ■■ ‘ 

Japan On Bk 8% OT — 

Korea Bee Power 6%® 


Myfi%23 35® 95 95% ft 744 SNCF6%® 

Japan Dav Bk 8% 01 5® 106% 100% 645 Spain 5% 02 

Korea Bee Power 6% 03 13® 97% 97% ft 7® Vtarid Bar* 5% 02 _ 

MatausbOa Bbc 7% 07 lOOO 10ft MB% ft 661 

Ontario 7% 03 - 30® 103% 104 671 CTTHB1 STRAIGHTS 


-300® 117 117% ft 1® HatoBSOM— 5® 10068 100.15 534® 

.1250® 119% 119% 1.74 MB»*M%99- 5® TOGO 10054 5.7900 

30000 117% 117% 1® “7 '• 99 - — 15® 10044 10052 562® 

to* % 88 Ecu WOO iOOSS 10031 42161 

LKB Badot-Wurat Hn ft 98 . 10® 9962 9966 54375 

__ go® Ltajds Bark Hap S 0.10 6® 8675 9025 KHMS 

■ . 30® 112% lift 623 Mabysta, 1 *®— 6® 98® 100® 56875 

_ WOO 105% 105% 178 Ho« Scoria A® 500 0068 10067 56875 


tadra-LtoM (N 

ahpcwrt— ji35is - ljr nft -i lift nr,; 

2 %W01 (70 265 113 I860 ■*£ 186Q 176% 

ZijDCTD. — (76ffl 2J8 322 183% -i 1K1% 17IR 

ftwtKtt 0356) 265 123 lfti 119/, 1«U 

2PC1H (655) 363 133 193% 193% 179)3 

ZtoclB— (76B) lie 240 ins 173B 161 i 

2laX'T1 (74.8 12S 346 179/, -Ji 179J1 166,'. 

2%pc13 _-B9.3 130 349 H7J) +/, 148 136,’. 

2%pc1E — ®1J4 136 333 157% 167% USf. 

2%8C-20— — 143 356 15M -, 1 , 151% 138)1 

2*a3C-2«t$ 737.71 i 45 23B 1»U +£ 1J6i 11%; 

*%DC'3«* (135.11 345 35B1221W 124,‘, 113Q 

Prospectlm red la d amptlon rare on preiacted Mdtan of (1) 
10% and tO 5%. (bj Figures In parenfesewi show rr base tar 
Indexing pe a months prior to bsus) and have been atoned to 
rfrilect rabasfeg trf PPI to 1® In Fetvuary 1987. Convre^on 
factor 354 S. RPI lor May 1995. 1506 and tar Decentara 199& 
154.4. 


Other Rxed tntane s t 


Ontara 7% 02 20® 105% 105% 

09er KnrafearA 8% 01 2® 107% 107% 642 ffabccn* Nedartt ft 04 LFr . 30® lift lift 623 Mab 7 3b ^ 05 6® 88® 100® 56875 

PQngal5%® 10® 85% 96% 863 Ausmft99R HD0 105% 1«% 178 Now Scoria A 98 5® 9868 10067 56875 

Quebec H**o ft® 1® 105*4 105% 528 PTT Nedatand 6% 08 R «® 105% 105*4 ft 5JB CWaw0 ® 20® 100.13 10022 5®® 

Ckrtooc Prove® 200 1® 103% OZ3 Bsl Comda 10% 99 ® 180 112% 113% 463 ^Vd^KDU 2500 WQ29 TOO® 11875 

SAS 1099 20 105% 105% &58 Bribsft CckiTtfe 7% ® CS T250 Wft 108% ft 621 Kirdre 0 99 5® 99.78 9961 55328 

SNCF 8% 98 T50 104% 104% ft 6.13 Conada Mtg 4 Hag 8% 89 C* - 10® 108% 108% 477 ftenfa0 , S8 9® 89.74 100® 54375 

Spdnft® 15® 100% 101 ail raflftoacs 130 W6% 107 363 5 Mln "^ 0ZCW 2°® 10041 100.17 3.1879 

Swedsift® 20® 100% 1®*1 663 Bsc de Fiance 9% 98 CS 275 111% 112 ft 465 Stab Bk Victoria 0® 99 125 100® WOLtt 57219 

Toneme UafeyB® 10® 99% 99% 628 KlWHEnlOOl CS_____ 400 115% lift ft 568 SfcredsiftOI 20® SUB 10008 537S0 

Traneesea W6ey 6% 05 20® 98% 98% ft 676 Mppon Tal Td 10% ® CS 2® 113 113% 467 Unhed Kingdom ft <n 20® 9868 98® 56125 

Tokyo Bk Pwb ft 03 10® 98% 9B% ft 641 Crtario 0 03 CS — — 15® 109% iw ft &16 

Toyota Meter ft SB IS® 99% 90% 557 Orflana Hydro 10% 99 CS 5® 112% 112% 458 B0HJB 

Unfeed Kingdom 8% 01 20® 101% 101% 867 Otfer KorMbra* 10% 89 C$ - 150 112% 112% 461 Cam. 

UnfeBd Kingtom 7% 02 30® 104% 1D4% 665 Qraboc HKfto 7 04 CS 10® 1® 703% +L asa rirered Mn BU Oder Them. 

ssass=s *: s s s as s is sss£ss-=s «• “as** 


862 BB 7% 05 LFr . 


- 690 9960 I®® 56875 

. 5® neon TOQJJ7 S6873 

20® was 10022 £50® 

2S00 WQ29 10066 31875 

. 5® 99.78 9961 55938 

. 5® 99.74 100® 54375 

20® 1®11 1(0.17 3.1875 


Oenak 8% ® Ecu 

DBJTSCHE MMKSnUiGHTS EC6®Bcu 

*Btnaft34 20® 98% Oft +% 663 BB W01 Ecu 

BadBvWjertl L-Fraice 6 99 . 20® 10ft 105% ft &71 Rrtm ft 07 Ecu _ 

Credfe Fonaer 7% ® 20® wft 109% 537 to* 9% 11 Ecu 

Ctorenakft® 20® 103% 109*4 340 tofv TO% ® Ecu 


1IYM 1«L c,. ■ -C — __ 03 1U(‘2 HJU -Ml 

um na IS - 3 . 4 J 4 GnrtM *°P oa »* B, aai -no lift 115 % +7* 

— ~ 5 ^ HongKenalfU40l 4W 31® S1% 32% -6® 

.20® 10ft 105% ft 3J1 FWrtft07ECu. 750 lift lift ft £14 ^ J,JB 

.20® Wft 109% 537 Saly 9% 11 Ecu 25 ® «5% 125% ft 648 S®, m ® 

.20® 103% 109J4 . 340 totyTO%®Eai TOM lift 118% 461 JE/SUaST ^2 *J! *?! ** 

.15® 105% W5% ft 543 United Khwtam 9% 01 E&i._ 2750 115 % 116 ATS rv^Ym ° S_ “ V. J? — 

.m® lift 110% ft 5.43 ADC 10 93 AS 1® 107% 107% 058 ^ 

2500 1®% 102% ft U3 (kniff Eh Atdrata 13% 99 AS .. 1® lift lift ft “ 

.29® 107 107% 4® BB7% 89 AS ! 3® 104% 10ft ft 6® S +T7® 

.15® 106% 10ft ft 4® NSWTreCBuyZrimO® AS 10® 18% Tft 723 ’““^2 ” -S&'-Sf 

.30® Wft 100 % 461 R & 1 Bark 7% ® A5 12S 1(2% 102% ft 729 S ^ 

.50® 103% 1®% -% 342 SfefclftNavfiaZAS 3® 107% W/% ft 733 2 ®5 +W 77 

39sn kuU 104% +% 569 ShArnTferaFtaamu icn irm. unL tm ___ 155 36 12( 125% GU7 


Dtubehs Hrera 5% 04 
EEC 6% 00 

raft® 

FMvd7%® 
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CURRENCIES AND MONEY 


Lira survives report that it will miss Emu start 


MARKETS REPORT 


By Simon Kuper 


The lira firmed yesterday 
despite new evidence that 
Italy might be excluded from 
the first round of European 
monetary union. 

A report in the Financial 
Times said that European 
officials were planning to 
offer Italy a delayed entry in 
2000 or 2001, after Emu’s 
planned start in 1999. The 
lira fell from L984 to LS 92.5 
against the D-Mark when the 
report broke, but the cur- 
rency recovered on Rant 0 f 
Italy buying and the mar- 
ket’s gradual perception that 
a guaranteed if belated entry 
Into Emu could be good 
news for the lira. The cur- 
rency dosed the day in Lon- 
don Ll.7 higher against the 
D-Mark at L885.1. 

The peseta and the Portu- 
guese escudo also rose 
slightly, despite fears that 
Spain and Portugal might 
likewise be excluded from 
the first round of Emu. At 


one point the Bank of Spain 
was seen intervening in the 
market, buying pesetas. 

The pound soared again, 
helped by overnight Japa- 
nese buying, it broke the key 
psychology Y 200 barrier 
against the yen to close Y3.6 
higher at a 52-month peak of 
Y201.3. 

Japanese purchases of 
gilts were prompted partly 
by Mr Robin Cook, the UK 
Labour Party's foreign 
affaire spokesman, who had 
previously suggested that a 
Labour government might 
well join the second round of 
Emu. The yen also suffered 
on the market’s increasing 
belief that the Group of 
Seven industrialised nations, 
which meets In Berlin on 
Saturday, would not try to 
weaken the dollar. 

The pound also 


against the dollar and 
D-Mark. It gained L4 cents 
against the dollar to $1,632 
and 3.4 pfennigs against the 
D-Mark to DM2.691. Sterling, 
which plunged last week, 
has now recovered 6.7 pfen- 
nigs against the German cur- 
rency since Monday. 

The D-Mark fell despite 
the news that Emu might 
start without some of 
Europe's traditionally 
weaker currencies, thus 
pointing to a stronger future 
single European currency. 
The D-Mark was hit by weak 
German industrial orders for 
December. 

The dollar rose further 
against the D-Mark and the 
yen. climbing 0.7 pfennigs to 
DM1.649 and Yl.l to Y123.3. 


Sterling 



precisely what would hap- 
pen, the lira rose to slightly 
higher than it had stood 
before. Mr O'Neill said: “If 
there is really a deal to guar- 
antee that Italy can go in at 
any stage. It actually makes 
the Italian interest rate mar- 
ket very attractive." In 
short, the only news that 
would send the lira tumbling 
is if no such guarantee or 
membership were given. 
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■ Yesterday’s events have 
clarified what currency mar- 
kets expect of Italy and mon- 
etary union. Mr Jim O'Neil], 
chief currency economist at 
Goldman Sachs in London, 
said: “Everybody already 
knew Italy was not going to 
be in the first round of 


Emu.” Therefore, strong evi- 
dence that it would indeed 
be excluded hardly hit the 

lira. 

In other words, the bond 
and currency markets have 
not been pricing in that Italy 
will join Emu in 1999. They 
have merely been betting 
that Italy will receive a pub- 
lic guarantee saying it will 
enter in the second wave. 

So when the Financial 
Times reported that that is 


■ Mr O'Neill also said yes- 
terday that Saturday’s G7 
meeting was unlikely to stall 
the dollar’s rise. “There's a 
growing view from a lot of 
market insiders that there's 
not going to be any' commu- 
nique from the G7, and 
that's a green light to sell 
the yen.” He said the Japa- 


nese currency could drop to 
Y23Q against the pound. 

Mr Chris Turner, currency 
analyst at BZW in London, 
pointed out that ten years 
ago this month, at the Lou- 
vre meeting in Paris, the G7 
had agreed to try to stabilise 
the falling dollar. That 
failed: the US currency con- 
tinued to slip for several 
months afterwards. This 
boded ill for any G7 attempt 
to stabilise the rising dollar 
now, be said. 
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■ The Bank of England yes- 
terday gave no signal as to 
whether UK interest rates 
would rise after the morn- 
ing’s monetary policy meet- 
ing between Mr Kenneth 
Clarke, the chancellor, and 
Mr Eddie George, the Bank’s 
governor. Potentially the 
Bajik could raise rates this 
morning, but tbe currency 
markets expect no move. 

As forecast, the Federal 
Open Market Committee left 
US rates unchanged after its 
two-day meeting ended yes- 
terday. 
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■ WIB MONTH PtPOH FUTURES (MATByaria Interbank offered rata 



Open 

Sett price Change 

FBgh 

Low 

EsL vol 

Open InL 

Mar 

96.65 

9267 

+0X3 

9268 

96.64 

14X67 

70X00 

Jin 

96.66 

9269 

+0.04 

9270 

9265 

12523 

50.733 

Sep 

S6.6S 

92B6 

+0.02 

9267 

96.64 

419 

37.395 


■ THRER MONTH EUROMARK FUTURES (L1FFE)' DM im points oM 00% 



Open 

Sett price Change 

Htgn 

Low 

Esl vol 

Open tnL 

Mar 

92 B7 

96. B8 

+0X2 

96X9 

96.87 

20557 

206522 

Jun 

9285 

9288 

*0.02 

96.88 

9285 

21685 

178328 

Sep 

9277 

9277 

+0X2 

9279 

9276 

22093 

148365 

Dec 

9260 

96.60 

+ 0.02 

66.62 

96.59 

19580 

161933 

■ ONE MOWTH nmOMARK FUTURES (UFFE)- 

DM3m points of 100 % 


Open 

Sett price Change 

rtgh 

Low 

EsL vol 

Open im. 

Fed 

96X7 

9267 

. 

9287 

9287 

40 

12492 

Mar 

9287 

96X7 

- 

96. BS 

96.88 

694 

14942 

Apr 

9290 

9290 

+ 0.01 

6290 

96.90 

100 

767 

May 


96.89 

- 



0 

3812 

■ THREE 

KKMTH EUROURA FUTURES (UFFE)* LI OOOm points of 100% 


Open 

Sen price Change 

High 

Low 

Esl voJ Open ire. 

Mar 

93.04 

93.05 

+ 0.01 

9206 

92.99 

25641 

96786 

Jun 

9256 

9260 

+0.03 

93.63 

93X0 

23806 

74909 

Sep 

9285 

93.89 

+0.04 

93.93 

93.79 

8260 

45972 

Dec 

9293 

94.05 

+0.06 

94.10 

9290 

4306 

33311 

■ THREE HOKTH BUM SWISS FRANC FUTURES (LIFH9 SFrlm points of 100K 


Open 

Sen price Change 

High 

Low 

Esl vol 

Open inL 

Mar 

98X8 

98X7 

+ 0.01 

9228 

98X4 

3933 

37023 

Jun 

98X5 

98X5 

+0X2 

9226 

98X3 

3308 

25491 

Sep 

9212 

98.13 

+ 0.02 

9214 

9210 

875 

11830 

Dec 

97X9 

97X2 

+ 0.02 

97.89 

97X9 

10 

6977 

■ THREE MONTH EUROYEN FUTURES (UFFE) YlOOm points of 100% 


Open 

Sett price Change 

High 

Low 

EsL vol 

Open InL 

Mar 


99.46 

- 



0 

n/a 

Jtei 


99/43 

- 



0 

n/a 

Sap 


99X6 

+0X2 



0 

n/a 

■ Tium MONTH ECU FUTURES (UFFE) Eculm points of 100% 



Open 

Sett price Change 

High 

Low 

Esl vol 

Open inL 

Mar 

95.92 

0295 

+0X4 

95X5 

95X2 

622 

10023 

Jun 

95X7 

96.00 

+0.04 

9200 

95.87 

759 

5963 

Sep 

B5X7 

95X9 

+0.03 

96.00 

95X7 

230 

3847 

Dec 

95X0 

98L92 

+0.03 

95X3 

95X0 

97 

4785 


UFFE Wires stos traded an APT 

■ EUWOURA ORIIOWS (UFFE) LI (X) 0 m points of 100% 


Strike 

Price 

Mar 

- CALLS - 
Jun 

Sep 

Mar 

- PUTS - 
Jun 

Sap 

9300 

0.18 

0.71 . 

1.03 

0.13 

0.11 

0.14 

8325 

0.07 

0.52 

0.B3 

0X7 

0.17 

0.19 

9350 

0.03 

0X6 

0X5 

0.48 

0X6 

0X6 


Eat. vet. total. Cate 3646 Puts 1202. Prevtaua day’s open Ira., Cate 118622 Pus 73041 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Fobs BFr OKr FFr 


DM 


NKr 


CS 


Bdgbm 

Denmark 

Franco 

Germany 

Ireland 

Italy 

Netherlands 

Norway 

Portugal 

Spain 

Sweden 

Switzerland 

UK 


US 


(BFrJ 

100 

18.48 

16X8 

4.850 

1.833 

-4777 

5/440 

18.99 

467.1 

410.5 

21 . 7? 

4X04 

1X02 

3.854 

2.941 

382.8 

2X00 

(OKr) 

54.08 

10 

8XS9 

2.623 

0.991 

2584 

2X45 

10X7 

263X 

222X 

11.74 

2X74 

0975 

2.138 

1.591 

196X 

1.352 

(FFr) 

61.05 

11X9 

10 

2X61 

1.110 

2017 

3X25 

11.60 

297.4 

2506 

13X0 

2.567 

1.100 

2A14 

1.798 

221.5 

1.526 

(DM) 

20.62 

3X13 

3X78 

1 

0X78 

985.1 

1.123 

3X17 

100.4 

B4.85 

4.478 

0X67 

0X72 

0815 

0606 

74X0 

0.515 

(KT) 

54X6 

10X0 

8X37 

2.640 

1 
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2X71 
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265X 
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11X5 

2X94 

0X83 

2.157 

1X05 

197.9 

1X64 

(L) 
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0X07 

0.343 

0.102 

0X38 

100 . 
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10X0 
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■ P MARK RITURBS (IMM) DM 125X00 per DM 


YEN FUTURES (IMM) Yen 12.5 per Yen IDO 


Mar 

Jim 


Open 

Latest 

Change 

High 

Low 

EsL vol 

Open InL 


Open 

Latest 

Change 
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Lew 

EaL vol Open W. 

0X091 

06085 

-00008 

06091 

00068 

14X97 

82X18 

Mar 

0X211 

0X100 

-00054 

0X165 

0X144 

15X20 

78X94 

0.6105 

0.8124 

-00006 

06124 

06105 

14 

5,175 

Jun 

0X301 

06265 

-00056 
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08250 
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3X15 
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- 
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2X34 

Sap 

- 
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(IMM) SFr 125X00 per SFr 


■ OTBUW FUTURES (IMM) £62.500 per E 


Mar 
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1X200 
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+0X110 

1.6290 
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UK INTEREST RATES 


LONDON MONEY RATES 

Over- 7 days Ona 
night notice month 


EMS EUROPEAN CURRENCY UNIT RATES 

Fab S Ecu can. Raw Change * +/- from % spread Dh. 

against Ecu on day 


rates 


con. rata v weakest bid. 


Fab 5 


Three S2x 
months month# 


Ow 

year 
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Up to 1 1-3 3-0 6 -H 9-12 
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Mfmrca rate fbr period Jen 1. 1897 to Jan St, 1997, Schemes IV&V &409pe- Hnenca 
House Bow Rate 6 * 2 PO trorn Fan 1, 7097 


■ THREE MOOT* SnrERUWa 


TOTUWS (UFFE) £500.000 poWts of 10D9t 


Mar 

Jun 

Sep 

Dec 

Mar 


Open 

Sen price Change 

«9h 

Low 

03,67 

93X4 

-0X2 

93X7 

93X3 

9044 

93/41 

-002 

93.45 

93X7 

93X3 

93X0 

- 0.02 

93X4 

93.18 

93.05 

93.02 

- 0.02 

93.07 

93X0 

92X3 

92-69 

-0X3 

92X6 

92X9 

on APT. AI Open Warns* Sgo. are 

fcr prevtoua 

day. 


Esl vol Open W. 
19720 102081 

10102 106359 

11584 71817 

7108 53109 

3803 38321 


■ ewarsMaomW (UFFE) £500.000 points of 10QM. 
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Sep 

044 

0.62 

0.03 


FMsnd 

Portugal 


HMy 

Spain 


Denmark 

Germany 

B elg iu m 

Austria 

France 


5.85424 

197-398 

0.798709 

1B08.48 

163.826 

2.18079 

7,34555 

1.02573 

39.7191 

13.5485 

8.45883 


5J077S 

195.758 

0.737429 

1918.00 

164.969 

2.1B904 

7.43675 

1.94980 

40.2209 

13.7200 

658847 


+ 0.00122 

+0.083 

-0.003644 

—1.78 

-0JJ7 

+000337 

+000971 

+000311 

+00575 

+0.0203 

+000825 


- 0.88 
-083 
-7JS7 
066 
070 
093 
1.2 4 
125 
1-26 
127 
2.01 


2.92 

286 

10/18 

1J5 

120 

1.07 

0.78 

075 

0.74 

0.74 

ooo 


6 

6 

52 

-5 

-5 

-7 

-9 

-12 

-a 

-a 

-17 


NON ERM MEMBERS 
Greece 290268 

UK 0.793103 


306J313 -1-295 

0.724753 -0.005498 


331 

-8.62 


-1.73 

11^3 


EtuomraltaaaMbyttie Eumpawi Comtedon. Cwraneteaarelni . . 

Per uerey cherna w* tor Ecu: a poataw Oxmgx denctea a war* cmancyltaoencs ims ttwiade 
bamai tue (preeds pecam^je rJBtewica bererean tlw acnal meiM rod Eoi central raws tar a 
curanoy, and thg mMun psrrnQsd ij a ca nrage day m en el the ananeya nattl rets tare te Ecu 

emd <ata. inW2: StetaB aepwited tare BtM. Acfiuxmeni ctateted by tie nhotcterilRtei. 
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Apr 

Price Feb 

Mar 

Apr 

Feb 

Mar 

1X00 2X6 

3.35 

3X3 

0/40 

1.35 

1X1 

1X10 1.91 

2.74 

3X5 

0-78 

1.74 


1X20 1X2 

■fl 

2.73 

1.18 

2.19 

2.74 

Prevtoua day -1 vrtL CMS 874 Puts 7CG . 

Prev. day** open InL Cste 32X90 PiAs «9X1S 

■ PMLADGLPMA SE D-MARK/* OPTIONS DM02,500 (S per DM) 



Strtca 

Price 

Feb 


Apr 

Feb 

- PUTS 

Mar Apr 

0X05 

0X4 


1X2 

0X2 

0.62 0X1 

0X10 

0X8 

0.76 

1.05 

0X5 

0X5 1.05 

0815 

0X2 

056 

0X3 

0.88 

1.14 1X3 

Prevtous dart voL, Cate 212 PUB 418. 

Prev. da/s D P an ktL. C «3 36A11PUB 22X21 


■ THREE MOUTH PfROPOUJLR (IMM) Sim points of 10096 


base lending rates 


Adam ft Company 600 
ABed Irish Bark (QB) 
•Henry Ansbachor 6 J» 
Benkot Baroda 
Banco B*ao Vtaaya 
Bank of Cyprus EDO 
Bank cf Ireland .8430 
Bankofbtda 64)0 
Bank of Scotland 84» 
BvtsaysBank 64)0 
Brit Bkcf MW East 6.00 
•attenSNttayJCoLW 600 

CUbankNA 64» 

OydeedateBank 84)0 
TheCthOperallw Bsrt&OO 

CoutS a Co 64» 

Cyprus Pcpubr Bank 64)0 


* 

Duncan LBMle 6J» 
Exeter Bank Lknted 74)0 
Rnandd ft Sen Bank 7.00 
•Flaberi AembigA Ooft4» 
•Oumness Mahon 6-00 
Htabb Bank AG Zurich &4» 
•l lam bro n Bank 8410 
Hertefe ft Gan Irw Bkft.00 
•KH Samuel 64) 

C.rtM«*Co • A0° 


Royal Bk of SMItand &00 
•Sbtgar ft Friedander 84)0 
•SmUriftWEnGnSecaaOD 
Seo0Hi WkSMs Baric 64X) 
TSB aw 

Uried Bonk Of Kuwait 8.00 
UnftyTrust Bank Pic 6,00 
Wsstam Trust fi4» 
WhDeaway LakJsw 84» 
YoritrimBank 64X) 


bwsstec Bank (UIQ LUJ64)0 
julan Hodge Bank 600 
•UKpoUJosiwhftSansaoo 

UoydsBank W» 

MttandBarfc 

NaWeStmlnsBr 

•RaaBnotfiere 


• Mombets of London 
biuestmeit Banking 
Ass nc la llon 
* In adm Wslndon 


6.00 

6.00 

64)0 


Mar 

Jun 

Sep 


Open 

lata 

Change 

Fflgft 

Lew 

Eat vol Open im. 

94X3 

94/42 

-0X2 

94.43 

94.42 

30,600 

403,637 

94X2 

94.31 

-0.07 

04X2 

94X1 

76510 

368,007 

94.19 

94.19 

-ais 

94.19 

94.17 

58,179 

289X39 


■ US THBftaURy BEX Wnw«E>()ft«fl Sim per 10096 


Mar B4J87 9457 +04)1 944)7 9*4)7 

Jun 94-85 - “ " 

Sep 94,72 - - - 

Al Opw Hmtl figs « lor preriou dry 
■ EUHOMftBK OPtlOHS QJFFB DMIm Prints of 10QW 
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95 
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4.006 
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PUTS — 
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ai4 

0.15 
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013 

014 

017 


0 

0 
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0X7 

037 

039 

040 


at uoL ttnL Cate 6855 PUB 8589. Prewtom doyY opi" w, Cote 460841 Pub 
■ BWO SWISS FRANC OPTWHS (UFFE) SFr- 1mpCln»Cd 100% 


Share 

price 

9850 

9675 


Mar 

0.03 
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Ebl w* wsi Cate 0 Pub a Prevtoua dsy^ open W, Cate B326 Pub 283S 
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COMMODITIES AND AGRICULTURE 


Conference on investment told that mining legislation should be changed 

African countries 
urged to reform tax 


By Mark Ashurst 
in Cape Town 


African countries needed to 
mafru substantial changes to 
their tax regimes If they 
were to attract their fair 
share of foreign capital for 
minin g projects. Mr Bobby 
Danchin. chairman of Anglo 
American Corporation's new 
mining business unit, said 
yesterday. 

He suggested at tbe Invest- 
ing In Africa conference in 
Cape Town that, in spite of 
big economic and political 
reibrms throughout Africa in 
the past 10 years, the imple- 
mentation of reforms to min- 
ing legislation and the 
removal of fiscal barriers 
still had a long way to go. 

“There has been much talk 
about the establishment of 
an environment that encour- 
ages the exploitation and 
exploration of minerals." he 
said. “Here, especially, 
implementation lags far 
behind good intention. 

“Africa is still uncompeti- 
tive on a global basis 
because of fiscal Imposi- 
tions." He insisted; “Govern- 
ments should be aware of 
the very considerable 
amounts of direct revenue 
which will be raised from 
exploration, capital invest- 
ment and mining operations. 


The key to attracting m i n ing 
investment is to provide tax 
incentives on the various tax 
chargee on mining profits." 

Mr Dennis Tucker of Flem- 
ing Martin in Johannesburg, 
also told the conference that 
mining investment failed to 
reflect the continent's geo- 
logical potential 

“Africa is headed on the 
straight and narrow with 
rapid moves aimed at tam- 
ing its min eral wealth to 

account." he said “[But] it 
has still to get its fair share 
of worldwide investment." 

In terms of exploration 
budgets. Africa, with an 11.9 
per cent share, lagged 
behind Latin America (27.3 
per cent), Australia (18.9 per 
cent) and Canada (13.1 per 
cent). 

Investors recognised the 
potential in Africa and were 
paying between $36 and $113 
a troy ounce for gold 
reserves owned by compa- 
nies in tiie region. That com- 
pared with the $33 an ounce 
of reserves being paid for 
good quality South African 
producers and explained 
why South African compa- 
nies were spending heavily 
on exploration elsewhere. 

Mr Tucker estimated that 
the big South African groups 
would spend nearly $100m 
this year In Africa. 


South African interest was 
motivated in part by the 
decline of the domestic gold 
industry, which had failed to 
sustain the productivity 
improvements required to 
offset rising costs at deep 
level mines. 

Revenues had increased by 
a quarter last year, largely 
as a result of the weaker 
rand, bat this had been 
eroded by a 20 per cent 
increase in production costs. 

“Only the weak rand and 
strong rand gold price res- 
cued income. The early pro- 
ductivity initiatives would 
not have bailed out tbe 
Industry," said Mr Tucker. 

• The bulk of global min- 
ing financing has shifted 
from its traditional base In 
London to Toronto, claimed 
Mr Michael Wilson, vice- 
chairman of RBC Dominion 
Securities. Canada's biggest 
investment bank, at a dinner 
held in connection with the 
conference. Canada had seen 
spectacular growth in equity 
fund raising for global min- 
ing projects. 

Mr Wilson said mining 
equity finance raised on the 
Toronto Stock Exchange last 
year reached US$4bn, some 
3.5 times more than the next 
global market, Australia, 
where the equivalent of 
USSl.lbn was raised. 



Cereal growers 
encouraged to 
save wildlife 


By Alison Maitland 


Investment has foiled to reflect the continent's potential 


i .ending conservation groups 
in the UK yesterday 
expressed enthusiasm for a 
government-funded pilot pro- 
gramme to encourage cereal 
fanners to change their prac- 
tices to help save wildlife. 

“This is really good news," 
said Mr Dick Potts, director 
general of The Game Conser- 
vancy TTust, an independent 
charity. “The scheme will 
mean there will be tens of 
thousands mare birds, hun- 
dreds of thousands more 
wild flowers and millions 
more beneficial insects.” 

The programme provides a 
vision of reforms to the 
European Union’s Common 
Agricultural Policy, which 
would switch funding from 
cereal production to environ- 
mental objectives. 

There have been serious 
declines in many species of 
fa rmland wildlife in the past 
25 years. The population of 
the tree sparrow has 
dropped by 89 per cent grey 
partridge by 82 per cent and 
lapwing by 62 per cent. 

Mr Potts said large-scale 
cereal growers would be 
compensated for losses in 
direct support payments 
from Brussels for the small 
reduction in the area they 
cultivated with crops. 


They would need to make 
only minor adjustments. 
These Include: leaving cereal 
stubble in some fields rather 
than ploughing jt in; reviv- 
ing the practice of sowing a 
grass and clover mix which 
remains in the field once 
spring-planted cereals are 
harvested; avoiding spraying 
borders of fields with herbi- 
cides and insecticides; and 
keeping narrow strips across 
fields unsprayed. 

These measures would 
encourage insects and pro- 
vide food and shelter for 
wildlife. “It’s a brilliant inte- 
grated package,” said Mr 
Potts. He said research to be 
published shortly showed 
that chemical sprays were 
not universally harmful for 
wildlife. 

“The problem with herbi- 
cides is in removing a hand- 
ful of species of broad-leaved 
weeds which support Impor- 
tant insects," he said. "Fun- 
gicides by-and -large are OK. 
Insecticides have no adverse 
Impact in the autumn but 
they do in the summer." 

The Royal Society for the 
Protection of Birds wel- 
comed the programme and 
changes to the Environmen- 
tally Sensitive Areas scheme 
to encourage arable formers 
to keep stubble in the Inter- 
ests of birds. 


Newsprint 
producers 
delay rise 


in prices 


By Robert Glbbens 
In Montreal 


Copper’s rise leads general increase in LME prices 


MARKETS REPORT 


By Kenneth Gooding, Susanna 
Voyle and Robert Corzkie 


Copper for immediate delivery on 
the London Metal Exchange rose 
3Vt per cent and led a general 
increase in LME prices. The pre- 
mium for eppper for immediate 
delivery over three-month metal 
moved back above $200 a tonne, to 
$215, and three-month copper was 
$2,240 at the close, up $36 a tonne 
from Tuesday’s close. 


Traders suggested the market's 
tightness could continue for 
another two weeks. 

Zinc burst through a te chni cal 
resistance point to reach $1,190 a 
tonne, but eased back to dose at 
$1,184. up $15. At the American 
Zinc Association conference. Mr 
Geoff Mason, analyst with the 
CRU International consultancy, 
said the price might jump to 
$2,000 in the next two years. He 
expected zinc for immediate deliv- 
ery to reach $1,400 by this time 
next year and $1,600 in 1998. 


On the London bullion market 
gold traded below $343 a troy 
ounce for the first time in 46 
months, touching $342.25 at one 
point. Some traders suggested 
aggressive selling by Australian 
producers anxious to lock in for- 
ward prices prompted the down- 
ward momentum. At the after- 
noon “fix” in London gold was 
$343.40, compared with $345.70 at 
the Tuesday afternoon “fix”. 

Mr Larry Kaplan, analyst at 
Flemings Global Mining Group, 
said: “Sentiment remains weak. 


Investors could well remain cau- 
tious about re-entering the market 
until they are convinced that 
prices have bottomed." 

Shipping rates rose yesterday, 
with the Baltic Freight Index ris- 
ing 12 points to 1,387. The index, a 
reflection of tbe dry cargo ship- 
ping market, has been falling 
because of oversupply of vessels. 

Mr Basil Mavroleon. chairman 
of the Baltic Freight Index com- 
mittee, said the index had moved 
up because Atlantic Panamax 
grain rates were firmer. He said 


he expected the improvement to 
last in the short term. 

However, Clarkson Wolff, the 
shipping broker, said the market 
remained confused about future 
direction. “It is not clear whether 
♦his is 'spot* booking before the 
Chinese New Year Holidays, or 
this is the start of a sustained 
recovery in the market,” it said. 

Oil prices were flat for much of 
yesterday’s trading after the latest 
report on US crude and refined 
product inventories foiled to give 
the market a firm lead. 


Brent Blend for March delivery 
was quoted at $22.41 a barrel in 
late London trading, 2 cents down 
on its close on Tuesday. 

American Petroleum Institute 
figures showed a 4.1m barrel 
drawdown in middle distillate 
stocks, incl uding heating oil - one 
of the main influences on the 
direction of oil and product mar- 
kets over the past three months. 
But the data also showed stocks 
above the level of a year ago, sug- 
gesting there is increasingly ade- 
quate cover for any late cold spell. 


Four big Canadian news- 
print producers, facing cus- 
tomer resistance, have 
delayed a US$75 a ton price 
Increase to March 1. 

The increase to US$575 
had been due to come into 
force on February 1- The 
companies - Avenor, Stone- 
Consolidated, Abitibi Price 
and Donohue Market - said 
conditions were not yet 
right for the increase. 

Analysts believe the rise 
will not take hold folly until 
late summer because North 
American inventories are 
still relatively high. 

“The newsprint market Is 
not ready for the $75 
increase now, but it should 
stick by March 1,” said Mr 
Rick Petersen, a senior 
Avenor sales executive. - 

He said Inventories were 
down at publisher and pro- 
ducer levels after long mill 
shutdowns over Christmas 
and New Year at all big 
Canadian producers. 

Newsprint prices usually 
follow softwood pulp trends, 
and pulp producers see a 
fi nnin g trend, with strong 
Aslan demand helping to 
absorb world supplies. 

■ North American softwood 
kraft (BNSK) is expected to 
rise from $525-8550 a tonne 
to $650 by the end of the 
year, said Mr Frank Dottori, 
president of Tembec, an 
eastern Canada producer of 
speciality pulps exported 
worldwide. 

But many insist the news- 
print market win not take 
the fall 15 per emit increase 
on March 1. Mr John Miller, 
analyst with Canaccord Cap- 
ital, said a $30 increase is 
more likely to stick. 

Investors, however, are 
taking a more optimistic 
view on the outlook for 
newsprint producers after 
last year’s market sell-off. 
Avenor, Stone, Donohue and 
Abitibi shares are all near 
their 52-week highs. 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Am algamated Metal Trading) 


Precious Metals continued 

■ GOTO COMEX (TOO Troy flKSftoyoE) 


GRAINS AND OIL SEEDS 

■ WHEAT LIFFE (£ per tonne) 


SOFTS 

■ COCOA UFFE (Ertonne) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME flO.OOCHbS; cents/lbs) 


Sett Oajfa 


OpM 


Son D Wfa 


Open 


Sett Daft 



Cash 

3 mttxs 

Ctooe 

1606-06 

1629-30 

Previous 

15985-15 

1623-4 

Higli/low 

158571594 

183571615 

AM Official 

1594-945 

1618-19 

Kerb dosa 


1631-32 

Open InL 

247549 


Total defy turnover 

63524 


■ ALUMINIUM ALLOY (S par tonne) 

Close 

1515-20 

1535-38 

Previous 

1500-05 

1525-30 

HtgMexv 


1540/1526 

AM Official 

1500-10 

1526-28 

Kerb dose 


1535-40 

Open InL 

5.377 


Tom dafty tunovar 

2.129 


■ LEAD (S per Come) 


Close 

674-75 

682.5-83.0 

Previous 

666.5-75 

677-8 

Wgft/tow 

669/666 

683«76 

AM Official 

668-68.5 

676-77 

Kerb dose 


681-62 

Open InL 

37.040 


Total dafly turnover 

6.380 


■ IHCKB. (S per tonne) 


Close 

7600-700 

7790-800 

Previous 

7500-600 

7690-700 

HigMow 


7840/7690 

AM Official 

7505-600 

7696-97 

Kerb dose 


7810-15 

Open InL 

51.101 


Total rialy Uanovar 

12.661 


M TIN ($ per tonne) 



Close 

5810-15 

5865-75 

Previous 

5600-10 

5880-70 

High/low 


5685/5050 

AM Offidal 

5790-05 

5850-55 

Kerb dose 


5870-80 

Open InL 

15^85 


Total daBy turnover 

2.548 


■ 23NC, speotaf high grade (S per tonne) 

Close 

1167 5495 

1106-88 

Previous 

1151.5-a5 

1171-2 

f-figlVlow 

H51.S 

1100/1171 

AM Offidal 

1151-51.5 

1171-71.5 

Kerb dose 


116384 

Open InL 

88.769 


Total dally turnover 

10.965 


■ COPPER, grade A (S per torawi 

Close 

2448-53 

2237-38 

Previous 

2385-70 

2199-200 

HfigtVIow 

2393/2370 

2240/220? 

AM Official 

2394-95 

2213-15 

Kerb dose 


2239-40 

Open fin. 

148,166 


Total daBy tunowr 

99.043 




price donga Mgb 

ton 

Vd tat 


price dongs High 

Law 

Vd 

lot 


price change Hgh 

LOW Vd tat 


Fob 

3455 

- 

3459 

3419 

1346 5064 

Mar 

0255 

-030 

9100 

9230 

207 

1371 

Mir 

654 

-47 

892 

855 1370 30.138 

Fsb 

tar 

346.4 

- 

3457 

344.3 29*90 94,500 

May 

94.75 

-595 

9545 

94.70 

524 

3.130 

May 

880 

-44 

914 

879 3392 25E8I 

tar 

Jun 

348.8 

- 

349.0 

3459 

983 23,179 

Ju» 

9675 

-ass 

97.00 

9570 

55 

SO 

Jd 

903 

-39 

934 

904 1.627 11359 

Jan 

tag 

351.0 

- 

351.0 

349.6 

149 5752 

Sep 

91.00 

-0.75 

- 

_ 


17 

Sep 

922 

-36 

953 

924 492 1238* 

tag 

Oct 

353.4 

-0.1 

3510 

352.0 

55 1563 

an 

9100 

-0.75 

9150 

9100 

134 

1376 

Dec 

940 

-34 

984 

938 492 11389 

0d 

Dm 

Total 

3559 

-0.1 

3559 

3543 

558 18326 
311151813*7 

Jan 

Total 

9500 

-0.75 

95.50 

9550 

32 

95B 

135 

1479 

Mar 

Total 

960 

-8961 

988 

960 2,632 17359 
11497 48319 

Dr 

Total 


tat 


PLATINUM NYMEX (50 Troy az; Sftroy azj 


WHEAT C8T (5.000x1 mh: cartsAOS) bushel) 


COCOA CSCE (10 tomes; S/tonnes) 


Sen tart 

Price change Htfi Lon 1M 
63.750 +0025 64.250 61700 I860 11266 
65.550 +0.100 65500 6540011^66 41221 
64.175-0250 64X75 64.100 2,170 15269 
64.150-0.075 64.425 64.075 1.677 17,109 
67.350-0X75 67 625 67.300 909 10,384 

69.475-0225 69.775 69A25 309 4266 

20,660 10L5B9 
LEAN HOGS CME (40,0000*3; centa/ton) 


tar 

3551 

+13 

356.4 

3545 

1325 20.423 

Mar 

38150 

+3.75 362.00 35630 

8564 27370 

Mar 

1272 

-22 

1293 

1268 6339 11444 

Feb 

75.500 +0.025 75300 71300 2378 

5587 

Jal 

3583 

+1.1 

3575 

3565 

10 

3.422 

May 

Mgjai 

+3 351 DO 347.00 

2323 1130« 

May 

1306 

-18 

1323 

1302 4303 25342 

tar 

74.000+0.025 75.150 74550 4.735 

14596 

Oct 

3603 

+03 

359.0 

3S9.0 

18 

2377 

Jd 

341.75 

+25 34250 336.00 

3,725 25.734 

Jd 

1334 

-20 

1350 

1331 

828 14.182 

Jm 

79. B50 -0.125 80.000 76500 1.495 

1148 

Jan 

3826 

+03 

3613 

3813 

3 

1382 

Sep 

34450 

+25 34450 33950 

88 1,741 

Sap 

1362 

-17 

1376 

1360 

313 9398 

Jd 

77.750+0100 78300 77.450 262 

1.708 

TMd 





1364 

1347 

Dr 

35435 

+335 35500 34950 

332 1373 

Dr 

1386 

-H 

1403 

1388 

348 4347 

top 

74.750+01125 74.850 74525 257 

1.7B3 

M PALLADIUM NYfiEX (100 1>w CK4 S/fcov az.) 

Jd 

341.00 

- 341.00 341.00 

44 194 

Mar 

1409 

-15 

1420 

1411 

100 12594 

Od 

67.875 -0.025 67.800 87.900 48 

13W 








Total 



14330 67322 

Total 




11234 81211 

Total 

9357 

34314 


129.75 +005 130.00 129.10 1.149 6229 
Jon 131-05 +005 13125 13060 205 2.038 

Say 13225 +005 - 380 

Doe 133.50 +005 2 20 

PM 1354 1347 

■ SILVER COMEX (5,000 Troy oz^ Cent&ftuy azj 


■ MAIZE CBT (5000 bu mire cents/5Sb busrm) ■ COCOA (ICCO) (SDWa/tonna) 


■ PORK BELLIES CME (40,0008m; cants/lbs) 


ft* 


485.6 +12 490-0 4812 26 14 

Mh- 4872 +12 -489.5 4812 9.487 55257 

Kay 4813 +1.5 4945 4885 316 13062 

M 4962 +15 4980 4915 67 8546 

Sep 5000 +15 5020 4985 29 3000 

Dae 9075 +1.6 5070 5045 16 4529 

Total 9315 90391 


Mar 27150 +2 27175 270.00 29.534118312 

May 271.50 +25 271.75 26850 1146 72070 

Jut 270.50 +25 270.75 26750 8.448 68322 

SC|) 26635 +2 266.50 264.00 783 10.191 

Dae 267.75 +125 26800 28525 2338 45071 

Mar 27335 +235 27125 27050 215 1109 

TOtal 90579*21,217 

■ BARLEY LUTE E per tonne) 


Fab 8 
OaBr .. 


Pita 

1016.68 


Pm. day 

102107 


■ COFFEE UFFE (3/lonne) 


ENERGY 

■ CRUDE OB. NYMEX (1.000 Parrots. S/barrel) 


Apr 

Hay 

Jun 

Jd 


Latest Day* 
pita dung* 

24.11 +0.09 
23.71 +0.10 
2334 +0.08 
2204 +0.09 
2254 +0.1S 
22.15 +007 


Mflb 

2433 

2350 

2132 

22.92 

22.55 

77.70 


Total 

■ CRUDE OIL IPE (S/banaQ 


Iff W M 

2180 413B5 76391 
2141 16.747 44,132 
2104 6331 27306 
2162 1684 33331 
2239 1553 16.150 
2252 1382 13.645 
71908358733 


Latest Day's Open 

price change Mgh Low Vd tat 

Mar 2256 +113 22.63 2234 11765 44,395 

Apr 22.11 +0.13 2115 2158 7.495 40529 

May 2130 +0.15 21.71 21.49 1513 18304 

JCH 2133 +0.16 2135 21.13 848 16.337 

Jd 2057 +0.14 2057 2053 401 12332 

tog 20.76 +034 20.7B 2057 168 3.118 

Total 2359715^166 

■ HEATING OIL IffUEX (42.000 IS gall; Cfl/SpMSj 


■ LME AM Official E/S rata 15292 
LME Closing US rata: 15365 


Spot 15377 3 a*E 15349 6 «*£ 15314 9 aSK 15283 


■ HtOH GRADE COPPER (COM EX) 


Mar 

**1 

Job 

Jd 

A«« 

Total 


Latest Bay** 
price change llpi 

64.15 -003 64.65 
82.05 +014 6140 
60.10 +014 60.45 
5950 +019 5015 
58.75 +054 5875 
5850 +054 5650 


Opan 

M 


Low Vd 
6350 26356 38546 
61.65 11506 15552 
59 B0 3548 5556 
5850 2340 7.083 

55-35 233 3.836 

56.70 68 3.105 

44(786 B154B 


Sett Bay's Open 

price change Mgh Law Vol tat 

Fap 11058 +450 110.10 10550 385 2521 

Her 106.75 +4.75 108.80 10350 7.761 22522 

Apr 10075 +4.00 107X0 10140 25 1377 

Hay 105.05 +175 105.10 10135 394 7,095 

Jm 104.10 +150 104.20 101.00 16 792 

Jd 10105 +335 10330 10050 31 4564 

ToW 4788 St, 138 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

(prices auppfiad by N M Rorhachfld) 


■ GAS OIL IPE (STkniiet 


Feb 


Sett Bay** Open 

price c ha ng e Mgh Lm W M 

201.00 -2.00 203.50 138.00 6390 18,757 
19100 -150 194.75 191.75 4.464 16367 
Apr 18950 -135 190.75 188.75 1.906 6.777 

May 18635 -050 18730 18835 899 3.748 

Jin IB550 -035 18550 18450 1304 7539 

Jd 18500 -ft 25 16500 164.75 47 248? 

Total MA42 66573 

■ NATURAL GAS RVMEX (10500 mmfi&L: ttutfln) 


Mar 

9125 

-0.75 

9435 

9175 

8 

278 

»taf 

94.00 

-175 

9425 

9425 

9 

164 

Sap 

90.50 

-030 

- 

- 

- 

28 

NOV 

9150 

-050 

nnqi 

9250 

10 

273 

Jan 

94.50 

-0.50 

- 

- 

- 

2 

Total 





11 

745 

■ SOYABEANS C8T i5300&a mkt cansfiOb bus&el) 

Mar 

739 SO 

+15 740.00 73150 25391 

73329 

May 

73850 

+15 739.00 731.00 

7.625 

38388 

Jd 

738.75 

+15 739.25 731.50 

1360 35.078 

Am 

73125 

+325 73150 72100 

206 

1248 

S«R 

70925 

+15 70950 704.00 

517 

1572 

Ifenr 

68175 

+45 687.00 682.00 

1178 17.BS7 

Total 





4%5B> 172,105 

■ SOYABEAN OIL CBT (GO.OOOBxc centa/fti) 

Mar 

2339 

+013 

24.05 

2161 

5599 38363 

MW 

24 35 

+0.11 

24.44 

24.00 

1.394 

19.993 

Jd 

24.72 

+0.08 

24.80 

24.43 

1323 

15.430 

tog 

24.8S 

+036 

2435 

24.60 

45 

3.1 B8 

Sep 

24 95 

+035 

2100 

24.75 

74 

2515 

Od 

2550 

+0.13 

24.95 

24.95 

20 

843 

Total 





7340 

883<0 

■ SOYABEAN MEAL CBT (100 tons: S/Ion) 

Mar 

2319 

*02 

2310 

234.0 

8572 34.862 

May 

230.7 

+14 

2315 

2292 

3.135 

23526 

Jd 

2216 

+03 

2293 

2211 

1314 

19349 

tog 

2263 

+0J 

2275 

2265 

893 

3.720 

SR 

222.5 

+03 

2225 

2213 

180 

2-939 

Od 

2143 

+15 

215.0 

2110 

10 

1385 

Tatd 





16342 

B8315 

■ POTATOES UFFE (E/tomet 



MW 

533 

+1.0 

_ 


_ 

_ 

Aia- 

510 

+2.2 

510 

56.0 

19 

1.134 

May 

610 

+15 

620 

623 

- 

134 

Jen 

745 

+13 

- 

- 

- 

- 

Bov 

655 

+15 

- 

- 

- 

2 

Apr 

116.0 

+33 

1165 

114 0 

15 

587 

Tutsi 





36 

1357 

■ FRSGHT (BJFFEX) UFFE (SHVmdex point) 

Jaa 

1375 

+2 

_ 

_ 

110 

B38 

Fab 

1450 

+40 

1450 

1425 

64 

47B 

Mar 

1500 

+49 

1500 

1460 

74 

576 

Apr 

1526 

+36 

1530 

1430 

111 

998 

jd 

1285 

+25 

1290 

1265 

30 

581 

Od 

1410 

+30 

1410 

1400 

*Y1 

173 

Total 

Claa 

Rev 



301 

2556 

BR 

1387 

1376 






Jan 1500 -37 1500 1475 170 493 

Mar 1535 -23 1552 1528 7330 77.8 91 

May 1533 -25 1558 1528 1514 20.685 

JSl 1542 -24 1569 1540 430 6518 

Sep 1535 -25 1 560 1541 232 2,372 

Kov 1530 -30 1555 1538 170 1309 

Total 1842 48319 

■ COFFEE ■C CSCE (375001 bs: G0fK5/lbs) 


Fen 

77325-0.475 71500 71950 

789 

1161 

Mar 

71450 -0500 77.600 78.100 

575 

1403 

May 

77.150 -0560 71450 77500 

252 

25H 

Jd 

77575-0275 77.750 77.000 

186 

688 

Aag 

74500-0.150 74500 74500 

24 

456 

Tatd 


1506 

1819 



LONDON TRADED OPTIONS 

Strike price S toraie — CaHs Putt — 


CROSSWORD 


Mar 14455 -2.00 14800 14435 8569 22300 

May 13930 -3.35 142.75 139.00 6,121 11580 

JM 136.15 -335 13950 136.00 1473 5442 

Sap 13150 -125 135 55 13100 544 1117 

Dec 127.65 -335 130 40 1273 5 242 1166 

Mar 124 00 -3 65 126.90 125.00 29 578 

Total 18576 44513 

■ C OFF E E (lCOI (US cents/pound) 


M ALUMINIUM 

(99.7%) LME Mar Jin Mar Jun 

1600 48 B3 22 51 

1650 22 58 48 76 

1700 ................. 9 39 84 106 


No.9.293 Set by DINMUTZ 


Ftp 4 

Comp. Gaiy 

15 day average 


113.11 

. _ 105 82 


Pit*, day 
111.65 
104 K 


■ WHITE SUGAR UFFE (S/tonne) 


Mar 

3035 

+39 

3016 

| 

in 

% 

8324 

May 

301.3 

+31 

301.7 

2B6.6 1413 

9.127 

Aug 

301.6 

+11 

307.7 

2995 

55 

3328 

Od 

297.6 

+ 1.9 

2975 

2S75 

20 

2390 

Dec 

2990 

+1.7 

299.7 

2978 

13 

832 

Mar 

3001 

+13 

3017 

3005 

10 

410 

Total 







■ SUGAR TV 

CSCE (UlOOCUbK cemsAbs) 

Mar 

1058 

+0.14 

1062 

10.49 7588 61.728 

m 

1052 

+0.13 

1054 

1043 1607 37,418 

M 

10.39 

+0.09 

1042 

10 34 

519 27383 

Oct 

1036 

+0 06 

10.40 

10.33 1509 19.069 

Mff 

1037 

♦002 

10.40 

1035 

435 

6.440 

May 

10 40 

+051 

10.42 

1040 

10 

1.117 


■ COPPER 

(Grade A) LME Mar An Mar Jun 

2200 - 119 109 19 94 

2250 57 68 57 ISO 

2300 — 21 39 12i 220 

■ COFFEE UFFE Mar May Mar Moy 

1450 101 142 16 sa 

1500 64 113 29 80 

1550 38 89 53 106 

■ COCOA UFFE Mar May Mar May 

900 — 1 19 47 39 

925 _ - 13 71 58 

950 9 96 79 


■ BRENT CRUDE 

IPE Fob Mar Feb Mar 

2250 ... 27 

3300 - 13 - 65 

2350. 30 4 

LONDON SPOT MARKETS 

■ CRUDE OIL FOB (par txuvel) +or- 


- Total 


12668164275 


Dubai S20.27-0.45w -43.025 

Brent Blend (doted) S22.70-2.72 +0.040 

&ent Blend (Mar) SZ2.78-2.90 

W.T.L S23.91-3.93w -41060 

■ OH. PRODUCTS NWE prompt (Mnry OF Home) 


■ COTTON NYCE [SO.OOOtoe; cents/**) 


May 


74 85 +0.34 7530 7425 1193 30401 

7638 +0.36 76 60 75.77 1.434 18.393 

7725 +030 7749 76JM 404 8.813 

Oct 7735 +4135 7735 7635 56 1.450 

Dec 77 31 +036 77.40 76.95 403 11428 

M * 7830 +037 7830 7800 20 768 

Total 4,511 63S2B 

■ ORANGE JUICE NYCE [15300**: eentfi/fcs) 


Mar 86 55 +140 67.70 B4 3ft 2.166 15.117 

May 8955 +135 00.45 67.30 540 7.478 

JU 9180 +130 9150 90.50 509 2,756 

Sep 95.85 +130 9810 93.60 127 1217 

No* 0735 +130 9725 95 B0 64 436 

JM 9865 +130 97.00 96.50 40 188 

Tots! 1407 28303 


GoUfTroy ozj 
Gtose 
Opening 
Morning Mx 
Afternoon fix 
Day’s High 
Day's Low 
Previous dose 
Loco bdn 

1 month 

3 months .... 
3 months .... 


S prico 
34100-34140 
34320-34170 
343.15 
343.40 
344JWWJ0 
341:90-34130 
34890-34820 


£ aquhr SFr equiv 


Mgh LOW 


211260 489215 
210.326 490.135 


May 

Jm 

Jd 

tog 

Total 


Latoct Dayta 
price change 

2435 -0.062 2220 2400 
2225-0044 2280 1200 
1125 -0.023 1160 1110 
2110-0.015 2125 2100 
2115+0070 1125 1100 
2115+0060 2130 2100 


0pm 
Vol bit 
17,361 33592 
1652 18598 
2J72 14,420 
845 9.150 
1005 6JJ99 
574 7,859 
31631159,125 


FUTURES DATA 

AB Mims data suppled by CMS. 


Star Fix 
Spot 

3 months 
6 months 
1 year 
Odd Coins 
Krugerrand 
Maple Leaf 


Gold Lendhtg Rates (VS U5$) 
. ..3.G7 8 irmnHw .M? 

■ UNLEADED GASOUME 

NVMEX (4£000 US gak; OUS gab) 


...3.74 12 months 191 


Latest Oayl 


Opan 

..5.86 



price change Mgh 

Lew 

Vd tat 

p/tray oz. 

US etE equiv. 

Star 

6145 tO.14 6170 

0725 10229 30236 

298.45 

46150 

Apr 

6950 -0.03 7020 

BIOS 

4235 14,496 

30150 

43120 

May 

6145 +052 6180 

6195 

2248 11421 

306.75 

49720 

Jot 

6825 +0.15 6180 

6720 

902 1783 

315,70 

50950 

Jd 

6135 -0.10 6135 

6110 

121 3,953 

Sprico 

E oquiv. 

An 

64.70 +0.15 64.70 

6425 

103 3A23 

346-48 

212-213 

Total 



HOOl 71580 

S1-B4 

50-52 






Nuts and Seeds Prices from Kenkfco 
USS a tonne. Iranian pistachios 2800 raw 
On shea) naturally opened (round): RPPC 
new crap prices up at 4,050 CFR; very few 
long type. Walnut* US shotted LHP. 6.300 
FAS California: Eest European LHP mix. 

4.500 CPT Europe. TurWah hazelnuts 
sandard No 1: price idea between 4,700 
and 4,800 CFR; US testa* at 2200 FOB. 
Turkish apricot* number two; up at 3,360 
CFR htSsn ceehews raw W-320; 5,700 
CFR EMP firm spot goods at 5.800 FCA 
R ott e r da m: new crop shipment from Apr9 
1997 W320 at 5.550. US pecan* fancy 
junior mammoth halves: firm at 5200 FOB. 
<ew goods available. Coconut: CFR at 

1.500 for top Phfippine goods, stable; spot 
at 1.600. Ptaekemeta: Pakistan at 11.000 
very flood crop. 


VOLUME DATA 

Open merest and Volume data shown lor 
contracts traded on COMEX. NYMHX, CBT, 
NYCE. CME. CSCE and IPE Crude Oil are 
one day n arrears. Volume & Open Interest 
totals are lor all traded months. 


INDICES 

■ Reuters (Base: 1818/31 = 100) 


Feb 5 Feb 4 month ago year ago 

19485 1943-5 18900 21483 


■ CRB Futures (Base: 1867 - iD0> 


Premium Gasoline 

*227-520 


Gas Oil 

S200-201 

■2.5 

Heavy Fuel CHI 

$96-96 

+1 

Naphtha 

*228-231 

+3 

Jet ftrof 

£222-224 

-2 

Diesel 

S21 3-215 

•3 

■ NATURAL GAS (Pencammm) 


Barton (Mar) 

12.00-12.50 

■0.50 

Pomnoum Araus. Td. London IOI71I XB BT93 

M OTHER 



Gold (per tray ot)A 

$343^0 

-2^5 

Sdver (per troy oz)* 

405 JOc 

-2.50 

Plottnurn (per tray ozj 

*351.75 

-175 

Paaacfem ipor Iroy oz.) 

5126.75 

-12 5 

Copper 

114.0c 


Leed (US prod.) 

45.00c 


Tin (Kuaie Lumpur) 

14Jir 

+0.04 

Tin (Now Yorfd 

271 JO 


Cattle (Svo weight) 

I0225p 

+0^8* 

Sheep (Ine weight) 

I4t.gep 

+4W6- 

Figs (Ive weiflhDt 

74.42p 

-0.72* 

Lon. day sugar (raw) 

£257.80 

♦1.10 

Lon. day sugar (wte) 

S3O3.S0 

0.60 

Barley (Eng. feed) 

Lteq 


Mqlze (US No3 Yellow} 

Uflq 


Wheat (US Dark North) 

Unq 


Rubber (Feb)V 

77.00p 

-0.60 

Rubber (MariV 

77.00p 

-0.50 

Rubber (KLftSSNol) 

302. Ox 

*12 

Coconut CHI (PN1)§ 

78S.0y 


Palm 09 (Malay . )§ 

582.5y 


Copra (PM)§ 

*500. Oy 


Soyabeans (US) 

2010* 


Carton Outtoak'A' hdta 

8075 

*ajts 

Woottops (6Ja Super} 

407p 




ACROSS 

l Immoderation of uncovered 
Elgin pieces (14) 

10 Knit and moke headlines? 
(5) 

31 Diving bird's sin, hairing 
swallowed mole perhaps (9) 

12 Six in game? That’s incon- 
testable! (7) 

13 Wolf in French ravine (7) 

14 Day at Bank of France as 
an excursion (5) 

16 For his plans, see the Arc- 
tic Circle (9> 

19 Pipes fitted in cold thea- 
tres, perhaps? (9) 

20 Spirit in Barnet hospital? 
f5) 

22 Property in New England 
for example (7) 

25 As little known as J. Paw- 
ley (7) 

27 Greek host, commonly? 
(3.6) 

28 Turner’s city article (5) 

29 nium revisited and rebuilt 

with authenticity (14) 


7 States briefly who officiates 
at baptism? (5) 

8 Ask earnestly in French to 
join banquet (7) 

9 Tread on toes of cricket- 
Slde at final (6) 

15 Dislodgements of people 
well up? (9) 

17 Copper's to face term of 
imprisonment (9) 

18 Having squandered, he. 
used tax to make good (9) 

19 Dramatist reported to mar k 
list of arrivals with tick (7) 

21 Ugly rows in Whitehall, far 

example (6) 

23 Judge, one who does his 
best (5) 

24 Location Of Witch-hunt in 
which males turned out (5)- 

26 Rent in Adriatic port Is 
divided (5) 

Solution 9,282 


Fab 4 Fab 3 month ago year ago 
238.68 238.69 

I OSCI Spot (Bose: 1970 = 1 00) 


Fob 4 Fob 3 month ago year age 

20532 20352 228.86 19544 


E per maw irteto nturebe aural p pancWKg. c ranWt) 
1 rtgoKAg. m MAnWn canbAw. n Jm % Un y FrWMnf 
Landff (Wyocri. & OF BoOonlBm. f Bdfcn mart* dm, • 
Charge w waff, ifioed on 1MO haoo of tags aekl ♦ 
Nmrnunfi of January 


DOWN 

2 Stern, say, with bow dose 
to bridge? (9) 

3 Dutch house, roofless, in 
field (5J 

4 To bargain, get a toe in 
opening (9) 

5 Almost agreed to marry (5) 

6 Get mostly brown coal 
which is explosive (9) 



l V 
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LONDON SHARE SERVICE 


t M 


iu 

| 5. ' 

p 

Sp; 

5r. 

,* 

«- 



’ 



y 

- u- 

2 

- . 


;■ Si- 



_ V 

■ 



*5 

•• £- 

k' • 


o 

V * 


”, m 

44 

li- 


; ■ J 


■ VI 

3 

v- _■ 

■J 

7 V3 

“ 

- 

K 

c 

; : 

.£ 



a 

* 

- a 

“ 

- - 



‘a 

J' f 


g - M2 -74> 

1§ -2723 304 


47 7QZ.B -14 
Eaotl 10.7 
-2fld 364 


■It a 


r~-Ji 


vvas^7* 




BJB — — 

-1203 79.7 


BJ - - 

- 1003 654 


l l| 


■s:i 


0J2S24 153 
13 74.1 42 


47 - - 

22 — - 


I 


s’! 4 

3 ^ ,BI S 

ijjj z*Bji 15|j 


jl’J 

+5 S3}j 163 


3 JM 


si .ttS 
■_ £25 d 


fBI 


- W 

3 j£ 
= h 

35 njte 

1 J 


HU Md 
C^Em Grt 

it § 

« 

107 35 

1503 U 
30? 34 


las 23 

SI *5 


i 04 U 1 


» opcmfw 




W....* 72j 


Stt'RdPfn i 






y as 

124 MS 10 

II SJ * 

55 M 11.7 


174 34 

S34 15 138 

H “*4 

qs a it 

«38 43 12] 

IM IJ /i 

i flip 

OH ID El .6 
i25 5 0 55.1 

747 57 - 

H | M 

iu S3 as 
227 41 112 


77 

U3 

3-0 , 


1641 

32 U 


SarwFra~inRs'.4t ra 






Town s Email' «; 


21 

7>i St »*_ 

15 74 1J7 


i 

Fim 

mcia 

il wizard 

'ui 

Souttivna — -t 4 

Hamas ** 

Unwdimn-.f< 

Vteajr- i*+ 

OwiPwl^ 

YataOca M+l 


gives 1 

ive a 

ppearance. 

H«es 

Don't you wish die best minds in your company could cover more ground? 

With a PictureTel videoconferencing system they can. Now key players 
can contribute wherever they happen to he in the world, enabling your 
business to reach decisions faster and more effectively. ^ 

w& 

lb go live with a system that makes more out of your •"% 

company's most valuable assets, call the world leader io | | 
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PAPER , PACKAGING & PRINTING 
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2s _ Monday's share price pages for details. 

40 »n Calls chafed at 45p par minute cheep rate and 
u mi P® minute 81 811 other limes. 

- - An International service is avaflable to callers 
“ ~ outside the UK, annual afoBcnptlon £250 stg. 

- - CaH 0171 873 4378 for more Information on FT 
^ Cttyme. 

~ - The chare price* printed on thaw pages are riso 

I I avaAaMe «n the internet rt httpi//www.FT.com. 
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LONDON STOCK EXCHANGE 


FTSE 100 and SmallCap close at new peaks 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

If there were lingering worries 
about the prospects of an interest 
rate rise in the UK they did not 
put off institutional buyers of UK 
stocks yesterday. 

Both the FTSE 100 and FTSE 
SmallCap indices climbed to new 
Intraday and closing highs, 
responding to a fresh Gurry of 
local and overseas buying. 

The only drag on the equity 
market came from gilts which, 
were a few ticks easier through- 
out the morning on anxiety about 
interest rates. 


The performance of stocks 
across the board was all the more 
impressive given that sterling 
continued to gain ground, rising 
over one per cent against a bas- 
ket of leading currencies and 
over three pfennigs, or 1.1 per 
cent against the D-mark. 

The Bank of England left its 
money market dealing rates 
unchanged, signalling no alter- 
ation as yet in official interest 
rates after the latest meeting 
between Mr Eddie George, gover- 
nor of the Bank of England, and 
Mr Kenneth Clarke, chancellor of 
the exchequer. Nor was there any 
change from the US where the 
Federal Reserve Open Market 
Committee finished its two-day 


meeting to debate US monetary 
policy. 

The FTSE 100 index closed an 
active trading session up 20.6 at a 
new closing peak of 4*281.5 hav- 
ing moved to an intraday record 
of 4.286.9 in mid-morning. 

The FTSE SmallCap, mean- 
while, was a farther 4 £ ahead at 
a peak 2,319.0 after an intraday 
record of 2.319.L The FTSE 250 
joined in the market's upsurge, 
shrugging off its recent bout of 
underperformance and moving 
up 8.2 to 4.583.9. But it remained 
about 32 points away from its 
closing and intraday highs, 
recorded on January 23. 

Sterling’s strength was one fac- 
tor behind the handful of losers 


in the FTSE 100, notably two of 
the market's big pharmaceutical 
stocks. Zeneca and SmithKllne, 
whose shares have both been 
inflated by takeover speculation. 
They were additionally weakened 
by news that Roche of Switzer- 
land, long seen as a potential bid- 
der for either, had made an 
acquisition in the US, making a 
blockbusting bid less likely in the 
short term. 

There was help for London too 
from Wall Street, where the Dow 
Jones Industrial Average opened 
sharply higher after news of the 
proposed merger of Morgan Stan- 
ley and Dean Witter, which will 
create the biggest investment 
bank/stockbroker in the world. 


Up 27 points overnight, the Dow 
was up 30 points not long after 
the opening. 

The spate of profit warnings 
continued with MS International, 
the engineering group, and West 
175 Enterprises both suffering 
heavy share price falls. 

News that Prudential had 
joined the bidding queue for Scot- 
tish Amicable was seen as only 
the second shot in what promises 
to be an aggressive takeover bat- 
tle. Other big financial sector 
bids are “almost a certainty" , 
according to one specialist. 

Turnover at 6pm yesterday was 
800m shares. Customer business 
on Tuesday, excluding Crest 
transactions, was worth £666 .3m. 


FTSE All-Share Index 

3*00 ~ 

-KT- 

8*60 - — -Mr — r~r 

2,026 

MOO y\W- 

1.025 — : — • 

1,900 . -r — ^ 

. Dee . ,;J*i 

s«rc«&ai . iwe ' 

Indices and ratios 

FTSE 100 4231-5 

FTSE 250 45S3JJ 

FTSE 350 2116.6 

FTSE All-Share 2089.61 

FTSE All-Share yield 3.52 

Best pe rformin g sectors 

1 Telecommunications 

2 RetaBers: Food 

3 life Assurance 

4 utilities 

5 Banks; Ratafl 


. — Turnover try Exriutfl ng: 

__ i«ja^iiart^buaf^amJowc9«njrTK^ 

800 



FT 30 2845.0 +4.2 

FTSE Non-Rns p/e 18.80 18.75 

FTSEIOOFut Mar 4277.0 +22J3 

10 yr Gift yield 7.30 7.27 

Long gHtfequfty yld ratio 2-07 ZOB 

Wort performing sectors 

1 Extractive -0-jj 

2 Pharmaceuticals -G-5 

3 Gas Distribution — 

4 Biflkfino Matte 

5 Bigineerlng: Vhete -0.3 


Pru goes 
into bid 
battle 


By Peter John and 
Joed Kibazo 

The latest attempt to gain 
control of Scottish Amicable 
featured a spate of rumours 
that finally hardened around 
Prudential. 

The Pru had been strong 
In early trading as some 
investors switched into the 
stock from Commercial 
Union and General Accident 
following a couple of broker 
sell notes on Tuesday. 

That buying encouraged 
speculation that National 
Westminster was pruning its 
own gun and aiming it at the 
Pru. Shortly before the mar- 
ket closed, news came out 
that the Pru was making its 
play for ScotAm, offering the 
same goodwill as that 
offered by Abbey National 
last week. 

Many analysts see the 
Pru's move as only the sec- 
ond in a fight that could run 
for some time and encom- 
pass several aggressors. 
Among the potential con- 
tenders are National West- 
minster. Aegon of Holland, 
and AMP of Australia. 

But the main surprise has 
been the share price reac- 
tions. Abbey jumped smartly 
on the news of its offer last 
week and the Pru main- 
tained yesterday’s early rise. 
One analyst said: “We were 
always brought up to believe 
that when a bid happens the 


bid target rockets and the 
bidder is lucky not to falL 
This is the classic sign of a 
bull market” 

Pru shares rose 13V, to 
554p while CU fell 5‘/, to 
695p. GenAcc 4 to 797p and 
Abbey 5 at 782p. 

BSkyB was the most vola- 
tile of all the blue chip 
stocks yesterday. 

The shares slipped ini- 
tially in response to slightly 
disappointing interims. 

Then, in reaction to bull- 
ish comments from the chief 
executive, the shares rode 
the 'Chisholm trail' all the 
way back up. They ended 
the day 30 higher at 623p and 
at the top of the Footsie per- 
formance table. Volume was 
13m shares. 

Figures for the six months 
to December came in below 
a number of forecasts. 
Among analysts who took a 
mare cautious line on the 
hea dlin e prospects. HSBC 
James Cape! shaved its full 
year figure (excluding Ger- 
man contributions) by £7m 
to £315m. However, during 
his presentation Mr Chish- 
olm gave “a typically confi- 
dent” performance, accord- 
ing to one analyst. 

The chief executive said 
orders for new digital satel- 
lite boxes were being placed 
and the German television 
link was on track but the 
company had get-out 
clauses. Among companies 
hoping to secure BSkyB digi- 
tal decoder orders are Ams- 
trad. which rose 9*4 to 161p, 
and Pace Micro Technology, 
which bounced 6V, to 176p 
after a heavy fall on Tues- 
day. 

A negative press report 
combined with a strong sell 


recommendation to exact a 
heavy toll on EMI Group. 

The group's shares took 
the dubious honour of being 
the worst FTSE 100 per- 
former closing 52V, lighter at 
ll47‘/,p. Volume was a hefty 

4m. 

Sentiment was hit by a 
press report on static sales 
of classical CDs by Poly- 
gram. market leader in the 
sector. EMI also has substan- 
tial sales in the classical 
music market and remains 
sensitive to suggestions of 
weak sales in the music mar- 
ket as a whole. 

However, several special- 
ists dismissed concerns 
about the classical music 
market as old news. They 
continued to focus on a 
recent sell note issued by 
Schroders. 

The Schroders note is 
believed to have valued the 
stock at no more than lOOGp. 

Zeneca dropped 22 y, to 


1737V a p as bid bopes faded 
following news that Roche of 
Switzerland is to acquire 
Tastemaster US food and 
beverage group for Sl.lbn. 

The acquisition had 
damped speculation that 
Roche would sell its fra- 
grances and flavours busi- 
ness to raising finance for an 
acquisition in the pharma- 
ceutical sector. The news, 
combined with continued 
strength in sterling, also 
affected SmithKllne Bee- 
chum, which fell 9 to 8&tt4p. 

Shield Diagnostics lifted 8 
to 257Vap as investors contin- 
ued to show interest ahead 
of an announcement on tri- 
als on its heart attack detec- 
tion product 

Oxford Molecular 
improved 23V, to 426p after 
the group announced a new 
version of one of its com- 
puter software products. 
Oxford provides software for 
companies and universities 


FT 30 INDEX 

Fab S fab d Fab 3 Jan 31 Jan 30 Yr ago 'High ‘Law 

FT 30 2845.6 2841.6 3837.5 2847.1 2830.6 2738.8 28882 26684 

Old. CSV. yMd 407 4.06 4.07 406 408 302 402 3.78 

P/E ratio net 17.51 17.53 17.51 1705 17.48 16.92 1705 1500 

P/E ratio nil 17.34 1706 17.34 1708 1729 16.71 1708 15.71 

FT 30 s TO ce mpiaac m 3BU I&W90; low 424 2B/0VI0. Bus* Ota 1/7/JS. 

FT 30 hoariy changes 

Open BOO 1000 HOD 12.00 1300 1400 1500 1BOO Hfeti Low 


2844.7 28459 26500 2855 0 28525 28522 2050 A 2846.4 2846.7 2657 2 28436 
Feb 5 Feb 4 Feb 3 Jan 31 Jan 30 Yr ago 

SEAO bargains 

A6.S00 

47,163 

48.775 

42.840 

39.719 

32,073 

Equity turnover tEmJT 

- 

666 J 

5036 

906.9 

828.0 

1798J1 

Equity turgainst 

- 

16J330 

15^)53 

17^05 

15.977 

37.857 

Shares traded (mQt 
rEnclUdng Intra^nartot and 


228.1 

Urmr. 

188.7 

290 2 

251.7 

626.1 


Feb 5 Feb 4 Feb3Jan3lJan30Yrago 'High -Low 
FTSE AIM 11270 1124.7 11190 11190 11 232 10520 11404 965.7 

e FTSE (ntarnadcnai limed 1997. 41 righs reserved. Tor 199819/. 

■ London market date 

Rises and tafia’ 52 Week Hgte and lows UFFE Equity options 

Total Rises 632 Total Highs 199 Total contracts 65048 

Total Fats 555 Total Lows 38 Cafe 32006 

Same 1225 Puts’ 32248 

Feb 5 "Data based on Equity shares listed on the London Share Service. 
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FT Discovery 


engaged in chemical, phar- 
maceutical. and biotech 
research. 

BOC fell 14V4 to 948% as 
investors took profits follow- 
ing a 13 per cent gain in the 
speciality chemicals group's 
shares over the past three 
weeks. There was also talk 
that HSBC James had turned 
more cautious but the bro- 
ker said it remained a 
‘strong holder*. 

HSBC was. however, 
behind a rise of 2 to 469p for 
Rentokil Initial, business 
services group. Hie broker 
raised its recommendation to 
‘hold’ from ‘sell*. 

Pilkiugton, the world's 
leading glass maker, slipped 
3Va to 1450 ‘/j as Goldman 
Sachs downgraded its earn- 
ings per share forecasts by 
15 per cent and cut the rat- 
ing to neutral- Goldman says 
that glass price increases 
announced in the autumn 
have not held. 

RJB Mining lifted 5 to 375p 
in response to proposals of a 
5 per cent share buy-back 
from the company. 

Shell Transport reached a 
new intraday peak after 
ABN Amro Hoare Govett 
reiterated its ‘buy’ recom- 
mendation ahead of next 
week’s results. The broker 
has a target of 1150p for the 
shares, which ended up 17 at 
lOSOp. 

Turnover in BT rose to a 
heavy 27m. by far the day’s 
most heavily traded FTSE 
100 stock. 

The buying sent the 
shares 13V* ahead to 444p as 
the market continued to cel- 
ebrate Tuesday's news that 
the group's joint venture 
■with Viag had won a Ger- 
■ man digital mobile telephone 
licence. The group reports 
third-quarter figures today. 

Conglomerate Tomkins 
appreciated 8 to 288'/«p after 
several brokers recom- 
mended the stock following 
a visit to its Belgian 
operations. 


British Aerospace stock 
<-nmp under downside pres- 
sure for the fourth consecu- 
tive trading session, slipping 
a further 11 to 1,238‘Ap amid 
worries about reports of a 
fault in its Hawk jet training 
aircraft amt also by concerns 
about the group's exposure 
to sterling's recent rally. 

British Building and Engi- 
neering Appliances stacked 
up 15 to 68Vip - almost 30 
per cent - after Britannia 
Groap announced it had 
bought shares at 54Vip to 
increase its stake to 11.8 per 
cent. Britannia lifted a 
penny to 31p. 

There were three more 
profit warnings; MS Interna- 
tional, which fell 4 to 20p, 
West 175, which fell 15 to 
95p, and Nightfrefght which 
dropped 15*4 to 58p. 


futures and options 

■ FTSE 100 INDEX FUTURES (LlfFE) £25 per fid ttxtex point 

Open Sett price Change tf£* Lovr Eat. ml Open InL 
Mar 4270.0 4277.0 +22.0 42880 4264A 10127 59320 

Jrat 4300.0 42905 +212 4300.0 4300.0 30 . 4879 

Sep 43200 4323.0 +222 4328.0 4323D 130 174,1 

■ FTSE 250 INDEX FUTURES (UFFE) £10 pw fuA mdax point 

Mv 4605.0 4805.0 -&0 46054 4805.0 35 5726 

■ FTSE 100 INDEX OPTION (UFFE) T4280 > £10 per full Index point 

4100 *160 4200 4250 4300 43SO 4400 4450 

CPCPCPC PCPC p J? ® 

Ml 19612 7b 158 11*2107*2 19 68 32 38 53*2 W2 ^ « ,1?? 

kfer 2D5 77b 163*2 35*2 127 SO 93h 6712 IS 89b 4312 118 2 7*j 152 15 191 2 

Apr 229*2 48 332*2 58 148*2 74*2 117 92*2 89*111*4 E 1 ? 1« * 

K» 246 63*2 295*2 73*2 171*2 89*2 137*2105*2 167 128 81 150*2 58*2 178*2 212*2 

Jarf 283*2 73 158*2103*2 137 142*2 87 192 

Call 5.153 Pitt 10.432 

■ EURO STYLE FTSE 100 MPEX OPTION (UFFE) CIO per fall indttc point 

4135 4178 499* 4375 4326 4378 4428 405 

ft* m * 1 9*2 128*j 14 85*7 23 « 38*2 27 64b » ® .UP J 
kbr B2*a 32 144 42*2110*2 59 78*2 77*2 54*21 35*j 132*2 20^1 11 

Apr 280*2 49*1 164*2 62*2 131*2 79 «B 99 7B*2 *22*2 55 151 38 183 24*2 219 

S 348* 78 178 108 121*2*49*2 72? JK 

Sept 296*2191*2 232*2 138 175 177 127 225*2 

CttB 1272 Pitt 11.377 * LMari)*V Mac «tee. Preratomi d*w » *»*“* 00 S® 0 * 00 * P* 8 *- 
1 Umg dated axpMy nw rttl. 


LONDON RECENT ISSUES: EQUITIES 

Amt M<L Oose 

price paid «p 1906/B7 pnee 

p up (Emj High Low Stock p +/- 

§ PJ>. 3t2 57*2 49*2 BZWEndHmt Bad 55 +1*2 

§- F P. 125 3*2 3 tCaSdora Group 

§- FJ>. 1.60 1 *2 tc*taeWrt5 1 


Net Div. Gra P/E 
tfv. cov. ytd net 


■ Major Stocks Yesterday 

VtA Ctaehs Day's 
OOOs PjMj ttp 


§ PJ>. 
§- FJ». 
§- FJ>. 
100 FP. 

FP. 
§100 F P. 
§145 FP. 
§ F.P. 

* FP. 
§68 FP. 
§65 FP 

§665 F.P. 
§100 FP. 
§•- F.P. 
§80 FP. 
§565 FP. 

• FP. 


12.6 93*2 88*2 Ertsipriae Vn Cp 


55 55 
296 173*2 
175 150 


804 62*2 45*2 . 

§68 FP. 322 72*2 42*2 TQxtad Btomadca 50*2-2 - - 

§65 FP 160 60*z 85*i PtrkwioC 75 R1S2 12 3025.1 

§6B£ F.P. 13J 70*2 52*2 tPtat TecH W 53*2 fr- - ' IBS 

§100 FP. 25.1 123*2 &’*2 PWtuda Tsf 120*2 -3 - ~ 

§•- F.P. 2.0* 51 22*2 Prelude Wra 49 - - 

§60 FP. *0.4 111*2 76 ShedWd Unfed 81*2 18 - ~ 

§585 FP. 613 757*2 652*2 Stndeftand 752*2 **4 7JJ OS ISO 

• FP. 135 135 125 tSutton Hartwur 135 +1*2 212 IP 1116B 

t MvnoM trivetum* Martat. § Ha c sm pm ’ nodudon Fgr a fcx i wp te nM on ot tt 
ottier s yii te ls pteosa refer la TTte London Sftme Service nous. 
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Fob 

W dig 

Fob Yoor 

Gross dte 


4 

onttey 

3 ago 

yMd % 

EaU Hnes Mss CD) 
■ Ite^onil tedtaa 

171890 

+4L3 

171439 2S15JJG 

133 

AMa|1« 

200427 

+33 

1S3SLS0 353858 

432 

Aafeteaa (7) 

197120 

+03 

195431 292734 

234 

Norti America (13 

1611.10 

-0.9 

16X36 216229 

031 


- 252DJ3 167461 


Atria H4 200427 +13 1B39LS0 353158 4.42 41.10 355366 1916.45 

Anttatese m 197120 ^08 195431 292714 254 2154 292754 1E2.42 

Marti America (13 1611.16 -0.9 163536 21E22S 081 5092 2186139 155056 

Copyngto. FTSE Marrentonnl Lknftad 1997. Al nghtc n m ned F*gim In brecfw tt show 
ruuw of campadu. Hasfa US Dofera. Base Value: lOoaao 31712/92- f PartO!. Laust prices 
were unawdafale lor iNs edltan. 


FTSE Actuaries Share Indices 

Produces in .ccniuncJicn -.yitr* *•"€ Fapv|'t>- and .institute of Actua'-es 


The UK Series 


P/E XdadJ. Total 
ratio ytd Return 


FTSE 100 42815 *0.5 4260.9 4257.8 4275.8 

FTSE 250 4583.9 *02 4575.7 4574.9 45954 

FTSE 250 ex JT 48242 *02 4016.5 4676.5 48385 

FTSE3SQ 21165 +0.4 2107.8 2106.5 2115.5 

FTSE 3S0 Higher YWd 2035.6 +0.7 2021.8 2018.7 2027.7 

FTSE 350 Lower Yield 22 04 5 r02 2201.3 2202.0 2211.0 

FTSE SmoOCap 2319.00 *02 2314.15 2308.17 2305.59 

FTSE SmaUCep ex IT 2330.48 *02 2325.55 2319^4 2315.79 

FTS E W tea 2089.61 +0.4 2081 20 207950 208751 

■ FTSE Actuaries Industry Sectors 

Day's 

Feb 5 rtige* Feb 4 Feb 3 Jan 31 

10 MINERAL EXTRACTION {21) 4184.44 +O.S 4162.40 4150.93 4 164. BO 

12 Extractive Industrie's) 3774.12 -0.6 379819 3841 .27 3882.49 

15 Oi. InteBratedP) 4357.93 +0.7 4328.74 4306.53 4310.75 

3674P6 +0.6 3663.13 3654.15 3704.58 


iy‘3 Year Dlv. Net P/E Xd adj. Total 

je% Feb 4 Feb 3 Jan 31 ago ytefcnt cover ratio ytd Return 

♦0.5 4260.9 42575 4275.8 3728.1 3.62 2-07 16-67 455 1793.18 

*02 4575.7 4574.9 45955 4147.1 350 1.50 2458 6.11 188153 

*02 4016.5 4616.5 46385 41525 359 1.53 2350 6.18 190255 

+0.4 2107.8 2106.5 21155 1857.1 357 156 1755 2.41 181154 

+0.7 2021.8 2018.7 2027.7 185aO 4.65 154 14.60 2-74 146957 

+05 2201.3 2202.0 2211.0 1861.1 2 49 2.18 23.06 2.04 155055 

♦05 2314.15 2308.17 2305.59 2024.53 2.92 1.65 25.90 550 194051 

+05 2325.55 231954 2315.79 199855 358 1.73 23.50 3.75 196457 

+0.4 208150207950206751 1832.41 3.52 154 1850 3A* 181558 


10 MINERAL EXTRACT! ON {21) 
12 Extractive Industrie^ 

15 Oi. lntegraled{3) 

16 OI 


20 GEN INDUSTR1ALS<Z73) 

21 Buidmg & Constructlon{35) 

22 BuHdhg Motts & Me>chs(3l| 

23 ChemicrtsCQ 

24 Diversified lodustruls(1 7) 

25 Dect r ooic & Bed Equpf39! 

26 Enqr>eenn^71) 

27 Enghieering. VeNcl09l13) 

28 Paper. PcAg £ Pitnlmcn27) 

29 Textflea & AppareKi*) 

30 CONSUMER GOOOS(8^ 

32 AJcohoJc Beve+apesTT) 

33 Food Producer3{25l 

34 Housenold Goods! 17) 

36 Healtti Care<16) 

37 Pbarmaceutlcais<18) 

38 Totacco(21 

40 SERVJCES«Z73) 

41 DtstncutoR430) 

42 Laaxe & HoietsOD 

43 Metila(44) 

44 flotoflere, FoodflS) 

45 Retailers. GeneralfW) 

47 Breweries, Pubs & ResL(22) 

48 Support Services/56) 


lay's Year Dlv. Net P/E Xd a* Total 

Tpe% Fab 4 Feb 3 Jan 31 ago yreld% cover ratio ytd Return 

+0.54162.404150.93 4164.80 3231.43 3.41 1.71 21.41 0.00 1834.14 
-0.6 379619 3841 .27 3882.49 4232.81 459 257 1053 OjOO 1124.87 

♦0.7 4328.74 4306.53 4310.75 3274.94 354 1.55 22.79 000 1982.78 

+0.6 3653-13 3654.15 3704.58 2072-57 1,41 150 48.61 O OP 2227.0 

+0.1 2027.59 2027.78 2035.34 2026.14 3.79 1.87 17.60 1.71 113653 

*0.4 1346.35 1350 59 135259 106155 3.03 1.61 2557 0.44 1155-13 

-0.4 107455 1872.45 1870.03 1698.48 4.17 1.39 2158 0.44 96551 

-0 1 2359 09 2348.63 2347.86 2440.70 4.38 144 19.77 0.56 1143.84 

+0.6 1490.83 149551 150657 1781 19 451 2.58 1153 4.02 889.68 

+0.4 2334.97 2334 66 2347.09 228954 133 154 2759 0.18 124552 

-0.1 2608.30 2613.17 262557 2257.47 3.14 254 17.01 3.10 1613.97 

-05 2939.77 232650 2939.97 2629.17 3.68 1.71 1958 05S 1547.69 

-0.12480502481.562493.172628.73 4.19 1.79 1853 0.00 1057.06 
+0.1 109550 1096.30 109859 1480.79 6.41 158 1558 0.00 B93.BS 

-02 3869.96 3895.64 391650 3632.96 3.75 1.85 18.02 853 1464.36 

-0.3 2641.502662562686.57 2773.84 4.90 1 57 13.64 3158 96654 

♦05 2637.91 263978 2654.74 2594.43 4.13 1.78 1722 5.00 122859 

♦0.4 2655.59 2860.75 2683.13 2622.44 3.77 253 14.87 1.06 1076.79 

♦0.7 2161.63 2171.72 21 5311 1832.02 2.70 1.92 2455 3.40 1346146 

-05 610558 8171.94 6203.01 517159 2.79 1.73 2594 0.00 209961 

•_4Q62.11 4051.66408456 4798.75 6,38 2.13 950 0,00 104550 

♦0.4 2636.47 2641.75 2653.73 2295.38 2.64 2.01 21.93 457 140670 

+05 263850 281059 282259 2610.75 2.96 2.00 21.09 050 1078.56 

+0.1346141346650 3442.952844.45 2.52 2-06 24.18 78.16 189556 
+0.7 4267.59 4278.48 430505 370448 2.18 2.14 275/ 3.38 157133 

+1.7202858 203358 2035.41 1929.65 3.84 Z31 14.12 3.05 1345.61 

-0.1 2043.91 2051.72 2077.37 1914.64 3.19 2.02 1959 346 1194.63 

♦0.3 3339.75 3348.94 3345,60 2972.45 354 2.10 18.39 1349 165054 

+0.1 2909.00 2888.01 2882.97 1987.43 1.72 2.44 29.70 a 45 187957 

♦0.3 2747.39 2760.18 2780.54 229857 3.49 154 2851 B.5S 118058 
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519*i +3*2 
122*1 +2*2 
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532*2 +7*2 
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282 +1 
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S3 FTSE A6- 


FTSE FtedgUig 
FTSE Ftodgftng ex IT 




2089.61 *O.4 20Sl2020T9.e0ZOBT£\ 1832»1 3.S2 154 1850 8.44 1816?8 


1301.86 +05 1299.78 1296.38 128552 11425 7 257 0.45 30X»0t 252 138758 

1322.77 +051320.481316.991316.051138.60 124 057 80.00T 253 1412.10 


■ Hourly movements 

Opon 050 10-00 1150 1250 13.00 1450 15 50 18.10 Hlgh/d«y Low/dev 

FTSE KM J 263.7 4266.5 42787 42845 4283.6 4282-5 4281.1 42785 42805 4288 9 q ' 

FTSE 250 4577.6 4576.3 45795 45825 45840 4584.1 46845 4583.5 4584 4 4504 5 A5TE2 

FTSE 350 2109.0 2110 0 21145 2117.5 2117A 2117.0 21160 2115.6 2118.3 21180 2108.7 
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For tuVwr mionnotion on tne FTSE Actuaries Share indices please contact FTSE International on 0171 448 i0in 
Ttw FTSE Actuaries Share Indices are ertoioted In accordance wfth a standard sat of ground rules esttttOshed bv FT9F 
titamahorol in comundiwi with the Faculty Of Actuaries and Iha Mituta of Actuates. O FTSE lurand UirrihLi ion 
AH Rights reserwd. 'FT-SE* and ■Footste" Ore trade marie of the London Stock " wu 

Exchange and The Fbundal Tknas and are used by FTSE International vxter _ ■ 

BcetKe t Sector P/E ratios graner than 00 and net awerB greater than 30 are 

not shown, t ttdues are negathra m ~ — i — ^ 
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tSu 83J5 
VtoCs 305® 
WArat S3* 
IN Deep IX 
Mom 1940 


+ /- M tarn HE 


__ 28.45 20® 10 ... 
.. 110 44® 6.7 ._ 
+-3 19UB 13484 30 IAS 
+X357® 240 30 110 
-33 3® 240 2-4 114 
-2® 48? 288 3.7 180 
_ 157 171 3A 
+25 X 23 33 130 
-X 28X 1705 10 IDS 
•2 10876 115 1014 8 
+.101250 800 _ 

-03 21 13.76 10 460 

+1® 57 39.65 20 14.8 

-.75 43 24 S3 187 

— ® 26 50 .11 ..j.250 
+ 03 620 3® 1.9 _ 

-IX 152 118 OS - 
_ 5® 2® ._ 68.4 
-1 72 4105 <0 110 

-1® -43 30 _. __ 

+05 12.75 7X120 
-OB 804 502 _ — 
_ 170 98 34 _ 

+50 3207 IB® 80 360 
+.70 35X2200 30 140 
♦XXXZ3X 30 20.4 
+1® 38 10.90 29 11.3 

+.46 61® 30X123 _ 

+® BL 10 11.80 1 719.7 
+.15 » 1360 1.4 17.7 

+® 15350 1D205 20 270 
-20 a® 5® 20 5.1 
-1 53® 35 ...210 

-06 X 14® 28 _ 
+.05 5® 284 24 173 
-21 4 0? 265 4 4 90 
-36 84 40.50 70 1<1 

+.10-37® 24 15134 

+105 XX 32 1.7 10.1 
+® 5375 48® 1.7 13B 
-® X 32 30 120 
.+5 372 308 10 _ 
+3X 142 111 22 _ 
+®27® 9® 4 011.1 
+.1527.75 18 27 170 

+X 11950 91 _. 

+80 22 16 20 170 

+5® 78® 53® 20 138 
*® ® S3 80 35 

+.081505 396 8.9 _ 
+.1D 7® 505 21 B0 
♦1® 102 69 40 131 

+76 3705 50® 60 10.1 
+106 48 S3X 14 180 

+X 3020 22® 1.7143 
♦X TflfiO 1275 27 120 
+1X M ® 2.4 200 
-25 57 ®X 33 1&3 

-IX X2B.75 24 110 
_ 1375 9.70 30 14.1 
+14 T7.1Q 8 43 39 

_ 91 61® 2-4 11.1 

+X X 2D 2.3 14 
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mo»r«B**trfie8iM*FrabBaaL 

MRS • Ma ■ aa (egg m a qam ei aa 
BMUahui mo m ndr m Ms) pka 
■ Itaotr |0B dr M m I Dafcm sepesitot 
* E» MM8 * Ex W* MB. a Ex DCM1 * El 
*.tP*MJDUSt 

$ FT Fraa Anra* Fteporta Service 
(»■ (48 WM H omai HMII ncalt cl tar 
anfetan o» W gage ad a 4 cfeu to m 
A taBkm ccmma n m ena mg 80* 320 
8BI7,tatai]arawM» •) HH3*n*H 
into iitar a nirWwwrMfcc cmA* am. ftr 
eeonnw nei ALL mer comtla iteg Oin no 

ono a to tdh Mnex a oiBi rro 38Z7 pmtt 

UK tag +44 <81 778 0770 a tar ice TOM! ft *44 
1ft 770 J8» 


Ma- 182800 18100-0 -1600 183600 178600 20265 214.144 
Jun • 1B240.0 179400 -3000 182803) 179400 333 40,012 

Open kUM nguw br W-OC 4ay. 

Etitog the ctay by eeefl 
aiftg fto Mv- (R* 




Stocks 

Closing 

Change 


Stocks 

Closing 

Change 


Traded 

Prices 

on day 


Traded 

Prides 

on day 

hfippon Cretfit Bk 

20.1 m 

181 

-35 

Fujitsu _ 

5 -2m 

1200 

+■10 

Daido Stl Sheet 

7.1m 

1020 


NKKCorp. 


238 

-7 

Hokkaido Taku Bk . 

7JJm 

143 

-20 

Sk Tk-Kfitsubtehi . 

40m 

1820 

-20 


50m 

1260 

-70 

Sakura Bank .. 

4.7m 

686 

-35 

WakacHtaj Const .» 

50m 

535 

-13 

Utsii Fudossn 

4.0m 

1130 

-30 











FINANCIAL TIMES THURSDAY FEBRUARY 6 1997 
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NEW YORK STOCK EXCHANGE PRICES 


nmr mh a cm fm 

l%b LM SM k f I flk « Iflta M Bta 

32 AAR* 048 14 22 TBS Zfi* 26% 2B% ft 

48% 33MPi 104 24 30 8779 41* 30% 40 -% 

37% SB AW 683SB 80% 78* 76% 1% 

50%33*ASA 12) 35 27 183 34% 34% 34% ft 

57% 3S%AttHi 086 19 2211757 55% 53% 54* ft 

17%12%/WWPr OX 24 B 5TB 1B% 1B% 18% ft 

20% IftABHW* 0.40 22 17 213 1ft 18% 18% ft 

22% 13*feptabl 10 145 2ft 20% 20% -% 

61% 37% ACE LB 072 12 9 1521 60% 58% 99% -% 

1ft ftAOKGWm 490 M T1 278 (0% fft tft -% 

7% ftAEUMptx 063 04 970 7% 7% 7% 

9% B% ACM Has 090 95 186 ft 9% ft 

13% 6% Asm Bad «9 7% 7* 7% ft 

21% tftACMWi 72 S6S 16% 16% 16% 

33% 27% fettle 050 25 14 38 Z7% 27% Z7% ft 

27% l2Aastn 3m 25% 24% 25% ft 

21% 17%AdnsEipr 055 27 ! 295 20% 20% 20% -% 

36% 10% AMkc 11805 34% 31% 32% <1 

12% 6%AdMGrp 9 987613% 12% 13% ft 

26% ftAftwhe 29 195 13 15% 12% -% 

85% 41% Mom 1.18 15 IB 118 82% 62% 82% ft 
8% ftAflfe 144 4% 4% 4% -% 

50% 40% AB Carp 10 48 48 6ft *4% 

82% 57%AMta« 080 15 4S3R24 81% 77% 7B -4% 

44 28* Ate* 040 15 14 5937 40% 39% 39% -% 

22 17% M3. Res 1 08 54 14 347 20* 20* 2>* -% 

3ft Z1*AABrai 488 13 41 5B12 38% 37% 38 -% 

73% 50% AlftCx 1.10 15 193858 U75 73% 73% J 4 

2ft iftAHMRr D . 30 1.1 20 811 27% 27% 27% 

27% iftAkOBlac 38 1303 10% 18% 18% -% 

18% 13%feteaw* 180107 it . 77 15% 16% 1ft ft 

33% 23% WTcfi 7844000 28% 26% 27% *2% 

3ft 15% Atasfca Air 81333 22% 21% 21% -% 

23% 17%«taiyM 0.40 1.7 14 1338 23% 23% 23% ft 
24% 14% ABaartfl 5T1 18% 18% 18% 

52% 32% AKOBx 0.40 08 19 178 eft 51% 5ft -% 

45 29% AHMi 040 09 20 ffl*5% 44* 44* -% 

43% 31% Aten* 060 1.7 186176 36 35*4 35% 

37% 28% MOW 060 1.7 14 2SS 35% 34% 34% -% 

53% 26/jAtaAoni OfiB 12 B2®4nSS% 53% 54% *2% 
31% 26 AIsbP 1.72 5.7 16 90S 30% 30% 30% -% 

24 19% AkgT 084 28 15 2515 23% 23% 23% -% 

28%16%Magnce 040 18 22 850 25% 25 25% ft 

28% 14% Ales Can 26 955 24 23% 23% ft 

42 307*55* 052 15 2S 1145 35% 34% 34% -% 

29*2 21%AkwCta 220 7.7 13 170 29% 26% 28% ft 

13% lOAteaS 95n13% 13% 13% 

41% 29*AbtabA 150 3.1 12 187*2* 41% 42 >1 

74% 47% AUSg 090 15 2D 5S63 72% 69% 70% -1 


24 19% AtagT 
28% iftAAepca 
28% 14*AtaG0d 
42 30A8B8M 


13% lOAkuS 
41% 29*AbW* 
74% 47%AUas 


31% »*«Wrta* 018 05 12 111 31% 31% 31% 


10% 9% Aker 
67 37% Hot 
35% 26% AIM Dp 
6% 3% Am» 


084 82 170 10% 10% 10% 

085 1.3 159548 65% 62% 63% 
110 34 21 2807 3ft 32% 32% 

29 122 5% 5% 5% 


27% 10% AtotonnA 018 1 4 46 133 13% 12% 


39% 26% fern* 6 1564 37 38% 36% ♦% 

73% 4ft AIcqi* 090 13 16 3775 68% «7% 67% -1 

34% HA&aGpA 26 4587 29% 28% 28% ft 

6% 5% Mo4k< 042 79 243 6% 8 6ft 

20% 1 ft Are Preos 025 1.4 22 86 1ft Ift 19% ft 

9% 5% AraGd 1530 6% 6% 6% ft 

69% 45% Ante 066 19 S 1048 66% 66% 66% 

25% iftAmatfM 058 24 12 108 23% 23% 23% ft 

62 47% 060 19 84410 81% 60 80 ft 

53% 39% AsftTri 2 DO 39 16 3805 52% 51% 51% -% 

28% 19 An aura 058 24 16 110 24% 23% 24 ft 

44% 38% Arts'* 140 58 13 IBM 41% 40% 41% ft 
63% 38%An£Rprx 090 15 1521242 62% 58% 80% ft 

43% 32% Arabs* 150 35 76 6EB9 42% 40% 41 -2 

5% 4% An Scat Ins 036 70 7Z 5* 5* 5* 

26 20% An 2.10 52 IS 921 2S% 25% 25% ft 

27% ISAmrarap 0.76 30 13 14 25% 26% 25% ft 

66% 47Anwaoe 154 25 21U82 65% 62% 63 -1% 

3% ti Am HAAS 443 % dfi ft 

123% 88% Aired 040 05 20 74750134% 120% 121% -% 
6 5% Am Opine* 044 7.7 234 5% ft ft ft 

9% S% An ME* 050 54 4 34 8% 9% 9% 

45% 24% AmStor 064 15 181522 43% 42% 42% -1% 

22% l7*A#llMr»*1.25 6.1 15 21% 21% 20% 

24 17% An HP i 0L76 32 17 241 23% 23% 23% ft 

38%a%AmRn 100 27 6 457 36% 35% 36% ft 

44% 25% AnSMl 49421)44% <3 43% ft 

66% 49% Am* 226 36 1510102 91% SB 56% -1% 

52% 34% AiMniital* 128 26 12 37 49* 49% X* ft 

22% IGAmatek 024 1.1 13 647 21% 21% 71% ft 

69% 95 Amoco* 290 32 1513195 U9Q 87% 87% ft 

14 IDAnreorfH 024 15 9 110 13% 12% 12% ft 

27% 18% Aramnd 17 1330 25% 25% 2ft 

28% A Anntac 70 0 dO 

52% 34% Area** 168 33 15 BOO 51% 50% 50% ft 


77% laVteqttnd 
28% AAnntac 
52% 34%Aremra 


73 46% Anatfof 030 OS 36 2272 62% 60% 81% ft 
29% 12% Analog B 10829 27% 2B% 26% -1% 

25% iftAogefta 096 50 90 19% 18% 19% ft 

X 32% Baton 096 22 21 9780 43% 42 43 ft 

20 12% Adder 211117 16 15% 15% ft 

65% 47% Att Cl? 1.44 22 24 2386 64% 82% 64% +1% 

30% 24% Apcfei Dp 026 05 255380 37 38% 36% ft 

9% 8% ApnMeiF 088 7.1 17B 9% 9% 8% 

58% 8%AppUMg 3710379 54% 49% 51% -3% 

42% 28*ApplPwAl 012 03 16 118 41% 40% 40% ft 

23%15%AR*Dn* 020 10 3018229 19% 19 19% -* 

54 47*AraO* 2.80 59 13 244 47% 47% 47% ft 

6% 3%An*co 53 1940 4% 4% 4% ft 

Z4% 22 Arena HP 210 85 43 23% 23% 23% ft 

75% 51% Annul x 1 60 24 17 822 71% TO 70% -1% 

57% 35% AmBA 13 1075 57% 56% 58% ft 

B>4 4% ArlraBp 98 5% 5% 5% ft 

25% 16% Ante bid 076 33 11 236 24 23% 23% ft 

36% 23* Asjrco 050 2 5 8 2630 28% 27% 28 

25% 11% AtenOGDR 032 14 2567 13% 12% 13% ft 

48% 34% AMP 1.10 25 19 1972 42% 42% 42% ft 

2B% 20% «*d Oort 046 1.7 11 9B 27% 27% 27% 

16% l1%AWPbcF 050 49 179 12% 12% 12% 

4% 2% Asset k» 038 95 7 120 u4% 4% 4% ft 

49%33%AHFdCpAx 1517 48% 47% 47% ft 

48%3292AT&T 152 34 113793 39% 38% 38% -% 

337% 3B0AS(fcU2 280 09 4100332% 3»% 327% 

14% 7%AMa5tt 8 13 8% 8% 8% 

20 lBAMcEgy 154 88 13 888 17% 17% 17% 

141*107% Affidl 550 42 12 4142 134 131131% -% 


2 AAtaj 4100 % % % 

31 20% Aftotfftt 067 29 23 521 23% 23% 23% 


B% 8* Aratna Fd 013 M 
45% 35% Autbta 048 I.t 
37% 19% fetnZOM 
27% 11% AwnCD 048 19 
12% 5%Aw»* 

64% 38Awet 080 19 
83% 3B*Awffr 116 19 
17% S%AtrihQsp 050 45 
14% 6% Attar 


013 M 427 9% 9 9ft 

048 f.| Z5K28 4T% <1% 41% -% 

18 7982 21% 20% 20% -% 

049 19 18 IX 2B% 26% 26% ft 

250 10% 19% 10% 

080 19 14 1625 82 61 61% ft 

1.16 19 27 3080 62% GO 50% ft 

050 45 355 11% 10% 11% ft 

8511 7% 7% 7% 


52% 34% BCE 
6% 5% torn 
20% 16% Bate Fa* 
40% ZZ%W*H» 
28% l8%BatkrBc 
32% 23%B*Cp 
20% 15 BMW 
29% ZSBalS 
47% 31% BhcOne 
61 35% BnoOIV 
13% 9%BCH 
14% 1I%BCPA0R 
44 33%BnpttwP 

S 44% Sambo 
58% BartAin 
38 21% BaritfTx 
24 14 SIM ADR 

51 XBarEAfll A 
95% 82% BaofcAmB 
72 4I%SkMi* 

S 75% BMmOSO 
47% 4f%At«9M 
90% CTBrara 
75% 42 Bcap 

37% 25% Bart (CFO 
66% 35 Barees 6p 

45% 27% Bans 
32% 24%BrekEd 
W 10% 8*7* K? 
n% 5% Sum i 
44% 32% Bans# 
47% 33 Barts 

43% (8%8a)Wt*3 
30% 25% Bag 9 Ha 
40% I5*« 

22% 19% Si Tr 1838 
8% 7% BEAIkFH < 
9% 8>iBmS» 3U 
32% 17% Bn SOm 
44% 41Be*SSW 
33% 248ranng9 
41% SBedosah 
51% aftBicao 


28 3211 52% 
' B 301 7% 
437 17% 
! 77 7442 38% 
’ IB 119 25% 
i 70 858 25 

120 299 19% 
I 14 8816 27% 
I 1311816 45% 
I 19 41 90% 

I 42 785 ill 3% 
i 10 11 13% 
I 13 1437 43% 
1 13 418 46% 
I 1531233 b!16 
I 145717 036% 
710 15% 

1 50 46% 

i 29 93% 
i 17 6575 u72% 
1 5 BO 

I 13 4E 
i 12 5466 68% 
i 14 43 o7B% 
i 16 16EB 27% 

' 13 36 67% 

1 15 6495 45% 
>3011611 27 

M SO >0% 

I 5226 6% 

I 24 4770 35% 

> 2111750 46 

38231 20% 

I 13 412 26 

653 23% 

I 38 19% 
1211 7% 

! B3 9% 
7 6484 033% 
i 2 44 

I 14 79 26% 

I 14 442 39% 
21 2078 48% 


51% 51% 
7% 7% 
17% 17% 
37% 37% 
25% 25% 
23% 23% 
19% 19% 
27% 27% 
44% 44% 
60 60 
13 13% 
13% 13*2 
<3% <3% 

46 46% 
1131)3% 
36% 36% 
14% 14% 
48% 46% 
92 93% 
71% 71% 
79 81% 
45% 45% 
86% 87% 
78 76 

27% 27% 
87% 67% 
43% 44% 
76', »% 
1 0% 10% 
6% 6% 
34% 35% 
45% 45% 
19% 19% 
25% 5% 
32% 23 

19% 19% 
7% ft 
9% 9% 
32% 32% 
44 44 

2ft 2ft 
36% 38% 
«% 48% 



ewemPAV 

Renaissance' 


When vou suy with os 


slay in loach - 

with your compliraentmy copy of the 




18% 12%BMtap 
74% SS%BdMf 
24 15BBRU 
45% 35% BOSS 
41% 3iBetoAx 
41% 25%fl*tt 
87% BBenMUP 
7i% 43% Bane! 

27% 20% BreeunA 
% dftng ros 
33 24%B*pBrx 
3800029800 BarttiA 
1220 990Bert4fi 
15% B% Baffin* 
26% 9%BadBof 
28% 24% BAS2. 
54% 48%fiMWnFI 
15% 7%M& 

fii% 40% 6dm i 
15 9%B*«flt 
20% 15% BMej W 
22 I4%anepi&> 
44% 29BDKfe 
28% 22% Back HR. 
9% SBUreMdi 
6% 5%ra*n*t* 

9 8%ek*n*TBI 
42%23%BW 
42% 25% Oku* A 
10% 7 %BubO* 

4% 2% Btaepeen 

35 19% BC tad 
114% 74% Boatag 
47% 77%BdreC 
1ft 4%Bi**arCn 
15% 8% Satin Owe 
25% 20% Bret* Can 
71% 37%BnSd 
<3% 31% flaratr 
26% 20%BO»| 
17% BE Prop 
28% IBBreotfT* 
46% »% artpSI 
18% 10%BMl*U 
Rft 79% BrVyGq 
102% 72BrAB* 

41% 76 Bril GS3 

146% 94% BP 
18% 14% BP Prato* 
31% 23% Bare 
70% 49% ST x 
32%24%BMp4J 
23% iftBnmSp 
15% 8% arena 
47% 34% ftnFOA 
47% 35*4 BnfmB 
32% 21%ftf*r 
ft 4%BHT 
25% 17% Etatokf 
20% 16% Brush We* 
29% 21% BKMyeCH 
44% 34% BucfcejaPl 
13% 9%B*1Caot 
90% 73%B*n 
54% 35% Burtl Ftee 
15% 9% Brnraren; 
30% 2D%BuSt«0** 


TM. M Sh On* 

DM % E m t*T> Itattol 

104 50 14 384 17% 17% 17% 
288 42 17 9580 09% 67% 08 

10 539 22% 22 22% 

144 33 1517380 45% <3 43% 

0.44 12 17 1004 37 38% 36% 

0.72 1J 21 960041% 40% 40% 
430 08 S 67 66% 65 

208 11 13 3347 66% 87% 67% 
036 1A IS 33 26% 26% 26% 

a 1« li a Ji 

048 10 15 2390 29% S% 29% 

37 2 35800 35100 35300 ■ 

4Q 1107 1173 1184 

040 2.7 20 269 14% 14% 14% 

321478 9% 9% 

2JD 92 20 27% 27% 27% 

580 9.4 22 53% 53 S3 

8810 8% 8% 8% 

1J0 2-7 27 1235 57% 56% 56% 

27 5274 14% 14% 14% 

008 0.4 12 82 1ft 17% 17% 

0.40 22 064 18% 18*2 18% 

0.48 15 20 3572 33% 32% 32% 

1.42 55 13 33 27% 27% 27% 

083 7.1 6 8% 8% 8% 

056 SJ 2$J 8% 6% 6% 

057 OS 662 09 8% 8% 

080 2.7 2908 28% 29% 29% 

051 1J 14 20 39% 39>2 3S% 

018 IS 1010 9 8% 8% 

181 2% 2% 3% 

006 02 25 476 33% 32% 32% 

1.12 11 3313«10e%105%UB% 
060 1.6 3485 35 34% 34% 

415 4% 4% 4% 

040 43 72 655 0% 9% 0% 

150 05 B 24 ZS'* 23% 23% 

3309 68% 63% 64% 

0.80 20 8 7942 40% 33% 40 

OK 24 1378 23% 22% 23% 

1.32 52 8 135 25% 25% 2S% 

028 13 11 985 21% 20% 21% 

1418 14 15 S3 45% 44% 44% 

74 6638 11% 11% 11% 

3(M 24 2212252*129% 126 126% 

132 14 12 144 98% 95% 96% h 

147 6J 338 37% 37 37 

420 19 Z 2S05 0147 146 146 
181 108 11 1513 18% 17% 17% 
1.68 74) 51812 24iC3% 24 

325 45 IS 1S89o7ft 71% 71% < 

1.46 50 II 579 29% 29% 23% 

150 62 12 837 16% 16% 16% 

2D 135 13% 12% 13% . 

158 25 18 7 43 42% 42% 

156 15 10 547 43% 43% 43 

OH 25 11375 30% 29% 29% 

27 20 7% 7 7% 

050 15 13 3507u26% 2% 2% 

0.44 14 11 »0 16% 18 18 

10 274829% 3% 3% 

350 6.7 10 95 44% 44% 44% 

<8 772 13 12% 12% 

120 \A 15 4109 89% 87 88% 

055 11 22 5761 47% 16 46 

150 85 20 684 14% 14% 14% 

14 1352 24% 24% 24% 


34%2ftO(6Eff4 158 33 13 3061 33% 32% 32% 

111% 95% CNAF* 6 74108% 10b 106 

04% 64% ffC 154 11 21 3007 79% 76% 77% 

21% 13% CnCOre 058 3 0 IB S 18% 18% 16% 

53% 41% CSC 154 22 II 7033 47% 46% 461; 

<7% 38 CIS Cop* 072 15 11 24*47% <7 47% 

2% 18% CaMSHka 1 053 22 171333 23% 23% 23% 

43% 29% CM**!* 2BS20t 32% 30% 31% 

3l%22%Ctotf 040 1J 9 1806 24% 23% 23% 
10 13% DM DBG 016 05 25 ?B3ul9% 18% 19% 

35% 28% CraSdmps 158 35 18 189 31% 31% 31% 

45 21%CalnreORpi 25 7894 36% 35 36% 

24%14%C*M8C« 24 134104% 24% 24% 

6% ftORTOE 010 15 C S% 5% 5% 
39% 18%Ctonain 24 1136 37% 38% 36% 

14% 9%CatganOn 032 IB 20 581 11% 11% 11% 
50% 15%CaB|S 072 33 1173 22% 21% 21% 

36%18%Cfwiai 


50% 15%CBB|S 072 33 1173 22% 21% 21% 

38% 18% ChMiai i 028 09 IB 7264 33% 32% 32% 

10% (0%OMCb 040 IT 211 10% 1S% 18% 

84% 5b DagUS 154 15 30 5348 84% 82% Eft 

1% %GampUHi 13 3734 !i a% !j 

2E% 10%CtaPac 032 1 2 332151 27% 26% ZS% 


1% % Camptf Ha 13 3734 U d% U 

2E% 10%Ctafac 032 1 2 332151 27% 26% 2S% 

41% 21% CapDvAii 032 08 17 2830 40% 39% 40% 

17% 12% QflU126 128 7A 405 16% 16% 17% 
24% 14% Cxpsd l%e 226 93 10 664*21% 34% 24% 
65% 35C*tH>l 010 02 482376 63% 81% 62 

32% 19&CariQ> 049 1.7 17 104 30% 29% 29% 

32% 20% C*nto4 1852 3% 24% 25% 

36% 23% CantnalA 044 15 172279 35% 34% 34% 
38% 33%C*P8L 158 51 132917 37% 36% 36% 

42 31%CptoTi 1.32 17 10 167 35% 35*2 35% 

18 Iftcatowai OW 1.1 25 337 14% 14% 14% 

17% 13%C*EdeRG(0» 65 19 98 16% 16 16 

50% 40 CuaCp 020 04 10 5643 51% 50% 50% 

8% 4% CJffl Am* x 005 05 15 .159 8% 8% 6% 

lft11%C*skBa 85 827 16% 16% 16% 

81 SACStyiri 150 11 10 5855 78% 77% 77% 
37% 18%OTO*p 17 139 31% 31% 31% 

39 33CedrF*rr 2J0 6.7 II 178 37% 37 37% 

11% 6% Ca*£s r 050 7.4 13 4194 10% 10% 10% 

40 25% (MV 020 05 12 1429 *40 39% 39% 

32%28%CB*rHfet 112 85 10 473*32% 32% 32% 
29% 25%Ca*rUali 1.54 07 12 50 Z7% 27 27 

16%10%CB*IUn 090 8.1 7 267 11% 11 11% 

47% 30%CB*M*p 076 1 7 22 S34 45% 44% 45% 

15% 12Cta»ttl*l OK 72 8 122 12% 12% 12% 

29 SSCenGWk 174 7 2 1117247 24%d23% 24% 
35% 28% ara*| 71 036 12 14 1976 30% 29% 30 

54% 32% CarttoX 23 4309 36>: 36% 36> 2 

26% IZOmpEld? 151357 19% 18% 19 

51% 390w*l 020 05 264399 43% 42 4?% 

16% 10%QBP*ffM* 020 1.7 8 S3 11% 11% 11% 

8% 4%Ore1M» 78 5% 5% 5% 

96% 52% ClB3el4 124 14 1838725 ifl7% 95 95 

5 % Obuw 8 683 1% 1 1 

38% laCWiSy 39 871 21% 21% 21% 

40% 34%Chnad 208 55 13 299 35% 3ft 35% 

32% 23%Cmpto*X 050 27 23 241 30% X 30% 

89% Sicaem it 8 33 16IUSB 67% 0% «% 

27 20% DBefdX 055 18 497 23 Z% 22% 

1B11%QWM OOB 06 2367 13% 13% 13% 

16>2 11% C&m 020 1.4 X 14® 14% 14 14% 

5% 4% CnortFg* 11 IX 5% 5% 5% 

« 38% OCrfl 459 41% «7 S 4J% 

33% aft OrtSwa 53 X 31% 31 31% 

36%25%0»t* 1 60 4 7 626418 34% 34 34% 

56% «% DX*» 1 OB 20 14 SS38 55% 54% 54% 

158*2100% C*jb 4 3X 21 11 2148154% 151% 1»% 
8% 7%Ore*Hlr 051 95 147 8% 8% 8*2 

45% 35%Cto*ph 246 65 18 139 38% 3ft X 

65% 31% CknBal 0 80 12 23 1936 66 Sft 64% 

29% 18% CMS OX 16 7 43 23 22% C% 

2% 1%CMff*»0 4 60 l% '% 1% 

35% 27% energy i 150 53 « 7742 3ft 33% 34 

41%34%CM» 208 58 15 1« 36% 36 X 

38% SOnadiD 014 04 Z 5023 X% 34% 34% 

44% Zft Orcrett 2322518 35% M% 34% 


85% 31% CknM 
29% 18% OM 
2% 1%C*wpteO 
35% 27l2Cnargyi 
41% 34%C*» 
3B% 250roAlQ 
44% 27% Orcas O 
120% G2QHCD1 


44% 27% OrereCk 2922518 35% 34% 34% 

120% 62QUnii 110 15 1534412119% 116% <16% 
95% aft CajPQAd BJB 65 HOD 93% 92% 93 

HXft 93% CtapPOM 700 7.1 1100 99 99 98 

12% 10%COnU*A IS 941 11% 11% n% 

12% 10% CBnlMB 151141 11% 11% 11% 

23% 1Z%Ot|NM* 044 15 15 637 0% 23% 23% 

24£ ® CM 005 02 31 2215 21% 21% 2t% 

26% 7%OarrS»*x 012 05 18 4lW 14% 14% 14% 

TStffeOqtKton 008 06 M 1689 14% 14% 14% 

9% 7% Oman* G om 101 139 ft 6 8 

86 72% 08*756 756 8.7 4 83 8£% 07 

4ft 38%OreC* IX 30 8 IX 43% 43% 43% 

64% 72% CMOS 7.40 85 6 83 BS 84 

IX 70 Ora « 032 20 25 2452 118% lift 114% 

5% 2% 04L&TUP 004 13 1135 3% 3 3 

11 lOCHAtacnw OX 94 40 10% 1ft 1ft 

30% OttCmtantn OX 1.1 10 ie» 19% 18% 18% 

42% 26% Can Sa» 74 *04 42% 41% 4ft 

51% 34% Coatf 0 40 05 10 1610 49% 48% 4ft 

eft 36 Coca C OX 119 4133397 59% 5ft 58% 

57% 24 CDcaEo 0.10 02 67 1774 57 56% 57 

25% 13% Caere Own 015 10 468 15% 15% 15% 

38 31% Cagnzl 012 04 S 5425 X% 31% 3l% 

X 11% Cctam 7BE 13% 12% 13% 

99%68%CagF9x 188 19 25 6117*100% 98 96% 

10*2 3%C4fcrint OH 64 39 10% 10 10 


42% X%CaasSta 
51% 34% Coo* 
eft 36 Coca C 
57% 2* CocaEn 


99%ra7 a Com*i 

10>2 3%b*rM OH 6 4 39 10% 10 10 

6% 7%camH$* oa 68 132 8 7% 8 

7% 6%C*»»i 068 9.4 173 7% 7% 7>« 

7% 6%b*rt4x 051 75 116 u7% 7% 7% 

8ft 41% case 060 09 15 1324 65*2 83% 63% 

42 31%CtACA« 008 02 2217775 40% X% 3ft 

23% 1B%CCRI IX 72 33 229 22% 3 2 

X 19% COlxAsco > 028 09 14 922 31 39% 30% 

59% 3B%0gmenca 1.72 3 0 16 30X XXX 

X 9%Coreta«c 054 43 14 83 12% 12% 12% 

33% 24%Com*U« 052 15 9 147 29 29% 3 

25% aCnrertEma 190 7 7 31 24% 2ft »% 

25% 24 CoanBCHO 200 BO 3 4 25% 25% 2S 

12% 7% Community 1858 ft 8% 6% 

87% 35% Comm 17S2330 M% 79% 80% 

18% 8%0ar»Cr 111 17% W 3 * 16% 

67% 33% Cnptat 010 02 E6Z3G00 47% 45% 4ft 
86%H%Oi*)Sd? 25 4077 72 6ft 89% 

47% 16% Camp* TGp OlO 02 *0 175 4ft 44% 45 

33 16% Cam 078 29 X 2473 27% 26% 26% 

14% 4AOoratot*R 9X 12% 12 12% 

54%37%D*ea» 1AB 21 S 3416 51% 51 Sft 

25*3 21%Ca*KiW 152 03 1* 181 24% 24 24 

23% IB%Qre«4 132 £8 13 l(B 23 2% 22% 

lift 53% Crft* IX 14 ZS 72X107% 10ft 107 
n%6*%CmE465 *55 06 *10 71 71 m 

34% 25% Corea 210 68 10373 31% 30% 30% 

SO 6ft Gnu Ed PI 500 72 12 89% 68 Eft 

26% UJBCnsftt 040 1 8 16 2472 S% 25% 25% 

50% 41% CreWS ( 154 35 17 3225 55% 54% 54% 

57% 47% COflftp IS 35 11 280 49% *8 48 

34 12i30aisStn 552939 3»! 33% 3ft 

74% WDmace OX 03 16 «7SG 72% 70% 7l% 


50%41%CnsMS« 
57%47%C0nP*p 
34 12iJ Cans Sin 
7*% WComace 


01 

S0CPW416 

416 7.1 

£0 

» 

ffl 

59 

BS* 

»0*r7* 

7.X 79 

zlOO 

33 

® 34* 

93% 

91 CoiP746 

7j68 0.1 

220 

95 

95 

9$ 

15>; 11% Cora He 


IX 15% 

15 

IS 

10% 9)7 Com N PI 

1J4123 

311 

3 

9% 

9% 


FINANCIAL TIMES 


20% ftQm*Co$ 13 97* £0% 1ft 19% 

44% 34%CoopIU 132 30 1510417 *44% 43% 44% 
27% IBCDcperTM 03* 17 1512E2 20% 19% 20 

17% 11 % Cob ha 034 14 12 33 17 16% 16% 

55% S'? CrsW IS 18 13 SBC 51 49% 49% 

39i(23JOOMl3 OSO 1.7 23 4038 35% 34% 34% 

1ft W% Coodrlm m rtft 19% 1ft 

31% lftCarearCr 032 1.1 122696 X% 29% S% 

28% 18% CoutareFi 134 45 3 85 ZS 27% ?7% 

16% ftOMp 2 46 15% 15% 15% 

3ft J«Clar 050 Ifi 15 1220 32% 31% 32 


16% ftOMp 
sft 24Cm 


»14%QmHf 058 

37% U» 

16% ftCrHX 138 

4 ftcnUgHr 016 

20% i3%CronpkE8K 
59% 40% CrucnCfc} i 1X0 
27% 18%CUCM 
76% 43% Mm 
1 54% 34% CwBCfl IX 

12 10% Onto h 082 

56% 49% Wa* 1JM 

14 10% NM 1.16 

45% 21% 05 044 

16% 9% Open 
29% 19% CjpAflB 080 


W PI Si 

% t ml* 

25 18 8804% 
11 17 I486 3S% 
11 17 2092016% 
ftl 3 9 1% 
1494 19% 
15 a 1318 57% 
4418949 24% 
X 19 65% 
15 131311 53% 
41 12 IS 11% 
14 17 3 55 

4S 10 5 13% 

1.0 3148 45% 

186938 1ft 
18 X2971 22% 
19 S21 39% 


2344 23% *% 
31% 3*% -% 
15% 15% -% 
1 % 1 % 

18% 19 

55% 55% -1% 
24 24% ft 
B5% 65% -% 
Sft 52% +% 
11% 11% 

54% 54% ft 
13% 1ft +% 
4ft 44% ■% 
11 % 11 % -% 
21% 22 +% 
®% 39% -% 


26% 21% DA Wd* 1-30 
27% >70003 Sen 0.14 
35%27%Dara4 W 
X 29I2 DentterCa 0.10 

)6% 12% Dartndf aia 

14 7Doni«i 008 

19% 9Da&8« 

1% ^ Drop** 

40% ZDQtti OH 

2% % DOLE 
31% ftlMBoADH 
33% 21% Dean Font! 076 
38% Zl\ DeacUDA 056 
8% 1 — > 1 080 

47% 33 Deere 080 
23% 19% DrtnA IX 
B7 66% OKaAT 020 
8 4%De0aWUsd 
39% 27Dtott 1.48 

31%21%Dn&l| 080 

33% 23% Deader Crp 088 
«% 25 Ore ftrd** 048 
7ft 62%Dbn0Dr 
114 11% dm Core 
a 33%DWnU 075 
76*2 28% WE 
41% Z7% DM 016 
24t 2 I60k*on» 060 
77% 53% Dmjrg 05] 
43%X%DUsFd 040 
44% 36% DanflesO 258 
9% ftOcntarkc 014 
34% 24Dcn*t»fl 036 
39% ZftOorai* 076 

S% 35% DOW 088 

92% eftOrodl 200 

41% 3l%OotaJrax OX 

22% 13% DrelBjfta » 032 

31% 25% DOE IX 

1S% 11% Draw 
38*4 23% Drrev4 068 
10% 8% IktanS 080 
9% 8% MbSG 075 
37% Z7%DTEEflSr 006 
76 GSDuPttU^ 450 
24% 9% Ducoram 
X 4ft DUePta 112 
40% ZftOitony 204 
25% 20% Dunfrd OX 
112% 69% DUtar* 228 
30% 24% All 4.1 205 

X 23 Darrel 75 IX 
29 24% Du8ssfl4.00 200 
31% 26D*qL42 210 

17% 11%0«4 
3ft 32% £5mi*ca 020 


II 6% ECS* 

25% 1ft S8G* OX 
8 0.1! EAkto 
53% 29%Ean>viB 020 
24% 14> 2 EretUS*a 186 
4ft30%EB*D 180 

18% 50% EaMQi 170 

89%65%B*xU> 1-75 

73% Sft Eaten* IX 
38% 29%Ecttn OX 
39%I9%EaM4 OH 
ft ilfiScaeBre 
21% IS Eds** IX 
35 22% Etfwcfc OH 
6% ftBesGcan 
38% 33 an ADR 

25>2 16% Bear Corel U8 

63% 40% HS OX 

49% 33%BMaMt . OH 
24 B%E&r 
15% 5% Ehcrt 
39% IftBCCccp 
ft 7&ro pGtrey 002 
1B% 77% Eresfl HS 
7% 6En*rD4.75 047 

19% 17%Ea*Hre0b 128 
1ft 10% EmpTOCA 010 
7&% 51% Endesa ADR 1.11 
31% 21%B*»gQiGo 120 
63% 23BflffiVnto 
28% 17% EPOM OX 
12% ftEwsBtsn 002 
24% 2ftEflore IX 
47% 34% Enron UO 
30% 22 Emm OK 012 
X 2D&BWW 

IX KBortAK 7X 
24% 14% Erred) 020 
3ft 24%£nbgi4 IX 
1% 1% EKFtetaJ 
34% l7%Eqns 033 
3% 21% EQUCas OX 
32% 25% EadtM 1.10 
53% 32a*dA 034 
28 IftETOUW 
13 8% ESiji OX 
17% 12% EmpeEd 016 
16% 15En8t*T IX 
42%29XEnl»x IX 
107 77% E*m 116 


3% 2%FMbrer 

16 13% FTOentn 

17 9% FtoOAnA 
41% 27%Mta< 

8% ftFanroei 
9 3% Fodiine 
X% 19& Fed Hi* Ui 
28% 20% FeoXl 
7% ftFedto 

Sft SSljFatop 
24% 16% FreW 
28% 20% Peter* Sg 
37 25 FeflDepSI 
30*2 Z% Fare Cere 
Z% 12% WC«i 
10b% «3 F& 

17% 11% Ftagarlad 
61% 4iAdArnB 
76% 46FtX£ 
12% ftFS&sAre 
29% 21 fW Bred 
5ft 34% FCWBD 
«30%Farai 
17% l2%fWFrr 
17% JJ%F*IWF 
25% 51%F9Uto) 
14% 6%FdUnR 
Sft 21% FfSUSAi 
52% 38%FWWg 
58% 36% Firm Cox 
a% 37%Fteeff 
37% 23%FMEn* 
20% 11% fto** 
36% 30% Rang 
23% 12 %Romt!( 
48% 34%FWt»i 
71% 57% An 
77% fift PMC X 
27% WFtas 
37% 27% Fool 1 
0% 7%Forts» 
47% 3ftFWWJ 
26% IFiMD 

48% 41% FPL 
11% 9%Fianc*Gre 
8% 7%Fra*dPri 
Sft 31.X FnMra 
37% Fratomef 
6 ftftwwtt 
5% ftFrHta® 
44% 2ftRdidl 
34% 28% RHCGA 
36% 27% WAC® 
31% 21% FrenX 
Jft 19% Fran 

41% s%nnuren 
101 12% FdAiiCn 
3% lB%h*jtt&B 
27% 18 Free* 


S% 53% GAT* 3 875 
51% 43 UI* 

44% 5 SCW 

C% 37% G1E 
2 17 Ctt F 1 25* 
ft ft&rosEa 

30*2 ZftSaStf* 

73% XGmnsA 

36*2 216am 
28% 1ft GJjWEsa 1 
3a 32% GC COS 
10% 9%GaiMII I 
30%3%G*rertl l 
19% 11%Gnrp* l 
23% 19% Win 1 I 

75 1 2 SEfflOw* 
lift 68% G CT0K 
*a 2X600 HW 
14% 7% Gao Mbs* 
6ft SOW 
Sft 45% Gatttrx 
68% 45MDH* 

170% 30 Staff* 


X 46 6% 8% 6% -% 
26 IB 1751 22% 21% 21% +% 
2289 5% 4% 4% •% 

04 21 78 47% 46% 46% -1 

09 11 635 1ft 18% 18% 
4J1I 737 34% 32% 32% -1% 
32 11 1191 54% 54% Sft *% 
20 X 9355 Sft 87 87% -2% 
23 15 1035 7ft X% 00% •% 
30 12 2072 30% 029% 29% -% 

1.7 72 1062 37% 87% 17% ft 

IX 1% 1% 1% 

4.7 1313283121% 21% 21% -% 
IjB 11 41HH37% 35% 35% +1% 

IX 4% 4 4 -% 

26 7777 31 34% 35% -1% 

12 18 45 a% n% 2% +% 

13 51 7486 47% 46 46 -1 

13 2B 3360*52% 50% 51% *1% 
13 a D dO 33% 

12 246 •% 7% 7% -% 
22 15289 3ft X 35% -2 

02 65 8% 0 8 

22 21 31X102% 09% 99% -1% 
72 1 7 7 6% 

7.1 14 249 16% 10% 18% 

07 tfl 1029 15% 14% 14% •% 

1.7 13 240 85% a 85% *% 
39 15 ZX 31% Sft 30% •% 

46 575 B1% 59% X -1 
19 X 1423 20% X 20% 

57 11 IK 11 10% 1ft -% 
7.1 11 202 22% 22 3 \ 

22 1713442 41% 41 4! •% 

05 25 5449 3 22% 22% +% 

34X64 51% 49% 49% -»% 

71 Z1K X X 9ft 
OB 1947 22% 22% 22% -% 

6.8 15 36*0 27% 26% 26% -% 

75 1% 1% 1% 

19 27 3315 31% 32% 33% *% 
0.7 13 4057 X 27% 27% ft 
17 336 dS% Z 32 ft 

07 38 ISO 47% 47 47% ft 

10 219 2ft 26% 25% •% 

14 11 818 9% 9 0% ft 

19 IX 16% 16% 16% -% 

9.7 X 1ft 15% 15% ft 
11 7 1013 *1% 41% *1% ft 
11 17157X105% 102% 102% -% 


IS 8 2% 
f V 14% 

14 « 1ft 

I 15S3U 40% 

13 GO 6% 

13 288 u9 
ne 79*6 30% 
)» *81 3ft 

I 0 1*5 ft 

18 3219 50% 

) 2600 24 

r 18 1411 3% 

2710477 33% 
I 15 308 X 
■cr 15% 
I 15 4635 64% 

I 17X49 14% 
M4 892 8ft 
! 14 3137 *77% 

a 31 10% 

I 1520885 25 

I 12 6170 56% 

! 2545229 35% 
! 6*6 16% 

I 423 16% 
r 15 8075 u05% 

1 3854 014% 

i 24IQ955 50% 

I 14 306 51% 

I 17 3097 b58% 

I 13 8504 54% 
i 13 963 2ft 
>29 472 16 

' 11 1965 31% 
IX 601 21% 
l IB X 48 

S 37*5 71% 

12 1568 7ft 
1026 22% 

I 533S31 33% 
76 ft 
1 3S MB) X 
=96 1% 

13 9580 44% 
1011 11 

273 aft 
I X 1753 *56% 

19 2665 3* 

I 16 4% 

IX 4 
: 18 203 29% 

29 1107 27 

1 32 423* 2ft 
I 9 346 30% 

16 5145 21% 
7223 4ft 
16 10ft 

14 a =ft 

1* 47 24% 


2% 2% 
14% 14% 
16% 1ft 
30% 39% 
6 7 1 6% 
6 % 8 % 
X 30% 

a 2ft 
6% ft 
50% X% 
23% 3% 
24% X 
X 33% 

29% a% 
15% fft 
61% 63 

14% 14% 
Sft Sft 
16 Tft 
10% 1D% 
24 24% 
56% 96% 
35 35% 
16% 16% 
18 16 
84% B*% 
13% 14% 
48% « 

51% 51% 
57% 57% 
53% 53% 
25% Zft 
15% 15% 
30% X% 
21% 21% 
47% 47% 
7ft 70% 
69% 70% 
Z2% 22% 
32% 32% 
6% ft 
37% Jft 
1% 1% 
44% 44% 
10% 10% 
8 % 8 % 
55% 55% 
33% 33% 

** ^ 
i% 1% 
X 3 
2ft 25% 
28% 28% 
29% X 
21% 21% 
4ft 40% 
100100% 
24% 24% 
24% 24% 


> 5 57% 57 Sft 

I 11 185 49 4ft 48% ft 

285 ft ft ft ft 
I 1514098 47% 4ft 4ft -1% 
I 6 19 10% 18% 

' iao 9% ft ft 

I 11 84 30% 30% 30% «.% 

I 3)2417078% 76% 75% -% 
I 1923913 X% »% 3% ft 
I 18 1744 J4% 24% M l 2 ♦% 
IB 65 3S% 35% 3ft 
148 9% 0% 9% 

I 12 110 20% Xlj 29% ft 
151333 ICO 1ft <9% -% 

I 1» 39% 20% 21% 

I IB 2405 7ft 69% Sft 
1233031105% 102 103 -1 
223 3% 3% 3% 

213 1ft 10% Ift ft 
I X 3307 67% 00% 66% -1% 

1 942827 »% 56% 57% -% 

1 X 1958 60% 58% 59% •% 

I 1*220 16ft «2% 162% -2% 


-D- 

5J W 3575 2ft 24% 24% 

05 181)55 25% S 25% 

11 106019 2% 31% 32 -% 

02 S 273 48 47 47% -% 

12 18 411 15% 14% 14% -% 

1.1 14 IS38 7% 7% 7% 

X 1262 10% 17 17 -1% 

0 111 1% 1 1% 

1.7 17 4433 30% 37% 38 -% 

se a is a 

a as ft 9% 9% ft 

04 23 969 32% 31% 31% -% 

M 148933o41% 3ft 40% *2% 
12 563 ft 8% 8% 

1 B 13 6657 42% 41% 42 

IS 10 775 1ft 19% 19% -% 

03 44 2X8 81% 7ft Tft -1% 

IS ft 7% 7% ft 

4J 38 ISO 31% 30% 30% ft 

Z6 14 183 31 30% 30% ft 

£9 15 1178 30% 29% 29% ft 

1J IB 74 33 31% 31% 

29B0 64% 061% Z -3% 

OH 14% 1ft 1ft -I 

12 a 1413 61% eft sft -% 

BOM 3ft 35% 3ft ft 

05 21 8801 2ft X 29% -% 
28 19 TO 23% 23% 23% ft 
07 3313331 74% 72% 72% -% 

18 19 219 38% 38 38% -% 

15 15 7314 4ft 3ft 39% •% 

16 5 X 8% 8% 8% 

12 17 288 30% 3ft 30% -% 
24 1803 31% 30% 31% 

1.4 14 1560 X% 48% 40% -% 

19 1014400 70% 77% 77% -% 
14 X *225 39% 30% 39% ft 

1.5 25 891 21 2ft X% ft 

45 12 *04 X 2ft 28% •% 

16 70 13 12% 13 

H 32 5015 33% 33% 32% '1 

oa in m% 10 io -% 
42 X 9% 9% 0% 

60 14 lira 31% 31 31% -% 

02 Z1X 71% 71% 72 

16 47 Z2% 21% 21% ft 

46 13 2BH *6% 4S% 45% ft 

03 21 500 39% 38% 38% -% | 

07 4387 24% 23% 23% ft 

2.1 1617061*113% 106% 1X% -1% 1 
75 rim 28% 20% 27% 

7.1 1 26% 26% 36% 

80 6 3^ 25 25 

7.4 3*31% 31% 36% 

IS X 12% 12% 12% 

07 II 11 S% 2ft 29% 


Wl Utato* 

48 32GBW 
65% 51% Gamtad) 
34% 18% ante* 

11% ftGnss 

0% 2%04OMW 
23% 8% Stand tat 
47% 40&nft 
36%25%agbB 
61 63&DBP 
102% 870W72 
17% ISSoterSd 
13% IIGraqrF* 
17% 12% £rt|P« 
10% 7%BHBj) 

15% io%anhfe* 

54% 48% ate I 
ft Start* 
34% 23%QtoM 
43 2&% femCo 

a IfiOobWT 

25% 7%GU*Uta 
68% 49GWCFB 

4ft 33% am 
S%41%SUfW 
7% 4% Scte*2k 
3S30%7Ux 
58% 37% tactaf 
82% 62%a*grW 
71% iSGanore 
95% io%enmia* 
32% 25% 8 Met * 
30% lftSMPT 
78% 43G1liknC* 
9% HaiOka 
33% 2l%aWta> 
29% 22* SOtaiiaP 
C% XMlrraf 
»%a%anpAi 
14% 7%an» 

13% 10% Grand go 
0% 3% OTidADR 
80l 2 32% Grad 
61% 406Udre*» 
X iftQtoHM* 


m n to 

to t e m to* lAta 

1 K 13 19 1013 c% 44% 
57 451 K 54% 
437071 24% 24 

15 248 ft »% 
597 2% 2% 

16 IBS 2ft 18 

1 34 3J 10 2127 44% 44 

OK 12 13 362 a 27% 
£00 U 42 3910 70% 7ft 
7.72 74 tS) 100 100; 
032 22 X 47 14% »% 
047 32 458 12% 12% 

0.1Z 0.7 X 4 17% 17% 

17 nm o 8 

020 1.4 B 106 14% 14% 
0.72 05 4613331 Bft 78% 
018 7% 7% 
096 10 X 44S 32% 32% 
090 14 B IX 35% 3S 
B 1011 1B% 18 

2012135 22% 21% 
044 OJ 10 1322 «% 67% 
UG 17 IB 3892 CI% 40% 
1.12 2.1 12 8148 S% 52% 

2 5% 5% 
1M SJB 13 55X X% S 
OX 18 5472 53% 51% 

im 13 IB 720 7ft Tft 

14 1« 19% 19% 

8 1543 11% 11 

tm 3J 16 Z777 2ft 2ft 
OX 08 15 087 31% 30% 
OX 1.4 10 2400 44% <tO 
OK 113 10 0 9% 5B% 

IX 32 *610197 Z% 31% 
£12 07 ID SO 24% 34% 
OX 07 10 5388 41% 40% 
080 \A 19 2&53b58% X 
14 «B 13% 13% 
017 1.4 227 12% 12% 

427 6 5% 

026 D.4 K 29U 67% 86% 
1*438 5ft S% 
OX 2.1 11 205 X% 28% 


14% 

17% 

17% ■% 
8 

14% -% 
-1% 

711 . 
32% -% 

3S *% 
IB 

21 % -% 
87% -% 
40% ■% 
53% -1^ 
5% 

S3 -% 
Sft *1% 
76% >1% 
1ft -% 


21 75% XT* ADR 
18% 13% WE Plop! 

74 44% HaMo 
26% 8%HtfM0d 
13% OH-CoAFta) 

16% ifttrcodctac 
2% 19 H'cadJtan 
I 4Mntonm 
i»% iftHnuram 

24 17% Km* 

35% 23Mtantaonl 
13% ft Wren ADR 
57 XHKU 
33 20% Mat**) 
4ft 25% KM* DM 
5ft ZKamaakd 
X 20 %Hst*b 
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s* a* ft , 

33% 23% ft 
ZL\ X* ft ! 

33 SJ*. -1% , 
33% 33% ft ! 
17* 17* ft I 
3ft 39% ft 
30* 38% ft 
29% 21% ft 

■ 37 30% 

10% 10* ft 
63% 85% -1* 
30* 30* 

11% 12 ft 
* <2% +T* 
W% 19% -%. 
’ft 15% ft 

3% J% ft 
8ft 85* -1% 

56% S7 ft- 
23% 23% ft. 
35* 35% ft 
13* 13% 

7ft 757 a -1% 
35* 38* ft 
<7* <7% ft 
ft &* : 
10% 10% ft 

«% 47% +* 


17 lb re tan UH 6.1 4fl 1ft 16% 78% 

® 46% tear Core* 032 06 IB 10TO ffl* 5ft Sft ft 

23% 16% MJ Care 0MU14M 22 21% M% ft 
S5n%«ttMam 076 as » 11% 11% 

11 * lOlgUMmNN 064 fit 146 1ft M* 16% 

"JSS 040 22 6 11 1ft 18% 18% ** 

Sft SET 2X46 161X68 52% 5151% -1 


9% eoHitcre 
XiftOaktadb 
X* ift Oattwdta OH 
27* 20% OcdlP 1-90 
25* )2%flScrfflftf 
23% 17* Ogden 125 
24% 19*<ttCd t-SD 

62 SZOUcOU *40 

63 55% 0*44-56 456 

43%36%0UdGI£ 156 
27* XObSWnt 044 

X 350Mb 1-20 

33% 13% OKm 078 
X% iftOortcaro 006 
32% aftonrttn am 
18% 14%0naldaUkl OS 
30%20%0nd(3 1-20 

37% 2ft <brt> ere* i4fl 

10% ftOpprtMS ora 
ft 6* Orange Od 0-10 
37% SftQrregtR? IX 
18% 12% Oregon SI 038 
63* 4?%OrtooCre 1.12 
27% 12%0rpei 
21% 14% Orta»l 0.40 
20% IftOWSb OK 

is g%tbMtti o.is 

4ft XOnanC (US 

24* 13* Otart 

27* 14% Oxlonl tad 080 


-O- 

22 434 8* 
10 828 21% 

12 14 3779 21* 
SJ 1318206 26% 

25 39® 20% 

14 *9 20% 

&5 10 1389 23% 
7jB 3 S7 
7 3 10 SB 

62 12 963 «% 
1J1B21B1 a* 

13 6TIK 37* 
1.6 11 2618 18 
02 41 6464 . 20 
1.7 21 1215 47% 
IB 10 71 17* 
4.1 « 713 2ft 
85 51 7® 36* 

9.0 IX 10 

12 a zio ft 

7.1 11 528 as* 

15 15 11Z 16% 
t.8 11 1!6u63% 

15 3048 24 

ZS 174» 16% 
12 SB ift 
1.7 374 1ft 

05 9 263 048% 
10 3404 025% 
10 19 119 2ft 


8* 6* ft 
20* 21 ft 
2ft 21 ♦* 
26* 25% ft 
2ft 2ft 
1ft 1ft ft 

22% 23 

65% » 

Sft 57% 

42 X ft 
25* 26% *% 
X* 36* 

17* 17% +* 
2ft 26* ft 

46% 4ft *% 
17% 17* -ft 
2ft 29% *% 
3ft 36**1* 
9% 0% 

0 8% ♦% 
36* 30* ft 
16 16 -% 
Sft 9ft *% 
23* 23% 

15% 15* ft 
10 19 ft 

10% 1ft +% 
48% 45% -% 
34% 25 *% 

26 20* ft 


40% =2% PM 0.7B \& 

82* 42% PPG In IX 15 

14* ftPS&W 
15% 14 PEC Am tc 1.18 7J 

24% 10* toe Staen 0.12 OJ 
X% IftMfep* 1-08 5.1 
32%24%PBCUX 1<44 43 

3ft 25* Praia 125 12 
9 17* Patato OX 13 
29% iftPMU OK 14 

<7* 26*raiEn 096 11 


-P-Q- 

076 13 102469 40% X* 40* ft 
132 15 13 2738 54 53 53* ft 

18 32 13% 1ft 1ft +% 
1.18 79 47 15 14* 15 


0.12 09 71 X 13% 13% 1ft 
138 3.1 1810ZX 21% 21* 21* 

134 43 13 1528 30% 30* 30* ft 
IX 12 151MM8u4Q% X% 9* ft 
OX 13 91091' 37% 35% 35* -2* 
Dm 14 18 9607 X* 22* 22% ft 
086 11 18 2544 45% 44% 45 ft 


37* 16* PartcBtadi M2 13 15 IK 25% S% 25* 


11 5% Parttt 1333 10 B* ft ft 

44*31*Part4ta 030 13 13 1084 43 X* 42% ft 

X* aPtotertSb 14 S2 1 36% 36% 38% 

32* 22*AreEn 130 73 10 6590 23 22% Z* 

85% »P|«A45 4 50 7.7 1 ® ^ “J* , 

57 HPaaoai 108 4.4 1410808 47* 46* 47 ft 

45*3E%PtaaH £K 52 39 32 44% «* 44% ft 

63% 36% PnzOI 1.00 IB M22J9u6ft 61% 61% ft 

33* aPaattax 054 1.7 17 157 31* 31 31* ft 

J7%29*PBOpBi 1H 53 11 542 34% 33* 33% ft 

38* 23* Pep Sort 021 03 20 5717 33* 32* 32% ft 

35*27%Art® OX 1.* 3B8JI58 M* 81% 31* -1 

74a7%P»ifi« 038 13 1872 70 67% 67* -1% 

14% IftflBldnsFo 130 BID 12 132ifM% 14 14% ft 

4* 3% Portal Bax 057 117 12 00 4* 4% 4% 

37* a*PS«a ax 13 52 » 36 35* 36% ft 

94 60* Ptarx 138 15X9044 91% 08% 88% -2% 

a2l%SCl£ 9826 22% Z% 22% ft 

44% 34%PnffllW» 136 30 4817822 30% 35* 36* ft 

77%H%F1E*0 100 29 9 4630 71 68* 09% ft 

20% 13* PMSMOn 031 43 19 81 20% 20* 20% ft 

122% 85% PUACff 430 43 152321 Dal 23% 110* 110* -2 

43% X* PhtoS 032 23 12 1042 41% 40* 40% ft 

46* 31% PtMPt X 1X19 13 3052 45* 43* 44* ft 

15% ft pram 015 1.1 24 810 13% 13% 13% ft 

ft 5%Ptoi*adS> 024 33 15 206 7% 7% 7* ft 

10% 8*PI<aanf ax 5.1 33 ft 9%- 9% ft 

25* 20%PteraraattG 1.16 43 14 61 24* ®* 24 

18% 10% Ptarl tap X 0.I6 09 17 6X1 1ft 17* ift ft 

17% 10%maflMll 033 10 200 17 10* 16* ft 

11% ftPI|ptasP 006 09 X 98 11 10* 10* ft 

25* 20 Plan Mix 138 1220 5C3U27* 25% X ft 


45* 36%PBfloH 
63% 36% PmOl 
32* KPaMMrx 
37% 29*PimEa 


74 37% mao 
14* 11% Mira 
4* ftPraamr 


27% ZPbkartn 
32* X*PMKbx 


15 221 2ft 25* 26 ft 


1.10 15 12 «C 31% 


25* IftAmerFO 022 09 10 XI 25* 2* S* 


73%«%PbxH 092 1.4 24 591 88* 67* 67% -I* 

14% 12* noobl 090 75 35 13 12* 12* ft 

61%41*Pto«|B IX 2A 18 1713 58* 55% 56* -1 

32* Z*WBT 010 04 17 1837 X* 20 X ft 

55* X*PVna|A OX 07 IS 77 51% 50* 50* ft 

30% 10* PtrtDort OX 13 77 6GX 20* 20* 20* 


18% 7% PBjtxiyB X 4K 11* 11% 11% ft 

38% Z* Am Croak 104 73 5 €80 28% 28 Kft 

10* lftPIlGOUX a« OB 487 14* 14% 14% ft 

60 38* PM Grp 0X 04 11 33X 53* 52* 52% 

40* 27% PRC Bk 1.X 17 13 7230 u40* X 40* ft 

48* 24% Pago Prod! Q.12 03 X33® 4l* X* 40* ft 

4B*ra*ft*d om 1.4 4841 44% 42% X -1% 

55% XPfciMn XI X 44* 44* ft 

K% X% Pr%9ran OX 1.1 17 192 44% 44 U ft 

17% iftPopoOTb# OX 49 161 15% 15* ift 

11* 0*Mectac 032 2319 57u11* 11* 11* 

ift 11 * pan am 03 157 is% 15 15 * ft 

89* ODPUSaoEx 1.44 19 a 56S7 82% 77 X% -3% 


45* 35% PUCE 
27% 23% PUB* 

26 21%PPSL 
90* 31%Pnolr 

54% 33%Rucisto 
61* IBftBRBrt 
X 21% Prtmrk 

1* i PrtndWP 
118 79% PracSx 


1.70 4 0 X 387 43% X% 42* ft 

13B 6.7 13 7X 25 24* a* ft 

137 7.4 11 1521 23% 22% 22% ft 

0,44 09 22 5088 X 4?* 47% ft 

021 05 212478 51% »% 51 ft 

032 1.4 X 675 23 22* 22* 

X 964 2B% 27% Z7* ft 

1 Z35 IS 1ft 

IK 13 25113840110% 115% 1«* ft 


73%40%ftpsw0b OX 04 15 6346 86% B4* 


34%20*PiaitaM 

41% 30*PTdU$ 0J2 19 
5i%a%Pror0ra 0J2 15 
55% 38* Plrtt 1.10 20 
62 snSanrtJB 438 39 
101 94* PbSmCdl 7.15 72 
32* Z* PBSyBI 216 79 
20% 17* ffflbroMu x DM 24 
29* 1B*PtaCta 030 12 
»Z*PogrtSx 134 12 
«%33l 2 P*iP 052 1.1 

34% 24Prt 024 07 
10% 9% AMHgKT OK 04 
0 7* PutrakS&r OK 01 
14* IZ% PltfnafinGr 005 79 
11* 10% Prawn Ml ax 69 
8% 7*MratfM an 82 
0 7%Putmftt« am 02 
4O*S0*0oate0i 1.14 li 
18* 12%0atas ax 19 
29* 18* Qa*»4 Om 13 
X* 30*QMS8HO 
41% 30%&«ar$ IX 12 
37* 2D%OtfdcR1| OX 09 


29 2463U34* 33 M* ft 

072 19 13 1® 30* 38* X* ft 

072 15 17 Iffi 40* X* 43* ft 

1.10 29 11 3086 55 51* 54* -% 

438 S3 270 i£2 K 60 

7.15 72 2100 97% 97% 100 

116 79 11 7701 27* 27% Z7% ft 

*0.48 24 11 2407 20* 19* X ft 
038 12X 1555 27*25*27% ft 
134 73 13 895 25* 25% 25% ft 

052 1.1 19 92 49% 48% 49% ft 

OX 07 12 37D 33 32% 32% ft 

r OK 84 157 10*4 10* 10* ft 

OX 01 «8 7% 7% .7% 

095 73 IX 13* 13% 13% 

OX 09 344 11* 11 II 

OB0 82 335 0% 8* 8% ft 

am 81 4X uB 7* Bft 

1.14 11 Z7«47 37% 36* 36% 

ax 19 a 674 13* 13% 13* ft 

am 13 10 144 2B% ZS* 25* -% 

27 245 38 35% 35% ft 

IX 12 10 2® 3&* 38* 30% ft 

OX 09 11 1965039% 37* 38% »I* 


35* 22% AJ Cup 
11* B* AOCEMan 
79% mnstra 
18* 4%RencaGer 
88% 52RiyctiB 
a* iBfiayJameaF 

41* 33%Rqan<tt 

56* 43% Ftoytai 
51% a tattnD At 
32* 14* RodMaa 
X2S%RCttta 
9* 6% Adtaraa 
X* XRtaaarx 
X31%BepatfA0R 
90* SEHeptaNt 
3H 2 22% Mon A 
17* 7%ftaiSms 
17* llftRanl 
14% ORsmCp 
®* ia* Abmm 

64* 48* FtoyaM 
80% SOtlAoNPHor 
41* 27>4 Rtaflid 
35* 25*Rjnni 
28% 7* HNLTT 
44* 19% Ratal HE 
23* 17* RacbGE 
67* 57% Wart 
2% Bfednttm 
85* Start 
23 14% ROOT 
ft 1%MtaXnr 
H* 10* Rome 
U* «*MUTiL 
2»* 0* Anrei 
177133% HOttk 
13* 11%flayn'M 
30%2l%Rdnodx 
IS* KfttaUek 
22* 12* AaaBam 

33* 23*Ba*cpx 
H* ZftRydarS 

it* n*ivradGre 


am 1£ 10 32E u35% 35* 35% ft 

401 II 10* 10* ft 

ix ua2irau79i2 re* re* ft 

168 03 2K 18 17* 18 ft 

OX 07 18 1821 B7* 04* 05 >2% 

044 12 10 I242D35* 33 34* rt% 


1.16 11 3M X 37% 37% ft 
OK 19 13 4470 45* 44* 44* ft 

UO « 5® 38% 37 * 37* ft 

23 4118 27* 26% ZB* ft 

OX OS 23 11® 47% 47 47 ft 

032 14 33 952 9% 9* 9% ft 

1.12 29 It 4454 X* 55 55* ft 

1X2 15 12 5304 40* X 40% ft 

ISt 11 1212X181% 88* 89 *1* 

63 572 31* a* 91* ft 

19 8% 8% B% 

15 2BG 16* 76% 16% 

0. 18 13 B 442 13* 13% 'ft ft 

03Z f J « 1282 28* Z7% 27% ft 

1. X 13 S 1840 60* 59* Bft ft 

IX 19 72 1574 75* 72% 73* ■£* 

080 19 21 7®4 ut! 40% 42 *1% 

1.86 55 1913Z12 34% 33% 33% ft 

13 2917 34% a* 22% -2* 

X 872 42* X « -2* 

1J0 94 0 287 19* 10* 10* ft 

H 4778 GB% E4% 0-1% 

001 1J XI Oil 1 

1J0 21 15 5464 085* 04* 04% -% 

73 1640 X 19% 19* 

<92 2 * 2 * 2 * ft 

Om 11 X 270 19* 19% 10% ft 

ax 1.0 15 380 12* 12* 12* ft 

33 7676 25% 23% 23% -2 

492 10 10 52550179* 178* 777% ft 

1.75 U 819 1ft 12* :12ft 

am 15 5B 4133 24*- 23* 23* ft 
032 12 14 388-14* 14* 14* ft 

am io is « x n* re* ft 

as l£ 15 OR 33* 32* 33* ..ft 

am 21 182204 28* 28% 28% ft 

am 4.7 291 .12*' tz% 12* ft 


29* 11*SAimt 
71* SI* SPSIb 
13 B Stable Rt 
«7%2iiSttgU8e 
io% iftsom 
49*a%satara 
7B%53%SUHGore 

17* 14SUaL8Pe 

64% so* end 
4l*2S%&tasMdg 
3* 2*SMCq>. 
H3* B3*StabMra 
fft Iftstanoa* 
65% a* Stans . 

10 8* StetdFOSN 
18* 10*SFaBB 

39* asFWbe* 
40% 29 *StoLm 
GO* XSBCQd 
x% 25* Sen Core 
9% e% Sea*** 
39%37*SDtanflP 


am IS 7S7X0% 23%"30* ft 
X IX » 87* 67* ft 
IWIZOtt » H* 12 % »% ft 

X 2127 -20* 27% Z 7h -1%. 

03B 23 IS 975 IS* ft* 15% ft 
»240) 47* «%-«* ft 
OX 03 27 JS7 J3* -78* 73%' ft 
096 02 11 M-'lS% 10* 15% . 
1J5 18 13 1305 64* K% .: 63 ft 
SOB »V 29% 20* ft 
-'8S.-.3%.;3 %j 3% ft 

1 Jfr-W 15.8W112*B0%.ni% +1% 

X32CD«n7* r IB* tf* ft 
084 1J? 7 5700157% %% £%•* 
W l5>j M% 74%. ft 
OM JU 34X1 5* ‘ 15% 15% ft 
UO 74 IS 9 36% 38V 38% ft 
1144 12X77550(0% 38% 30* s1%: 
JJZ 12T3J2255 3S* 53% 34* -’ 

1JO 54 12005 25*K3* 25% ft 
OX.lDa ' BO-.ft. -8%. 0% 

■ X130T. 57/35%. 55* -1* 
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NYSE PRICES 


9* 


CMtttndfroa preview page 

n%Sfc3taflX 132 IJ 22 5338 75% 72% 721, 
1U%B5%Bttfa 1X 1.4 311(051111% 1B107S 
M% 8%Sd* 0.12 1.1 u 706 life life Hfe 

SfelfeSttetaR 020 05 28 70* m » * 

MO 1* 14 44 safe 33fe 33% 

AS 03 664M5 JSfe isfe iBfe 

0.10 04 IS 105 2Bfe a a 

M Ufe 13*4 I3fe 


lUfe B5%sa*ta 
' 8%6tt 
u%s*wtafi 

35% 22% SdUtal 
20% 12 SeW9 

26% ITSratafa 

10*t 12%Scud*HAtf 002 02 
iSfe IlSttbHBF (US 04 
20% lAS^M|i 071 44» Ml 
re 7sswcj4aa 146 u s i 


*1 *4% 14% 14% 

17% 17% 


afe jieisi 

<2%30%seao» 


ISfe ISfe 

|i|L 479 b 

— - — . — 068 17 <201 40% jalj jq 

aiTfeS^B, a 8722 2ife 20fe. 20fe 

44% SSMda * 25 478 *2% 47 42 

SSfe3Sfe SMI HSC 1J9 161S440 SO Ol. 

5.££S‘ «»*»* SS 

»11%5ripiS« 084 07 « 12% I2fe 12% 

* 022 14 1187 Ufe ISfe 15fe 

060 15 <1 84 4% S» 30% 

050 14 50 7 48 «fe *8% 

A2( 09 212064 28fe 27% 27fe 
088 2.7 IS 95 SSfe 25% 25% 
01482 4 3% 3% 

15 1088 72% 78fe 70% 
030 -01 77 21BJ Ufe M 14 


23%13%l 

40% SfeSCQUA 


31fe.ttfeSmCp 

3*1 


_ iSwrtfanj 
«% 28% fieSDan 
Ufe lOfeShHUnd 


Ufe^flSWijMjf 032 20 16 43UIBfe IS 


iM*eTO%SMir 
57fe 38SM*t 
13% SfeStaq* 
35*2 17Sfc*t*» 
20% 22% Storm Pee 
J SfeSWO 
3A aEfenstank 
30% 17% 


3JOO 29 23 7l6o1€6fel04fe lOSfe 
000 15 a 1878 Sfe 53fe Stfe 
J81SW 7% 7% Tfe 
OIO 06 266 22 2lfe 21fe 


1.18 4.2 12 482 20% 27% 27% 
S 3fe fflfe 2fe 


fe 

+1% 

t 

fe 


024 22 14 1811 Xfe 30 30fe 
7772 27 2Sfe afe 


31 24feSKflOMx 127 62 29 4802 2Sfe 29fe Sfe 

"" OB8 85 a 12tf10fe iofe 


-% 


iofe 7fe state 
A 2 Staler 
2Bfe iSfeSMn 
life Sfe&ta* 
1 19% farite 


- , Ufe 
312 2% Zfe 2fe 
080 23 12 270 26fe 2Sfe 2Sfe 

006 00 31 14 7fe Tfe 7fe 

Ufe 18^ 27 1858 4S 43% 44% 

72% 43fe9&an 121 12 24 ai3 TBfe 68% 69% 

«7B 27fe 27 afe 
032 32 U M 18 17fe 17fe 

080 2.1 17 SO 38% 37% 37% 

25 2383 SBfe X 56% 

1JK 2.1 222336 52% Sfe 52fe 

088 25 14 432 26% JBfe 2Sfe 

038 05 54 814 ttt% 68fe 68% 

032 12 24 3W 17 IBfe ISfe 

- 3J0 82 S 45% 44% U 

41 32Soe8CaSK 250 72 noa a a 35fe 

24%20feS8UaoM 144 8.1 M a 23fe afe 23fe 
040 13 8 824 32fe Xfe 32% 
124 58 13 B3 22 fe 22% 22% 
128 23 14 859 3Bfe 37% 37% 
ia 82 12 8880 22 2lfe 21% 

176 4.7 12 1220 SBfe 37 37fe 
005 02 15 4843 22fe 21% 21% 
022 4.1 372 20% 2D 


a 2lfe Setts Fa 
22fe iSfeSouterj 
38% 27%Srp0nT 
Mfe aSDMn 
57 31% Send 
30% 24%Seooeot 

67% 57% Satf 
10 T2fe S0A8B71 
45% 38% Soon dp 


33% laSVtem 
24fe 18% SUM 
39fe 2S% SBMaOg 
25% Z1%S0nQ4x 

45% 34% sera 

33% 20% saw 
I 14% I 


20>4 


iSMMCD 


B% sfe^amaCp 


17% lOfeSBUHKwxIUM 15 21 448 15 14% 14% 
38% 30% SMlWrpSt 220 02 14 284 36% 35fe 35% 
12 SfeSpteRM 0.15 14 287 life 11% 11% 

» 7% 7% 7% 

016 1.7 196 9% 9% B% 

132 aa a 443 42% 41% 41% 

120 24 1410378 42% 41% 4lfe 
040 12 412 41% 40% 41fe 

10 8682 37fe 30% 36fe 

10 235 20% 20% 30fe 

000 14 10 3400 57fe 57% 57% 

032 22 12 280 14% Ufe 14% 


14 SfeSptafl 

Ofe38feS|rtB 


50fe 

ttfeMfeSW* 
42% 13% SOX 
43% 20% StJudaUd 

21 7asucasn 
X SBfeSfMBK 
18% 12% SB MOOT 


8% 5fe surut 012 15 S 757 Sfe 7% 7% 


008 32 12 305 22% afe 22fe 
078 22 74 12 2S% 28% 28% 

1.12 44 11 2» 25% 2Sfe 25fe 
074 22 a 1180 38% 36% ST 
063 15 2111151138% 38fe 38% 
072 25 10 S 28% 26% 28% 
080 1.1 S 1202 74% 73fe 78% 
032 20 13 271 in 6 15% 15% 
42 2309 a 34% 34% 


10 256 14% 14% 


28% 16% saw 

32% 25%SBodo ‘ 

32% 25fesantm 
38% ZSfeSMNk 
38% ISBSMe 
3 22% Sana 

74% 41% SUAto 
U10%5M«0op 
4S25feSaCaqi 

ISfe 10% SkB ...... 

34% IBfeSatpm 151576 28% 27fe _ . 

8% SfeSWAtx 012 15 11 14 8% 8% 7% 
37fea%SMBtMlx0n 14 87 34% 33fe 33% 

17% 12% Stone CM 31 1833 ISfe 13% 13% 

54% asm* 152620 47% 45% 45% 

34% 16% Sum 17 B02 32% 31% 32% 

ISfe GfeSMMto 020 1.7 1790 12% 11% 11% 

27 13% Slunn 080 45 13 280 13 ISfe Ufe 

45% 32%santtcp 144 32 131340045% 45% 45% 
5% SfeSanBwmr OM 07 8 268 5fe 5>4 8% 
40% SSteBt 040 08 21 3358 46% 43% 43% 

46% 32% SMtt 008 14 a 2376 42% 42% 42% 

11% 10%SmoHCrtx 1.10 85 a IS 11% 11% 11% 

52fe 32 Santa QflO 14 18 MX 51% 48fe-«% 

28% 21% Sdpofcr 031 14 15 838 M% 24% 24% 

140 33 11 862 30% 30% 30% 

OIO OS 305 20fe 20% 19% 

a 610 53% S 52% 


33Z7feSt*W*j* 

22% .18% swu 

55% 31% fiymMTac 

6% B% SpmCop 


020 23 12 2 Sfe Bfe 


■1% 


34 T7fe Stwoa Fa 044 U 8 206 33 32fe Sfe 

060 1J a 4386 afe _S2fe_3Sfe 


35 l 2 27% Spec 




5 3%TCW6te oa 
45% 2Bfe TCF ft** x 075 
Bfe 8%TOVCl£4 064 
67 48%HKQxpA 043 
1% feTISMtga 
48% I71KX aa 
afeufewat* an 
54 37%™ 1J4 

25% ufe Tutan Fd 001 
efe efeTofcuM 
52% 41H* 154 

15% 8%T«tten 
5BfeS4feTM)r 080 
life afelMuettm 072 
2% ifeTCCW 
37 aTmaMns i-i2 
52% sofeiumf 060 
30% 22% T8 !b0s 1.16 
8712 «7T«taw 
75% 42%Tafc6jM 1.17 


-T- 

47 16 385 4% 
1J 17 4» 43fe 
86 167 H8fe 

QJ 32 M Bfe 
114 % 

07 22 8288 40% 
SB 11 190 27% 
25 S 2313 SOfe 
8S7 23% 
6 477 8% 
45 19 2813 44% 
S3 2576 13% 
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Bsterj 006 20 1463 6% 6% 6ft -ft 

BtoMtB 04011 37 17% 17% 16 fe 

BaJyTF 2SJ1 uBJl 8ft 8% fe 

Banctoc 531 19% 19% 19% fe 

fetanCp OX 12 1449(04% 23% 23% fe 

Brtratt 1.16 12 291 42 40% 40ft -i| 

BmfaGeo 048 141931 23% 23% 23ft -ft 

BBC P« 15 S 37 36 36% fe 

BbmF on 17 138 24% 23% 23% fe 

Bay View 0X 341383 55% X 54% fe 

BE Am 1134 27 25% 25% -% 

Batatas 042 19 432 18% T7% 17% fe 

BenUany 21 221 12% 11% 11% fe 

BerWeyWR OS 14 727 50 46% 50 4-1% 

HAGrpx ai2 15 6 17*2 17% 17% fe 

BUG 22 594 0% 6% 6% 

BgB On S3 0 dO 17ft 

Bogan 332250 48% 45% 45% -7% 

ESixnet 040 170793 15% 15% 15% -% 

BfoekOrg 1X 17 53o48% 46% <7 fe 

Bmsoto 2932490 <3 36% 41% -1% 

00(1 Em 032 281352 13% 13% 13Q -ft 

Boole SB 24 314 27% 26% 26% 
Batata 5719 Bft 6% fe 

Boston Tc 20 0 00 29% 

BW*W A OS2 17 1674 23% 22% 22% fe 

BRCMdfa 3X42% 40 40% -1% 

BS8facp 100 11 434 032 30 30% .1% 

BTSNpfa 2 3% 3% 3% 

Bulla 95 2285 7% 7ft 7% fe 

aekisT 304 3% 2% Sfe 

BtoTBran M 414 27% 25% 25*2 -1% 
Btaerfbo an ii 72 32 31 37% -1 


-C- 

CTec 46 485 25% 24% 24% fe 
faftaiBOamOn 22 571 16% 15% 16% 
Ctexfa S0 1826 10% 10% 10% fe 
Cmgae 3345 u7% 7% 7% fe 

CeIMkra X 608 17% 16% 16% 

Caedeta 72 71 6% 6% 0% fe 

fafea S128 5ft 4» 5% fe 

Canon tocr 049 28 59 1051 D4% 104% fe 
CataBto 097 22 01 46 <5% «5iJ -fi 

CBRadeCm 18906 38%d36% 36% -1% 
Ceactae 0« 18 25 16 16 16% fe 

Cany Si 0101714X10% 18 10% fe 
Catgara 804 10% 10 10% fe 

cancp 15 3 8% 8% 0% fe 

CEtaXor 5780 36% 36% 36% -% 

Cn»l» OX 14 534u28*2 28% 26 fe 

CnWSpr a 10 27% ZB 26 -1 

Cnrnta 14 75 5% 5% 5% 

□raptor 1i 062 177588 47% 45% 45% -1*2 

OrmSb 1426 4» 4% 4% fe 

CtosftDfa 2382 2% IB IS -ft 

Chute) 16 183lri6% 16% 16% fe 

CtfasATa 8 5728 13% 1Z%UD2 

a*onCP 5222433 19% 19 19% fe 

OtaFkl 1.48 17 1899 64% 62*2 63% fe 
QBbaCp 02 32 501 57% 56% 56% fe 
On IX 85B 15ft 14% 15% fe 
Oruaige 6673 15% 15% 15% fe 

Ctaofiys 46030 65% 60% 63 -4% 

CtoMfCr 15 2ft 2 2 -ft 

CMOr% 2B16B0 63*2 B% 61 -2 

taeataU in X 70 47% 45% 46% 

CnfaMarm 5 3% S% 3% fe 

CivmrCp 271745 19% 16% 18% -% 

Cogros 324446 29% 28 28% -1% 

tabxrent 23 547 48% 47% 47% -1% 
Coeagu On 6 402 21% 19% 19% fe 

CoM tor mu X 22 21 21% fe 

Oxter 034 124892 2fe 19% 20 fe 

CnxstA an 7540 10% 10% 18ft fe 

CmesttSp on 2B3U 19% 18% 18% fe 

CaaenAsMU* 15 Ml 4flj 46% 46j! +ft 

OcttteC 2921 Zfe 25% 26% -1% 

ConprtJts 1216 3% d3% 3ft fe 

Cnpaow 2247 10% 10% ife fe 

CDBBbars 921 16% 14% 14% -% 

Qnsfai) 67 fe 5% fe fe 

QrsiDMI 141431 16% 15% 15% fe 

CtOCBA 050 151273 18 18*4 ife fe 

CdpyBto 1360 6% 6ft Bft fe 

CtmsBUi 050 11 208 32% 3Z% 32% fe 

OwteQ) 6963 6% 67% 7ft -3 

CractoB Offi 25 3595 27% 27% 27% fe 

ftaairedi 1S654 13% 13% 13ft -ft 

Open Res 105 fe 5% 6 

Cm <1 315 17% 16% 18% fe 

Oyderunl 501 ife 9% 6% -ft 

ftrtr 8443 26% 24% 5 -1% 

Cytogee 1647 5ft 5ft 5ft *ft 


-D- 

DSCCra 27»4 23% 21% 22% -1ft 

Dataoa 013 65 95 91*2 X% 

Otter 168 3% 3% 3% -ft 

DatacopB 87 462 23% 22% 22% fe 
faqdMp 120 17 1409041% 41% 41% 
DebSwsr&n 56 4% 4% 4*2 
Holt G* on 54 237 64% Sfe 63*2 -% 
Oa ilm p a 044 36 08 21% 20% 21 fe 
DWCongi 29617*1 84% 59% 62% -2*2 
Ctter 03720 752 Sfe 50 50 -% 

Demi 27 15 fe G fe fe 

DHTtei 11 20 17%iriB% 17 fe 


fa* 

K fa 

DIOIU 

49 730 5% B% 0*2 

DM Mae 

732515 35% 33% 33% -1% 

Ob sate 

224 1ft 1ft 164 *SM 

ESgSyft 

14 626 13 13 13 

DkOBtCp 

23 105 42% 40% 42 fe 

DUB no 

723 7% 7% 7% fe 

Dec* So 

025X10X 31% 30% 30% -1 

facSHB 

0X27 21817% 16*2 17% 

DreaEtay 

3 736 40% 30 40% +1% 

□rattan 

IE 001 15% 15% I5j£ -ft 

Drey GO 

OX 160 30% 29% 28% fe 

DugEeu 

32 a 5% 5% 5% -ft 

OSBvcnrxOX 15 20 0 dO 48% 

(taro 

022173254 26% 25% 25ft -ft 

Dyaettt 

3 zO ' 35 35 34% fe 


Eagle Fd 

- E - 

90 4 3% 3% 


tafinte 

2062013% 12% 12ft 

+ft 

Ed Tel 

020106173 24% 23% 23% 

fe 

EflftNS 

1078 5% 4% 4% 

fe 

BKBSd 

121707(01% 29*2 29% 

-1 

Setttt 

157 10 20* 50% 57% 57% 

-2 

BeeOM 

ssma 3230 % ao% 

-1 

Emu Arm 

42 51 9% 3% 3% 


Em tt 

509 10% 17% 18% 

fe 

BuCep 

541 1% 1% 1% 

fe 

t— 

ren 2H 2*2 2ft 

fe 

EfluayOt 

27 Sft 3ft 3ft 

fe 

BOWnto 

4 in 2% 2ft 2% 

fe 

Ericare 

022 3410550 33% 32% 32% 

fe 

EBdd 

74 5% 5ft 5*2 


EanSOl 

21 220 25% 24% 25% 


Eadyb 

26410 11% 11 11*x 

fe 

tlirtoHr 

1® 13% 12% 12% 

fe 

Till if* Ptor 

aOPBUre 

1112 15% 14% 14% 

-% 

faiedKl 

OX a 1220(05% 22% 34% +1% 

BcorpAn* 

241106 7% 7% 7% 

-ft 


Fee &P 

-r- 

104 6% 589 6% 

+ft 

FerrCp 

12 31 19% 18*2 19% 

fe 

Futon*! 

QX4433B3 40®% 38 

-1% 

M>lta 

S3 364 35 34% 34% 

■% 

RfinThrd 

1.16 243471(178% 77% 78% 

+% 

F)ggbA 

4 712 12% 11% 11% 

fe 

tonal 

41 450B 20% 20 20ft +ft 

MAS 

IX 162SB4 E3 01% nft 

■1ft 

Fused? x 

092 151779 1(36 34% 34% 

■1% 

Fit Tan 

120 15 3559 42% 41% 41% 

-1 

Fttaatt 

1.10 15 81 30 37% 37% 

fe 

faera - 

25 4682 35% 33% 3*% 

fe 

RbM 

18 477 9% 8% 9% fe 

Ftata&O 

» 13 8 7% 7% 

fe 

FdsLA 

Oil 22127*3 Bft Bft Sft 


MB 

Oil 191918 8% 8% 6% 

fe 

FOflESy 

18097 29% 20 20% 

42% 

FosteA 

10 10 3ft Sft 3ft 


FSFM 

QBO 19 305X5% 25% 25% 

fe 

MHate 

IX 121005 34% 32% 33 

-% 


Rierlflx OBBIS 171 SO 48 40% fe 
FriOftl 088 15 149 i£5 24% 24% 


-fl- 
ea app 61 3% 3ft fe 

GWSte 007 a 335 34% 32% 33 

QteB 4 42 2% 2% 2% fe 

Gametfa SO B % *2 -ft 

etxs&D 00 1731BS 58% M% 5fe -2% 

EertCn 7 107 11 10% 10% -ft 

Gemata 044 20 3101132*2 32 32 fe 
Ge4|to 12 331 12ft 12% 12% -»ft 
GatePb 2030 4ft 4ft 4% -»ft 

EentBsl 28 17® 19% 18% 18% fe 
Bnsstoc 022 fe 5% 5ft 

Gangmaf X 5520 27% 26% 26% fe 
factolc Ca 4180 6% 6 802 -JO 

(Stand 13 972 • 1918% 18% fe 
attofaL 012 a 6® 13% 1Z% 13 -ft 
BBSfM on 130015*2 15% 15% 
aWiBbto 42 X 6% 6% 6% fe 
Etfflte 781 10% 10% 10% 

6D0d9te 254 6% 6% 6% fe 

tatatffep an 14 756 2fe 23% 2fe fe 
ftedcaSys on 0 M 3% fe 3% 
Carte OX 14 U9 24% 24 24 fe 
desiAP 016 9 IX 9 8% 6% fe 
toeaxtaa 5331 ft ft ft 
GTltarp 2® 0% 5% 5% fe 

BJHT S»g 1 020 16 Sit 14% 14 14 fe 

fatanaa 1850n 22% 21ft 21% fe 


-H - 

HrfatfM 5751001 6% 6% 6% 
Htofayrl OM 15 U7 3fe 29% 30% fe 

Herparfa OX 17 566 23 22% 22% -ft 

*04 Co an 5310518 64% 63% 64 
Htaftnr 192686 43% 42% 43 fe 

Hcttae 16 208 12% 11% lift tft 

MMPTcb 292891 14% 14% 14% fe 
Naebtogcr B«3 2ft 11} 2 

Kaldej 10 80 10% 10% 10% fe 

HfaaTmy 18 « 24% 23% 23% fe 

Hertfx 060 232024 29 26% 26% -1% 
Mite* 25*327 a% 27 27ft -ft 
KamaBte OJB 17 22 30% 30 38% 
Hoatodx 056 19 843 36% 35% 35% 
MrtJBx OX 25 1342 14% 14 14% fe 

Mxteota 080 1410(5 27% 26% 26% fe 
tacoCo ft 222 6 5% 5% 

MfcUacfi 262337 110101% 102-5% 
Hjttaco' 3 1® 6% 6 0% fe 

HjaCtof 48 3 3 3 


-I- 

ntSye IB 281 17% 17 17 fe 

85 BH 225 2ft 2ft 2 ft *ft 

tosucar 37 21B 10% 952 10 fe 
tornwugu 0374 3% 3% 3% 

depart Be 9 S X% M% 25 fe 
MRas IX 15% 15 15 fe 

htt 26TVCBB 21ft 19% 20 fe 

bfrttH 066 12 416 14% 14% 14% fe 

UteOw HRB 8% 9% 9% -ft 

HgtSSy* 111 444 2B% 25% 25% 
toteMM 70 a (S3 S 

ktex 020 271SM4 163 155157% -7% 
rtgnS 2833 4% 4 4% -ft 

Marfa 182199 15% 15% 15% 

Ifrtal S2S 171017 20% >9% 19% fe 

kte* 2047 8% 8 8 

MOW 860 2% 2ft 2% -ft 

(ntante 20 157 10 8% 10 fe 

kMteC 141195 12% 12% 12% fe 

UDBkyQA 13 64 20% 20 2D fe 

Mean (US 20 643 29% 25% 25% fe 

OBttttP 1JS 23 31 H9IU87J 68% -5% 


- J - 

JUStata 22 450 13% 12%' 12% fe 

tamale 12 216 6% 6% 6% +% 

JtfesorW . 4 13% 12% 13% +% 

JtaBlrt 111 9% (S% 9% 

JanUd 00673348 37% 36 36% +1% 
JSBFtax 1r40 14 364 37% 36% 36% fe 
Jan tig 03214 434 '1615% 15% fe 
JdbDb OU 131606 1ft 10% 12 +1 


-K- 

K Swill 006 93 11% 10% 10% fe 

KmaCp 044 12 517 13% 12% 13% 

Italy St OM 14 478 282099 Z7 fe 
nett 104 15 1® 40% 29% 40 fe 

OAksr 180139 40% 36% 38% -2 

KtOA 3817 A fe ft 

Kong* 1331W 26% 27% 27% -1% 

KiicteS .10M5 25% 23 23% -1% 


n m 

IM fa. E «to tofa ifa ifa earn 


- L- 

Lttm 072118 63 19 16% 19 

WlIRffl T7D 1514*2 14% 

ItaiRmd 1122335 37% 33% 34% -3% 

Uocteer 0J2 16 344 45% 44% 44% fe 

Lms*x 098 120 18% 17% IB 

Lmpfca 317 8% fe 8Ji *& 

iwarin 9 266 11% io% 11 

UBBStfa 401126 7ft 6% 6% -ft 

Latte S 247522 62 48% 48% -2% 

LfasonPr 053 13 31 22% 21% 22 fe 

Letts 40 223 4% 3S 4 +ft 
LJIeTacfa 016 23 54 26% 26 26% fe 

UUni 29 117 19% 16*2 18% fe 
LMteW 020 19 224 U54 52 53% *1% 
Itate7eex on 2710615 49% 48% 47% -2 

Hryfag 052 14 2 32% 32% 32% 

iMXStt 172880 26% 26% 26% fe 

laneSur 16 178 19% 18% ift% fe 

LTXCP 102966 6% 5ft MI fe 
U1H OX 23 3® 51% 51% 51% fe 


MO Cm OOS 207X34X37% K{| 38% -fe 
US Carts 15 X 16% 15 16% fe 

faclte oa 7 <7 13ft 13 13 fe 

IM® 16 3383 14% 13% 13*2 fe 

IMBm 301708 1B% 17% 17% fe 

MtotmCp 34 14% 13% 14% fe 

MrtaeDf 3322515 IB 15 15% fe 

Marita Cp 11 252 UlQS 97104% +5*2 
MttSttA044 24 15 14{J 14J1 ^ 

Mttri 074 1810® 38% ®% ®% •% 
MUR X 2300 X 56% 57% -5% 
Marta Ht 629 5% 5 5 fe 

fatal U 2713514 X% 47% 50% -3 

MEfitaBR OS 13 76 B2B28% 22 -% 
HtoCoRUNoaeiia a 24% 24% fe 
Itemtae 17 74 9 0% Bfe 

MantorCp 010275099 28% 20 28% fe 
farirS 189516 10 9% 9% fe 

MaremLB IX 13l629u34% 33% X fe 
uereato 4 2204 12% 10% 10% -1% 

MBMI 1888 2ft 1}} 1U -ft 

Mux A* 7 969 6% 6% 6% 

IttndaAf 020 20 581 21% 20% 20*j -1% 
iactaeiFxoni7 s 12% 11% 11% fe 
manage 15 3922 14% 13% 13% fe 
Mcrecon 301721 12% 11% 12% fe 

Uognb 530 5% 5 5ft 

fatal 5irB23rt03*z 96% 96% -4% 

IMABM 35 301 12% 12 12 fe 

UMfata 33 15% 14% 15% 

MerH 052 19 1613 56% 57% 58% fe 

VOX 2X0 36% 37% 38% fe 

IBnrtadi OiO 21 373 10% 9% *0 fe 

MteaTel 22275 7% US Bft -H 

UofaretataX IS 8 10ft 10% 10ft fe 

Mott Ml on 13 444 20% 20 26% 

WteA 005 23 16B4 35% 34*z 35 fe 

Item toe on a 447 38 37% 37% fe 

teM 377 7% 7 7ft -ft 

taM*xani4 765 X ® 38 fe 

MTSSja 04013 4 21 21 21 fe 

fanflfa 1966 26% 26% 26% +2% 


-N- 

MtaiFnta 07212 BO 21% 21% 21% 
NMCDfait 036 16 537026% 25% 25% -% 
KdeSui 013 20 39B 17% 16% 17 

Mrtgtar 8 7 18% 18% 18% fe 

NBC 044® 194 57 55*2 57 fe 

Nricv ffl 7244 17% 17% 17% 

Mttape 1512686 30% 35% 38ft -8 
NeMcGon 299005 28% 25% ® -% 
NUD8BI 32 234 19% 19% 19% fe 
MtertQ) 0X 17 212 9% 8% B% fe 
HextaCfflA ZD 14% 14% 14% fe 

Hinton on 21 81 61% 60% 61% +% 
Httl 0X18506 36% 35% 35% fe 
fatamr 17 315 17% 16% 17% fe 

NSbrUi 11 52 8% 6% B% -% 

HbOTSt! 072196443x45% 43% 43% 
NWAt 5 5524 33% 32% 33% fe 

tonal 33Z79BT 12% 11% 11% fe 
tontt 13 7333 77% 72% 75 -2% 

WGU 70 251 10% 10% 10% 

NSCCop 16 42 2% 2% 2% 


-o- 

OCtartqfs 10 210 14 13% 13% fe 

Octet 172960 17% 17% 17% -ft 

OtadcsA 31 213 20% 19% 19% fe 

OBNxaLg 2*12*2 22 21% 21% fe 

(teteyN m 9 a a 42% e% -% 

OMnCa IX 13 317 39 ®% 38% fe 

OMKeot 1J6 14 1791(149% 46% 46% fe 
Old ton on IB 48 36% 36% 36% fe 
Ottrap US 11 1405 ifiB 37% 36% fe 
OneMcx S2 3% 3% 3% +% 

Oracle 3679779 40% 37% 38% -1% 

Ort Sow 663409 17% 16% 17*4 +% 

OffiMRh 13 4873U1 9% 18% 18% fe 

(kegooMM - 23 7955 27% 23% 23% -2% 

(MU* 78 8% 7% 7% fe 

Wap 31» o6ft Bft Eft -.ft 

OlMSA 02B31 X 14% 14 14 fe 

OMtaTxaX 329 12% 11% 12 fe 

OteTM 1J613 103 33% 33 33 

0M» <711182 52% 50% 51% -ii 


-P-O- 

Piccr in 12 2229 71% 07% 07% -2% 

PKDufcp 041 72 73 9% 9% 9% 

Pte&BA 20 389 71% » 08ft 4ft 

P**DB0 1711X6 75% 72% 74-1% 

Plate 5214020 57% 54% 54% -2% 

Teftt4x036 57ai® 51% 50% a% fe 
FBjCOAs X 4 13% 13% 13% 

PKtearx 050 10 3B 12% >2% 12% fe 

PboiTW 17 34 ®% 27% 27% fe 

PranVIry in 17 4 43% (3% 43% -1% 

Pan«Sl 360 1% 1% ift fe 

RnaeetL 020 33 5 16% 16% 16% fe 

PanpBriOxOn 17 5B5u33% 32% 33% fe 
PeopteJEr 072 13 663 28% 2B% 9% +ft 
FWpteft 47BES 52 43*2 45% -9% 
Peal® 20 2355 10% 10% 10% fe 

PXrtriB 1.12 28 14 48 48% 47% fe 

FEUWT 10736 22% 21% 21% -% 

RnanDw 81 927 27% X 26% fe 

touafiA V 842 16% 16% 15% fe 

PhysCpM) 1110 10% 10% 10ft -ft 
Fkftnto 21 6519 20 18% ife +% 

ftnsarGp 04535 JM 23% 22% 23*2 fe 

PtonwSt ai2 14 5*1 15% 15 15% fe 

PHOT 361542 15% 14% 14% fe 

F9MA 47 3820 17%d16% 17 fe 

PUTfa S 543 7% 7% 7% fe 

Piofckx an B 179 20% 20% 20% +% 

Prate 13 15 13% 13% 13% -, 7 « 

AxaCm fi » A 

PkttUfB aw 8 373 14% 13% 13% fe 

Prate* 171 603 68% 66 67 -1 

Prffite 2319222 26% 25% 26% fe 

MdlPtt 31 3093 21% 21% 21% -ft 

Pitted 18 123 15% Ife 15% fe 

Rod Op* 028 2J 105 43% 48% 40 fe 

aatexrao 18312221 55% 53% 54% -1% 

tea) Food 23 262 40% 40 40% fe 

Oufam 2261166X1% 38*4 39% +ft 

(Uriah 15 736 26% »% 25% fe 

Q*fln 80 4128 77% 74% 76 -% 


-R- 

IWiw ' 13 ia 16% 18% 16% fe 

Bfe* 2 176 4% 3% 4 -ft 

flgnond OI0 10 437 19% 19% is% fe 
RGSBRn OX 11 IBS 30% 30*4 30*2 fe 
tad*t STSD 30% ® 27% -2% 


N fa 

Stock fa. [ MOt M® Uto IU tel 

Aula 15 402 16% 10% 16% fe 
AtpiSHi 188 1% 1ft 1ft 

Repgpte 3XES 39% 38% 38% '% 
tonMIad a 434 23% 23ft 23% -ft 
Asm) 1296 7% 6% fe fe 

non 1X2*3288 64% X 64% fe 
toadtoExpr 020 191454 21 20 2D% -% 
Romm ai2 n 5 4% 5 fe 
Rooste Dffl34lS21iei%21%ZlA •»*« 
taeSff OS 154390 C% 40% 42 fe 
fkdKbMBd 19 1511 U 17% 17% fe 
RPMtaE. 052 IB 904x18% 18% 18% fe 
RyanFidy 1020M 7% 7% 7% -ft 


-s- 

Safeeo 1.16 122423 39% 37% S fe 
Sabtttti X 10 39% 38% 38% 
Sandmxuon 366 U19 16% 19 +% 
5cttXvAxa42 17 377 21 20% 21 fe 
SQSysan 172874 57% 55% 55% -1% 

9taS EGO B*a 5% 5)| -ft 

ScdexQi OS 22206 11 10% 10% 

Son Bn! 67 2% 2*X 2% V* 

SetoMd 120*82 68 38% 38% 38% fe 
SBCp 024171X1 20% 20% 20% fe 
SeirebB 020 7 277 2ft 2ft 2ft fe 
Safest 1-U 10 208 42% 40% «1% fe 
SBqerad 783090 18% 17% 17% fe 
Sntt 1139 2-49 2% 2J7 +AS 

Sen Tech 10 361 4% 3% 4% fe 
Saycnson 022 16 117 1B% 15% 16 -1 

SMM OX 25 Ml 46% 46% 46ft -ft 

SIlTcflF* 1094 8ft 7% 7% 

faraMHd 15 202 19% 78 19 fe 

EhoablzP 38 575 19% 19% 19% fe 

9®IN 025 21 1BX 31% 31®% 
StgaraOaa 43 1875 9% Bft 8% fe 

SWdMC 17 345U38% ®% X +% 
SNcnVQp 14 7093 25% 23% 23% -1% 

Stepson 040 11 525 10% 10*2 10ft fe 

SD&T 2 8 ft ft ft fe 

Stated- • 22 621 33% 32% 32% 

Buw IX 134403 37% 37% 37*2 fe 
SMegetA 225 680 7 B% 6% fe 

Spygbs 1451330 12% 11% 11% fe 

SPtoBcr 04814 076 24% 23% 23% fe 

sapte 3320736 20 18% 18% fe 

5tetu» X 6475 38% 35*2 35% fe 
SBfMtae 41382 6%d8% 6% fe 

Steel Tec 010 10 407 11% 10% 10% 
SUdyUSA 25 ift ift ift 

SUM OX 7 1® 19% 18% 18% •% 
Sbaadrfl 1.10 X 15% 14% 15% fe 

Srttagk: 1274 ft |} % fe 

Stncffiy 22 3803 23% 22% 22% fe 
Etyor 010 262583 29 26% 28% fe 

SufaanD 020 16 59 13ft 13% 13% fe 

StattaB OX 11 B 20 28 28 -1% 

SuntatTa 3328 7% 6% S3 -ft 

Sun Sport 6 Z% 2% 2% 

SDMto 221X0 33% ®% 32% fe 

StaB TIa 23 503 25% 25 25% fe 

Sybase kc 8364 18% 17% 17% -% 

Synott 10094 17% 16% 1«J -ft 

Synrioy 036 14 IX 17 15% 15% fe 

Syneflc X SOI 48% 46% 40% fe 

fteanSolt 010 1320 10% 10% !0ft -ft 

SyaamBco ®i4U 20% 19% 18% -% 


-T- 

T-CriSc XI IS HZ *ft 

TJtaWBPr 052 261178 43% 41% 42% fe 
IBCCp 13 501 8% 7% 8 

TCACtt 06421 ® 30% 30 36 -% 
TDEpA 42077 13% 13% 13% fe 

TataMM 166051 23% 22% 22*2 -1 

reams* 120 to 41 55% 54*2 54% -% 
Tektac 1894 22% 21% 22 -% 

Tefco Sys 2153 15% 12% 12% -1% 
TeEomAU) 5320 19% 19 10% fe 
Teton 4420126 43% 40% 41% •% 
Teton Cp 001 760 15% 15 15 fe 

Tens Tec 30 473 2B% ® ® -% 
TaaanAOR 019 43 7186 5B% 55 K fe 
3Com 33TCBBB 59*2 53% 54% -3% 


-T- 

U 11 202 8% 5% 5% fe 

TJkrtt 022 221051 19% 1B% 19 fe 

TtxKMO 006 16 X 9% 0% 9% fe 

fa®) Mat 031 17 11 44% 43% 44% -% 

Tom Bow 4BB1814 20% 19% IBJJ -ft 

fafetell 7 11% 11% 11% fe 

Top® 0> an 012 4% 4ft 4ft fe 

TanNMd 032 7ft 7% 7% fe 

Trmcend 281 4ft 4% 4% fe 

fantak IX 10 175 50% 40% 50 fe 

fatale 1210 13*2 12% 13% 

Tnwfen 625 3% 2% 2% fe 

TnrabXfKC 1.10 15 1® 21% 21% 21% 

TtengUb 3® 4% 4ft 4ft fe 

ryrfdA OIO 58 6B43id4% 84% 34ft -ft 


-II- 

UWtofiB IX 181509 23ft 22% 22ft +ft 
IMMa 9 15 20% 20% 20% +% 

Utaog 012 19 78 3% 24% 24% fe 

tHMn 220 14 417 53% 52 52% -% 

USE&rcp 1X 14 3909 48 45% 46 fe 

USEeartO 157 10% B% 10% fe 

ISAM 3*39533 60% 01% 63% -1ft 
issank 382 4ft 3ft 3ft fe 

US fa 130 72 3»ta6% 64% 66% *2% 
UST Carp 032 10 941 16% 18% 16% -ft 

UtsflMsd 0X 12 20 11% Ife 11% fe 

UUTeto 050 21 135 94*2 92 94% fe 

Ufa 13 5% 5% 5% fe 


-V- 

Vtamftt 040 18 « 80% 39% 38% fe 

te®dtel » 393 14% 14% 14% -% 

Uarier 036 6 15 19% 19 19% fe 
VBtaH» 6073 18% 17% 18 fe 

Wear 3D214EB 13% 17 13 fe 

Mcanftt 105 12% 11% 12% fe 

VMogfc 20 2243 13% 13% 13% fe 

VLSI TBCtl 3516445 17 16% 11% fe 

VatooB OSO 1602 23% 23% 23% fe 


-w- 

Wang lta 2952 22% 22% 22% fe 
WwmMdl 321884 11% 10% 10% fe 
ftoMutXlXWmO 54% 53 53% -ft 
metatt 051 1096(24% X2fe 

WtetaPMOn u 242 19% 18% 10ft -ft 
MHO 248 18 275 52 50% fil -% 
Werner &i 010 ID 676 17% 17% 17% fe 
WmBneXIM 15 334 X 58 59% fe 
WMpGM 18 4859 31% 31 31 fe 
WfiSBSW 193776 21% 20 2fio fe 
Write 1X18 1628 0 00 63% 

MtaGnan 1772372 32% 31% 31% fe 
VteOhtaL 028 16 82(113% 13 13% 
UMdCOO 27644107 25*2 34% fe 
Unttto OQ 21 2389 X 18% 18% fe 
WPPADR OK) 22 X 40% 40 40 fe 
•prarafanOX ® 1928 20% 20% 20% fe 


-X-Y-Z- 

mt& 2522062 X% 42% O 

Kteam 489077 29% 27% ®% fe 

Xanterp 2932 5ft eft 5% -ft 

YtBm 575 17% 15% 17 fe 

fakteta 20 403 10% 9% 10% fe 
ZfcreUHt 1JB 18 800 itl24119%123% *2% 
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Dow up as Wall St Bourses score 10 all-time highs 
deal lifts sentiment 


AMERICAS 


The announcement that 
Morgan Stanley, the US 
investment bank, and Dean 
Witter Discover, the broker- 
age house, had agreed to 
merge to form the largest 
securities company in the 
US, sparked sharp rises in 
the securities sector, writes 
Lisa Bransten m New York. 

Elsewhere, shares were 
mixed at midsession as the 
technology-rich Nasdaq com- 
posite slipped while other 
sectors were mostly Oat 

Shares in Morgan Stanley 
jumped £7% or 13 per cent to 
$64% and Dean Witter added 
£1% or 5 per cent to £40%. 
The announcement also led 
to gains in a number of 
smaller securities companies 
seen as possible merger can- 
didates. Donaldson Lufkin & 
Jenrette added $2 at $39%, 
Bear Stearns gained $lVk at 
£33%. Charles Schwab 
climbed £ 1 W at $38% and AG 
Edwards rose £ 2 % or 6 per 
cent to $36%. 

Meanwhile, Paine Webber 
Group, which had risen 
more than $11 since mid- 


January on speculation that 
it might be a merger candi- 
date, slid $% to $35% yester- 
day. 

Blue chip shares in the 
Dow Jones industrial Aver- 
age were restrained by a loss 
of $3% at $150% in IBM. At 
lpm the index was 12-32 
higher at 6,845.80 while the 
more broadly traded Stan- 
dard & Poor’s 500 lost 0.25 at 
789.01. NYSE volume was 
297m shares. 

In early afternoon trading 
the Nasdaq was off 9.31 at 
1,364.44 amid losses in both 
the large and small capitalis- 
ation components in the 
index. The Pacific Stock 
Exchange technology index, 
which include both Nasdaq 
and NYSE shares, fell L4 per 
cent 

All four of the largest com- 
panies on the Nasdaq were 
lower. Intel lost $4% at 
$160%, Microsoft shed $2% at 
$100%, Cisco Systems, which 
reported quarterly results 
just ahead of estimates on 
Tuesday, shed $2% at $64% 
and Oracle lost $% at £39%. 

TORONTO tracked Wall 
Street in a morning of solid 


two-way trading but was 
marginally lower at midses- 
sion. At the noon calcula- 
tion, the 300 composite index 
was off L57 at 6,143414. 

Banks were the best per- 
forming sector with Royal 
Bank of Canada gaining 35 
cents to C$51.75 and Toronto- 
Do mini on Bank advancing 
50 cents to C$38.85. Oils and 
utilities were the most nota- 
ble sector laggards. 

Lafarge rose CSS. 80 to 
C$346.30 following news of 

solid sales growth for 1996. 
Barrick Gold dipped 40 cents 
to C$35.70 after weak fourth 
quarter earnings. 

SAO PAULO was higher as 
preferred shares of CVRD 
climbed 5.2 per cent to 
R$27.35 on continued bullish- 
ness over the mining giant's 
forthcoming privatisation. 
The Bovespa index was 665 
higher by midsession at 
81,668. 

CARACAS moved ahead 
steadily from the outset after 
a decline in money market 
rates sparked an improve- 
ment in investor sentiment. 
At midsession, the IBC index 
was up 44459 at 6,418.61. 


Firm rand powers South Africa higher 


Buoyed by a firm rand and 
talk of an end to exchange 
controls in next month’s 
budget, the Johannesburg 
stock market continued to 
power upwards. 

The all-share index closed 
38.1 better at 6,804.1, thanks 
to strong performances 


among resource stocks and 
the banks. Industrials, held 
back by a heavy fall for 
Iscor, gained 2542 to 8,133.4. 

The rand broke through 
the R445Q to the dollar level 
at one stage amid persistent 
talk of an early end to 
exchange controls. The cur- 


rency strength also sparked 
speculation on a cut for 
interest rates. South African 
Breweries closed Rl.25 
higher at R124. The main 
blight on the session was a 
fall of R21 or 7 per cent to 
R340 for Iscor, the steel pro- 
ducer. on lower profits. 


EMERGING MARKETS: MFC WEEKLY INVESTABLE PRICE INDICES 


Market 

No. of 
stocks 

January 31 
1996 

Dollar twins 

% Change % Change 
over week on Dee *96 

Local currency terms 
January 31 % Change % Change 
1996 over weok on Dee *96 

Latin America 

(250) 

586JK) 

+1.3 

+9.1 




Argentina 

(31) 

1,023.54 

+4.8 

+7.7 

627,769.43 

+4.8 

+7.7 

Brazil 

(63) 

440.09 

+22 

+11.0 

1,721.48 

+2.4 

+11.7 

Chile 

(45) 

679.53 

+15 

+9.6 

1,144.11 

+1.1 

+8.5 

Colombia' 

(14) 

68437 

-22 

+8.1 

1,289.13 

+0,8 

+142 

Mexico 

(64) 

574.52 

-0.8 

+8.5 

1,93071 

-0.6 

+7.8 

Peru 2 

(19) 

212.05 

+0.8 

+7.8 

342.47 

+1.4 

+9.6 

Venezuela’ 

(9) 

707.75 

+1.4 

-2.8 

7,724.05 

+1.5 

-3.1 

Asia 

(711) 

261.18 

-04 

+03 




China 4 

(27) 

73.08 

+0.5 

-0.9 

76.50 

+0.5 

-0.9 

South Korea* 

(156) 

79.84 

-0.3 

+3.4 

90.69 

+0.8 

+5.6 

Philippines 

(42) 

312.31 

+3.0 

+6.4 

397.53 

+3.0 

+6.6 

Taiwan, China 8 

(90) 

150.80 

+0 A 

+43 

164.55 

+0.3 

+4.0 

India 7 

(79) 

85.11 

-2.0 

+8.0 

108.43 

-1.9 

+82 

Indonesia 8 

(49) 

137.38 

+2.1 

+7.6 

177.35 

+22 

+8.3 

Malaysia 

(148) 

344.19 

-O.fi 

+22 

315.77 

-0.8 

+0.6 

Pakistan 0 

(28) 

233.44 

+72 

+10.3 

426.44 

+72 

+192 

Sri Lanka 10 

(5) 

97.04 

-0.1 

+2.1 

122.14 

+0 2 

+3.8 

Thai laid 

(87) 

208.34 

-8.8 

-5.9 

214.40 

-3.4 

-42 

Euro/Mid East 

(264) 

149.87 

+1.3 

+11.6 




Czech Rep 

PI 

71.09 

+0.8 

+13 

65.55 

+0.8 

+32 

Greece 

(54) 

289.70 

+5.9 

+19.5 

505.66 

+09 

+24.9 

Hungary" 

(12) 

246.86 

+0.9 

+25.5 

503.38 

+1.7 

+31.7 

Jordan 

P) 

186.82 

+0.1 

+0.1 

279.11 

+oi 

-0.1 

Potand c 

(13) 

784.65 

-3.7 

+72 

1,48320 

-32 

+122 

Portugal 

(28) 

158.68 

-0.1 

+8.6 

179.05 

+0.7 

+14.8 

South Africa 0 

(63) 

214.38 

+0.7 

+2.8 

202.13 

-0.3 

+02 

Turkey 14 

(58) 

233.74 

+3.8 

+57.2 

12,756.12 

+4.6 

+67.3 

Zimbabwe” 

(5) 

550.21 

+0.1 

+16.2 

888.89 

+0.7 

+17.8 

Composite 

(1225) 

315.42 

+08 

+09 
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Pakistan’s share prices are expected to con- 
tinue this week's impressive surge when the 
market reopens today after yesterday’s local 
religions holiday, writes Forhon Bokhan. 
The KSErlOO index has risen by a little over 
7 per cent this week, mainly in response to 
the victory of Mr Nawaz Sharif, a business- 
man turned politician, in Monday's general 
election. 

Mr Sharif's remarks that his Pakistan 
Muslim League party would introduce eco- 
nomic and tax reforms have added to the 
optimism. Many investors credit him for the 
country’s economic reforms of the early 
1990s when foreign buyers woe allowed for 
the first time to Invest in local shares with- 
out any restrictions. 

According to Mr Nasir Bukhari, head of 
Karachi's Kliadhn All Shah Bukhari broker- 
age: ‘'The market is jubilant over Nawaz 
Sharif’s victory. Investors see this as the 
most important sign for business confi- 
dence". The relief also reflects expectations 


of political stability in Karachi. The city, 
also Pakistan’s business capital, was para- 
lysed for almost two years by the armed 
struggle by the Mohajir Qaumi Movement, a 
local ethnic party, against the government 
of Ms Benazir Bhutto, the former prime 
minister. 

In spite of the optimism, the Sharif gov- 
ernment will remain under pressure to cut 
government expenditure and reduce Pakis- 
tan’s fiscal deficit as one of the important 
conditions of an agreement with the IMF. 

Further cuts in the government’s budget 
will hit expenditures on development such 
as roads and electricity, and make it diffi- 
cult for the new government to introduce 
new incentives for industrial growth, ana- 
lysts say. However, brokers such as Mr Buk- 
hari expect this week’s recovery to con- 
tinue. "Last year’s downturn carried on for 
so long and the tell in share prices was so 
sharp that a recovery may continue for sev- 
eral months," he says. 


EUROPE 


More strength in the dollar, 
and a growing conviction 
that interest rates would 
remain steady, took 10 conti- 
nental bourses to all-time 
highs. 

FRANKFURT looked for 
leadership, saw that its 
chemicals sector had barely 
moved in two months, and 
lifted the sub-index by 2.6 
per cent as the Dax peaked 
47.25, or L5 per cent higher 
at an Ibis-indicated 3,114.73. 
Turnover rose from 
DMl2.1bn to DM12.9bn. 

Bayer led chemicals with a 
gain of DM2.92 or 4.7 per 
cent at DM65. Mr Andreas 
Schmidt, r-hPTni^aia analyst 
at BZW in Frankfurt noted 
that the big three topped the 
Dax 30 performance charts 
in 1996, and ranked very 
high in Europe; be saw yes- 
terday as sector rotation fol- 
lowing the big January gains 
in German banks, carmakers 
and construction stocks. 

Among individual stocks, 
restructuring gave Luft- 
hansa a big lift, the airline 
gaining DM1.15 or 542 per 
cent at DM23.35. 

PARIS kept in step with 
leading bourses, pushing the 
CAC 40 comfortably into 
new high ground with a rise 
of 38.18 or 1A per cent to 
2,54125 in heavy two-way 
trading. 

Banks bounced off a firm 
bond market. Suez adding 
FFr7.50 or 3 per cent to 
FFr260 and BNP gaining 


FFr5,30 to FFr221. Elf, up 
FFr30 to FFr578, had a Mer- 
rill Lynch stance upgrade as 
well as the firm dollar to 
thank for a 5.5 per cent 
surge. 

Strong 1996 sales left 
Carrefour FFr96 higher at 
FFr3358 and a similar story 
prevailed at Skis Rossignal 
which surged FFr12.60 or 8.4 
per cent to FFrl6L5. 

Havas continued to benefit 
from talk of a restructured 
media sector, adding 
FFr17.80 to FFr449 for a gain 
of 11 per cent In three days. 
Accor fell FFr9 to FFr749 
after Paribas downgraded 
the stock from "buy” to “no 
action, fair value". 

AMSTERDAM registered 
an all-time high with the 
AEX index 9.27 better at 
689.49. Royal Dutch rode up 
on the strong dollar, Hein- 
eken bounced on earnings 
hopes and a good day for 
bonds sent financials 
sharply higher. 

Helneken jumped FI 9.50 or 
32 per cent to FI 307 after a 
press report sparked hopes 
that the brewer's earlier 
forecast of lower profits for 
1996 had been too pessimis- 
tic. 

Royal Dutch gained FI 8.40 
to FI 331.60. ABN Amro rose 
FI 2.30 to FI 124 and Aegon 
gained FI 120 to FI 115. Weak 
on Tuesday on news of a 
third quarter loss, KLM ral- 
lied strongly, adding FI 1.70 
to FI 55.60. 

ZURICH extended its 
record-setting run to a fifth 
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session, in spite of some late 
profit-taking and the SMI 
index finished 9.0 higher at 
4J305.5. 

Roche certificates gave up 
SFrl55 to SFr 12,130 as news 

of its SLlbn acquisition of 
the US food and beverage 
company. Tastemaker, quiet- 
ened recent speculation that 
the Swiss group planned to 
sell its own fragrances and 
flavours division. Mr Mark 
Tracey at Goldman Sachs 
said that the purchase 
reinforced Roche’s policy of 
strengthening its businesses 
selectively. It also showed 
that the group was strong 
enough not to be distracted 
by the sort of spurious 
rumours of huge acquisi- 
tions that, recently, had 
been doing the rounds of the 
financial community. 

The big three banks out- 
performed as news that they 
would set up a SFrlOOm fund 
for holocaust victims 
prompted hopes of an easing 
of tensions with the US Jew- 
ish community. UBS rose 
SFrl7 to SFrl.219, SBC SFr6 
to SFI274 and CS Group 75 
centimes to SFT147.75. 


MILAN dosed at the day's 
highs, helped by the govern- 
ment brokered agreement 
between the metalworkers 
and employers after their 
long-running pay dispute, 
and also looking forward to 
good figures today on invest- 
ment fluid inflows. 

The Comit index rose 10.05 
to 786.84 while the real-time 
Mibtel index added 225 to 
12,636, unphased by specula- 
tion over the timing of 
Italy’s entry into the single 
European currency. 

Among the banks, BCI 
added L215 to L3.563 on 
expectations that restric- 
tions os stake building could 
soon be removed. Medio- 
banca rose L416 to LI 1,330. 

The recently neglected 
Eni, the energy group, 
picked up L304 to L9.216. 

Telecom Italia rose L1S3 to 
L4.695 while Stet, into which 
it is to be merged, was L113 
ahead at L7998. 

MADRID, like Milan, was 
undismayed by the Emu 
speculation, the general 
index rising 6.59 to 469.68, 
Mr James Cornish, European 
strategist at NatWest, sur- 


mised that even if the peseta 
did not make the cut, the 
components of the conver- 
gence argument might well 
remain in place. 

STOCKHOLM. COPEN- 
HAGEN and HELSINKI all 
peaked, but OSLO watched 
the Norwegian krone firm 
against both the US dollar 
and the D-Mark, weakening 
leaders like Norsk Hydro 
and Saga Petroleum, end the 
total index dosed 4.46 lower 
at L066.08. 

The main Swedish feature 
■was a 2 per cent gain in for- 
estries. aided by a sector 
upgrade from Salomon 
Brothers. The Afi&rsvSrlden 
General index rose 22.8 to 
2^93.0. 

Danish fra n K s were good, 
Unidanmark putting on 
DKr6 at DKrS56 as the KFX 
index closed 0.79 higher at 
151.55. The Finnish crane- 
maker, K one cranes, leapt 
FM18 or 11-1 per cent to 
FM180 on better than expec- 
ted results while the Hex 
index gained 27.44 at 2,796.76. 

LISBON was swept 26 per 
cent up to a record close, led 
by telecommunications 
stocks on expectations of 
strong profits in the sector. 
The PS120 index rose 146.68 
to 5,938.33 as Portugal Tele- 
com jumped Es410 to Es6,100 
anti Telecel. the mobile tele- 
phone operator, jumped 
Es779 to Es 13,469. 

Written and edited by WHRam 
Cochrane, Michael Morgan and 
Jeffrey Brown 


Tokyo rattled by fear of NC Bank crisis 


ASIA PACIFIC 


Fears of a financial crisis at 
Nippon Credit Bank rattled 
TOKYO. The Nikkei average 
dropped over 2 per cent at 
one stage before recovering 
ground on short- covering 
and buying of leading elec- 
tricals, writes Jonathan 
ArmeUs. 

The 225 index fell 12826 to 
18,185.97 after trading 
between 17,901.48 and 
18,307.35. Activity was domi- 
nated by the banking sector 
after a brief report In the 
morning edition of the 
Nihon Keizai Shimbun that 
the gap between the yield on 
Nippon Credit Bank's five- 
year debentures and those of 
the Industrial Bank of 
Japan, at 2.48 per cent, was 
now wider than ever. 

This prompted speculation 
that NCB's operations might 
have to be taken over by 
another bank within a mat- 
ter of months, brokers said. 
Those banks considered 
most likely to assume the 
burden were also sold off, 
compounding profit-taking 
pressure after the strong 
rally on Tuesday, and driv- 
ing the sector down by 3.2 
per cent 

Volume slipped from 397m 
shares to an estimated 381m. 
Declines overwhelmed 
advances by 942 to 179 with 
125 unchanged. The Topix 
index of all first section 
stocks shed 20.34 to 1,355.40, 
and the capital -weigh ted 
Nikkei 300 3.64 to 258.06. 

After hours, NCB said that 
talk of its collapse was 
"groundless". In London, the 
ISE/Nikkei 50 index rose 
12.14 to 1369.05. 

Trade in NCB was three 
times the volume of the next 
most active stock, Daido 
Steel Sheet. It plumbed a 
new low for the financial 
year of Y177 as long-term 
Investors were panicked into 
stop-loss selling. NCB issued 
a statement claiming that its 


business conditions had 
been improving steadily, but 
the shares still ended Y35 
lower at Y181. 

Three other banks hit 13- 
month lows. Industrial Bank 
of Japan fen Y60 to Y1.490, 
Long-term Credit Bank of 
Japan Y40 to Y420 and Hok- 
kaido Takushoku Bank Y20 
to Y143. Fuji Bank lost Y70 
at Yi.260, Sumitomo Bank 
Y50 at Y 1,2 90 and Sakura 
Bank Y35 at Y686. 

High-tech electronics 
stocks saved the day, buoyed 
by the prospect of improved 
export earnings as the dollar 
rose to YUS for the first 
time in four years. 

Sony jumped Y90 to Y8.220 


on foreign buying ahead of a 
99 per cent lift in third quar- 
ter pre-tax profits, and Pio- 
neer Electronic added Y40 at 
Y2.050. 

In Osaka, the OSE average 
dropped 245.19 to 1836432 in 
volume of 24m shares. 

BANGKOK moved Lower 
in heavy volume on worries 
about the baht and news of 
an interest payment default 
by a property company. The 
SET index lost 2033 or 2.7 
per cent to 74439 on turn- 
over of Bt46bn. 

Rumours about financial 
companies facing trading dif- 
ficulties resurfaced when 
Somprasong Land missed a 
£3.lm payment on £80m of 


Euro-debt. The company 
blamed the prolonged 
decline in the Thai property 
market for its cash crisis. 

B anking stocks fell more 
than 3 per cent and the 
finance company sector 
retreated 5.6 per cent Thai 
Fanners Bank fell Bt2 to 
BtlZ5 and Krung Thai Than- 
akit Bt5 to Bt45. 

SYDNEY closed sharply 
higher in futures-led trade 
The All Ordinaries rose 26.7 
or LI per cent to 2,435.8. 

The absence of an interest 
rate cut sent the March 
equity futures contract 
shooting ahead and the cash 
market followed suit in thin 
volume, dealers said. Com- 


monwealth Bank rose 21 
cents to A$13.11 and ANZ 6 
cents to A$8.1& 

HONG KONG eased itself 
into the Chinese New Year 
holiday on a positive note, 
with strong banks and con- 
glomerates helping the Hang 
Seng index up 112.07 at 
13 ,66030. 

BOMBAY put In. an early 
rally on comments by the 
prime minister that this 
month's budget statement 
would include market 
friendly measures. 

However, the market was 
unable to hold on to ihe 
g ains and by the do se the 
BSE-30 index was down 2231 
or 0.7 per cent at 3,354.72. 
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A LANDMINE DOESN’T CARE 
ABOUT ITS VICTIM. DO YOU? 



This week Diana, Princess of Wales, is visiting Angola 
to meet victims of landmines and to discover how the 
Red Cross is helping and supporting victims and their families. 

But the problem is not unique to Angola, All over the world 
landmines ate indiscriminately killing and maiming innocent 
men, women and children. 

Landmines must be stopped. In the meantime the Red Cross 
is helping to care for the victims, providing life-saving surgical 
and medical aid. We also provide false limbs for those injured in 
landmine blasts, as well as long-term rehabilitation and skills 
training to help them support themselves and their families. 

This is where you come in. Jf you care, please give as much as 
you can to The British Red Cross Victims of Landmines Appeal. 
Just £25 could help an amputee to walk again. Please return 
the coupon with your donation or call 0345 315 315 now. 

You can help save lives. 


I would like to make a donation ^ 
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elcome to the first issue 
of the Business of 
Travel, a new review 
which will appear four times a 
year with the Financial Times, 
focusing on the latest 
developments in business travel 
and travel management. 

This issue, which has been 
timed to coincide with the 
Business Travel 97 show being 
held at London's Business 
Design Centre, from Tuesday 
February 1 1 until Thursday 
February 13, concentrates on 
developments in conferences 
and exhibitions. The range of 
articles, includes how to 
organise your conference, how 
to keep the audience’s attention, 
and how to evaluate whether it 
has been a success. 

In addition, there are reports on 
a wide variety of other themes, 
including the latest on air and 
rail travel, the hotel industry and 
travellers’ experiences. There is 
also a special guide for business 
travellers to some of the main 
centres in south-east Asia and a 
listing of important world 
conferences and exhibitions. 
Future issues planned for 
May 15, September 9, and 
November 20 will follow a 
broadly similar format and will 
contain a section on an 
important industry theme, 
together with regular features 
and guides. 

Readers’ comments on this 
publication, on travel issues, 
their experiences travelling on 
business, and on other topics of 
relevance to the international 
traveller are welcomed,, and . 
should be sent to: 

The Editor 

Business of Travel Review 
FT Surveys 

Number One Southwark Bridge 
London SE1 9HL 


.v" Fax: +44 (0)171 873 3197 ^ 
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Business travel is becoming more 
expensive after sharp rises In the cost 
of hotels and air travel last year. 
American Express, the card issuer 
and business travel agent, estimates 
that hotel prices in many parts of the 
world rose by up to 20 per cent. US 
air fares increased by 11 per cent in 
the first eight months of last year 
compared to the previous year, 
according to Business Travel 
International, the global travel agency 
partnership. 

The rise in air fares was partly due 
to the return of a US federal tax on 
airline tickets, according to BTI. but 
heavy demand has also been 
instrumental in pushing up prices. 

As the cost of business travel rises, 
travellers and suppliers have been 
redoubling their efforts to control 
costs, often at the expense of the 
business travel agent. Commission- 
capping by airlines has spread from 
the US into Europe, 
with airlines such as “ — _ — 

British Airways. °y S chehert 
Lufthansa and SAS 
capping payments to travel agents on 
domestic flights, according to 
American Express. 

Richard Lovell, executive vice- 
president for northern Europe at 
Carlson Wagonlit, the business travel 
agent predicts consolidation in the 
airline industry but does not foresee 
an end to attempts to cut back on 
travel agents’ costs. “There will be 
fewer suppliers and they will try to 
bypass the business travel agent to 
sell direct to the corporate client or. 


oing more in some cases, go over the heads of 

ses In the cost the corporate client to the business 
last year. traveller.” he says. 

2 axd issuer For this reason, business travel 

nt, estimates agents are generating alternative 

ty parts of the ways to earn fees in order to 
>er cent. US reduce their reliance on / 

L per cent in commission. Maria Lilja. senior 
f last year vice-president of American VjU 

is year. Express* European business 

“ravel travel operations, believes . ¥ 

! travel agency that managing this - — 

change is the greatest 

?as partly due challenge facing the ^ — J N Q: 

Serai tax on company. 

g to BTI. but Proriding self-service 
been tools to corporate clients is an 

I up prices. important part of the redefined 
>s travel rises, business travel agent's role, according 
have been to Ms Lilja. American Express has 
to control been working with Microsoft, the 

lse of the software production company, to 

Q mmls sion- develop a real-time booking service 

spread from for launch in the US later this year. 

This will allow 

■■ "■ — 1 — - - ■ corporate 

By Scheherazade Daneshkhu travellers to 
" reserve and book 

ivel agents on travel on their personal computers or 
ing to laptops. The system can Incorporate 

negotiated rates and travel policy 
five vice- guidelines, and the information is 

Europe at stored to monitor compliance and 

nginoss travel identify ways of reducing travel 
ation in the budgets. 

s not foresee Travel agents' expanding services 
it back on include handling conferences. Jeff 

tere will be Reynolds, manager of group travel at 
/ will try to Hogg Robinson, tbe business travel 
/el agent to agent which entered tbe conference 
ate client or, market six years ago, says these 
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■ Travel management: 

Serious travel budgets need serious 
management, so some companies are 
switching to agencies Page 2 

■ Conferences and exhibitions: 

While choosing the right speakers (or a 
conference is important, there are many 
fundamental matters to consider Pages 3-5 


events are the lastest- 
growing part of the group’s UK 
business. 

Marshall Freeman, chairman and 
chief executive of Miller Freeman 
Worldwide, the exhibitions and 
magazines division of United News & 
Media in the UK. says that husinris 
travel is being stimulated by tbe 
globalisation of marketing, which is 
leading to growing numbers of trade 
fairs and exhibitions. 

So far. business travel agents have 
been successful in managing- this 
change. Mr Lovell says that Carlson 
Wagonlit's income was entirely 
commission-based 10 years ago but 
now half comes from fees. The 


■ Air and rail travel: 

Dutch authorities, faced with environmental 
protests, are looking at the possibility of an 
offshore airport Pages 6-7 

■ Hotels and restaurants: 

Business Travellers are finding their 
accommodation expanses rising even though 
competition among hotels is intense Page 8 


company’s target is to reach a 75 per 
cent fee basis by tbe end of next year, 
but he believes it is unrealistic to 
expect payment by commission to 
disappear altogether. 

Moreover, some business travel 
agents believe that suppliers will not 
be as successful as they hope in 
bypassing travel agents through new 
technology. 

The Guild of Business Travel 
Agents, the UK-based industry body, 
says that use of the Internet to make 
travel bookings could increase the 
involvement of the business travel 
agent after the emergence in the US 


■ Travellers 1 technology: 

PCs. cameras, radios and a host of other 
gadgets are becoming smaller - and easier to 
pack. Page 9 

■ Getting around: 

Tips for travellers in six south-east Asian 
countries Page 10 


of problems for 
both airlines and travellers 
dealing directly over the Net. 

The Guild says that some airlines 
are considering withdrawing from 
offering Internet-based reservations 
services because of “dummy*’ 
bookings which leave them picking up 
the bill for “sales" which are not 
honoured. Bona fide travellers, 
meanwhile, are left facing the 
frustration of being unable to obtain 
seats on a flight because of fictitious 
bookings. 

“The cost to airlines through lost 
revenue and increased administration 
in eliminating dummy bookings could 
also be passed on to the consumer in 
higher air fares." said George Pa ton, 
the guild's chairman. 

“The Internet has a significant role 
to play in the planning of travel, but 
professional help will be needed to 
make bookings for a long time to 
come.” 


■ Travellers' tales: 

Three regular business travellers tell of 
their experiences and offer some advice 
Page 11 

■ Safety and security: 

Business travellers can be easy prey lor 
thieves, especially at airports andrartway 
stations Page 12 
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Agencies are 
becoming 
just the ticket 

Serious travel budgets need serious 
management, says Amon Cohen, who 
looks at some of the services on offer 




The cost of corporate travel is 
rocketing, especially in booming 
Britain. Spending on air tickets 
through members of the Guild of 
Business Travel Agents, who han- 
dle more than 75 per cent of all 
corporate travel in the UK. 
increased 17 per cent in the year to 
last October 31. 

The number of flights flown was 
up S.5 per cent, suggesting that 
both rising ticket prices and 
increased overseas activity by 
UK businesses are responsible. 
The GBTA’s chairman, Tony 
Hughes forecasts a similar advance 
in 1997. 

In the face of such increases, 
businesses are realising it is no 
longer good enough for each of 
their travellers' secretaries to book 
flights by calling their favourite 
retail travel agency. Serious bud- 
gets require serious, professional 
management. The question Is, by 
whom? 

Most companies believe that a 
dedicated business travel agent is 
essential. These days, the agent 
will be less concerned with issuing 
tickets than providing the key 
manag ement information for nego- 
tiating discounts with travel sup- 
pliers in return for guaranteeing 
minimum volumes of business. 

The old agency role of taking 
telephone orders and booking tick- 
ets is increasingly being lost to 
electronic reservations systems, 
which travellers can call up on 
their own PCs. That does not 
mean, however, that a company 
can manage without its agent 

“The marketplace is so complex 
that our clients need our s kills to 
understand it,” says Mr Hughes, 
who is also manag in g director of 
P&O Travel. “Do they do their own 


legal work? They need travel man- 
agement advisers in just the same 
way." 

His view is supported by Richard 
Cornwell, senior travel and func- 
tions manager at Price Water- 
house. "We could well be using a 
self-booking system by this time 
next year but we will still need a 
travel agency to audit our activi- 
ties," he says. 

However, one area where travel 
agents are Increasingly losing busi- 
ness is accommodation. There has 
been a trend recently for compa- 
nies to hand this job over to spe- 
cialist hotel booking agencies. 

Price Waterhouse is one such 
example. It uses a travel agency for 
its general business travel require- 
ments but an hotel agency Far its 
accommodation. Mr Cornwell says 
the agency's specialisation gives it 
enhanced negotiating power with 
hotels and leaves it without the 
distractions of the other travel 
demands of its clients. The hotels 
sector is following the trend set by 
conference organisers, a chunk of 
the travel budget bitten off by the 
specialists long ago. 

Mr Hughes does not see the need 
for this segmentation - nearly all 
his members have hotel and con- 
ference experts, making it unneces- 
sary to use anyone other than a 
high-quality business travel agent, 
he says. 

With an array of travel consul- 
tancy agreements in place, compa- 
nies must consider whether they 
need an in-house manager to co-or- 
dinate them all. Having such a link 
within the company, however, is 
much appreciated by the agents. 

“For larger companies, it is bet- 
ter to have an employee who 
understands tbe way their com- 



Travel arrangements can be made or amended while on the move with the help of a laptop PC 


pany ticks to a degree that their 
travel agent, no matter how good 
they are. could not know,” says Mr 
Hughes. As for what size travel 
budget merits a dedicated staff 
travel manager. Mr Hughes says 


£lm is as good a figure as any. 

As chairman of the Institute of 
Travel Management, Mr Cornwell, 
not surprisingly agrees with the 
need for travel managers. “If noth- 
ing else, someone has to write the 
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COMPANY STUDY 


IBM 


Suitable case 
for treatment 
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HOGG ROB* 


H isn't always wise to rely on the 
big names to produce a good match. 
Maybe their tactics inhibit innovauve 
moves. Do you ever long for u more 
inspired altitude, particularly when 
looking for service in the travel 
management business'. 1 

Portman are different. Stylish, creative, 
and enthusiastic: this is a team you 
really need to see. We're gaining mure 
support by scoring consistently where 
others don't. 

Portman are No. 4 in the league, and 
the UK's largest independent travel 
management company - which means 
we are u match for any multiple. 


Our nationwide network, sophisticated 
management systems and global strength 
through over 4000 locations worldwide, 
make us a Major League player. 

Our goal is to deliver an individual 
travel management .service to your 
company. It's all down to skill, technique 
and teamwork - with personality. 

Get results. Speak to Portman. 

Brian Lawler 0141 221 24 [R 
Lesley Collins 01 7 1 753 812b 
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If ever a company needed 
radical action to control its 
travel expenditure, it was 
International Business 
Machines. In the UK alone, 
"Big Blue’s" travel spend 
has risen 20 per cent a year 
since 1994 to around ($48m. 
In continental Europe, the 
company spends an "esti- 
mated" $300 m a year on 
travel. 

One reason for that dra- 
matic rise was the reorgani- 
sation of IBM by business 
rather than by country. With 
an employee in Frankfurt as 
likely to have a team mem- 
ber in Paris as in Munich, 
demand for travel rocketed. 
But another significant rea- 
son for the rise was that IBM 
had failed to understand and 
control its travel budget. 
Having between 40 and 50 
different agents in Europe 
did not help. 

"We needed to get a better 
handle on where we were 
spending money with air- 
lines and hotels." says IBM 
commodity operations man- 
ager Bob Gisborne. “We 
could not do that with our 
own systems, so the obvious 
tool was a travel agent. The 
trouble was that when we 
looked at how much we 
spent with British Airways, 
for example, it was a very 
manual exercise because we 
had to go to each country 
and to eacb agent within 
that country to get the fig- 
ures." 

Consolidation with a sin- 
gle agent was the obvious 
answer, and in the last year 
IBM has awarded the whole 
of Europe to Carlson Wagon- 
lit Travel, while American 
Express has picked up North 
America and JTB has woo 
the east Asia contract. 

Yet. although this was the 
obvious answer, it took a 
long time for IBM to find it - 
in fact, it took eight years 
and several false starts. 

According to Mr Gisborne, 
the biggest mistake among 
the earlier attempts at con- 
solidation was the failure to 
enthuse local management. 
No matter how sound the 
case for using the same 
agency throughout Europe, 
it was very difficult to prise 
a local division away from 
tbe agent with which it had 
enjoyed a warm, trouble-free 
relationship for 20 years. 


The answer, says Mr Gis- 
borne was to appoint a mul- 
tinational team of IBM 
employees to co-ordinate 
agency selection. It took the 
team 18 months to crack the 
task but it already seems to 
be paying off. In the UK, the 
alarming escalation of costs 
has been halted. 

Next year, the goal is to 
move From cost containment 
to cost reduction by using 
the improved spending infor- 
mation for tougher negotia- 
tions with travel suppliers. 
"We will be able to show the 
airlines exactly what would 
happen if we moved to 
another carrier. From now 
on, we wifi be able to switch 
suppliers with just one 
phone call." says Mr Gis- 
borne. 

But CBM will be able to 
impress the airlines only if it 
can make commitments to 
give them minimum vol- 
umes or market share on 
any given route. IBM must 
then ensure employees 
deliver those commitments 
by flying with the preferred 
airlines and not with those 
which give points towards 
their favourite frequent-flyer 
scheme. 

Tbe key here is to tighten 
and monitor the written 
travel policy. Previously con- 
fined to one sheet of paper 
that was routinely ignored 
by some countries, the new 
IBM Europe policy will be 
much more detailed about 
which suppliers may be 
used. Money is also being 
saved by tougher rules on 
the use of business class. 

"The need to travel is so 
great at the moment that we 
could do another three or 
four trips in economy for the 
same price as one business- 
class ticket," says Mr Gis- 
borne. 

With agency choice 
cracked and corporate policy 
on tbe way, Mr Gisborne's 
next mission is to bring 
hotel spending under con- 
trol. “That will be much 
harder - employees want to 
stay at their favourite hotel, 
regardless of whether it is on 
the approved list," he says. 

But after a year of success 
on other travel fronts, don't 
bet against IBM winning this 
battle, too. 

Amon Cohen 
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company travel policy." he says. 
"But by knowing the business and 
the people in it, we are also more 
likely to negotiate better deals with 
travel suppliers than anyone else 
in the company." 


Screen offers 
easy checks 

For business travellers who like - or have - to 'arrange their ,• 
own trip Itineraries, the Internet allows you to sample a range 
of electronic travel services, obtain fare quotations for flights 
and book tickets or hotel accommodation online. : 7 •- 

If you're Intending to visit a city for the first time, check by. - 
using any search engine for more background information, 
than you could reasonably wish for. For virtually any big efty • 
you should be able to download maps,. public transportation 
details and other essential information. 

To ease administrative bottlenecks before you leave, there 
is a lot of official information which can help frequent . 
travellers; for example, the US State Department's Bureau of 
Consular Affairs has an FAQ page covering passports and _ 
citizenship Issues (ri volitate, go v/pptjaq JitmT) - 

Other government sites offer similar information, or at the , 
very least give you a phone number you can call for advice. , • 
Although experience in the US shows that airlines 1 remote - - 
flight ordering, or 'E-ticketing', has yet to be proven 
completely error-free - you should always request a faxed or. 
e-mailed confirmation if ordering remotely. There are several - 
outlets which will cater for your travel requirements onllna 
Among these ‘ cybertravel agents', FlHu (www.flffo.com) fe e 
US service currently in test form for UK residents; which • • 
allows access to flight information, and, . using its Fare Beater 
function, searches tor the lowest alternative prices fora 
specified flight , 

In tiw US, 'tickets can be ordered via a secure server and 
delivered through Federal Express. 

The site's Travel 
Zone feature also 
has a range of 
interesting and 
helpful travel^reiaied 
articles. And It Is not 
just airflnes which 
allow you to book 
on Fine. Eurostar, the 
train service between 
London and 
continental Europe, 
plans to introduce a 

booking faciBty at its site www.eurosfar.com/eurostar ' 

When you arrive at your destination, many of the world's 
leading hotels will allow you to reserve your accommodation • 
through the Net Links to leading chains can be found at 
www. ho f efetrave/. com/chains. h tmi - . '. 

If you are travelling purely on business, sites such as • ^ 
Woridmeeting.com (www. wo rfam e etin g.com) - which- ttltaKj 
itself as the “one-stop Internet site for organising your ; 
meetings" — can be useful since they will have details of 
hotel meeting and conference facilities, as wefl as suppliers / 
of products for exhibitors and conference organisers. 

Never again need you be further than a phone can away * -* 
from an overhead projector. 

But whan busy executives are finished work and looking 
for relaxation, there is no shortage -df ; .sites advertising local 
leisure activities, such as UK. Golf (frttp:f/ufe-gotf.com), for • 
anyone planning to play and stay in Britain, with information 
on hotels, golf courses and goMeteded. travel agents. ' 
in the US, a similar example is Doubfe Eagle G6lf • ft 
(www.doubto-eagie~golf.com) , which organises golf aid •_ 
corporate hospitality packages designed around major . 
sporting events, as well as incentive travel p r ogru rri m es. 

• Stephen McGookSn j^eire^ncgooWn^ 
suggestions for new business travel-related web sites. Abb. 
check the Business Traveller section ontheFTs website. . 
www.FT.com ....... 



LOVE is 

in the air 

This Valentine just buy one return 
ticket and take a loved one with 
you for only... 




Retun 

Da8y scheduled flights from London Luton to Europe with return fares fr ont 

\ Debonair Eurostyto Vacations m . 

! to Rome brochure, : . '.'ri'H,. ' 

' now available 
CaH 07293 
\\ 886006 



Call Debonair on 0500 146 
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Conferences & exhibitions 


Value for money and appeal are the essentials 


Event organisers must keep an 
eye on changing needs, says 

Scheherazade Daneshkhu 


The- buoyancy of the 
conferences and exhibitions 
- industry is linked primarily 
to economic conditions and 
the strength of individual 
industries. But the key to a 
successful event Is being 
flexible enough to meet 
customers* changing needs. 

Although the industry is 
quick to defend the 
importance of the traditional 
conference and exhibition in 
the face of technological 
advances -• such as 
teleconferencing and 
business television - there is 
little doubt that the 
traditional event is having to 
change. 

Delivering value for 
money in the cost-conscious 
1990s Is increasingly 
important, while pressures 
of time on companies 
streamlined for efficiency 
mean fewer employees are 
able to travel. And when 
they do, they tend to spend 
less time at the event. 

“It is already difficult to 
get people to attend a 
meeting if they are not 
directly employed by the 
company sponsoring it,” 
says Pete Brady, chief 
executive of Clearwater 
Communications, the 
London-based conference 
production company. “So the 
shape of conferences will 
have to change to make 
them mare appealing.” 

Many delegates to 
industry conferences place 
greater value on networking 
opportunities than speeches, 
however senior the person 
delivering it 

This means that man y 
organisers are having to 
build in “breakout sessions” 


for people with shared 
interests instead of filling 
delegates' time with 
presentations of the 
company’s message. 

Teleconferen cing may not 
be able to replace the 
attractions of face-to-face 
contact but is likely to 
become an Increasingly 
important conference tool to 
link audiences in different 
parts of the world. The 
computer industry has used 
it to connect audiences in 
Europe with speakers in 
California’s Silicon Valley 
for a number of years. 

The increasing 

globalisation of industries 
and markets also mparw that 
the international meeting is 
fast becoming the rule 
rather than the exception, 
according to Sue Potton, 
manager of sales for the UK 
and North America at the 
Queen Elizabeth II 
Conference Centre in 
London. This means 
ever-greater attention to 
detail to ensure a 
trouble-free meeting. 

In the US, exhibitions and 
conference activity is still 
buoyant and is continuing to 
be stimulated by the scope 
for niche shows, according 
to Marshall Freeman, 
chairman and chief 
executive of Miller Freeman 
Worldwide, part of United 
News and Media, which last 
year took over Blenheim to 
become the world's largest 
exhibitions organiser. 

“The markets in the US 
are big enough so that niche 
industry shows are large 
events in themselves,'' says 
Mr Freeman. Another 
stimulus to the US industry 




Vfcfeo-conferencaig has for years bean popular for finking small groups. Now the technology is making advances in the conference and exhibition industries 


is coming from the trend for 
overseas product suppliers 
to use trade shows to exhibit 
their products directly to 
retailers instead of business 
buyers. This method is used 
to bypass or supplement the 
traditional route of 
contacting an importer for 
distribution. 

Asia remains the fastest 
growing conference and 
exhibitions market with the 
only potential limiting factor 


Seminars play an 
important role 

Exhibitions have become far more sophisticated 
in recent years, says Motoko Rich 



Trade exhibitions have come 
a long way since the days 
when visitors were shep- 
herded into a hall full of 
booths and stands, garnished 
with a few yards of red car- 
pet and some advertising. 

Nowadays, exhibitions are 
far more sophisticated, with 
organisers adding se minar s, 
workshops and even confer- 
ences to the fare as exhibi- 
tors try to tempt their visi- 
tors with new products. 

While free-standing exhibi- 
tions provide exhibitors with 
the chance to exchange i deas 
and see how their industry 
peers operate, visitors are 
less well served if they do 
not have separate forums in 
which they can meet each 
other. 

Seminars or workshops 
give business visitors that 
opportunity: in a room 
together, they can exchange 
views, learn how o thers in 
the industry handle difficult 
problems or discuss the 
salient issues of the day. 

One example is provided 
by the Royal Smithfield 
Show, fhe exhibition for the 
UK farming industry. P&O 
Events, the subsidiary of the 
Peninsular & Oriental Steam 


Company which organised 
the show, last year ran a 
forum an BSE (or “mad cow 
disease") for the visitors. 
“The seminars are a very 
key part of the show, 
and we promote them as 
part of the visitor package,” 
says Jonathan Goold, man- 
aging director of P&O 
Events. 

Seminars provide organis- 
ers with an arena to develop 
the concept of the exhibition 
beyond pure product demon- 
stration. At their best, sec- 
ondary services like semi- 
nars should stimulate the 
visitors, giving them a rea- 
son to attend the exhibition 
that is almost distinct from 
the product displays. 

Mr Goold says the seminar 
component became more 
popular during the last 
recession, when exhibition 
attendees were not buying 
many new products, but 
organisers still wanted to 
entice them to the shows. 
“So we increased the content 
in the show, adding a busi- 
ness and an intellectual com- 
ponent as well," says Mr 
Goold. 

P&O Events works with 
trade publications to pro-. 


mote and design the content 
of the seminars and exhibi- 
tions. “They can help us get 
the Tight speakers,” says Mr 
Goold. “What we are doing is 
moving the show from being 
purely a day out into much 
more of a serious business 
event.” 

A seminar works best If 
visitors are able to spend 
more than one day at the 
exhibition, otherwise they 
may have too little time to 
take in the exhibits. 

Organisers mi ght also con- 
sider enhancing their exhibi- 
tion with other supplemen- 
tary services, such as an 
Internet web page for those 
who cannot attend. “Organ- 
isers should look to supple- 
ment their investments by 
integrating several forms of 
communication,” says Nick 
Lamb, managing director of 
Grown Business Communi- 
cations in the UK. 

While virtually all trade 
exhibitions are likely to ben- 
efit from the addition of sem- 
inars or other ancillary ser- 
vices, some events - such as 
the annual Ideal Home Exhi- 
bition in London - may not 
be suited to sucb supplemen- 
tary. products. 
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One H 
One 

company 
One team... 


Miller Freeman and 
Blenheim have now 
united to create the 
world's largest trade- 
exhibition group. 

The merged business 
of Miller Freeman 
and Blenheim will 
be Known as 
Miller Freeman. 

As a direct result 
of the unification 
the new company 
now produces over 
330 events and 
320 publications in 
Europe, US and Asia. 

I/? M tiler I -reeman 
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being venue space, according 
to Mr Freeman. Patricia 
Conibear. manager for 
Europe at the Hong Kong 
Convention and Incentive 
Travel Bureau, says that 
over the past few years the 
region’s growth has been led 
by its fast-growing 
economies and the value of 
its potential audience. Trade 
bodies have taken shows to 
where the buyers are, while 
professional associations 


have gone to the region to 
attract new members. 

China is emerging as a 
potentially exciting 
conference and exhibition 
destination and, after the 
British handover of Hong 
Kong to China on July 1, 
Hong Kong is positioning 
itself to become the hub for 
shows aimed at trade 
between China and the rest 
of the world. 

South America is also an 


increasingly attractive 
exhibition destination, but 
can suffer from a shortage of 
good quality space. 

Exhibition activity has 
grown in Europe despite the 
maturity of the market and 
the continuing recession in 
Germany and France. The 
number of exhibition days 
rose in 1996 by 6 per cent 
compared to 1993 - the 
comparable year due to 
the two-year cycle of 


exhibitions. 

The number of visitors 
grew by 12 per cent to just 
under 30m, according to the 
European Major Exhibition 
Centres Association. “The 
growth in the level of 
participation at exhibitions 
is an encouraging sign for 
the industry as much 
of Europe was still 
weathering the recession in 
this period." says Michel 
Berroeta. president of the 


association. In the UK, the 
number of conferences 
increased by 30 per cent in 
1995 compared to 1994, 
according to the British 
Tourist Authority, while the 
number of exhibitions grew 
in line with the European 
average. However, the 
number of visitors to 
exhibitions declined by 6 per 
cent to 9.71m from last 
year’s five-year high of 
1028m. 


QlSlMU THE PARISIAN 
MONUMENT WORLD-CLASS 
BUSINESSMEN VISIT FIRST. 


EXHIBITION CALENDAR 
FIRST HALF OF 1997 


EXHIBITION CALENDAR 
SECOND HALF OF 1997 




maison&objet 

Mabon et Oqn 10 -H HW.ua 
The International Home 
Decoration. Gifiware 
and Tableware Trade Exhibition 


EXKKOO 15 - 17 MARCH 
The ]nii7ium<ru) Pci Trade 
Exhibition 


$A10N INTEBWTO0N.U M'JOUO 

23-27 iwan 

International Toy Fair 

a SIMA 

Sima 23 - 27 February 

The Pam Internal mut 
Agribusiness flww 
SIMAGENA 
Genetics. Health 
and Fmbiuft, Tot Caitlc 
S1MAV1P 

Equlpmenl and Techniques 
lor Intensive Livestock Breeding 

tM dUjO 

■ Indigo 7-10 march 

Iniemalioiul Exhibition 
ol Cira non and Resign 
for Fashion and Decuruion 


Moo’amont 7 - 10 MYRCH 
Fashion Supplies 
and Trimming Trade Fair 


S.LLS. 18-21 MARCH 
International Exhibition 
"Surface Treatment 
and Industrial Finishing' 

- Equipment and Products ■ 
Sub-Contracting • EnUn-n menial 
Protection - 


Manutentkjn 18-21 march 
I nternational Exhibition 
of Handling Equipment 
and Logistics Tor Industrial 
Sectors arid Distribution 


SUL 18 - 21 MUCH 
Internal tonal Week 
of Transport and Logistics 


Intezmat 22 - 27 trail 

In i r mai Iona I Exhibition 
or Equipment and Techniques 
for tltc Civil Engineering 
and Construction Industries 


maisoo&objet 

Mason trChgn 5-P«nn«nt 
The International 
Home Decoration. Gltiwarc 
and Tableware Trade Exhibition 


Semaine dii Cum 7 - 9 September- 

The Internationa] Leather Fair, 
from the Raw Material 
to l He Finished Product 


Premiere V&on-u Salon 3-6oama 

The Mforldk Premier Fabric 5how 


Equip 1 auto 15 - 20 October 

13 ih International Exhibition 
of New Technologies 
of Original Equipment, 
Spate Parts. Accessories 
and Garage Equipment 



PlDflOE VBXKHf 5.110* 7-10 MUCH 

The Worlds Premier Fabric Show 



Midec 9' 11 HttOi 

International Shoe Fashion ■ Paris 


ItfEESEUCTlON D- IbUtt 
The Inirnuiinnal Exhibition 
for Volume Retail Fashion 


Nouvluj Regard 15 - 16 mw 

The Exhibition 
for Fabric Quick Response 


Midec 7 -9 September 

International Shoe Fashion - Parts 


EQWP’BOra 18 -23 SEPTEMBER 
'International Show 
for Hotels. Restaurants, Cafes and 
Catering Industries 


POUilTEC 30YCTFUKR/)oCTGflEfi 
13 ih international Exhibition 
of Environmental Equipment 
Technology and Services 
lor Industry 

iMtUyo 

iNDfCO 3 • 6 OCTOBER 
International Exhibition 
of Creation and Design 
for Fashion and Dccwaihm 


MOD'AMONT 3 - 6 OCTOBER 
Fashion Supplies and Trimming 
Trade Fair 


BaITHAT 3- 8 NOV EMBER 
International Building Exhibition 


lNTEBOiMA 3 - 8 NOVEMBER 
International Hearing. 
Refrigerating and Air- 
Conditioning Exhibition 


bnusmeno* 18*2Jwvfymer 

The Internal tonal Exhibition 
for Volume Retail Fashion 


Nouveau Regard 28- 21 November 
T he Exhibition 
for Fabric Quick Response 


EUBOflAST 24 - 2B NOVEMBER 
10 th International Exhibition 
far riastks. Rubber 
and Composite Materials 


MUKST 24 - 28 NOVEMBER 
The Internal J otljI 
Subcontracting Exhibition 


PROMOSALONS LONDON Tel. : 0171 221 3660 - Fax : 0171 792 3525 
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Conferences & exhibitions 

Remember the fundamentals Mystery tour with 
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Motoko Rich listens to advice on organising a successful event - and discovers 
that the shape of a table can be as important as choosing the right speaker 
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a clear message 

Communication is the objective; and unusual 

dividends, reports Amon Cohen 


Rectangular or round tables: 
could the success of a confer- 
ence hinge on such a detail? 

Quite possibly, “if you 
want your delegates to have 
a chance to network, con- 
sider sitting people at round 
tables during lunch. This 
will facilitate conversation." 
says David Pegler, managing 
director of Miller Freeman 
Exhibitions, a subsidiary of 
Britain's United News & 
Media. 

Delegates will meet and 
talk without the help of cir- 
cular tables, but details such 
as this rain mean the differ- 
ence between satisfied con- 
ference participants and 
bored, disgruntled ones. 

While there is no substi- 
tute for good speakers and a 
relevant subject, ancillary 
services require attention. 
For as trivial as they may 
seem, the proximity of car 
parks and the frequency and 
length of refreshment breaks 
do matter. 

“Never forget the funda- 
mentals." says Peter Worger. 
general manag er of the Asso- 
ciation for Conferences and 
Events. “They are as impor- 
tant as the main speaker. If 
your tea breaks are late, or 
your lunch overruns, or your 
audio systems do not work, 
then you will get people fid- 
geting and things will start 
to fall apart" 

A non-fidgeting audience 
is one of the holy grails of 
conference organising. This 
principle should govern the 
selection of the venue and 
thp length of the sessions. 

“No matter how dynamic a 
subject if the delegates are 
not comfortable they will be 
distracted,” says Mir Wozger. 
“Sessions should be kept 
short and sharp. The viable 
attention span is normally 
about 20 minutes. To listen 
to someone consistently and 
coherently for 45 minutes is 
quite difficult” 

Mr Worger warns that con- 
ference planners should be 
careful about the provision 


of audio visual equipment. 
“It is fine if the venue pro- 
vides far easy understanding 
of the visual aids," he says. 
“But if Charlie is at the back 
of the hail behind a pillar, he 
won't see the equipment and 
he’ll start to fidget" 

To make sure that all of 
the details are in order. 
organisers should leave 
themselves as much time as 
possible before the event. 
“You need very good and 
structured planning,” says 
Adriaan Appels, senior man- 
ager In charge of corporate 
marketing at Europay, the 
European payment card con- 
sortium which mounts con- 
ferences for its member- 
banks every other year. 

For Europay's conference 
in Seville last year, Mr 
Appels and bis tnam started 
preparations 18 months 
before the event. He is 
already busying himself with 
the details of the consor- 


tium’s conference in Cannes, 
to be held in September 1998. 
Europay has decided this 
event will be too large for it 
to organise on its own so it 
is asking - a professional con- 
ference organiser for help. 
For large conventions, this 
may be the best route, 
although the cost of bringing 
in professional help could 
cost anything between 
£50,000 and £2m, depending 
on size and extravagance. 

A vital point - it would 
seem obvious but is some- 
times given insufficient 
attention by organisers and 
sponsors - is the need to 
ensure that the subject and 
content of the conference Is 
appropriate for its audience 
and that the material pres- 
ented is informative. 

Specific content rather 
than general is usually bet- 
ter, advises Mr Pegler. A 
conference which is linked 
to a marketing campaign 


should be able to answer 
several key questions about 
the product or products it is 
trying to sell 

Mr Pegler says a sales con- 
ference should convey 
whether the product is new 
or an upgrade of an earlier 
model, whether it actually 
represents a totally new 
innovation, what the impli- 
cations and benefits of its 
use are, how it fits into the 
global market and who its 
competitors are, and what 
changes it will necessitate in 
the working practices of its 
users. 

He adds that a successful 
conference will also involve 
a training or educational 
component. “People want 
both theoretical and practi- 
cal content.” 

Sales conference planners 
are encouraged to present 
delegates with practical 
applications of the products. 
At Its conference in Seville 


last year, Europay launched 
"Clip", an electronic purse 
that allows customers to pay 
with plastic rather than 
cash, even on very small 
transactions. To demontrate 
the new card to representa- 
tives of its member banks, 
Europay built a “model 
town” in which delegates 
could use a sample card to 
pay for d rinks postcards, 
newspapers and ice cream. 

At the end of the day, 
though, the best conference 
organisers remember what 
the delegates are there for. 
Planners should be focused 
and know what they want to 
pass an to the audience. Mr 
Worger warns organisers 
against using too many sty- 
listic frills. He says: “A good 
speaker who is in a well-lit 
venue and has short, sharp 
sessions usually gets a better 
reaction than any wlzzy, 
dynamic technology demon- 
strations." 


events can pay 


A couple of nights before 
Christmas. 800 employees of 
Riojhaave Groep, a Dutch 
subsidiary of British 
Telecom, gathered In a car 
park for a mystery tour. 

From there, a fleet of 
vintage buses conveyed 
them to a television studio, 
where they learned through 
watching a mock TV 
programme that the 
company was changing its 
namp and branding to that 
of Syntegra, its sister 
operation in the UK. 

After a celebratory party, 
they were returned to the 
Amsterdam car park in 
pristine new buses to find 
Christmas boxes awaiting 
them in the new company 
colours. 

This was an unusual 
conference by any standards, 
but Barry Murphy, head of 
mmmimirfi tinnK for 

Syntegra, a business systems 
consultancy, was pleased 
with the night’s work. “We 
communicated with 800 
people in a way that would 
not have been possible if 
they had not all been 
involved personally," be 
says. 

Mr Murphy's department 
is responsible for all 
international conferences at 
Syntegra. He regards a 
conference as one of a range 
of options for 

m mmiinfegrtng with staff. It 
is the most effective of those 
options, but it is also the 
most expensive. For that 
reason, the prime 
consideration when planning 
any conference, as far as Mr 
Murphy is concerned, is to 
be dear about what 
communications purpose it 
serves and whether those 
needs can be addressed in a 
less expensive manner. 

“The worst reason for 
having a conference is that 


everyone else does.” he says. 
“It Is a big investment by 
both the company and by 
employees, who will be 
spending time away from 
their work or their family or 
both.” 

Good reasons for staging 
one are: creating a forum for 
explaining company issues; 
listening to staff views: and 
recognising and motivating 
individuals. “There is also 
likely to be much more 
creative strategic thinking 
away from the day-to-day 
routine,” says Mr Murphy. 
“It is a time to talk to other 
colleagues, especially from 
abroad. «nd to build team 
spirit However, attendance 
at a conference is not a prize 
in itself -it is not an 
incentive trip. There should 
always be a serious business 
core to the event" 

Before rushing off to book 
the nearest country hotel. 

Mr Murphy says a 
conference organiser should 
consider how the conference 
can be structured to meet 
these diverse requirements. 
He also has a seven-point list 
of tips far any company 
considering staging an 
internal conference: 

• Make sure that a single 
department or person in 
your company organises 
all conferences, otherwise 
time is wasted as 
non-spectalists learn skills 
and knowledge they might 
only need once a year. 
Syntegra has a dedicated 
conference project ma n ager 
who has specialised in the 
field for 15 years. 

• There are many excellent 
consultancies that will hoip 
you organise your 
conference, but do not 
simply set them a budget 
and leave them to do the 
rest “The basic ideas and 
objectives must come from 


the organisation,” says Mr 
Murphy. 

« Decide whether you want 
to stage the conference at 
the weekend, which is more 
of a burden on employees, or 
*1iiP w g the week, which is 
more of a burden on the 
employer. “You have to 
balance the investment 
made by he individual and 
the organisation," says Mr 
Murphy. "We tend to 
organise conferences that 
start at the weekend and 
finish during the week, or 
vice-versa. 

• By all means invite a 
celebrity to speak - but only 
for after-dinner speaking, 
not to facilitate the business 
sessions. “We are an 
grown-up people," says Mr 
Murphy. “We know the 
celebrity is not from the 
organisation.” 

• Sessions do not have to be 
facilitated by senior 
management either. It 
removes barriers if 
employees see their peers 
take charge. However, a 
homegrown approach should 
be no excuse for anything 
other than a top-class 
presentation. “If it is 
sub-standard, then we are 
communicating that we 
cannot organise things and . 
that is a waste of our 
resources,” Mr Murphy says. 

• Decide how long to 
allocate for work, social 
events and free time. ”We 
tend not to give a lot of free 
time,” says Mr Murphy. 

“That is not what we are 
therefor.” 

At one recent Syntegra . 
sales conference, 60 per cent 
of the waking hours were 
spent on business, 30 per 
cent on eating and other 
social activities, and 10 per 
cent on a team-building 
exercise which employees 
completed at their leisure. 






Free with your Emirates flight, 
An Emirates flight. 


Forget those tiresome frequent flyer programmes: with Emirates you limply take one full IATA fare return flight 
in Business or First and get a free return Economy flight to any destination in the same tone (see below). 
And with 2 1 destinations to choose from, and award-winning service all the way, you can see whv thl« is 

our most rewarding offer yet. 
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SACA EUROPE 

Mrtm of moiMngs, 
homes, occessones 


20th - 23rd - Bologna 


Ml CAM- 

MODACALZATURA 

IntemtMfvotwm 

exhibition 

6th - 9th - Bologna 


SAIEDUE 

Buffing components 
and fmhsig elements 
1 1 9th - 23rd - Bologna 


CHILDREN'S 
BOOK FAIR 

10th - 13th - Bologna 


COSMOPROF 

Intematmd perfumery 
and cosmetics exhfation 

COSMO PACK 

Exhibition of creative 


25th - 28th - Bofoena 

LINEAPELLE 

Preview selection of ItuFm 
leather fashions 
7th - 9th - Bologna 


I SI MAC 

I international exfixtkm 
\ of machinery hr the footwear. 


j industries 

; 7th - 1 0th - Bologna 


(OBUV-MIR KOZHI * 

\ Exhibition of footwear and 
\hnished products in leather 

1 1 9th - 23rd - Moscow 

jAUTOPROMOTEC 

{International exhibition 


j 21 st - 25th - Bologna 


LA FI ERA 

Bologna International 
\ bode Fair 

7 th - 15th - Bologna 


LINEAPELLE 

MOSCOW 

2nd European exlffition 
jin Moscow of leathers, 
accessories, components 
and synthetic products 

3rd - 5th - Moscow 


>F.FTrV!SFK 


TECNOTMA/ 

TEXTIL 

Machines for the texttie 


10th - 14th - Bologna 


FOR ARCH “97 * 


exhibition 

23rd - 27th - Prague 


CERSAIE 

International exhibition 


\ industry and bathroom 


\ 30th September-Sth 

j October - Bologna 


OCTOBER 


COSMOPROF 

ASIA* 

Ihe Asia beauty event 

6th - 8th - Hong Kong 


SAIE 

International buffing 
exhibition 

15th - 1 9th - Bologna 


EIMA 

International exhibition 


29th October-2 nd 
November - Bologna 


NOVEMBER 


TANNINC-TECH 


1 11th - 1 4th - Bologna 


LINEAPELLE 


leather fashions 

12th - 14th - Bologna 


Ott'EMBER 


MOTOR SHOW 

Ihtematmd cor, cyde 
and motorcycle eMtion 

6th - 14th - Boldena 


•Promoted by Fairsysten, 
BofognaF ere's overseas 
exhibition company 
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Mat $4' 

~HMr4-&' 

Mar4-e- 

M ar5.:'.; 

I**#!-? 

Mbt5-6. 

Mr'M 
MarM - 
Mar 6-ie • 
Mar 7-0 
Mar-7-10 ! 
MtfS-12 
Mar (Ml 
Mar fO-10 
Mar 10-21 
Warit-tt 
Mar 11-12 
Mar 11 -14- 
Mar 12-15 
Mar 13-16 
13-19 : 
Mar IftrlS 
Ur 14-15 
Mar 16-16 

Mar 15-16 
.Mpr 15:18 
"Mar, 18-20 
Mar. 18-21. 
Mar 18-21 . 
Mar 18-21 
Mar 18-21 
Mar 1823 
19 

Mar 19-20 
Mar. 1921 
Mar 19-21 
Mar 19-21 
Mar 20-21 
Mar 20-21 
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.Ejs am V;_- 

adnas ami spfrte axhmition 
Tranaporfand logistics axhfotton .- 

^9»atrononomyanatourtemfylr ■ 


FT world Meet conference : 

Madicaf design and materials conference 
Mid health at work exhibition 
WorW ihotor Industry co nfeiBuce ' 
‘conference 
Myartnig m Russia conference 
water preserveSon congress . 

; TV Monte Carlo conference 

International motorcycle axhSjiSon 
; WamaUonal motor show 
Enropeari builcSng and heating trade fefc 
- Tranport and toasties lair 
totemational tourism exchange 
WeriratfonaJshow faahk)o lair 
Man* engineering conference 
Sporshwear trade, fair 
Hotte and catering trade exhibition 
a wrto*Hn«ttar management conference 
Interoatiofial direct marketing fair 
Investment fair - 

IntemMional leather goods exhibition 
Office, information and telecomm* fair 
Womiation and telecommunications fair 

Frencttising seminar and exhibitk)n 
Mfddla East ofl conference 
Property investment financing fair 
OS energy conference 
Clothing mid home textiles exhibition 
EBIC. information business conference 
Restaurants and catering fair • 
focfastrial & consumer e l ect r o ni c s fair 
Power, environment. mining conference 
EBIC business Information conference 
. Security exhibition 
Travel trade tafr 

intendoffli Asia environmental conference 
Worldwide Gcansing exposition 
UpWex food and catering conference 
Penstans aruf Me assurance conference 
Channel tunnel conference 


Venue 

Dusealdorf 

Barcelona 

Barcelona 

KtogenAirt 

. |WW UWiK 

London 
London . 
London 
. Geneva . 
Bombay 
New York 
Austria 
Monte Carlo 
Dortmund 
Geneva 
Vienna 
Barcelona 
Berlin 
Paris 
Chicago 
Innsbruck . 
Bournemouth 
Belfast 
London 
Moscow 

Man 

Hanover 

Hanover 

Brussels 

Bahrein 

Munich 

Bangkok .- 

Helsinki 
Berlin 
Stockholm 
Prague 
Moscow 
Berlin 
Nottingham 
Birmingham 
Singapore 
London 
Antwerp ■ 
Paris 
USe 


Contact 

♦48211 4560 01 
+44 181 742 2828 
+44181 742 2828 
+43 46 35 68 000 . 
+44171 237 9777 
+44 171 896 2026 
♦441244 378888 
+44 181 207 5589 
+44 171 630 1000 
+44 171 237 9777 
+44 171 237 9777 
+48 55 74 4130 
+44 171 237 9777 
♦49 231 120 4521 
+41.22 761 11 11 
♦437612 79 57 00 
+34 1 72 25 000 
+49 30 3830 66 
+33 44 15 15 15 
+44 171 237 9777 
+43 512 60360 
♦44 1202552122 
♦441646 603803 
+44 181 810 7910 
+7095 255 37 33 
+39 2 8901 0020 
+44 181 688 954 1 
+441816889641 
+49335408 80 
♦44 171 237 9777 
♦48 8951070 
+44 171 237 9777 
♦8680150 91 
+44 171 251 5522 
+48 8 740 41 00 
♦44 1244 681 619 
+44 171 237 9777 
+44 171 237 9777 
♦441782 265611 
♦44 181 910 7910 
♦44171237 9777 
♦441722339811 
+44 171 237 9777 
+44171 237 9777 
♦44171 2227898 



; Mar 20-23 

, Water treatment exhibition 

Nicosia 

♦3572313444 

- 

Mar 20-23 

Transport *97 

Danmark 

+45 97 12 60 00 

Va ‘ ’J - V— 

. Mar 20-23 

Leipzig book fair 

. U*Mi9 

+44 181 953 1688 


Mar 21-23 

Food and wins Mr 

•' Manchester 

+44171 921 5983 


Mar 23-25 

Mitfafle East flre and security conference 

Bahrain 

+44 171 237 9777 


Mar 24-25, 

FT woHd pharmaceuticals conference 

London 

+44 171 896 2626 


Mar 24-26 

British Accounting Association conference 

Birmingham 

♦44 121 200 2000 

u-:V*£ 

Mar 25-27 

. World physics exhibition . . . 

Leeds ' 

' +441714704800 

- 

Mar 25-28 

''Industrial ctoaffirtg conference *'• 

Farte ; ; 

+38 1 4742 9256 


Mar 26-28 

International recycling exhibition 

Parte 

: +44 1707 275641 


Mar 26-27 

, Shoe lair •/ . il-.. 

■ ■ Innsbruck 

+43 612 50380 

5s 

Mar 28-29 

- Property research conference 

..Singapore 

♦44171237 9777 


■ APRIL 




■ "iT- 







Apr 1-2 
Apr 1-5 
Apr 2-5 
Apr5-.13 : . 
Apr 6-9 
Apr 7-10 ' r 
Apr 7-11 - 
Apr 8-10 
Apr 6-10 
Apr 8-12 

• Apr 8-12" 
Apr 9-10 
Apr Mf'.. 
Apr .1Q-11 
Apr 10-12 • 
Apr 10-13 
Apr 11-20- 

: Apri^C 
Apr 13+17 
Air 14-16 
Ajprl4-10 
’Apr 14-16 
'Apr' 14-19 

• Apr 15-16 
Apr 15-16 
Apr 15-16 
Aprti-ld 

'Apr15-17. 
"Apr15-17 
Apr 1M# 

; Apr 16-17 
Apr 19- 
Apr2F22 
Apr 21-23 
Apr 21-24 
: Ajir21-24 
Apr 21-26 
Apr 21-25 
Apr2l T 

• -Apr'22-24' 

: Apr, 22*24 

Apr22-25 
Apr 23-25 - 
Apr 24-25 - 
Apr SMB 

• Apr 25; 28 
..**26- ' 

Apr. 27.-30 
Apr 2989 , 


Petrochemicals conference 
German Surgical Society conference 
Info-tech exhibition " f . ; 

tntemabonai motor show 
International paper conservation conference 
International ofl and gas tetfiibttian ' 
Commu nic ati o ns c on ference 
Intern a tional vending exWbtton .. . ' 
Advertising end salea promotion- fair 
- International food end packaging e x hfcHfoa. 
International security trade exhibition ' 
BactricM e ngi ne e ring exhibition ... 
MantfondNeurlb Mr 
East Meets West construction conference 
Progress service & equipmeffi exhibition 
International franchi s e feb ’ • * ' 


/ Singapore 
.'Munich 
Sarajevo 
Stockholm 
London 
-' Moscow . , 
. Singapore 
Birmingham 
-Hamburg 
Russia - *v‘’ 
.'Budapest' 
Gateshead 
Vi Han 
Berito 

j Gothenburg 
^ Frankfurt, 






v 4fe+‘ L ' 



Apr 30- 



. International co mm erc ia l veMdea motor show 
Hotel and catering exhibition A* •_ 
bffi engineering and food conference' 

' Telecomms and computer cCnferenee^exhfo 
Pacific oO and gas conference . 

Newstac *97 .• '.'; A . .. Y\\. 

Industrial lair }, 

CEE pharmaceuticals conference - 

Business connections exhibition 
FT world water conference ' 

Office management exhfoffion 
. Pharmaceutical technology conference - .*V- 
Network data and telecomms conference' • 
Medical technology exhibition './"K'- 

Business computing conference 
Tradefalr ' .-•/ 

Euro-Cash 97 conference '! 

Cable and satettte exhtblbon .j- - : r 

tntermscfiaAntemet Asia conference' ; 
Environment biotechnology co n ferenc e . - -. 
tetomafional wirier industry exharitlon • 
bitaimatlonM packaging axblttOon 
FT City course ; • •. • ; v’ 

rrexpo .. - 

European teteoomma law contarenoe •• ■ . 
Automation end robotics trade ter . . . 

Fire safety conforeoca . 

FT European atoctrictty corderenoe 
Hacalthotee conference ' . 

Croattue pacfcas^ng exharidorf. 
parts Mr ’• •• ' •*.*; 

. SMMT automotive trade show . . 

Cbamieal tankers transport conference 

Sssmex marioe conference 
. Travel, languages and culture fair 


Porto • 
Nuremberg. 
Brighton 
Frankfret \* 
Malaysia . 
l Birmingham * 
Hanover 
Budapest 
DubOn r ; 
London 
London ' • 
Athens’. 
Copenhagen 
; St Petersburg 
Stockholm 
Modena ; . 
'Amsterdam 
London 
Singapore 
Qatend ’ 
Baffin 
Utrecht 
London' 


Brussels 
Salzburg 
Johannesburg 


*44171237 9777 
♦48 89 51070 
+44171 286 9720 
♦46 8 74941 00 
+44.1794 511331 
+44 171 286 9720 
+44 171 237 9777 
♦44 1737357211 • 
+49 40 35 69 21 50 
+44 171 288 9720 
+861263 8000 
+4417132 358980 
+43 1216 65 280 
+441712379777 
+31346 573777 
+4988 75 750 
♦351299 81 400 
♦49 911 86 060 
*44 171 222 7889 
+49 911 981740 
♦44 .171 237 9777 
+441203 6 4 4200 
*44 181 688 9541 
+44171 237 8777 
+441846 603803 
+44 171 896 2626 
+44 1992 788887 
+44 171 237 9777 
♦44171 237 9777 
+44 171 286 9720 
+46 8 92 59 00 
+3951 282111 
+44 171- 237 9777 
+44 181 910 7910 ' 
+4*171 2379777 
+44 171 237 9777 
+48 30 38 X 66 
*81 X 2955 911 
♦44 171 896 2626 . 
+464024 8080 
+44 171 237 9777 
♦43 68244770 
+44 171 237 9777 


Medta and madwtog conference 


fi£>E Software quafity conference 
.. iNdrid invaabtient markets confemoce t •• 

/ May.fr* ' ' kfetalwbri^ hade -fba- ■ - ~ 

- “ '/May 6-10 ' Entech Aaex wwtronmant v aolata nce. ; - 

, MayB-9 ' Pennons funds annual cooferwice/exhib • 

,!re 0-14;; «»TiMkwlfood0^ 

■ May12^13 f Bactrpnlc comms & p ostal gscri^ forum 

Msy 13-14' Axropuhtmg standards w 

Papor inference : ^ 1 . j; 

$ ' May- 13-16' ' 'Water pipeline qratems cortarence 


MavIS-IS technology w>OWfW,tOT • . 

14-15.* 17 Zeolite kivestmeffi opptetuwtws c«a 


Marine tedmotogy coofwanc© , 





jut* 


•'* tl Meyl 4^lB . iladlcsl- congress 

fctay i9-22 v Worid1in«wrf® re,Ka * 

N^.iflk23 * • Woodwork macMne^ Wr 
May '• Fr a la ciroofc pMnHng conference 

btlamot wortd bitoriationai . . . • 

Vftne trade taar ' " . ■ 

Tt«66iiiWfelC*tBPo»t.coritofance . 

JFf.hMjthcara conference 
Off and ^ <»rrf«wTce . 
St^ntftisvfen furnrturefmr’ ' *V- . 

MLooriPdmar 8 Indusbial product* MB , 
JB^r2M5- t .Cytoworfd *97 - 

Wfay 24 - - Vfetewrttonal trade fair - , . 

May 25-29. "• MecMprtiffi heaftftcare eorrfarence / 
May 27-3ff Date and tateoommufficadow shew • . 
May 27-8t v Tntemabottet brv«drogad goods trade feir 
May 27-31* fotemational knfeffintefrt floods trade pir 
May 28 v eiwoaastechnoloflyaxpo 
XMay 29-31.“. Austrian surgeons' conference .' 


May 20^22 

-May 20-22 . 

.MHy&i*#'. 

M^y2i-25. 


Vtama •" 

.-*44171 8962626 

•; -Paris . • 

. '-'+44.171 237 9777 

'Bologna 

. +39 51 282 111 

- " Plate- : 

-+33 1 48096000 

Birmingham 

+44171 235 7000 

Athens 

+44 171 237 9777 

’ Baltimore 

+44 171 237 9777 

..Geneva 

• i ’ - " ’• * . - 

+4122 781 11 11 

HeminQ 

~ +46 97 12 60 00 

- Define . 

♦44171 237 9777 

Mftwl * 

♦44171 237 9777 

Nuernberg 

V +49 70 25 92 060 

’ Bangkok . 

♦44171237 9777 

.-Harrogate 

; +44 171 730 0585 

: Lfebon . 

<♦44181 742 2828 

' Frankfurt 

- +44 1494 678000 

Stockholm 

. .+44 171 237 9777 

: Great- 

♦43 58886256 

' Tfw Hague 

+44 171237 9777 

. ' Poland . 

•+44171 237 9777 

Lusaka 

♦44171896 2626 

/ Bteto- 

+4930383066 

.. Belgium 

+44 1895 272406 

• Potetan 1 

+441223233952 

London 

>: +44171896 2626 

London 

-+441885388000 

London 

+441719736401 

/.✓ Kazakstan . 

+44 171 237 9777 

London 

..-,+44171 896 2626 

-Tashkent 

.- +44 171 237 9777 

- Coperiwgen 

+45 32 5288 11 

Nicosia . 

+367 2 313444 

. Bern 

+41 31 3321988 

Luxembourg 

+35243891 . 

Barcelona 

+44171 2379777 

Zurich 

+4118 25 63 63 

Budapest 

• +38 1 263 6000 

Budapest 

+351 263 6000 . 

London 

+44 1732259990 

tnnsbrock 

+4351250360 
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Hoteliers vie to be hosts 


Events can account for a quarter of an hotel’s annual turnover. Kate Bevan 
discovers how organisers can be wooed for their lucrative business 


Do you dread the annual corporate 
Jamboree? The long flight - or long 
drive if it is held in your home coun- 
try? The agonising experience of 
having to be seen to be having fun? 

If it is any consolation, it may be 
even worse for the person who has 
organised the conference. The plan- 
ning will have been a long drawn- 
out, detailed and exhausting experi- 
ence. 

However, for the hotels that host 
them, they are a very serious busi- 
ness, generating a large chunk of 
revenue. Simon Hirst, general man- 
ager of the Regent resort at Chiang 
Mai in northern Thailand, reckons 
conferences and meetings generate 
25 per cent of his turnover. 

So bow can hotels woo the organ- 
isers of this lucrative business? In 
some cases, it is location that wins 
the day. The Beverly Hf»s Peninsula 
hotel in California was a prime spot 
for Walt Disney to hold its recent 
press conferences to launch J0I Dal- 
matians. Situated discreetly in the 
middle of the stars' favourite dis- 
trict, and boasting the only five-star 
rating in the city, the quiet but con- 
venient location was probably more 
of a factor than the hotel’s technical 
facilities. 

The challenge for conference ven- 
ues is to be different In Hong Kong, 
for example, there is no hotel that 
cannot offer variations on a Chinese 
theme, complete with dragons. But 
the organiser who is up to his or her 
eyes in dragons might want to hold 
at least one meeting somewhere dif- 
ferent One innovative space is at 
the Peninsula, sister to the Beverly 
Hills hotel. It has recreated a feel for 
the golden age of air travel with its 
China Clipper lounge, complete with 
photographs and artefacts, which it 
uses mainly for guests arriving or 
departing by helicopter, but can also 
be hired out for small meetings and 
conferences - and not a dragon in 
sight 

It is a combination of things that 
leads an organiser to the final 
choice, says Richard Pavitt, a meet- 
ings and incentive travel consultant 
"It's not necessarily the cheapest 
place that wins the business. Alter 
all, if you pay peanuts, yon get 
monkeys." Rather, he says, it is the 
venue that offers the best package. 

“It’s in the detail. What I want is 



Tough conference or a jamboree? Pleasant smountfings and good organisation make work more pleasant 


the best possible handling of the 
event together with the best value 
for the event For example. I want 
the smoothest possible arrival and 
faultless reception of conference del- 
egates.” 

But in many cases the final choice 
of venue may not be particularly sci- 
entific. A survey of 840 meetings 
planners carried out bj' American 
Express, the business travel agent, 
in conjunction with Meetings and 
Incentive Travel magazine, found 
that most organisers - 93 per cent - 
rely on their own knowledge and 
experience when choosing a venue. 
Some 78 per cent said they relied on 
recommendations, and 61 per cent 
never use a conference placement 
agency. 

Mr Pavitt arrives at his final 
choice by a process of whittling 
down and tough negotiating. “You 


talk to the leading hotels, get their 
rates, and sort out what else they 
might be able to offer." The “some- 
thing else" is the added value - such 
as room upgrades at the conference 
hotel 

“Then it’s a case of going and 
inspecting the best two or three and 
negotiating nose-to-nose,” says Mr 
Pavitt. Other organisers agree. 
“Familiarisation trips are by far the 
best way of evaluating a hotel and 
new venue,” said one interviewed for 
the American Express survey. 

Organisers also agree that the atti- 
tude of staff at the venue - from the 
manager down - can make or break 
a conference. Said one organiser 
quoted in the American Express sur- 
vey: “For large events a dedicated 
[hotel] manager is always appreci- 
ated," Mr Pavitt echoes this senti- 
ment “You've got . to keep all . the. 


staff properly briefed. There is layer 
upon layer of people who are 
involved, and you have to work with 
them, not mop up after them." 

Ultimately, the most successful 
conference will be the one that has 
been planned minutely by both the 
organiser and the venue, and costed 
down to the last item. “You've got to 
have a minute-by-minute check list." 
says Mr Pavitt Others agree, accord- 
ing to the American Express survey. 
Said one: “Venues need to pay more 
attention to detail, and remember 
the customer is always right." 
Another said: “Check, check and 
check again. " And that means every- 
thing, including the invoice: organis- 
ers have found themselves charged 
for all sorts of bizarre extras - 
Including elephants, fire extinguish- 
ers and a plastic duck. Must have 
been some conference! 


~ Tlusiness 






London 

hosts 

show 


More than 30 new products 
and services are due to be 
launched at Business Travel 
97, the UK exhibition 
dedicated to the corporate 
travel market which opens 
in London next week. 

The unveilingB will be 
made by top names in the 
airline, hotel, car rental and 
business travel management 
consultancy sectors. 

A key feature of the 
exhibition will be a series of 
seminars concentrating on 
wwimimipating advanced 
business solutions and core 
travel management skills. 
The programme of morning 
and afternoon seminars will 
be supported by practical 
workshop sessions. 

The programme includes: 

• How to get the best out of 
your travel agent 

• How to get the best tax 
deals as a business traveller. 

• A beginner's guide to 
p lanning and arran g in g 
business travel 

• How to exploit frequent 

flyer programmes. 

• How to get the hotels you 
want at the prices you want. 

Those scheduled to take 
part in these seminars 
include Roeland Moens 
( manag in g director of 
Europcar), Gavin Halliday 
(British Airways). Derek 
Jewson (Unilever), Mike 
Smith (American Airlines), 
and Paul Wait (American 
Express). 

A new feature of the 
exhibition this year is a 
series of lunchtime panel 
sessions. These win include 
a head-to-head between 
Peter White, director of sales 
at British Airways, and Paul 
Griffiths, commercial 
director of Virgin Atlantic. 
The exhibition, which is 
being arranged by Centaur 
Exhibitions, in association 
with Travel Trade Gazette, 
Business Traveller, and the 
Financial Times, is being 
held at the Business Design 
Centre, Islington Green. 
London between February 11 
and 13. Further details: Tel 
+44 171 287 5678; fax. +44 171 
287 0710. Ticket hotline: +44 
1817102185. 
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Fancy a bit of a challenge? 


Make your next business trip 
serious fun. 


Every tone you stop over at Holiday inn. you're doing a lot more than just letting yourself in for a warm welcome 
and a comfortable room. Much more: if you enter our Executive Extravaganza competition, which runs from 
15 January to 15 September 1997. you’ll receive an instant souvenir and perhaps earn one or two of the 
hundreds of exerting prizes along the way. Weekend breaks, for example, or free car rental, luxury luggage, 
cases of wine or Sunday brunches. The top prize ts a week of fun in Hollywood for you and the family You 
don’t have to stay with us or be a Priority Club member to enter, but the special benefits that go with 
membership certainly make ft worth your while. And they help add some serious fun to your business travel. 


For reservations at over 240 hotels in Europe, the Middle East and Africa, can toB-free 
from Belgium: 0800 1 99 77, France: 0800 90 99 99. Germany: 0130 818131, Italy: 1878 77399, 
Netherlands: 0800 022 1 1 S3. Spain: 900 99 31 19. UK: 0800 887121 or (+31 >-20 60 60 222 foot toll-free). 


□ I want to register lor the Executive Extn 




□ I want to find out more about Priorify Ckdj. 


For full dezaBa of prizes and rules: * Cal us on one of our toll-free numbers above 

■ E-mai us at »dw»j3‘CS>.eompusefve com 

or: ■ Mai tbs coupon to- Executive Extravaoarca. Globe Park. Meriow Bucks SL7 1YY UK 
« Fax this coupon to (+44V-1628 472077 


Title: First Name Surname g 

Postcode: Country. % 


Language preference Eng&sh O French Q Gem-gen CJ Dutch □ Spanish O itaBan Cl 
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8 MONTHS OF CHALLENGE AND SPECTACULAR PRIZES 
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Air & rail travel 


Airports have 
to find the 
right balance 

Roger Bray explains why 
offshore runways are likely to 
become more common 





The Dutch parliament is 
about to open a national 
debate which will be echoed 
across the world and whose 
outcome, whichever way it 
goes, will affect the price of 
flying. 

At issue will be the bal- 
ance between commercial 
expediency and the environ- 
ment - a term which in this 
case embraces not just 
nature but quality of life for 
people living under noisy 
flight paths. 

The Netherlands’ main air- 
port, Amsterdam Schiphol, 
is likely to reach its capacity 
some time in the next 
decade, but the problem is 
not one of space. It already 
has four runways and a fifth 
has been approved. Creating 
extra terminal capacity 
would not be difficult For 
environmental reasons, how- 
ever. the government has set 
a limit of 44m passengers a 
year. 

The options for growth 
after that are offshore - in 
the North Sea, the Ijsselmeer 
(Zuider See), or in the port of 
Rotterdam. But first parlia- 
ment must decide the issue 
of philosophy. Does 
the Netherlands want 
to continue competing for 
international air traffic? 

About 40 per cent of Schip- 
hol's passengers are in tran- 
sit. How much benefit do 
they bring to the national 
exchequer? 

That is a question which 
has dogged airport develop- 
ers increasingly in recent 
years. It has featured promi- 
nently, for example, in argu- 
ments at the marathon pub- 
lic inquiry into plans to 


build a fifth p asseng er termi- 
nal at London Heathrow. 

Those developers know 
that many routes would not 
be viable without transfer 
traffic. Cramp its growth, 
and passengers seeking 
quick and convenient 
connections will change 
aircraft elsewhere, services 
will die. the airport 
will drop out of the major 
league. 

Inevitably, the argument 
has reached different stages 
around the world, but it 
seems likely that more and 
more hub airports will 
have to be built in the 
sea to appease local protest 
groups. 

In Asia, where at least 
£42bn of airport development 
is under way or planned. 
Japan’s recently -constructed 
Kansai and Hong Kong's 
forthcoming Chep Lap Kok 
both incorporate large 
amounts of land reclaimed 
from the sea. There is talk of 
a third airport for Tokyo - 
also on an offshore site. 

Environmental demands 
are intensifying at a time 
when international travel 
and tourism is predicted to 
grow at an average rate of 
almost 6 per cent a year over 
the next 10 years. 

For every plus there seems 
to be a minus. Leading 
airports will be able to make 
greater use of runways and 
simultaneously combat the 
noise lobby through the 
operation of larger jets, but 
ffie need to fill those aircraft 
- if they are built - is likely 
to encourage more feeder 
services from smaller, 
provincial airports. 


Schiphol: Further expansion is being limited by the authorities on environmental grounds 


Electronic ticket machines 
are easing pressure on 
terminals by cutting 
check-in queues. But the 
impending abolition of 
duty-free purchases for 
passengers flying between 
EU countries is forcing 
airport operators to 
compensate for the loss of 
revenue by creating more 
retail space. 

The opening of existing 
and former communist 
regimes to greater 
competition promises to cut 
flight delays by freeing more 
airspace. But the new 
business this generates will 
add to overall congestion. At 
one end of the scale. 
Albania's out-dated Tirana 
airport is undergoing a £22m 


renovation; at the other, 
China, where traffic growth 
is dramatic enough to 
prompt a forecast that 
eventually it will be second 
in volume only to that in the 
US. is pumping £3bn into the 
modernisation of some 100 
airports. 

While it wrestles with 
such conundrums, the 
industry is facing continuing 
demands for smoother 
service, easier access and 
less all-round hassle. 

Despite the argument over 
transit passengers, 
Heathrow recently 
acknowledged their 
Importance by providing 
them with a new centre in 
which to work and relax 
between flights. Before long 


baggage, delivery is likely to 
be improved by the 
Incorporation of microchips 
in suitcases, allowing them 
to be tracked at all times. 
Limousine check-in for high 
fare customers, which can 
happen en route to the 
terminal entrance, has been 
introduced by at least two 
airlines - Emirates and the 
UK’s Virgin Atlantic - and 
looks like a sign of things to 
come. 

Provided security demands 
can be met, ticketless travel 
will also ease pressure at 
airport check-ins, allowing 
passengers without bags to 
pick up boarding passes 
from car park machines, for 
example. 

There are some areas in 


The picture is 
still fuzzy 

Technical problems plague efforts 
to keep passengers entertained 
above the clouds, says Roger Bray 

Few revolutions have begun wards, ft says . ni ** 
so unconvincingly. The pros- will not have fibre optics, 
pect of interactive in-flight which it doubts are a practi- 
entertainment systems has cal solution- 

been dangled for so long that It*S neckandneckb^ 

it no longer seems such a Swissair and the and UK 
radical advance. But because carrier Debonair to lead the 
of persistent technical prob- way with m-flight gambling, 
lems. hardly any airlines Singapore Airlines is likely 
have installed them. to join them by the end of 

The real benefit of such the year, 
systems is video on demand. “On demand is the ott- 
which allows passengers to rent buzz phrase. Interactive 
select a movie or TV technology promises other 
programme at any time, sim- benefits besides catching up 
ply by selecting it on a con- with the latest cinema 
trol panel. They may then releases and playing a hand 
watch it on an individual or two at blackjack. When 
screen and start or stop it at the bugs have been removed, 
arin passengers will be able to 

Some airlines already offer shop from their seats, 
it to first or business class hire cars, and book hotel 
passeng ers - after a fashion, rooms. 

They carry a stock of cas- One reason those bugs p ro- 

settes which passengers liferated is that airlines, 
slide into armrest slots. The finding it ever harder to 
disadvantage is that a fellow outdo rivals with significant 
traveller may have grabbed service improvements, were 


the film you want 


over-eager in their rush to 


which congestion will pay 
short-term dividends. The 
busier the airport the more 
it generates road traffic, for 
example. The more cars, the 
greater stimulus for airports 
to develop new public 
transport links. 

It is happening in the UK. 
where the much-delayed 
Heathrow Express rail link 
with Paddington in central 
London will provide a 
welcome alternative from an 
underground train service 
shared with commuters. And 
it is happening at New 
York’s Kennedy, hardly the 
world's most user-friendly 
airport, where “people 
mover” trains will soon 
replace the bus services 
between terminals. 


Others provide hand-held install these new systems, 
viewers. This has provided a There are other, less costly 
stop-gap solution for United ways of wooing the premium 
Airlines, which has run into fare payer. British Airways, 
serious difficulties trying to for example, is offering first 
fit the latest entertainment class customers meals "on 
technology. demand”, instead of serving 

Though it already has them when the cabin staff 
bui l t-in . Individual screens are ready. Long-haul club 
on Boeing 777s flying to Lon- class passengers can graze at 
don. United is introducing any time on snacks such as 
portable monitors to passen- sandwiches, 
ger flying on other interna- Though it has been posi- 
tional routes. ble to make telephone calls 


ger flying on other interna- Though it has been posi- 
tional routes. ble to make telephone calls 

Air France is tes tin g video from most modern long-haul 
on demand by remote con- jets for some time, airlines 
trol on one aircraft but is have been loath to allow 
not yet happy with its reli- incoming connections 
ability, and is likely to wait because of the threat of 
for the delivery of new air- bomb hoaxes. In the US, 
craft fitted with high-capao- however, you may now sub- 
ity fibre optic cables before scribe to a pager system. 


offering it more widely. 


The problem may be over- 


The UK's Virgin Atlantic come soon in another way. 
will have the necessary Skyphone, an international 
hardware as part of a new consortium including BT. 
entertainment system on plans to offer passengers 
five aircraft due to be deliv- link s with the Internet, 
ered by June an d hopes to allowing them to send and 
have the software soon after- receive messages by e- m aiL 


WHERE CAN YOU 
FIND THE BEST 
BUSINESS TRAVEL 
DEALS FOR YOUR 
COMPANY? 


I f you have a small travel budget mau 
people would have you believe dui a 
large business travel company will 
give you short shrift. 

With Hogg Robinson ATI nothing 
could be further bom the truth. 

give every size of customer the same 
earing standards of service. It's our package 
« vary, because we believe In customising 
that to meet precise client needs. 

There's an impressive list of options m 
our portfolio of innovative travel products. 

Bring a market leader we are also able 
to exploit die combined buying power of 


our international companies on your 
behalf negotiating die best deals with 
airlines, hotels and other providers. 

Underpinning ibis negotiating strength 
is our dedication to srare-ofche-ait IT 
systems. We're more streamlined, more 
accountable, much more cost effective. 
Significantly, we're also the Crst business 
travel organisation to achieve company- 
wide ISO 900Z accreditation. 

But bebind this sheer capability and 
operational scale are all the reasons why »c 
grew hi the first place. Our dc r umin ation 
to offer the finest quality service, backed by 


-Musi ness 






the highest povvible levels of sun training 
Give us a call soon. Whatever die size of 
your budget, we will always give it the big 


p 

HOGG ROBINSON 


business travel international 


Business Travel 97, February 11-13, The Business Design Centre, London 
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The event for business travel buyers, managers and 
arrangers, featuring over 100 of the world’s leading 
travel industry suppliers. Business Travel 97 is the place 
to find the best deals available In die market today, 
giving you the chance to negotiate face-co-face with the 
key players. No hidden agenda, no hassle, just a direct 
route to the right services at the right price. 


from, among others. Citibank. Price Waterhouse and 
IBM and hear travel industry exp er t s reveal their 
shrewdest, budget-stretching moves, 

For further information, discounts on 
seminar seats and your complimentary 
admission ticket, call 0181 710 2I8S. 


There's also an intensive seminar programme where Alternatively, tear out this ad and bring It 
you can share the experience of major travel buyers with you to the show for free admission. 


mW4CM.TIMtS 


The event for business travel managers r buyers and arrangers 

Open 9.30am - 6.00pm. Closes 5pm on last day. Website; hoprffwwvdxBto com /tx97 *»*> 
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Air & rail travel 


Eurostar seeks clear run of track 

Some passengers wonder if prices are outstripping service. Charles Batchelor reports 


NEWS IN BRIEF 


Ev Racer Br£>, 


Eurostar high-speed trains 
between England. France 
and Belgium have attracted 
back many of the passengers 
• lost when services were 
suspended in the wake of 
last November’s Channel 
tunnel fire. But capacity will 
remain restricted at least 
until June. 

A total of 70,000 people 
were carried in the second 
week of January compared 
with the 100,000 who were 
travelling each week before 
the fire, though early Janu- 
ary is traditionally a quiet 
time. Over the three weeks 
of the Christmas-New Year 
period, a respectable 220,000 
people were carried. 

Repair work on the section 
of tunnel damaged by a 
burning freight shuttle is 
expected to take until May, 
but Eurostar says it will 
take a week or so to reload 
its computers with timetable 
information and advertise its 
services to its customers. 

Despite the loss of 10 
trains a week in each direc- 
tion from the timetable. 
Adam Mills, chief executive 
of London & Continental 
Railways (LCRj. Eurostar’s 
parent company, is confident 
passenger numbers will soon 
be back to pre-fire levels. 

The marketing campaign 
launched by the new market- 
ing tram which arrived from 
Richard Branson's Virgin 
group in early 1996 has 
begun to achieve results. A 
range of new fares catering 
for a much more highly seg- 
mented market has been 
launched and passenger 
numbers have begun to 
climb. 

Nearly 5m passengers 
were carried in 1996 com- 
pared with 3m the year 
before. The fire will have set 
back its targets slightly, but 
Eurostar was previously 
forecasting it would reach 
an annual rate of 20m pas- 
sengers - and financial 
break-even - within the next 
18 months. 

Some people in the travel 
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Eurostar has had many setbacks- But figures suggest passengers are returning after the tunnel fire 


industry question, however, 
whether price is starting to 
become a barrier to further 
growth. In the early days. 
Eurostar offered relatively 
cheap fares and also bene- 
fited from the travel policies 
which required employees to 
fi y economy class but 
allowed them first class 
train fares. 

Many business travellers 
across the Channel not sur- 
prisingly opted for first class 
train travel, although Euro- 
star’s top-of-the-range Pre- 
mium First Class tickets are 
now more expensive than 
airline club class tickets. 
“Some companies are getting 
smart to this.” says Mike 
Platt, director of commercial 
affairs at Hogg Robinson 
Travel. 

The travel industry has 
welcomed the changes 
wrought by LCR since it 
took over Eurostar. It has 
developed a much more cus- 
tomer-oriented approach and 


introduced airline-style lev- 
els of service. Tickets are 
interchangeable and can be 
booked on departure. A fre- 
quent traveller programme 
has been introduced, and an 
executive lounge has been 
opened at Waterloo Interna- 
tiona] in London. 

“But some people would 
say they have pushed up 
prices faster than service," 
comments Mr Platt. “They 
have taken it to its furthest 
point. Only time will tell 
whether they have crossed 
the line." 

Travellers may also be 
deterred by the addition of 
between 20 and 30 minutes 
to journey times at the 
moment to take account of 
the restricted capacity of the 
tunnel. Timetables have had 
to be juggled to allow 
“flights" of six trains - 
inclu ding Eurostars, passen- 
ger shuttles and freight 
trains — an hour through the 
tunnel in each direction. 


These delays have empha- 
sised the importance to the 
long-term success of Chan- 
nel tunnel services of com- 
pleting high-speed lines in 
Belgium and the UK. This 
will allow journey times to 
be reduced, putting greater 
pressure on the airlines. 

At present, the London- 
Paris Journey time is three 
hours but will come down to 
2% hours when the British 
high-speed line is completed 
in 2003. Tbe London-Brussels 
time is 3% hours, reducing to 
2% hours when the Belgian 
high-speed Hnk is opened in 
mid-1998 and 2% hours when 
the UK line is finished. 

In the UK, plans to extend 
Eurostar services beyond 
London have suffered con- 
siderable delays, and Euro- 
star is now talking of a .Tune 
start to services up the main 
west coast line and “late 
summer" for the east coast 
services to the north of 
England and Scotland. 


Eurostar has had difficulty 
in obtaining approval from 
Railtrack to run its trains 
north of London. Their pow- 
erful electronic systems 
pose a potential threat 
to signalling and control 
systems on the existing rail- 
way. 

The temporary service of 
two link t rains a day from 
the north of England direct 
to Waterloo has been 
stopped, and Eurostar pas- 
sengers will now be able 
book through-tickets on the 
regular mainline services. 
This will increase the choice 
of tr ains but means travel- 
lers will arrive at either 
Kings Cross or Euston in 
north London and must then 
crass the capital by Under- 
ground or taxi. 

This does, however, end 
the absurdity of dedicated 
Eurostar link trains carrying 
just a handful of passengers 
because the Channel tunnel 
security regime dictated 


they could not carry domes- 
tic passengers as well. 

The prospects for the 
launch of sleeper services 
through the tunnel looks 
increasingly muwtain, how- 
ever, and the project is 
under review by Eurostar. 
The problems it faces are tbe 
technical complexity of the 
t rains and the uncertainty of 
the market place. Will busi- 
ness travellers from Cardiff 
or Glasgow want to travel 
overnight to continental 
European destinations, even 
if they can be guaranteed 
breakfJst-tlme arrival? 

Making a success of Euro- 
star is proving harder than 
first envisaged. The initial 
forecast was that l3Vim pas- 
sengers would be carried in 
the first year, but in practice 
attracting business bas 
involved getting a mass of 
detail right. Managers are 
making good progress, but 
there is still a long way to 
go. • 


Changi voted 
‘best’ again 

Singapore's opulent Changi Airport continues to set 
standards for the rest Latest plaudit came from readers 
of Executive Travel magazine, who again voted it best in 
the world. They are not alone. 

Another poll, pubfished last year, showed that business 
travellers flying with carriers belonging to the International 
Air Transport Association also rated ft number one - 
ahead of the UK's Manchester and Amsterdam's 
Schiphol. 

Crisp landing 

Briefcase space 'is limited. Is there one thing, above 
all others, that you always carry aboard an aircraft 
on a long flight? For Sir Colin Marshall, president 
of the Confederation of British Industry and 
chairman of British Airways and Inchcape, it's a 
fresh, white shirt 

Sir Cofin, who travels at least once a week, says: “I 
always change shirts before we land. It makes you feel 
like a new man." 

Bangkok bouquet 

Soon you win be able to order flowers from your airline 
seat - by tapping in a request on your individual 
computer screen. Until then, orchids are the best bet Get 
a large box at Bangkok airport, for example, from around 
£10 But can you bring them through customs? Yes, says 
the ministry of agriculture, fisheries and food. The only 
cut flowers from non-EU countries which need special 
clearance are chrysanthemums, geraniums and 
pelargoniums. 

Ringing up big bills 

Where in Europe will you pay the highest hotel telephone 
charges? Latest comprehensive data suggests it is still 
the Russian Federation. A report by consultants Pannefl 
Kerr Forster Associates covering 1995 showed that, on 
average, guests there not only paid the highest room 
rates, but that payments for calls represented 6 per cent 
of hoteliers’ revenues - the highest proportion in Europe 
and nearly three times Italy’s 2.1 per cent 

Bird’s eye view 

The idea of fitting external, closed circuit television 
camerastoairiinerswashatchedforsafetyreasons.lt 
was suggested they might enable pilots to spot an engine 
fire, for example. Biit after conducting tests, the UK Civil 
Aviation Authority decided they posed too many 
unresolved questions to justify making them compulsory. 
Right deck pictures might distract the crew .during the 
critical moments of take-off, for example. 

Dubai-based airline Emirates has found another use for 
them, its Boeing 777s have two. which allow passengers 
a “pilot’s eye view” of take-offs, landings and the 
en-route scenery over which they fly”. 


FIERA MILANO. THE BEST FROM ALL THE WORLD 


Leader in Europe 

for exhibition space sold. 

2,900,000 visitors. 




27,000 exhibitors 
for 38,000 companies . 
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I Slh htemdiond flednjtedurio ond 
Sertonics exIAition 

Modaprima 

Irtemcriond knitwear end clothing 
exhibition 

Movint *97 

9th Intemationd materids handing 
w lAB nii 

Chibidue *97 

Intemdond extubfikm of gift artidei, 
perfwnery items, costume ie«8efy and 
smokers' soppfcs 

Cfiibimart *97 , 

Exhibfliw Moritel of Hondicroft^pml 
Products 

Juniors 
Mias Estivo *97 

ItoernaEoed sportareo^ sport artiws 
and comping equipment ajMsilion 
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5-7 Progetto 

Inti mo 1997 

Undenvoar Exhibition 


Mi cam - Modacatzatura 
Intemationd footwear exhibition 

Macef Aubmo’97 

Intemationd Exhiition of kbtewore, 
Household and Gift items, Silverware, 
GoUsmitfc items. Watches 

Bijoux *97 

Costume jewefiery exhibition 

Eicme Moto *97 

55* hnemotiond matoreyde exhibaion 

Eicma Bici *97 

55* Intemcriond bicyde exhibition 

72 Mrpel 

Intemationd leather goods avekei 
Mitech 

Biennial htamationd tools, hardware and 
doihrourseff ®hi3ion 

MLGA. Milano Garden 
Show 

4th Gardening Exhiition, Products, 
Modiines, Equipment, Garden Furniture 
and Services for the Mcrinfencmce end 
Uplaepmg o! Gadens and fexol Areas 

Moda In -Tessuto & 
Accossori 

iNemohond dolhing texrfes ond 
accessories Exhib&ion 


Smau*97 

34d> Intemafiond Edi2)ition of 
eifenndion & c omm iica ti o n s technology 

Modamilano - Modit 
Yfaran's wear asfcdions 

Modamilano - 
MHanove n demoda 

Vfamen i MBQr coledtons 

Sposaitalia 

Gowns ad accessories lor tfw tide md 
formal ceremonies 


£» Milam Collezioni Donna 

0 Mrnw's hoot - Spring/Sununer IP98 

•'iC Collections 

•©15-18 25 Expodental -12 
"S Expotecnodental 

S’ Exhibition of equipment ond mteerids for 
Ql dentistry cmd dental technology 

; ' .16-20 lilts *97 

j • lOdi hitamctiond Audto, Video, 

' Broodo3dhgond1deeominjnioajiaRs5fxw 

- 17-19 “B! come Banbino” 

Exhibition about eorijr dddiood and 
puericutbre, presdtod and summer toys 

. 18-20 lntersan*97 

■' 26th Intemationd Edvbition of tedmied 

id solitary orthopedics, sanitary artides. 
surakal msfruments, physiodectramedcd 
. . appliances, hospital equipment, surgied 

aaoetry, sanitary artides for inforfa and 


7-10 12 Franchising 
& Partnership 

Exhibition of Innovative Formulas si 
Business and Services 

7-11 Expo Food *97 

htemoliond food ond b e v e rage s 
exhibition 

7-11 Expo Vip *97 

htsmteiond profusiond quality entering 
products, equipment and services 
exhibition 

7-11 Expo Tour *9 7 

bilemctiaad erhbttion of eauipmenl, 
furnishings, supplies, technologies and 
services for tourism 
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’ .19-24 64 Mifed 

•' Gnema and Tdevinon Intemctiond 

Mdtenedia Market 

' 21-24 Mac *97 

15th krtemotiond exhibition of andjrsis, 
resetttb, monitoring and biotahnofoov 
equipment and dnmisfy cppcxotui 

21-24 Mosan 

y 1 ah Ndiond stmitaiy cetides oxhibfixxi 

J .22-25 Vitrum *97 

. 5peodized International Exh&rtkxi fix 
fu, bended and hallow glass 
•, x manufacturing mochinsy, equipment aid 
, ‘ plants; glass and cormrfed proaxfa far 

«dusby 

28-30 Bor itec 

Intemationd G»pen*on, 
Development id Investment Exdntge 

LAI 

| l-9 La Mia Casa *97 

S a* Bdiibilwn of /hetrterior and 

t ' furnishings for home 

| 7-8 Mediterraneo Private 

1; Labe! 

MeAerraneon Priwie label Eddatjon 


•*.’ 3^h Exhibition Market of Milanese 

Antiquarians 

I is ! 20-22 Tecnoroll *97 

"*■ Materidsand tedinolagies far indoor and 

outdoor tedmied curtaining and 
. ■ ’ tensioned itrudures 

:;i 21-25 Simei*97 

Intemationd bidogrcd and Boding 
Equipment Exhibition 

, . 21-25 Enovitis 

Vme^rowmg Umics Exhibition 

7. Sport City Exhibition 

■/' 5port and leivm ti™ Exhbition- 

-. v equipment^ccessories, casud id 

; ", sporlsweor 

v.i Abacus 

;v ExfabHion Mcrkd of Computer and 

lekanunumcations far Home, 5dwol and 
LeosureTime 

AF ■ L’Artigiano in Fiera 

Exhibition -Market of Ho nd i uuf l Products 

. *•- 

®2-4 Modaprima 


{ exhibition 

Natale in Rara 

■ Christmas d he Fair 



FIERA 

MILANO 


Rera'Milano - Largo Domodossda, 1 - 201 45 Milano -Td. (+39.2) 4997.1 - Fax (+39.2) 4997.71 79 -1x33 1360-332221 EAFM I - http:/ /www.R8ramifano.com 

Representative for Great Britain, Ireland OVERSEAS TRADE SHOW AGENCIES ltd - 11, Manchester Square - GB - tendon W1M SAB - Tel. (0171) 4861951 - Fax (0171) 4873480 - Tx 24591 


i 

i 





wmmgr 

4KKM/' 

wmvmmt&sstf 



Room rates remain firm in 


spite of tough competition 


chains set ambitions targets to 

Business travellers are beginning to show resistance to ^ f 

paying higher prices for accommodation, particularly in expansion was the pin- » a* 

i _i 2 l l . ... agreement signed last month 

London. Scheherazade Daneshkhu reports between Beverly ms -based m- 

ton Hotels and Ladbroke - the 
UK group that owns the Hilton 

Business travellers are facing New York and Rome - have seen reduce the volume of special name outside the ^. t^ough ite 


increasingly expensive hotel bills significant rises far the second rates on offer, " said Arthur Hilton international s aiary 


in many parts of the world, year running." 


Andersen. 


to reunite the Hilton hotel brand 


Strong growth in demand for London hotels, particularly at Although the rise in UK room worldwide. 


giuniu m uciuauu AUi iauiuuu uulclzi, lil-uhaaij tu ruuiuugu •■uc — — - — - _ nr%w rrtalr- 

hotel accommodation by both the top end of the market, have rates is high, the picture across Both companies are " 


uuici atA,i/uiiuuuatiuu uutu me cuu w wuc ujoia^ uavc latco w - . v ntViPr’*? 

business and leisure travellers is pushed through some of the high- Europe is patchy. Room prices in ing reservations tor ea 
sustaining already high hotel est rises. Business travellers are Paris have increased by between hotels through their 301 y- 


rates in the main commercial the largest source of business for 5 and 10 per cent but in Rome, owned ^ es ®^ atl0ns 
cities, according to American London's five-star hotels, hotel prices have been rising as Another benefit lor customers 


Express. 


accounting for 72 per cent of strongly as in the UK. Strong that HHC's Hilton ^Honors 


Hotel rates worldwide rose last guests, according to Arthur demand In New York has also led Worldwide loyalty senem e 


year by between 15 and 20 per Andersen, the accountancy firm, to significant rises. 


been expanded from applying 


jr c«u uj ucfcnctu tv oiiu ruiuciacu, me iu iu. tu — » _ ., T TQ 

cent, following a similar rise the It found that average room Mr Ellgaard said that further solely to Hilton hotels m tne uo 


previous year, according to the rates at five-star London hotels increases, particularly in London, to include Hilton International 


company. 


rose steadily over the year from could jeopardise the rate of hotels. 


“Demand for hotel rooms con- £152 per night, excluding tax, in growth of the travel market. The HHonors scheme is the 


timifts to be very strong, parti cu- the first quarter of last year to Business travellers are already only hotel loyalty progranune to 


larly In the four and five-star sec- £175 in the third quarter. 


beginning to show resistance to allow travellers to exchange 


tor." says Borge Ellgaard. Occupancy rates rose to more paying higher prices, particularly points for airline miles and 


vice-president of the hotel rela- than 80 per cent in the third at the upper end of the market exchange airline mfiesfor points. 


tions division. “Cities which dou- quarter. “This strong demand However, competition to according to Hilton. The scheme 


ble as both business and leisure has allowed luxury hotels to attract business travellers also covers Conrad International 
destinations - such as London, increase published rates and remains intense as international and Vista hotel brands. 


Give diners the fax... 


Nicholas Lander brings himself up to date with the 
best eating spots around the world with the help 
of some restaurant guides 


/KtAKrtAiN fcara<- ’HAa-COWtrftO. 


FT 


Fax-U-Back Information Service 


For details of forthcoming FT Surveys and Reviews, callers may use the FT Fax-U-Back Service. 

The fax number to call is: 


0990 209 908 


For callers outside the UK, the fax number is +44 990 209 908 


Technical note: if you have a handset on your fax machine, dial the Fax-U-Back number and 
press ' start* when instructed. Alternatively, the number can be dialled direct from the fax keyboard, 
followed by ‘start 1 , if callers have technical problems regarding this service, telephone 0171 873 4378. 
Callers from outside the UK should dial: +44 171 873 4378. 


The FT web site provides online news, comment and analysis at httpvYwww.FT.com 


Keeping abreast of the 
restaurant scene in London, New 
York, San Francisco or Paris in 
its current expansionist phase is 
not easy as all sources of 
information have specific 
weaknesses. 

The British Michelin, The Good 
Food Guide, the Egon Ronay 
and the AA Guides are the most 
comprehensive but they bib the 
least user-friendly in terms of 
format and weight. And, as 
annuals, they do not 
include the most 
recent openings. £flO 

However, their _ _ 

greatest practical V*5r* 

advantage is that 
they invariably give 
a restaurant's fax 
number (and few 
these days do not 
have faxes). It is 
always advisable to 
confirm your booking 
by fax, particularly if 
you want to eat at one 
of the larger restaurants 
where the opportunity for 
human error over a 
booking is considerable. 

By contrast, the Zagat 
restaurant guides, which 
now cover 40 American 
cities and London, and the 


Harden brothers' guides to 
London slip easily into any 
briefcase or jacket pocket. 

These guides are based on 
diners' experiences and verdicts, 
and rate restaurants numerically 
on food, service and ambience. 
Consequently, they contain vast 


amounts of number-crunched 
data and lists - by area, cuisine 
and price - but sadly not the 
restaurants' fax numbers. Both 
guides regularly publish 
newsletters to cover the most 
recent openings and have e-mail 
addresses: contact Zagat on 
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zagatQxagatsurvBy.com and the 
Hardens via mail@hardens.com. 

Newspapers are the most 
immediate source of up-to-the- 
minute restaurant reports. But 
as restaurant openings 
increasingly become media 
events, a favourable review 
invariably means immediate foil 
houses. 

Should you have a favourite 
restaurant where you like the 
food and service and you are 
able to dine at a quiet comer 
table when you need one, 
frequent it; in today’s 
competitive market, 
restaurateurs do appreciate 
regular customers. 

Set-price lunch menus 
continue to offer excellent value, 
as do the albeit more expensive 
hotel dining rooms which, by 
contrast, offer space, a higher— 
staff/guest ratio, and a 
sense of calm. 
Finally, 
cosmopolitan 
business 
travellers to 
Japan might 
like to consider 
packing a 
paperback copy of 
Richard Hos king's 
recently-published 
Dictionary of 
Japanese Food ($20; 

El 2.99). The first book 
of its kind to appear in 
English, it will make travel 
in Japan or even a visit to a 
Japanese restaurant much 
more enjoyable. 
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International Business Traveller 

Now you’ve got the whole 
world in your hands 


©1 




With OAG FlightDisk you've got 
the complete worldwide flight 
guide for PCs and LAN networks 
- in the palm of your hand. 


It's (he fast, eilicient way tor 
international business travellers 
to plan travel itineraries in minutes. 
Because it gives you instant access 
to all airline flight schedules 
worldwide - and it's completely 
updated every month on disk 
or CD-ROM. 


“Edinburgh's Favourite Meeting Place ” 
Facilities include: 

13 Meeting room'. catering tor up to 30 0 dcfcjrjtc* 

Rill business centre facilities including a tkdicaiaJ Financial Times centre 
236 Bedrooms - many ith Cede Vmw 
Full Leisure facilities as of summer 1W7 
3 Restaurant.' catering tor various la'-ies 
Complimentary Car Parking 

The Caledonian 

princes Street Edinburgh EH) 2 AB Telephone «»I 31 JWouHS Fax 0131 225 tWi 32 


- V I 


TVavet Infor matio n at your fingertips 

• Over 800,000 flight schedules - worldwide 

• Flight selection by amval/departur© 
date. time, city or preferred airline 

• View ail direct and connecting flights 
e Worldwide hotel and car 

reservation numbers 

• Visa and inoculation requirements 
for over 200 countries 

• Completely updated every month 


OAG Guarantee 

WO FSqMMi **»e>to>re I** men* i M*r indaaa oAxi 

fffdi now* fa* 12 fferea M pf any time you B"j noa q a ^ eaiy 

3 MMMnonrOUema>a. doom naW» u» m «i*ng at 
Mara to cared on rcm a ’vfcvw m ary imraflod saw* 



The Financial Times win continue to publish 
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Travellers ’ technology 

A pocketful Of 
little gizmos 

Computers, cameras and radios are coming 
down in size. Roger Bray casts a lightweight 
traveller’s eye over some of them 


H 
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Above: The IXUS is the 
smallest camera made by 
Canon, but is packed with 
features 

Above, right: Sony's ICF 
SW100 radio Is another 
example of big power in a 
compact size 

Right: Casio’s palmtop 
Cassiopeia PDA comes 
with a stripped down 
version of Windows 95 
software 
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Drawings: AaJiioy HamStor Lloyd 




Travelling light is becoming 
easier, but temptation to 
stuff your cabin baggage 
with gadgets grows ever 
stronger. Reaping the 
benefits of miniaturisation 
requires increasingly 
thoughtful planning. 

Tape recorders, short-wave 
radios and coffee makers 
have been made enticingly 
small - but will you really 
need them? Computer 
manufacturers are reducing 
the weight of some laptops 
by allowing you a choice of 
components instead of trying 
to cram everything into the 
same box - but which to 
take and which to leave? 

Do you need to take the 
laptop at all? The new Psion 
3C palmtop, available in the 
two megabyte version for 
around £400 (£340 tax-free;, 
comes with an infra-red 
device which enables you to 
point it at a printer and 
obtain a hard copy without 
having to carry a cable and 
jack. Later this year 
software should be available 
which will allow the transfer 
of information to a PC in the 
same fashion. 

Other manufacturers are 
making palm tops, known as 
“personal di gital assistants”, 
with a stripped down version 
of Windows 95 software - 
Windows CE - which will 
perform in much the same 
way as it does on a desktop 
computer. Casio’s Cassiopeia 
PDA, which is on sale in the 
US and should be in UK 
shops within a few months, 
already mak es use of this. 

Also coming soon is the 
digital video disc, a 
double-sided and layered 
CD-Rom or entertainment 
provider carrying up to 14 


times as much information 
as those now available. 

Forget work for a moment 
Suppose somebody puts the 
Marriage of Figaro on one of 
these discs. With the right 
equipment you could kill 
those long hours in flight 
watching it on your laptop 
screen, plugging in 
headphones and bearing it 
in stereo. 

Certainly such screens 
have been getting bigger and 
clearer. Last year, Toshiba 
broke new ground with a 
screen 22.1 inches across. 
Now it has stretched that to 
1&3 inches with the launch 
of its new Tetra 740CDT. 

Already, navigating 
CD-Roms on laptops is 
taking less time: they now 
run at up to 10 times the 
speed of an audio disc. 

Sadly, lithium-ion batteries, 
which offer the longest life, 
do not seem to be getting 
much cheaper. At the top 
end you could pay more 
than £200, which makes it all 
the more welcome that 
airlines such as American. 
United and the UK's Virgin 
Atlantic are either installing 
cabin power points or are 
about to. 

Laptops have become 
more flexible. No longer do 
you have to carry the 
technology you do not need. 
Fujitsu's new E00 series 
Lifebook, for example, has a 
base which can house 
separate drives for CD-Roms, 
floppy discs, a second hard 
drive or an extra battery. 

It has also just unveiled the 
600 series of “ultra-slim” 
notebooks with external 
floppy disc attachments. 
They clip on to “expansion 
bases”, which include 


floppy and CD-Rom drives. 

The advent of satellite 
television has reduced the 
importance of short-wave 
radios, but for those 
desperate to follow 
international cricket 
matches, catch the UK 
football results, or simply 
listen to BBC World Service 
news analysis, they, too, 
have become even tinier. 

The Sony ICF SW100, which 
retails tax-free at London's 
Heathrow airport for £175, is 
about the size of a pack of 
cigarettes (11 Omm x 24mm x 
73mm) and weighs only 220 
gr amm es. 

Cameras are losing weight 
and doing more. APS 
(advanced photo system) 
allows three settings - 
normal, close-up and wide 
angle - in a shell measuring 
only about llVkin in x 2in x 
4in. Canon's IXUS, for 
example, is the smallest 
camera the company has 
produced, yet it includes 
autofocus and a zoom. Film 
comes in a cartridge, and 
there are no negatives - you 
get a strip of contacts. 
Recommended retail price is 
£259, although if you shop 
around you may find It for a 
little over £200. 

As the anopheles mosquito 
becomes ever more resistant 
to prophylactics, measures 
to avoid being bitten in the 
first place become 
increasingly important An 
impregnated net will fold 
into a pack no bigger than 
an paperback book. 

Far those in too much of a 
rush to seek dental 
treatment, London-based 
Trailfinders now stocks an 
emergency tooth care pack 
(£3.25). 


Forthcoming FT Conferences 



□ 

London Motor Conference 
17 February 1997, London 

□ 

World Gold Conference 
16 & 17 June 1997, Prague 

□ 

New Media & Broadcasting Conference 
27 & 28 February 1997, London 

□ 

World Aluminium Conference 
23 & 24 June 1997, London 

□ 

□ 

World Steel Conference 
4 & 5 March 1997, London 

World Pharmaceuticals Conference 

□ 

European TetecommoaicatioBS Conference 
7 & 8 July 1997, London 

□ 

24 & 25 March 1997, London 
World Water Conference 

□ 

World Stainless Steel Conference 
15 & 16 September 1997, Dusseldorf 


15 & 16 April 1997, London 

□ 

World Motor Conference 

□ 

FT Oty-Conrse — Spring 


10 & 11 September 1997, Frankfurt 


21 April — 9 June 1997, London 

□ 

World Mobile Telecommunications Conference 

□ 

European Electricity Conference 
24 & 25 April 1997, Vienna 

a 

30 September & 1 October 1997, London 
The Petrochemical Industry Conference 

□ 

Zambia Investment Opportunities Conference 
14 & 15 May 1997, Lusaka 

□ 

11 & 12 November 1997, London 
World Telecommunications Conference 

□ 

Electronic Publishing Conference 
19 & 20 May 1997, London 

1 & 2 December 1997, London 

□ 

Healthcare 

21 & 22 May 1997, London 

□ 

Venture Forum Europe ‘97 
3 — 5 December 1997, London 

□ 

World Aerospace Conference 

□ 

World Palp & Paper Conference 


12 & 13 June 1997, Paris 


8 & 9 December 1997, London 

Marketing Opportunities A. „ 
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Enquiry Form 

MriMra/Mfes/M s Fast Name 
Surname — 

Position 

r^miymy/Onanisatiop 

Address : 


Postcode — 

Country - 

Tel 

Fax 

Type of Business 

_ r _ j_ tti miii — j — i — 


Recommended Global Airlines 

© Lufthansa MOTH 


q Please send me further information regarding 
the conferences indicated 

j— | Please send me further information regarding 
foe marketing opportunities available 

Please complete this form and return it to ns: 
BY FAX (+44) 1 71 896 2696/2697 

BYPOST FT Conferences 

Maple House 

149 Tottenham Court Road 

London 

W1P9LL 

UK 




15648C 


Tel: (+44) 171 8962626 


SOS 



United Airlines 



People who appreciate the finer things in life feel at home in The Landmark London. In part, il is 
the visual magnificence of this graceful five star hotel, symbolised by the soaring eight storey high 
atrium, that attracts them. Yet, from guest bedrooms that are amongst the most spacious in London 
to the imaginatively prepared cuisine served in each of its three restaurants, The Landmark displays 
a style that strikes a chord with people who. in matters of taste, do not believe in compromise. 


the landmark London, ssq maxvlebone road, london nwi sjn 
TELEPHONE +44 171 651 8000 TAX +44 171 031 8080 

M ★ ★ ★ * * 
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Financial Times correspondents based in the region guide the business traveller round the main business districts 
offering the first-time visitor and weary globetrotter alike tips to make their journey a little smoother 


[hong KONG 


There is little hassle in the prime business district of 
Central, and taxi drivers usually speak enough English to 
reach the right destination. But wander beyond the 
confines of Central and you can come all too quickly 
face-to-face with the screeching, reeking, teeming street 
scenes of Asia proper. 

Visas 

Nationals of most countries do not require visas, providing 
they bold onward travel tickets. Mast visitors can stay for 
one to three months, depending upon nationality. British 
citizens, who are now able to stay for one year and 
do not require employment visas, will see changes 
after China resumes sovereignty over Hong Kong In July, 
although no final decision has yet been ta ke n on the new 
regime. 

Airlines 

Some 60 International airlines service Hong Kong, linking it 
! to the west as well as holiday and business des tina tions 
within Asia. The international Kal Tak airport, one of the 
world’s busiest, is small and just 20 minutes drive from 
town. But it is frequently packed to the seams, which 
makes delays a hallmark of many trips. 

Local transport 

Transport is plentiful and cheap. Airport buses, stopping at 
the main hotels, run every 15 to 20 minutes and cost HK$19 
for the trip into town. Taxis, for the same distance, cost 
around HK$100 - more if you fail to stipulate "old tunnel". 

Hotels 

HR is sufficiently small and well-served by transport to 
allow visitors to stay in a variety of places, but most 
business travellers settle for hotels in Central or in Tsim 
She Tsui, on the southern tip of the Kowloon peninsula. 

The two districts are linked by underground train and, 
more pleasantly, by a regular ferry service which takes I 
around 10 minutes and costs just HK$2. 

Top Central hotels include Hie Mandarin, The Conrad 
and the Shangri-La (HKS2.500 - HK $4,800) or. five min utes 
drive away, the Grand Hyatt (HRS3.150 - HK$3,950). The 
grande dame of hotels. The Peninsula. (HKS3.1Q0 to 
HR$3S.000 for the Penthouse suite) is in Tsim Sha Tsui, as 
are a number of slightly cheaper options including the 
Holiday Inn Golden Mile (HK&300 - HKS2.800). 

Many hotels are heavily booked this year, especially 
around June/July. 

Eating out 

Much eating out is done in hotels, which are expensive and 
often lack charm, and in dal pal dongs - noodle stalls which 
are best avoided by the uninitiated. Two restaurants stand 
out - M at the Fringe, in Central (allow HKS1.200 for two) 
and The Verandah Restaurant at Repulse Bay (similarly 
priced). 
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MALAYSIA 


Oncemodest Kuala Lumpur (known “ 5^ 

changing its stripes. It now has the tallest m 

world, the Petronas Towers. Officials claim that the 
city’s telecoms tower is the tallest in Asia, and' 
plans to build the longest building in the worl ^f' km 
stru ctur e which will make on stilts above a muddy, 
polluted river. 

Visas 

Requirements vary, so check before you travel. Many 
nuHnnais are granted visas on arrival at KL airport 

Airlines 

Malaysian Airlines (MAS), which has a codesharing 
agreement with Virgin, flies several times a day to KL from 
Europe, North America and Asian capitals. Its pnces are 
generally competitive with those of Singapore Airlines, 
which also has many flights. Cheaper alternatives include 
Royal Brunei Airlines. Many people arrive in KL via 
Singapore, and there is a regular shuttle service between 
the two. Within Malaysia there are smaller airlines such as 
Saeaga but most businessmen are unlikely to encounter 
them. Trains are glacially slow and buses not much 
quicker. 

Local transport 

Taxis within Kuala Lumpur are infamous. Many empty 
paha decline to stop. Those that do stop, often decline to 
take passeng ers Those rare cabs that both stop and agree 
on a destination often do not use their meters and ask for 
vastly inflated fares. When it is raining, the sightof a 
forlorn foreigner who has forgotten his umbrella is liable to 
turn cabbies even more voracious. Solutions: ask your hotel 
to order a tain well in advance; or hire a taxi by the hour 
(MS25); or hire the hotel limousine (from M$40 per hour). 

Hotels 

Most business travellers stay in the Golden Triangle, the 
crowded business district where nearly all l e ad in g 
companies keep an office. The main hotels in this area are 
the Hilton. Shangri-La, Equatorial, Istana, and the 
Renaissance. Rates vary, but most charge more than M$330 
per double room per night Malaysia's chronic labour 
shortage has taken its ton on some top hotels where shoddy 
service is not unus ual. If your business is in the satellite 
towns of Shah Alam or Pe riling Jaya, it Is best to book a 
hotel in these areas. 

Eating out 

There are many good restaurants in the Golden Triangle, 
with much variety to choose from. For Malay cuisine try 
either Sri Melayu or Yazmin, near the Golden T ri angle. 
Appetising Indian vegetarian food can be found at Ana 
T-akshmi, in the suburb of Bangsar. Carcosa, the former 
residence of the British High Commissioner, serves 
European food and has a jazz trio. 


INDONESIA 


■an-sia oaraqcsa 


VIETNAM 


Je'eny Grant 


PHILIPPINES 


THAILAND 


Jakarta, with its panorama of frenzied construction, 
shanty towns and rotting canals and worsening traffic 
jams, Is a pedestrian’s nightmare. For those who dare to 
brave the heat and pollution, the 500-year-old Sondakelapa 
harbour and northern parts of the city with its remnants of 
dilapidated Dutch colonial architecture can offer some 
interesting surprises. 

Visas 

Visas are required for all except EU countries, US, Canada, 
Argentina, Australia, Brazil, Chile, Morocco. New Zealand, 
Scandinavia, Venezuela and Asean passport holders. 

Citizens from Portugal may face difficulties because of the 
ongoing dispute over East Timor. Anyone planning to stay 
for more than two months will need a permit, and a , 

business visa may also be required in some cases. 

Airlines 

Jakarta, Surabaya, and Bali are served by many 
international airlines. The national carrier. Garuda, serves 
the main commercial and cultural centres in the country, 
but there are more than 40 private and semi-private 
airlines. Sempati Air is a favoured one. but only the smaller 
carriers fly to the furthest comers of the archipelago. Their 
safety records are a much discussed subject on Jakarta's 
cocktail party circuit Note that special permission from the 
immigration department is needed to travel to politically 
turbulent areas such as Irian Jaya and East Timor. 

Local transport 

Taxis are plentiful and come in various states of disrepair. 
Whenever possible opt for Blue Bird or Silver Bird taxis and 
check the chauffeur switches on the meter before starting 
the journey. There is a small surcharge for the journey 
between Jakarta airport and the city centre. Avoid private 
. limousine touts at the airport; they always charge over the 
odds. Haggling with taxi drivers should generally be 
avoided. Most hotels can arrange private car services and 
pick-ups from the airport. 

Hotels 

Most five-star hotels are conveniently located near the 
business district. The Grand Hyatt Is considered the most 
luxurious ($290 a night). Other popular hotels are the 
Mandarin Oriental ($180), Shangri-La ($210), and the Regent 
($195). Add 21 per cent tax and service. 

Eating out 

Business dining takes place mainly in five-star hotels and, 
as with most eating experiences in Jakarta, there is a 
tradeoff between ambience and good food. Outside the 
hotels, a standard point of call is the Oasis restaurant 
which offers the traditional “rijsttafel” menu with as many 
as 10 courses. Prebooking advisable. Cafe Batavia in north 
Jakarta, is situated in one of the oldest areas of the city and 
offers an extensive Chinese menu. 


Don't take the hair-raising journey into Hanoi from the 
airport as a guide to the way things will be during your 
stay in the capital. Although the streets are a chaotic 
jumble of mopeds and bicycles, the city has bags of French 
colonial charm, and it’s worth taking time out between 
meetings to enjoy it 

Visas 

All nationalities entering Vietnam must obtain a visa in 
advance. If you are visiting for the first time and just 
checking out opportunities, a tourist visa (valid for one 
month) is usually enough. Business visas last either three, 
six months or 12 months and are usually secured by the 
Vietnamese organisation hosting your visit. If none is, try 
asking the Vietnam Chamber of Commerce & Industry for 
guidance (International Relations Dept, 33 Ba Trieu, Hanoi. 
Tel: +844 824.8891; fax: 82545446). 

Airlines 

Ho Chi Minh City is the business centre of Vietnam, and 
Tan Son Nhut airport - served by 18 international airlines 
- its main gateway. Domestic air travel used to be a trying 
experience as the main aircraft used were ageing 
Soviet-made Tupolevs. All that has changed; now a fleet of 
Vietnam Airlines new European Airbus 320s will whisk you 
between Hanoi, Ho Chi Minh City and Danang. Book all 
flights well in advance. 

Local transport 

Taxis from Tan Son Nhut to the centre of Hanoi - often still 
called Saigon - cost about $8. From Noi Bai airport to the 
city centre costs about $18, In Hanoi, there is no finer way 
to travel than by cyclo-rickshaw. But they are slow, so 
avoid using them to travel between meetings. Hire a car 
from your hotel for the business day then collapse into a 
cyclo and tour the colourful Old Quarter before dinner. 

Hotels 

There are plenty to suit all ranges in Ho Chi Minh City; less 
choice in the capital Most popular in Hanoi is the 
Metropole (52193449). a renovated former French colonial 
redoubt. Others worth trying are the centrally-located De 
Syloia ($135-265) and the luxurious Hanoi Daewoo 
($140-$629). In Ho Chi Minh City, popular choices are the 
Omni Hotel (S200-8800) and the New World Hotel ($1853850). 

Eating out 

Vietnam has a challenging cuisine. In the north. 
Chinese-influenced dishes prevail and rice is a staple. Down 
south, the food is spicier and fried noodles are popular. For 
authentic Vietnamese in Hanoi, book at Nam Pbuong (tel: 
824-0926). In Saigon, a table at Tan Nam (829-8634) 
should please. Don't miss lunch in Hanoi at Hoa Sua 
(SI Tho Nhuom Street), a charming al fresco restaurant 
serving a mix of Vietnamese and French food with bakery 
attached. 


Don't expect the traffic from Manila’s airport to foe 
business district of Makati to get any better during your 
stay in foe capital. It doesn't Plan appointments with care 
and don't try to pack too much into one day or yon will 
find yourself cursing in a three-hour jam. If you can, 
extend your trip by a few days, escape from foe chaos of 
Manila and retreat to one of the 7,000 stunning islands. 

Visas 

Most western nationals are automatically given a 2i-day 
visa on arrival. Indian nationals, Chinese citizens and 
nationals from socialist countries require a visa In advance. 
For stays between three weeks and two months, a visa 
should be obtained from the home Philippine embassy, 
although it is possible to extend your stay by application to 
the Manila Immigration Office. 

Airlines 

Manila's Ninoy Aquino International Airport is served by 37 
international airlines. Philippine Airlines, the flag carrier, 
Cebu Air. Air Philippines, and AAI-Island Hopper are the 
main operators of relatively inexpensive domestic flights. 

Local transport 

Official taxis from the airport to Manila’s business district 
of Makati cost about $14, but it is easy to find cheaper 
alternatives. As with all taxi rides within the capital, 
always ensure the driver puts the meter on. and refuse the 
offer of “pay me what you like" or you are guaranteed a 
colourful argument with him on arrival at your destination. 
Taxis are plentiful and cheap, but not always easy to hail, 
and it can be frustrating watching empty cars pass you by. 
Because the traffic is notoriously heavy, drivers frequently 
will refuse to take you beyond the local district For this 
reason, it may be worthwhile keeping the driver with you 
all day. You'll pay more but will be spared the stress. 

Hotels 

The Manila Hotel ($200 a night) is where Michael Jackson 
and President Bill Clinton stay, but for the more practical 
businessman it is inadvisable to stay outside Makati, where 
meet of your appointments are likely to be. There is a good 
choice, including the Shangri-La ($275), the Mandarin ($250), 
Manila Peninsula ($265). New World Hotel ($240), and the 
Intercontinental ($250). 

Eating out 

Local cuisine is difficult to find - the country has many 
cultural influences - but Manila has some excellent 
cosmopolitan restaurants. The best tend to be in the top 
hotels - Boccarino's In the New World, the Tivoli Grill in 
the Mandarin, or for first class French cuisine, Cheval 
Blanc In the Shangri-La. if you would like something a little 
more enterprising there are some very good Italian 
(Goodfellas. Prim a v era) and Japanese (Sugi) spots in 
Makati. 


Bangkok’s pace is hectic but thing s take forever to get 
done. Get into a rhythm: relax in the traffic between your 
one appointment in foe morning and one in the afternoon. 

Visas 

Most western and Asian nationalities can enter Thailand 
without a visa; a 14-day permit is available on arrival 
Two-month tourist visas are issued in one day at Thai 
embassies around the world, while three-month business 
visas (not essential unless you are arriving to take up 
residence) take a bit longer. 

Airlines 

Bangkok is served by 66 international airlines, and is easy 
to get to. Within Thailand, Thai Airways flies to all major 
destinations and has connecting limousine services to 
smaller cities. Two smaller airlines connect some tourist 
destinations and provincial cities. 

Local transport 

From Bangkok's Don Muang airport the options range from 
limousine service ($16-$24 to most areas) to metered and 
non-metered taxis ($5-$I5), for which you sometimes must 
wait Most hotels will also arrange to pick you up, the price 
of which can range from free to expensive. 

Unless you know where you're going and can 
co mm unicate it in Thai, taking local tayis can be a trying 
experience. They are cheap, however, with most rides 
costing under $5. Hotel cars with drivers are risk-free but 
can cost up to $100 per day. 

In an extreme rush, risk your life and take a motorcycle 
taxi. Don't hire a self-drive car unless you are travelling 
outside Bangkok and are prepared to get lost Because of 
the premise that if you are wealthy enough to fly someone 
will be waiting for you with a car, it can be difficult getting 
local transport at some provincial airports nnipgg you 
prearrange It 

Hotels 

Location is key; stay close to where you work. The Oriental 
Hotel ($256 a night) is Bangkok’s top choice but may be too 
out of the way for many. The Dus it Thani, the Regent and 
the Grand Hyatt Erawan (S17M2I5) are all central, while 
the Sheraton and Imperial Queen’s Park ($170-$2IO> are best 
for those working in the Sukhumvit area. A good 
middle-level choice is the Novotel in Siam Square ($115). 

Eating out 

Bangkok is an eater's paradise; Thai and rthimmo 
(particularly for entertaining business clients) are 
the best bets, and most top hotels provide excellent 
western fare. Try Ban Khun Phor ($8 per person) in Siam 
Square and Chao Sua ($l5-$30) in the World Trade Centre. A 
dinner along the Chao Phraya river - River City Mall’s 
rooftop BBQ ($20) or a riverside hotel - should not be- 
missed. 
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Travellers’ tales 


Three business executives talk to Stewart Dalby about problems and frustrations encountered by busy travellers 


David Burnside 

Chief executive, David Bumside Associates 


David Burnside (pictured 
left) is a firm believer in 
travelling with just one bag 
whenever possible, but for a 
differ ent reason. He hag 
memories of checked-in 
baggage going astray. 

“When I used to work for 
British Airways in the early 
2960 b we used to refer to 
Heathrow Airport as 
Thiefrow,” he says. 

“You could never prove 
baggage was being tampered 
with, but it seemed to get 
lost all the time and if it 
didn’t get lost there could be 
a long wait to retrieve it." 

Mr Burnside, who is chief 
executive of David Bumside 
Associates, which is 
involved in PR, advertising 
and political 
co mmuni cations and 
campaigning, feels that 
baggage reclaim hag 
improved in recent years, 
but still prefers to travel 
light. With associate offices 


in Brussels and New York, 
and interests such as fishing 
in Africa, as well as frequent 
trips to Northern Ireland, he 
estimates he spends one 
week in four travelling, 
often to remote locations. 

He believes good 
organisation is the key to 
success. “It is important in 
eastern Europe and Africa to 
think ahead about what you 
are going to need for airport 
taxes, tips and and to 
exchange money at the best 
rate,” be says. 

But even the best-laid 
plans can go wrong. 

Recently Mr Bumside was 
returning to Nairobi from a 
fishing trip near Mnrpbasa 
on the Kenya coast. His 
party had checked in at the 
airport and waited. ..and 
waited. ..and waited. After 
four hours the airline 
announced the flight 
couldn't go because the pilot 
had not turned up for work. 



Middleditch 


Sales and marketing director, Hogg Robinson BT1 


Queues are the bugbear of 
many a traveller, and 
for someone who travels on 
business frequently they 
can mean a loss of valuable 
time. 

Hotel queues appear at the 
top of Les Middleditcb’s list 
of pet hates. The sales and 
marketing director of Hogg 
Robinson BTI (pictured right) 
says: “Everyone seems to 
want to check out at the 
same time as me. ..usually 
first thing in the morning. 
Most business travellers 
want to get their work done 
and travel as quickly as 
possible." Checking out is 
getting easier now with 
computerised check-outs in 
individual rooms. 

His company has a 
computerised profile of each 
client company, listing how 


that company expects its 
executives to travel, which 
class on aircraft and which 
grade of hoteL Each 
passenger also has a file 
stating his or her preferred 
airline and hotel. 

Mr Middleditch, who 
travels to continental 
Europe or the US most 
months, advises business 
travellers to travel light, to 
save time and hassle. 

“I always try to take just 
one bag, even on trips to the 
States,” he rays. 

“I never check in any 
luggage for the hold if I can 
possibly avoid it 

“It is much easier to have 
just band luggage. The 
aircraft lands and you 
walk straight off. You 
haven't got to hang around 
for luggage. It is the same 
- - - • 


with booking in. It is much 
quicker." 

Mr Middleditch also saves 
time on some trips by 
booking an aisle seat on the 
aircraft “You can be first off 
the aircraft If you are in the 
window seat you have got to 
tramp over everyone.” 

Another practice Mr 
Middleditch has adopted 
recently is chauffeured 
parking. This means you 
merely arrive at the airport 
and hand over your keys to 
a driver rather than driving 
around looking for space in 
off-site parking. 

He says: Tt is especially 
good coming back. If you 
have got a mobile phone you 
can call through and your 
car is waiting for you by the 
thm» you reach the 

te rminal- " 



Jackie Stewart 


Chairman. Stewart Grand Prix 


Photographs by Fergus Wilkie 


Jackie Stewart (pictured 
above), the former Formula 1 
motor racing champion, 
travels extensively mid 
believes in loyalty ... his 
loyalty to an airline, hotel 
group or any another 
business that has proved 
itself with good service. 

He always stays in the 
same hotels whenever he 
can. The Ritz Carlton in 
Detroit and the Oriental in 
Bangkok are mramplps. 

He always uses the same 
airline if possible, in his case 
British Airways. 

“This way they get to 
know you," says Mr Stewart 
“The airline and hotels 
know my needs and 
I get the service I 
require.” 

Is there anything in 
particular that annoys him 


about business travel? “I get 
irritated when an airport 
doesn't provide adequate 
staffing for immigration and 
customs,” he says. 

“1 think this reflects badly 
on the town or city. Miami 
used to be terrible, with 
great long queues, but has 
improved. Detroit could be 
better." 

Mr Stewart recently 
moved from his home in 
Switzerland to Milton 
Keynes in Britain’s Midlands 
to set up a new Formula l 
team with his son. Paul. He 
is ch airman of Stewart 
Grand Prix, which is is being 
developed in conjunction 
with Ford. 

He has his own executive 
jet for travel around Britain 
and continental Europe, but 
uses airlines for visiting the 


US and the Pacific Rim. 
“When travelling on 
business, which accounts for 
95 per cent of my travels, f 
always try to take just one 
piece of hand baggage on the 
aircraft 1 was forever losing 
checked-in baggage.” 

Mr Stewart, who reckons 
to be away from home on 
business 200 days a year, 
estimates he travelled some 
400.000 miles last year. He 
says: “You can easily travel 
with just one bag now 
because of the way the 
hotels have improved their 
services. Good hotels do 
one-day laundry or 
overnight laundry. So even if 
I am going on a two-week 
trip I need only take two 
shirts, and two changes of 
clothes. You can have them 
washed frequently.” 



fter One Night At The Sherry-Netherland, 
You’ll Never Want To Stay In A Hotel Again. 



When you first arrive at 
The Sherry-N etherland, you 
may have the same reaction 
as many of our guests. 

“I’ve never seen anything 
like this.” 

Which is hardly surprising, 
because there’s nothing like The 
Sherry-N etherland . Instead of the 
usual crowded hotel lobby, the quiet 
marble-columned space looks like 
the interior of a classical European 
building. Which is understandable. 

It was inspired by the Vatican Library. 

Although this is your first visit, the 
concierge greets you by name, as will 

the staff. Of which we have two 
to three per guest. (At a hotel, 
the reverse is true.) 

The serendipities continue. 
When did you last enter an 
elevator that was a work of art? 
Where a white-gloved oper- 
ator whisks you silently 
up to your floor. 



came from. Some have 
marble bathrooms, hand- 
loomed French carpets, 
crystal chandeliers. 

We even have a library. 
Ask for a book or a movie. 

It will be in your room in 
minutes. And we have the best 
location in New York. Across 
from Central Park, a few steps 
from Beigdorf Goodman, Tiffany, 
and EA.O. Schwarz — and 



HAND-PAMfED _ . . i _ 

nwjAu renaissance The suites and rooms are 

MNELB) ELEVATORS 

another revelation. Some contain 

antiques worthy of the 
Vanderbilt Mansion, which 
in many cases is where they 

EfflHMR CLOCK 8 A DESSWJB) LAIMAS? 


B0MWM5BECOWSE 

wo* of oua suras just a short walk to 
Rockefeller Center. 

The Sherry-Netherland 
is not a hotel. Rather, it is 
a magnificent residence 
owned by a small group 
of exceptionally 
diffident people who 
live there. 

It’s their place in town 
If you, too, would like to enjoy their 
kind of luxury, we invite you 
to call Mr. Louis Ventresca at 
212-355-2800. 

But we warn you. After one night 
with us, you may never want to stay 
in a hotel again. 

C7ie Sfl€RRV-N€Tti€RlAND 

Your Place In Town 


KAARV'OFRHNTS 
RESTAURANT 
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Does the 
frequent flyer 
f really need 
' another 


Charge Card? . 


Yes! 






This is one Charge Card you really 
shouldn't be without. The new 
British Airways Diners Club Card offers one 
of the richest AIR MILES awards collection 
opportunities available in the UK. You 
receive t AIR MILES award for every ^10 
you spend on general purchases and — even 
better- 1 AIR MILES award for every £5 
you spend with British Airways*. 

And, of course, you’ll enjoy all the benefits 
ofbemg a British Airways Diners Club 
Cardholder, including no pre-set spending 
limit and access to 72 Diners Club airport 
and business lounges worldwide (in addition 
to die British Airways Executive Club lounges 
available if you are a Silver or Gold 
Executive Club member). 

What’s more, you'll receive automatic 
membership of the British Airways 
Executive Club, with all the additional 
benefits that brings. 



The sooner you apply for 
the new British Airways Diners Club Card, 
the sooner you can start adding up those 
AIR MILES awards. Once your application 
is accepted you'll receive 


300 bonus AIR MILES awards straight away. 


CALLUS FREE ON 


0800 00 0010 


Quoting Ref FJNT/2 

OR COMPLETE AND RETURN THIS COUPON TO: 
Dinen Club International, FREEPOST OF1 503, 
Thame, Oxoa 0X9 SZY 
Applicants must be UK residents aged 1 8 or M<er. 
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Travellers’ security and safety 


Busy execs can 
be easy targets 

A thief has probably got his eyes on you and 
your laptop PC or briefcase from the moment 
you leave home or office. Roger Bray reports 


It Is a moment of horror 
which confronted many 
frequent travellers. You 
arrive at the airport or rail 
station and reach into your 
shoulder bag for tickets and 
passport. Then the chill 
strikes. The zips, yon realise, 
have been opened 
already.. .by somebody else. 

Business travellers in a 
hurry are Juicy prey for the 
quick-fingered dip. An 
unguarded moment or a 
cleverly arranged diversion 
are all it takes. 

The advent of electronic 
communications has pro- 
duced a new hazard, how- 
ever. A thriving market has 
grown up in stolen laptops. 

There have been widely 
reported inatannAs of passen- 
gers placing them on X-ray 
conveyor belts, never to see 
them again. While you 
empty small change and 
keys at the metal detection 
arch, a travelling thief picks 
up your computer beyond 
the security check and walks 
off with it The only defence 
is constant vigilance. 

With some laptops now 
costing £3,500 and more, it is 
hardly surprising that the 
same advice applies at 
hotels. And while some secu- 
rity experts say overhead 
projectors which plug into 
them are as yet a little bulky 
to smuggle out, they will 
also become targets as they 
get smaller. “Theft of laptops 
is unquestionably the big- 
gest headache for business 
travellers in the 1990s," says 
Chad Callaghan, senior 
director of loss prevention 
for the Marriott chain. 
“Mostly they disappear from 
meeting rooms while guests 
are out for lunch or a cof- 
fee." 


There is also a certain 
amount of distraction theft, 
he says, where someone will 
catch your attention as you 
pay off a taxi, for example, 
while an accomplice makes 
off with the computer. 

Some hotels provide 
cables, not unlik e those 
which come with bicycle 
padlocks, so that customers 
may lock their computers to 
a table or chair. Marriott, 
says Mr Callaghan, plans to 
fit meeting room doors with 
combination or key card 
locks. 

Cards which open hotel 
room doors when you swipe 
them through an electronic 
reader are frustrating when 
they fail to work but they 
are clearly more secure than 
numbered keys, which are 
still used at many hotels. 
raiiaghan says his company 
is introducing them as rap- 
idly as possible. 

Rex Rice, senior vice-presi- 
dent for purchasing and 
standards at Inter-Continen- 
tal, agrees that laptops are 
"vulnerable", but says mea- 
sures being taken have 
reduced the incidence of 
theft “People can no longer 
come back later and use the 
same key. plus we can inter- 
rogate locks to see who went 
into the room, whether It 
was guest or staff - and 
what level of staff. 

“We have asked staff to 
watch meeting rooms during 
coffee and lunch breaks. We 
are installing more security 
cameras and we are ensur- 
ing that every employee in 
the front of the house is part 
of the security structure.'* 

One problem with security 
is that It is difficult to give 
advice to a hard-bitten busi- 
ness traveller without 


sounding patronising. Just 
as it should be obvious com- 
monsense to double, or tri- 
ple, lock your hotel room 
door, liging the fthain and a 
dead bolt if there is one, 
guests inside their room 
should check through the 
spyhole to see who is knock- 
ing. And Just as you should 
always back up material on 
your laptop, carrying it on a 
floppy disc, so you should 
keep one credit or charge 
card separate from the oth- 
ers, for use in emergency. 

Using the in-room safety 
deposit box should be auto- 
matic, too. The main deter- 
rent has been a fear that you 
will forget the number you 
punched in just as you are 
rushing to check oat That 
problem has been overcome 
at some hotels, where boxes 
operated by credit cards 
have been installed. The 
downside is that this makes 
it very easy for hotels to 
charge you for using them. 

Most victims of travelling 
crime are insured - but that 
Isn't the point. It is not 
financial loss which leaves 
you white knuckled with 
frustration but the sudden 
feeling of nakedness, the loss 
of identifying documents, 
the need to cancel cards and 
replace them quickly. And, 
fortunately, most crimes 
against business travellers 
pass without violence, 
though not without instilling 
fear. Zn Spain, for example, 
gangs have followed passen- 
gers renting cars at Madrid's 
Barajas airport, waiting 
until they pull up at lights to 
swoop and rob them. A 
smashed window and a 
snatched briefcase hardly 
sets you up for a crucial 
business meeting. 



Airports and railway stations are happy hunting grounds for thieves who can easily walk off with an unguarded laptop computer 


Beware the muggers, ‘cowboys’ and crooked police 

Some crimes are a permanent carrying put muggings without even • The “honey trap" has gained • Do not accept food or drink from -. 

feature of many countries or cities. . having the decency to change out favour recently in China. The sexual strangers - It may be drugged. The 

In others they come and go. Roger of their uniforms. You should avoid come-on is Increasingly used not problem has been identified in 

Bray offers a current check- list riding in unofficial taxis there, too. just to extract information from Russia, Bulgaria and Thailand. 

• In third world countries, dress • Watch out for “cowboy" taxi travelling businessmen but to get • The UK Foreign Office says there 

down if you go exploring, take as drivers charging exorbitant feres dose enough to steal laptops and , is a “serious risk 0 of theft on trains ... 

Itttle cash as you can get by on, 1 into Paris from Charles de Gaulle mobile telephones, it has been in Poland, particularly on 

and keep expensive Hems such as and Oriy. / made easier by the westernisation Internationa] services and especially , 

cameras or laptops well concealed. . • Pickpocketing and handbag of cities such as Shanghai .and the when hoarding. Passengers should 

Never use unmarked taxis. ' snatching are common in large opening of more night clubs and keep valuables such as jewellery, 

• Muggings, sometimes violent, Spanish cities. Avoid carrying credit smart hotel bars. watches, cameras, wallets, purses - 

are a danger In Russian dries. In cards, cash, rickets and passport in • Bogus policemen are a hazard in and passports but of sight 

Moscow and St Petersburg, watch the same bag or briefcase. Iran and Romania. Their technique • -Don't walk akme at night in- 

out for groups of children and • There has been an upsurge of (s to demand to see proof erf Almaty, or other cities in 

vagrants. Travel only In marked . car theft in Latvia. Use guarded car identification - and then make off Kazakhstan. 

taxis. parks if possible. Visitors to the with cash or documents. If in doubt, • Crime can be blatant In end 

• Policemen in the central Asian capita], Riga, and other towns are demand they take you to a police around Panama City's Avenida 

republic of Kyrgyzstan are far from warned to steer clear of unlit streets station. And keep your passport Central, muggings occur in broad 

. wonderful. They are reported to be • at night separate from other valuables. daylight. 


Exhibition 
f Centre 


Dale Event No. of Exhibitor? 

1- 3 Apr □ Food Ingredients Asia N7 

2- 4 Apr □ Meta Asia "97 

□ Energy Wed .Ash N 7 

>-6 .Apr □ Cosmetics, Hair, Beauty & Fashion ‘97 Singapore 
■Ml Apr 


□ Interop DotCom 

Ti NetWork] + Interop ■ the Networking Summit in Asia 

9- 12 Apr □ Seointy Ana V7 

□ Fire Safety dr Rescue Asia 9” 

10- 13 Apr □ Boat Asm N7 

Incorporating: 

Tackle Asia *97 
Manna .Asia 97 


225 

:■» 

200 

10U 

80 

300 

280 

66 

2MI 



Commercial Craft Asia ‘97 
Water Sports dr Dive Expo Asu "97 


22-25 Max 

C 

22-28 Apr 

□ Asian International Gift Fair 97 

55» 1 

27- 30 May 


(held in conjunction with Asian International 




Handicraft Fair ■‘>7 

Asian IntemabMul Stationery Fair "97) (AIF) 


2 6 June 

c 

28.25 Apr 

□ Asia Card Technology ‘97 

511 

3-5 June 

c 


Incorporating: 

Asia Banking Technology "97 


8 -13 lune 

c 


□ Inter Airport Asu "97 

150 




□ Scan Tech Asia "97 

80 

9 -15 lime 

r. 

23-27 Apr 

□ Consumer Goods Asu "97 ■ A Showcase of 

:» 

21-13 lone 

rr 


Products from Asian SME5 
□ Art Expo 97 

24-29 Apr G TRESORS 97 - International Fine .Art & .Antiques 
Fair For Asia (AIF) 

26 Apr ■ □ Homemakers '97 

4 May 
28-29 Apr 


6-8 May 
6-9 May 


□ ED1COM 97 

Conference and Exhibition on Electronic Data 
Interchange 

G SEMI CON lest. Assembly Sc Packaging 

□ TMDEX Asu *r7 ■ Inte r national Man tunc Defence 
Exhibition Sc Conference Alia 1997 


1 30 
IIS 


120 


20 


170 

»?n 




Date 

12- H May 
H-lOMay 
14- 17 May 


Event No. ot Exhibitors 

Oceanology International Pacific Rim ISO 

Tax Free .Asu Pacific '97 242 

SI BEX '47 . JSih South East Interna banal & 200 

Construction Exposition 
Incorporating: 

AIHEX '97: 3rd S E Asian International Budding 
Services Exposition 

A ID EX '97: 3 id 5E .Anon International Hardware 
Exposition 

REHA 'AC " e C: 2nd S E Asian International 
Refrigeration, Heating, Vmhlabon dr Air-con 
Exposition A/E/C System "97 

.Asian Dixer Exhibition & Conference ,q 7 250 

Zoorama 1497 52 

Aquanma "®7 III) 

.Asu ftJi vr/Asu Print '97 (AIF) 400 

The Annual Meeting of the IniematiiKuI Society 2’ 
tor the Study of Lumbar Spme 

Pharmaceutical Ingredients Asia '97 120 

19th International League Against Rheumatism 220 

(TLARl Congress of Rheumatology 
Asia telecom "97 400 

Util International Symposium on Contact 15 

Dermatitis 

J7-20 June C Shop Design .Asu 2ft l 

18-20 lime G Cannes "97 The International CanMa Icing 180 

lechnologv Exhibition 

20-29 June C World Book Fair -97 300 

Incorporating: 

12th AA'orid Chinese Book Fare 
World English Book Fair 
World Electronic Buuk Fair 

26-29 June The PC 5ho» "97 Singapore 330 

Incorpora ting: 

The Software Show V7 


Information u correct |I ffcp ffm« <jf pruifuag, Pffiur corrfdcf the wpectne Bipiiuun tor the tales! detoilt 

I'm interested in the forthcoming ewnti. Please send me: 

J more mfonution about the Exhdnlinn) indicated !_ Singapore Convent km £ Exhibition Calendar 


Name: 


Title;, 


. Companr 


Address:. 
Country: . 


.let 


.Fax- 


AFrnacwa: 

Singapore Toonst Promotion Board. 1st Floor, Carrington House, 126-138 Regeni Slrret. London IV1B 3 IT- Lv,w,l Kingil r.i 
Tell [0171J 437 0013 Fas: (0171) 734 2101 Interne! site: http: ' • »»-».neaasix.sini3pore cum 


1 'usrerisiMawrwMj 
MG' root ranniin HMfiL- 


Whom the world comes together. 










